
Chenndi Petroleum Corporation Lim ited

Chairtr! an s Add.ess - 47'r'An n(alCenerat M eeting

Dea. slareow ners ot CPCL,

l-adies and Centlem en

Very Cood Afternoon to all of yo!t

L , it 's irT J'iersrl rt ra qferd a re-fw arn

to the 47'i Annual Cenefal Meeting of the\! elcode to the sha.eholders

w ould llke to thank each ooe of you for sparing your

to attend this m eeling. Tle N otice convening the n eeting,

Report and the auditcd AnnualAccounts hav€ been al.eady

,l.,L royou "f ,l w r'l )ourpprrrs.ror' lLake (fen.' -edd.

lob rl Econ o m ic Scen ario

During tle year, ihe ov€.all Clobal econom ic environm ent w as

challenging. Crowth oonentum of the global econody, weakened

signjficatrtly, with global growrh slipping to 3.1 pe.cent in 2012 ironl

c p" c"nr n 7n'1. W r.le the sovere.gn debr rroubles rn the Erropeal

Union coDtjn{ed, on rhe upside there was ac.ele.ation in the CDP growth

in Ihe US & japaD. However, it was not s u b s t a n t i a I e n o u g h to compensate

rhe output declin€ in the EU, and therefore,

deccierated jn the advanced econom ies group. A

. '.. r 'le y.d { '. rhL de(elerdLroi | (he grow.h of

w hole Srow th

sou.ce of w orfy

econonries group crowth iD rhe en)er8i.8 econo ies, as a

dowtr trom 6.2 pefce!t iD 2011ro abour 5 percent in 2012.



In d ia n E.onotrr ic Scen!rio

For the lndian economy, rhe year was narked by stipping otCDp growth ro

percent, with indusrrial performance being parrjcrlarly

201,2-13,lndia s external as highly stress€d.

Plc.. sp.keo o b 7 pPr(enr otCDP n the third quarte.

at 4.8 pe.cent ofoi 2012-13, alrho!gh for rhe futl yea. ir was contained

CDP. How at 4.8 percent, it was

a decade low or 5

slugSish. DurinS

Current A ccounr D

pe.cenr ofcDP in 2011.12. Duri.g rhe year,

nralor curren.ies The rupee

h jgh as above 12 pe.cert. The

depreciation agai!sr the US

trend oi Rupee d epreciation

rhrouSh the current year as welt, Al!houCh, n ost of

s ig n ili.a n tly higher than 4.2

Rup€e depreciated aeainst all

Dollar was as

econonr ies have suflefed a falt againsr the dollar ev€r sjnce the US tederat

Reserve Bank's ent in M ay thar irs ourstanding $ B5 billion a

month asset purchase programne wllt be taper€d later this y€ar, the fatl

has been significanrly n uch m o.e pfononnced in case of India purrtrng ro

rhe deeper problems prevailing here. The onty good news was on rhe

inflation price which had witnessed a dectining rrend bur wirh the food

inflation haviug reached very high, tbe trend seehs !o be susceprjble ro

rise The Covernm enr has taken s€ries of m easufes to cu.b in ports and

in prove 
'nvesrnl ert clih ate and hopes that a com binarion ot aI thsse

should help in prove the outlook for the tndian

oilSector

W hile the yeaf saw sottening of inrernational crude oit prjces f.on the

highesr of 2Q1t 72, the nrarker was frauehr with votatitity and geo

politicaL disturbarrces. The ave.aSe Erenr cfude ait prjce teI by abour



! s$4 s/bbl

Ll s $ 1 10.1/ b b L

dufrng the year frod US$114.6/ bbl in 2011-12, about

ln the donr estic nr arker, the dem rdd io. .ehned petroleum prod!cts

alihorgh buoyart, yet it showed siCns of deceler.tion. Consunption

giowrh slipped darBirally to 4.9 percent if orn 5 pefcertfecorded in 201r-

12. Howeve', there was deceleratlon in consunrption growth in najor

pfodu.i cateBofres such as HSD, which showed decllne iD growth from 7.8

4.8 percerr and

I 6 pefceit. W hile, series of steps

.. .)lr'de, ,"ll Uu' sredd!

