
f; Cholamandalam 

MURUGAPPA•-",GROUP-

September 10,2010 

MSE I NSE I BSE 

NSDL I CDSL I WDM SEGMENT 

Dear Sir, 

We refer to our letter dated 28th july 2010 informing you oftbe approval of Board of Directors for a 
further issue ofequity shares up to Rs.lSO ers and redeemable preference shares up to Rs, I00 crores. 

Further to the above and subject to the receipt of approval of the shareholders and other regulatory 
approvals, as may be required, the Company IS issuing 93,75,000 equity shares at Rs. 160/~ per share on 
preferential basis aggregating to Rs. ] 50 Crares to the following investors. 

S.N. Name oftbe Investor Number of equity Amount ofInvestment 
shares issued IRs. in crores) 

] Amansa Investments. Ltd. 31,25000 50.00 

2 
 Aquarius Investments Limited 26,56,250 42.50 

3 
 Reliance Capital Trustee Limited : 12.50.000 20.00 

Ale Reliance Banking Fun~___.................._.i-:---:-:=-;:-;;-;:----+----,,:=;:----1 
4 Jndia Capital Fund Limited i 11,25.000 IS.00 

5 
 Intemational Finance Corporation I 9,37,500 15.00 

6 I India Capital Opportunities 1 
 2,81,250 4.50, 

I Limited 
Total 93,75,000 150.00 

The Board has today approved convening of an extra-ordinary general meeting of the Company on 6th 

October 2010 at Chennai to obtain shareholders approval for the above preferential issue and issue of 
Cumulative Redeemable Preference Shares ofRs. 100/- each at par aggregating to Rs.IOO Crores. 

We enclose herewith six copies of EOM notice as required under clause 31 (b) of Listing agreement. 


Kindly take the above information on record and acknowledge receipt 


Thanking you, 


Yours faithfully, 

For Cholamandalam Investment and Finance Company Limited 

~ 
P Sujatha 
Company Secretary 

Ener.: As above 
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NOTICE TO SHAREHOLDERS 

NonCE is hereby given that an Extraordinary Genera! Meeting of the members of Cholamandalam Investment and Finance 
Company Limited will be held at 11.30 a.m. on Wednesday, the SOctober, 2010 at Dr, MA Chtdambaram Hall, The Southern 
Indian Chamber SuUdings, Esplanade, Chennai -600 108 to transact the fOllowing special businesses: 

1. Toc:onsiderand Ifdeemed fit, to. passwith or without modification, the following as a Special Resolution: 

RESOLVED THAT in accordance with the provisions of Section 81 (1A) and other applicable prOVisions, if any, of the 
CompaoiesAct.1956 {induding any amendmentheretoor re...enactment thereof), the relevant provisions of the Memorandum 
and Articles of Association of the Company and the Listing Agreements entered into by the Company with the stock 
exchanges where the shares of the Company are listed and subject to all necessary statutory or regulatory approvals, 
consents, permissions and! or sanctions as may be deemed necessary induding without limitation approvals from the 
Government of India, Foreign Investment Promotioo Board (FIPB}. ResetVe Bank of India (RBI}, Securities and Exchange 
Board of India (SEBI) and all other appropriate aulhonties, Institutions or Bodies and all other applicable la'll$, issued from 
time to time and subject to such conditions and modiftcatlons as may be prescribed by any of them while granting such 
approvals, permissions, consents and sanctions and which may be agreed to by the Board of Directors of the Company 
(hereinafter referred to as the ·aoard~. whIch term shall include any committee thereof) consent, authority and approval ofthe 
Company be and is hereby accorded to the Board to offar, Issue and allot at its sol'e discretion 9,375,000 equity Shaies of 
RS.1OJ· each, in one or more tranches, to the fol!owlng investors, by way of preferential allotment in accordance with the 
Chapter V!J of SecuriUes Exchange Board of India (fssue of Capitaf and Disclosure Requirements) Regulations, 2009. as 
amended ("SEBI ICDR Regulations~) on the terms and conditions as may be deteimined by the Board, at Rs.160/· per 
EqUity Share aggregating to Rs,150 crores being the price determined in accordance with the SEBIICDR Regulations viz., a 
price not less than higherof the fallowing: 

The average of the weekly high and low of the closing price of the equity shares quoted on the National Stack 
Exchange of India Limited (having the highest trading volume in the preceding six months) during the twenty six 
weeks preceding the relevant date or 

The average of the weekly high and low of the closing price of the equity shares quoted on the National Stock 
Exchange of India. Limited (having the highest trading volume in the preceding six monthS) during the twa weeks 
preceding the relevant date. 