2012 13 Sinr ilarly MS growlh

5 0 pe..enr, ATF growth fron 9.0

LP. ero^ h f o ' 
-.1 per.en 'o

such rs linr jting a nu!rbef ofsubsjdized

increase in H SD prices coupled w ith

2011 L2 to 6.8 percent in

defegulation ol bulk HSD arker n iBhr have affec!ed the consum ption

\'pn l'rr drSdL) ld rdrd.. .).1 pron.

in the economy O. the supply side, the cfude oil

at'c or general

p.0duct'on saw

in 2012-13. Theinarginal fall fro 38.09 MMT in 2011-12 io 37.86 MMT

refi!ery thruputand Crude oil im ports howeve. we.e unalfecred.

DrsiDess Pe.torm a n c e , I n i t i a t i v e s & P rosp ects

0n the R hole for the dow nsrcanr s0ctor and relining con panies like you.

corporation, the Sains whichever were there were eroded by depreciation

of frpee and hiSh v o la tility in the c.rde ojl nr afket. ln sp ite ofthe naf ginal

sloN down olcotrsunrption growt|,rhe lndian energy m a r k e t i s s e t t o b e a t

the ceri.e stage of rhe global erergy over the mediur and long-term

A I u n g w i t h C h j n a , | . d i a w i I I a c c o u n t f o r ! s i z e i b I e s h a I e o I t h e i n c I e o e n t a I

qLobaL enefgy denand. Petroleudt produ.ts will .oit!nue ro be



Srow th opportuniries ro your corporation.

o petationat Petf0tn ance

During the yeaf, your Cofporatjon achieved tb.o!8hput ol 9,7 42 MM'l

The secondafy processing unirs viz,i FCCU and OH CU achieved

rhro!ghput of 0,9 MMT and 1.803 MMT, respectively. The thruput was

lowe. as com pared to 10.557 M

€ner8y sou'ce for

Srow af rares way

cf u d e disrillatio! unit was

view to optim ize

to 3 7

the counrry, and their dem and in India is projected ro

above the world averaee, As a petroleum refiner, rhis

M T in rhe previous yea. as one otthe nain

undef planned shurdown which took

away 73 days of pro.essins ol c.ude oil and maintenance shurdown of

hydrocracker and FCC Units dufing the year, tmproving energy efficiency

is one of the goals your corporation has been pursuing wtth a view to

contain costs. Your corporarion's efrorts 8or further srrengrhened as ir

achieved the lowest ever enersy index of 65.6 i\4BTU/BBL/NRCF durinS

rhe year against 68 l{ BTU/BBL/NRCF in the previoLrs year. Further, the

Fuel and Loss for rhe year was 9.4 9 percenr as conr pared to 9.6 0 pefcent in

tne previous yeaf .

W ith the successlul execution of the m ajor .evam p of the CDU-n unit of

Manali Refjnerjr, your co.poration is much berte. placed to oprrm15e

pfoducrion ol Euro IV qualiry praducts and ben€fit rherefron.

You I C orpo.atlon nas DeeD wo.king on oprinizinS of its crude dix with

the cost and product values. As a r€sult, l0 nurn bers

new crudes were the crude oil

line w ith rh is, [4

anali reijnery

Processed hv oidcreasing frorn 27

ner{ .rudes viz., (issa.je tron Argola and Esside. tfom Libya d!ring the



yeaf. The M anali refjnefy achieved another new nr iles!one drring the year

by way olsuccessfully carrying out !rial ru n ol co-pfocessing Vegetable oil

(jar.ophal along wirh Diesel, in association with IndianOil R&D centre.