The Relevant Oate far this purpose shall be6 Sepfember, 201 O. 
......... .......... --------- ­~--- ~ 

i Amount of Investment ,S.No Name of the (nvestor , In equity shares 
(R&. In erores) 

... 
Amansa Investments Limited1 50.00I... ..~- .. ...~-

Aquarius Investments Limited 2 42.50 ,, 18.00 
,,3 ___ JJ.!!.~.!.~.S~apital Fund U'!!~~Si~______.._. .........
~ --------~C---- , ,,4 _..~..!!'!~.~~ Capitar Opportu,!!~ies 1..~imited 

~ 
. ..4.50 ...- ­ .---.. -

5 15.00Interna~!Q.~.~J..Finan£!J~9lP9I~!ion 
Reliance Capital Trustee Limited Ale Reliance Banking Fund6 20.00 ..........
~---

150.00 ,Total 

RESOLVED FURTHER THAT Mr" M B N Rao, Chairman, Mr. N Srinivasan, Direct()J' and Mr. Vellayan Subbiah, Managing 
Director, be and am hereby severally authorised to take such stePS and do all such acts, deeds and things as is considered 
necessary, expedient, usual, proper or incidental in relation to the said matter and take St.Ich actions and give such directions 
as they may consider as necessary or desirable and to obtain any approvals. permissions, sanctions, consents from SEBI, 
Stack Exchanges. FIPB, RBI and such other authorities which may be necessary or desirable in relation to the issue of equity 
shares on preferential basis to gIve effecttothis resolution. 
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RESOLVED FURTHERTHAT 


a" the equity shares issued on preferential basis as above, shall rank paripassu in all respects with the existing equity 
shares ofthe Company; 

b. the Soard be and 15 hereby authorised to decide and approve the other taims and conditions of the issue subject to 
agreementwiih the proposed allottee and also shall be entitled to vary. modify oraner anyantle terms and conditions. 
as it may deem expedient, sUbject however to the compliance with the applicable guidelines, notification, rules and 
regulations; 

c. the Board be and is hereby authorised to accept any amendments, modifications, variations and alteratiOns as the 
Government of India f RSII SEBI or any other regulatory authority may stipulatein that behalf: 

d. the Board be and is hereby authorized to do all such acts, deeds, matters and things as it may. in ils absotute 
discretion, deem necessary or desirable for the above purpose, including without limitation execution of any 
do(;umentSf agreements! applications in this regard; and 

e, the Board be and is hereby authorised to delegate all or any of Its powers to a Committee of Dlrec~ors or Executives 
(as it may consider appropriate) to give effect to the aforesaid resolutions including to execute any documents on 
behalf of the Company before any governmental authority(ies)1 Depositories! Stock exchanges or any other 
regulatory body and to appoint any professional adviserslconsultantsJ lawyers in that regard. 

2.To consider and ifdeemed fit. to pass with orwtthout modification, the following as a Special Resolution: 