Also, the Cauvery Basitr Refinery (CBRl, processed Ravva plus KG onshore

crLr de oil for rhe firsr tin e during the year. CBR acbieved the highest total

disrillate yield of 87.5 percent and the lowast ev€r Fuel & loss Ipost

exPansion to 1 M M TPA capacityl oi 4.0 4 percent w t on cfude pfocessed

d! d8d'ns. (he previou\ be.t of 4 09 * t per.enr 
'n 

2005-06.

As you a.e ajo. poftion oi

m arke!ed by Indian0 il. The specialry

marketed by yorr co.poration. Desptte

yoqr (orpo,arion s produ.r< drr

prod!crs are howeeer directly

the decline in sales due to lower

refinery throuthput, your c0rp0rati0n was able to reejster 15 new

custom ers for supply oi Sulphuf, H exane ard Propane.

linancial PerJotn ance

Your Corporation achieved the bjghest ever turnover of

operations resulred in a

Rs.46,842 cro.e

net loss ot Rs,during the year, the overall

'1766.84 crore. The losses w er€ Prtm arily of a number of

uniavorable external factors b€yond its control. Som e of the adverse

HiBh volariljry in crude and prod!rcr prlces resulting in lowe.
e ffe ctiv e cracks.

Adventitious loss o! crude and finished eoods invenrory (Rs.656
c.o.el lead ing to adve.se d arBins.



Unprecedented depre.'attor of rhe Indian Rupee againsr the US

Dollar and volatility in foreign exchanSe narker resulting in
excha.ge flu ctu atio D Ioss(Rs.34I croreJ.

H iBher interesr cost due
inadequate i n t e r n a I a c c . u a I s

lv project trom which comm
in view of the meagre com

m echanism (Rs.162 crore).

to increased working captral needs,
and servicing of loans availed ior Enro
ensurate rerurrs are nor being realised
pensatjon as provided by rhe pricjDg

Low er crude throughpur during the year due !o exrended sbutdow r
or Rerin€ry ll, unplanned shutdown of Refinery III for packrng
replacem enr and reduced distiltate yieldsIRs.476 crore].

The borrow irgs of rhe corporatjon

conpafed to Rs.3672,34 crofe in the

the short rerm

incrEased ro Rs. 5905.45 c.ore as

previous yeaf and , a sm all portion of

be Lrtilized for lunding rhe C ap iral

srrangem ent, All rhis resulred in rhe

borrowings had ro

a short t€rm inte.lmexpenditure as

increased fjnanclng cost.

to m eet the lonS term iund requ jrem ents, as your corpora on is

num ber of projecrs. 10,000 nun bers of 8.8 5 percent

5_ecu red Redeem Non.Convertible DebeDtures oi Rs. 10 Lakhs each

redeen able ar par, during Feb.uary 2013 on

p lacen enr basis

During the year,

ledding ro availability o f lo n g r"rn ru n d s of Rs.10 00 crore.

your Corporatjon contribu!ed a sun of Rs. 4 7 16.8 5 crore

to rhe exchequer by way o f e x . i s e / V 4 T / T a x e s etc.,



for gfowth is key th.ust area for your Corporation. The

are planned for process and product quality in provenr ent as

well as for capacity scale up.

Proiects Com D leted

The Auto fuel Quality Upg.ddation project that your corporatioi had

' 'fiderrf,t"ir -r-ar e3TTm ate d co3t of Rs: ?61_5,6 9 ffiin its i\4?i-h

Refrnery ro produ.e MS/HSD mee ting Euro lV specilications lor Chenrai

Euro-lll equivaLent speciiications for the fest of theand BanBalo.e and

locations, w as

com m rss'o n In c

s tr cce ss fu lly con'plered duriDg

oi Hydrogen Ceneration Units,

the year, w ith the

U tilities and N itfogen

p roducrion facilities.

As rn enrioned carlier the CDU ll fe!anr p pfoject for optim ized production

of Euro lV quaiity products involving .eplacenent of nain crude colunrn,

Drodifications in vacuu'n colurnn, heaters, new technolosical structufe

layin€ ot 15.6 krn pipeline was

in ocrober 2012 at a cost ot

Presently, a nunr ber of im portaot pf!jecis are under im plenr en!atron

Irl ounded Bullet Sto.age: Your CofporatioD is curfently im pled enting a

ounded buliet srorage lacility for LPC and Petrochen ical feedstock at an

w ith additionalheat exchangers, pum ps and

successlully com pleted and com nr issioned

lls 333.99 Crofe.

Pf oiecrs u nder ip0lenertat'on

csrinr ared cost oi Rs.279 Cro.e at irs M anali Reftnefv The ofoi€ct has beei



taken up as risk reduction m easure and also

Resid UpCradation Prolect: This is one of tho mosr imporrant projects

y0ur c0rpo.ation w as tarSeting for im proving its profitability, The Resid

The project was taken up in April 2013 and will

com pleted by end ocrober 2014.

upS.adation p roject ls

retin ery and increas€

The project is beinC

Crores. This project

leading to im provem

and Forests accorded

2013.This project Is

2015.

ain ed to m axlm ize the distillate yield of the M anali

the perce!tage ol H igh Sulphur C.ude processing.

lhe Environm ent C'earance to the Droiect in M arch

scheduled to b€ conplet€d by the end of Decenber

implemenred at an estinated cosr of Rs.3110.36

w ould Increase the Distlllate yield by about 7 pefcenr

ent in the bottom line. The M inlsrry of Environm eDt

New Crude Oil Pipeliner 42" Crude 0il Pipeline Project at an estinated

cost of Rs.126 Crore from Chennai Port to M anati is atso slared for

I n p l€ nr e n t a t i o n . This new crude ptpeline w irh enhanced saf€ry

wlll ensure.eliable and faster crude rransfe. from port, thereby brinCing

dow n berth occupancy and dem rrraB€ charges . All enSineering

have been con pleled. The project has been reviewed by Expert Appraisal

Com m illee ol M in istry ol Environn enr and Foresr and .eco!n m ended for

Coastal Regulatory zone (cRzl clearance. W e are aw alting final

e n v ir o n n entalclearance ol the p roiect.



N ew P ro iects

Yo! | cof poration

M analj Refinery

supply - dem and Cap for the P€troleum pfoducts in the CPCL fed zone and

to rerain / enhance the market share. The process coniiguration has lreen

lr ,ficpd /nd fur.o.r "\"1-aLron rs i_.t',ogres .

is conten plating incfease the capacity ol

by 6.0 MMTPA wirh view to address the project..d

Anothe. proposal to insrall a Single PointMooring facility offEnnore Port

lacilrrare c.ude oil transportarion thfough Vefy Lafge Crude Ca.rie.s is

also beinB conceptualized for further evaluation. The pfoject estidated to

co!t about Rs.863 Crore is aim ed at optim i!ing the transportation cost,

com p etitive Edge D.ivers

yout Cotpardtioh hos been and is catn n itred to nurtuting areas which are

the drivers al lorg ternt ca petitive edte.

I ealth, Saletv and Envifonm ent

Bellg significart player induslry, your

fecognizes that safety is a prime conce.n a.d accordingly monitors safety

pe.lornrance with stringent standards. I ant pleased to inform that your

cofporarion had sm ooth nr ajor accident free

20r2.r3.

ope.arions durinS the year

for maintenance of Sood health condjtion ofalso accorded

!hr0u8n reSura.

m oniroring of

M aster h ealth Check ups, advise on nutritional

eDt lact0.s at reSular



irrervals. During rhe year, your Corporarion won !he prestigious Colden

peacock award fofOccuparional Heatth and Satery.

T"e envrrond pr'tdl im pa.L ot rn- rptr.er14! i< m onitored .onstantly and

any issue .elated to €nvironn€nt js addressed on prjority. The quatiry of

air js monitored rh.ough AAQM sysrens and elfluents are treated as pef

p.ec'ous w arer resou rces.