RESOLVED THAT in accordance wlth the provisIons of Section ao, 81 (IA) and Other applicable prOVisions. if any, of the 
CompaniesAct,1956 {including any amendment hereto orre-erta<}tment thereof), the relevant provisions ofthe Memorandum 
and Articles of Association of the Company artd the Usting Agreements entered in10 by the Company with the stock 
eXChanges where the shares of the Company are listed and subject to all necessary statutory or regotatoJY approvals, 
consents, permissjons and! or sanctions as may be deemed necessary includlng without limitation approvals from the 
Government of India, Foreign Investment Promotion Board (FIPB}, Reserve Bank of India (RBJ), Securities and Exchange 
Board of India (SEBI) and all other appropriate authorities, lnstitutlons or 6\l(iies and aU other applicable laws, issued from 
time to time and subject: to such conditions and modlficatiot)s as may be prescribed by any of them while granting such 
approvals, permissions, consents :and sanctions and whIch may be agreed to by the Board of Directors of the Company 
(hereinafter referred to as the aBoard~, which term shall Include any committee thereof) consent, authority and approval of the 
Company be and is hereby accorded to the Board to offer, issue and allot 1 ,00,00,000 Cumulative Redeemab'.e Preference 
Shares (CRPS) ofRs.100/~ each at par aggregating to Rs, 100 crores byway of private placement for a tenor not less than 18 
months and not later than 5years whichwlH carry a dividend of not exceeding 8,5% perannum. 

RESOLVED FURTHER THAT Mr. N Srinivasan, Director, Mr. Vellayan Subblah, Managing Director, Mr. D Arul Selvan, 
Sr. Vice President & CFO and Ms. P Sujatha, Company Secretary be and are hereby severally authorised to take such steps 
and doal! such acts, deeds and things as Isconstdered necessary, expedient, usual, proper orincidental in relation to the said 
matter and take such actions and give such directions as they may consider as necessary or desIrable and to obtain any 
approvals, permissions, sanctions, consents from SEBI, stock Exchanges, F1PB, RBI and such other authorities which may 
be necessary ordesirable in re1ation to the issue of preference shares on preferential basis to give effectto this resolution. 

RESOLVED FURTHER THAT Mr. M B N Rao. Chairman, Mr. N Srinivasan, Director and My. Vellayan Subbleh, Managing 
Director be and are hereby severa!1y au!horlsedto­

(a) 	 to decide and approve the other terms and conditions of the issue subject to agreementwlth the proposed allottee(s) 
and also shalt 00 enlitled to vary, mOdify or alter any of the terms and conditions, as it may deem expedient, subject 
however to the compliance with the appHcable guidelines, notification. rules and regulations; 

(b) 	 to accept any amendments, modifications, variations and alterations as the Government of India! RBli SEBl or any 
other regulatory authority may stipulate in that behalf; 

(c) 	 allot the preference shares; 

(d) 	 make available the preference shares in dematerialized form with NSDLand/orCDSl, ifnecessary; 

{e) 	 designate one or more executives orpersons as authorized signatories for any ofthe purposes mentioned above arlo 
give effecttothis resolution; and 

(f) 	 approve all other acts and deeds as may be required to give effect to this resolution. 

By Order of the Board 

Place: Chennai P Sujatha 
Date: 10 September, 2010 Company Secretary 
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NOTES: 


1) A MEMBER ENTITLED TO AlTEND ANO VOTE AT Tl-IE ABOVE MEETING MAY APPOINT ONE OR MORE 
PROXIES TO ATTEND AND VOTE INSTEAD OF HIM. Tl-IE PROXY NEED NOT BE A MEMBER OF Tl-IE 
COMPANY. PROXY TO BE VALID SHALL BE DEPOSITED WITH THE COMPANY NOT LATER THAN FORTY 
EIGHTHOURS BEFORETHETIME FOR HOLDINGTHE MEETING. 

2} The exPianatory statement ptlrsuant to section 173(2) of the Companies Act, 1956 in respect of1!em Nos,1 8; 2 is 
annexed. 

3) All CQrrespondence relating to Change of address, transferltransmission of shares, Issue of duplicate share 
certificates, bank mandates, dividend and all othermatiers relating to the shareholding in the company may be made 
directly to MIs. Karvy Computershare Private Ltd.• the Registrarand ShareTransfer Agent (RTA). 

4} Members holding shares in physical fotf'tl afe requested to intimate immediately any change in their address to the 
RTAand the Shareholders holding shares in dematerialised form may inform the same to their respective depository 
partic!pant(s). 