Th€ ban on lv1 anali Indust.ial area is yer ro b€ tiited and all efforrs are

berng made in coordination with orher conpanies in Manali afea, to

rrrprove CtP o) rmplFmentdrrul series ol initlatives and acrton

plans, Continuous follow up is being nr ade w ith 14 inistry of Environ.m ent

the CEPI in M anall Industry .t present isand Forests to

reported to be

lift the ban as

Hufian Resources

Your Corporarion highly values its hunr an fesource assets and accorqrngry

below the rhreshoLd level of 70.

to developing their skills and capabjliries in a strucrured

im portant m i1€srone in rhe Corporarion s i n d u s t I i a I r e I a r i o n s

scenafio was achieved during the year when rhe 14 anaeenj ent enrered rnro

a settlenr ent w ith the w orkers for revision of pay and allow arces. W irh rhis

settlem ent and m any othe. poli.y decjsions taken during rhe year, rhe

ali8nment ofHR policies ofCpCL with those otparenrCompany have been

achieved to a significant extenr.This 
'nctuded 

fevision oiweekty wo.king

houfs lrod 42 hours a w eek ro 48 hours a w eek_

w ith the ob jectjve or shared vatues an ong en plovees, you.

conduct€d f i v e . o m m u n i c a t j o n n eerings wrrh o ffice rs and 16

r0



meetinBs w ith collectives during the year ro

Uusiness scenarto and the challenges laced by o.ganization

C oro of ate C ovef nance

Your Corporation conplied with all th€ m an datory requ irem ents

Corporate Covernance Guidelines issued by the Securities & Exchange

Board of India and rhe Department of Public Enterprises, Government ot

India, io. the ye^r 2012-13, except the clause relating to the appoinlm ent

of lndependent D i.ectors, w ht.h is under the considerat'on ofGovernmeDt

of lndia. Your Corporatlon has scored Excellent" scorlng in com plying

with the DPE guidelines on corporate governance fo. the yea.2Q12-r3.

echanism s like l.dependent External 14 onitoring of m ajo.

renders r.arspar€ncy in dealings, public Erievance and tender grlevance

redressal are in place and in plem ented in le!ter and spirit.

a o.n6.ar. Social kes.onsib ilirv

As pa.t ol Corporale Social Responsibility, your corporation has

crearion of tacilities lorin plem ented n any social prolects focussing on

Education, H ealth

p rotection, san it.rion

Your Corporatjon

pf ograd n es du.'ng

improvement, Skllls

and Wonen w ellare.

developm ent, Environn ent

of Rs. 199.43 lakhs on various csR

ll



Your Corporation is connitted ro sustainable business pracrices, Towards

Sustainable Developm enr

crude throughpur ot 2.818 MMT as ag.inst rhe rarg€t

despite crude availabitity problem at Cauvery Basin

this, rain w ater harvestinE faciliries project setting up Sotar lighring

system and dem onstration trial for co processinS of nor-edibte veSerable

Oil. w ith diesel for use as fuel have been com pleted. A series of trajnins

program m es r0 c.eate am ong em ployees on the retevance of

sustainable developmenr and how to int€grate such susrarnaDte

'developnenr practices with rhe company s regutar operarjons have also

beeD initiated.

F u tu re O u tlo o k

During the first quarte. of the current year, your CorporaUon achieved

of 2.83r MMT

distillat€s yield show ed tm provern enr ar 6 8.7 percenr and

Reiinery. The

Fuel & !oss w as

contained at 8,8 p€rcenr

Your Corporation har lnltiated actions on key perlorn ance im provem ent

including idertiftcation of sup€rior crude m tx ro m axim tze cRM,

reduction of Energy consumption, optimising crude inventory revers,

m inim ising iDte.est cost by replacing htBh cost ioans w ith tow cost loans

ro increase dtsti|lates yield. I an confident thar w irh

i t i a t i v e s , y o u r € o r p o r a r i o n ' s b o r r o m - I i n e w i I I i n p r o v e ,

t2
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Petfoleum & Natural cas, 14 ini!rry of

l_t