ANNEXURETOTHENonCE 

Expfanatorystatemenlpursuanttosectlon 173{2}oftheCompanlesAct.1956 

As the shareholders are aware, the Board of Directors (Board) at thefr meeting held on 28 Juty. 2010 had considered the 
capital raising proposal of the Company considering the projected growth in disbursemen(s and to augment the capital 
Adequacy Ratio (CAR), 

Accordingly, the Board considered the proposals to ralse further capital and approved raising equity Capital upto 
Rs.150 CfOres and preference ;;:apita! upto Rs.100 crores by way of private placement with one or more invastQrs in one CIt 

moretranches. 

Since the issue of equity shares as weI! as prefereoce shares on a preferential basis requires the prior approval of the 
shareholders, the requisite approval of the Shareholders is being sought The proposed Preferential Issues are subject to the 
approval ofthe members of the Company and such other statutory approvals, as may he required. 

Item No; 1 

As your Company is a listed company, the proposed equity issue is in terms of the provisions of the Securities Exchange 
Boare oflndta (Issue of Capltal and Disclosure Requirements) Regulations. 2009 ("SEBI leOR Regulations") and other 
applicable regulations, as applicable. In terms of the provisions of the Companies Act, 1956, and the aforesaid SEBr leOR 
Regulations, the relevant disclosuresldetalls are given below: 

Objectoftheissue through preferential offer: 

The objective ofthe Preferential Offer Is to meet the growth requirements and augment CAR. 

TypeofsecurityofferedandthenumberofseclJrity offered: 

The Company proposes to offer, issue and allot 9.375,000 Equity shares RS,101- each aggregating to Rs,150 crores to the 
investors on the terms and conditions determined by the Board. 

RelevantDale& Price: 

As per Chapter Vii of the SE81lCDR RegUlations, issue of equity shares on a preferential basis to an investor. shall be marle at 
a price not tess than higher of the following: 

The average of the weekly high and low of the closing prices of the equity shares quoted 01'1 the stock exchange during the 
twenty SIX weeks preceding the relevant date or 

The average ofthe weekly high and low oHhe closing prices oftheequily shares quoted on the stock exchange during the two 
weeks preceding the relevant date. 

The ~Re!evant Date~ for determlning the issue price ofthe preferential issue of equity shares shall be 6 September, 201 0 being 
the date which Is 30 days prior to the date on wnich the Extraordinary Genera! Meeting IS to be held to consider the proposed 
issue under Section 51 (1 A) of the CompanlesAc(' 1956. As the date of Extraordinary General Meeting of shateholders is on 
6 October, 2010, the "relevant date~ is6 September. 2010. 

The Stock Exchange means National Stock Exchange of India Ltd. being the exchange recording the highest t(3ding volume 
in respect of the shares of the Company during the preceding six months priorto the Relevant Date. 
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The average price as computed on the above basis during the six months preCeding the Relevant Date Is Rs.127.17 per 
Equity Share ...mere as during the two weeks preceding the Relevant Date is Rs.159.48 per Equity Share. Hence the floor 
price is Rs.159.48 per Equity Share. 

The price at which the preferential issue is being made is Ra.160/~ per Equity Share computed on the basis of the above SEBI 
pricing, 

Intention ofpromotersldlrectol'$/keymanagementpersonnelto subscr ibetolhecffer: 

Noneofthe promoters, directors orkey management persons intend to subscribe to the offer. 

Pre-issue& Post-issueShareholding Pattern oftheCompany: 

~-;~-ation-a-IF-i~~nce 118313521... 9.92I' 

Corporation 
~~~~---r----·····~--~· , 

119283881: 100,00Total ....---------.~ _L.__ ......0 

Shareholder category 

: Shares in iransit 277347 : 

';es-""-nt-,~tv-id-u-a-lsio-th-e~~r'" --+--'-0~7e;;3 i 

Prcposefitime within which the allotment shall be complete: 

Asrequired under the SEBIICDR Regulations, the allotment ofequlty shares wjJ1 becompletedwithin 15 days from the date of 
the passing of this resolution, Provided that where the allotment is pending on account of pendency of any application for 
approval or permission by any regulatory authority or cential government, if applicable, the allotment would be completed 
within 15 days from date of suCh approval. 

Identity of the proposed allottees and % ofpost preferential issue capital that may be held by them and change in 
control,lfany, consequent to thepreferentlaJ issue: 

Name'~fthe ~.. 

! proposed allottees M___ Pre-issue sharenolding _~""__p~_~ issue sbareholdlng 


N f shares' % before the proposed ' N r b % after tbe proc.p-O,-ed-'j 

~.. . . ....;,_0_,0 preferential ~~.Iotment __ __
___..) i ~.'._O_$_"""' I~~-erentiai altotme"!!J 

: Amansa Investments' : 
Limited Nil Nil 

Nil Nil 2,656,250 

2.62.j. 
2.23! Aquarius Investmants 

: Limited 

3,125,000 
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'~'-~~ .-.~ 

,Name of the Pre-issue shareholding Post issue shareholding 
proposed all<:1Uees .......__._._,I
1-

, 

,% before the proposed %after the proposed ,
No. 0' shares Nt>. of shares, preferential allotment preferential allotment , I 

, 

. ....._-­ ..... ... 

India Capital Fund 


limited (SUD 
 NilNil 0.94"'25.0~... 

-~ 

Account No:197563) 
--~,,-~... 

India Capital 

Opportunities 1 limited 
 Nil Nil 281,2S() , 0.2:4(Sub Account No: , 

,20070025 
--......--~. ~-i, , I,, ,lnternational Fmance ,10:,8t!3,8S2 11,831,352 ,9.91Corpot'81ioo 9.92 , 

l 
r-~ 

Refmnoe Capital 
Trustee limited 

J 
,1,250,000 1.05Nil NilAle Reliance 

Banking Fund 

Amansa Investments Limited, International ~jnance Corporation, India Capital Fund Limited (Sub account No: 197563), India 
Capital Opportunities 1 Limited (Sub account No:20070025) are and Reliance Capital Trustee UmitedAfC Reliance Banking 
Fund are defined as qualified instItutional buyer, as underthe SEBIICDR Regulations. 

Aquarius Investments Limited proposes tomake this investment as foreign direct investment 

There wi!! be no change in control of the Company consequent to the preferential issue. 

Lockin: 

The equity shares being allotted on preferential basis shall be locked [n fora period of1 year from the date of allotment 

Also the entire pre Preferant!allssue shareholding of the proposed altottees shall be under lock-In from the Relevant Date up 
to a period ofsixmonths from the dale of the PreferentialAUotment. 

Auditor's Certificate; 

It is proposed to obtain a certificate from Mis. Deloltte Haskins & Sells, Statutory Auditors of the Company, certlfying that the 
issue of equity shares is being madein accordance with requirements of SEBIICDR Regulations. ThiscertfficatewfU be made 
available for inspection bythe membersat the meeting. 

Further, as per Section 61 (1A) of the CompaniesAct, 1956, approval of the members is required for allotment of eqully shares 
on preferentiar basis.Accordingly, the consent of the sharehOlders isbeing sought, pursuant to the applicable provisions ofthe 
Companies Act,. 1956, and SEBIICOR RegUlations, and in terms of the provisions ofthe Li$tingAgreements to issue and aUot 
equity shares on preferential basis as stated in the resolution. 

Item No2: 

The Company proposes to offer, issue and allot 100,00,000 Cumulative Redeemable Preference shares of Rs.100/- each 
aggregating to RS.100,00,oo,ooo {Rupees one hundred crores only} for cash at par as per the terms and conditions 
determined by the Board. Noneofthe promoters, directors or key management persons Intend to subscribe to the offer. 

The Board of Directors of the Company believes that the proposed preferential issues are in the best interest of the Company 
and its membel'$, The Board ofDirectors, therefore. commends the resolution for approval. 

InterestofDirectors: 

None of the Directors of the Company is interested or concerned in the proposed resolutions, except as holders of shares in 
general or that of the companfes, firms. and/or institutions ofwhfch they are directors, partners or members and whO may hold 
shares in the Company. 

By Order of the Board 

Place: Chenoai P Suja!ha 
Date: 10 September, 2010 Company Secretary 
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