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INDEPENDENT AUDITOR'S REPORT

To the Liquidator of Nitin Fire Protection Industries Limited
Report on the Consolidated [nd AS Financial Statements

Disclaimer of Opinicn

We were engaged to audit the accompanying Consolidated Ind AS Financial Statements of
Nitin Fire Protection Systems Limited (hereinafter referred to as “the Holding Company”)
and its subsidiaries (the Holding Company and its subsidiaries together refexred to as “the
Group”) and its associate, comprising the Consolidated Balance Sheet as at March 31, 2019,
the Consolidated Statement of Profit and Loss {including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows
for the year then ended and notes to the Consolidated Ind AS Financial Statements including
a summary of significant accounting policies and other explanatory information (hereinafter
referred to as "Consolidated Ind AS Financial Statements").

We do not express an opinion on the accompanying Consolidated Ind AS Financial
Statements of the Company. Because of the significance of the matters described in the Basis
for Disclaimer of Opinion section of our report and material uncertainty related to going
concern section of our report, we have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these Consolidated Ind AS Financial
Statements,

Basis for Disclaimer of Opinion

(a} We did not audit the Ind AS Financial Statements of the holding company, its
subsidiaries, and its associates. These Ind AS Financial Statements have been
audited by other auditors whose reports have been furnished to us by the
Liquidator and our opinion on the Censolidated Ind AS Financial Statements, in
so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and associate, and our report in terms of sub-section (3) of Section
143 of the Act, in 50 far as it relates to the aforesaid holding company, subsidiaries
and associate, is based solely on the reports of the other auditors. Further, as
clarified in Note no. 51 to the Consolidated Ind AS Financial statements, the two
foreign subsidiaries of the Holding company have been struck off by the
respective regulatory authority of the countries in which they were incorporated.

() The holding company is in Liquidation vide order dated 18-Jan-2022 and
accordingly the Financials should reflect the net realizable value of the assets. As
informed, the process for the sale of the assets of the company is underway as a

Continuation Sheet



(c)

(d)

(e}

(f)

&)

going concern, the valuation report at the end of the year has not been shared and
hence all the figures in the consolidated financial statement are presented at
historical cost. In absence of Valuation reporis, no effect with respect to
diminution, if any, in the value of assets have been provided by the holding
company, as per the requirements of Ind AS 36 - Impairment of assets.

As more fully explained in Note no. 38 to the Consolidated Ind AS Financial
Statements, no provision has been made by the Holding Company in respect of
its dispute with a bank for claim made by the bank for Rs. 501.33 lakhs (excluding
interest) on a derivative contract entered into by its erstwhile subsidiary, the
liability for which has been taken over by the Holding Company. The Holding
Company has not determined the guantum of provision required in this regard
as at March 31, 2019 on the above contract and has relied on a legal opinjon in the
matter wherein no liability is expected. However, as on the date of signing of this
report, the matter has been settled at DRT vide order dated 14 Oct, 2021.

As more clarified in Note no. 43 to the Consalidated Ind AS Financial Statements,
the Holding Company has an exposure in Worthington Nitin Cylinders Private
Limited an associate Company aggregating Rs. 950.49 lakhs as at March 31, 2019.
In the absence of the fair value of the investment by an independent valuer
required under Ind AS 28 ‘Investment in Associates and Joint Ventures’, we are
unable to comment on the impairment, if any, we are unable to comment on the
extent of provision required towards impairment, if any.

As explained in note no. 44 to the Consolidated Ind AS Financial Statements, mn
relation to exposure in trade receivables aggregating to Rs. 24,905.93 lakhs (net of
adjustment of Rs. 5,500.74 lakhs) payments for which are not forthcoming and are
subject to independent confirmation and intimation to Reserve Bank of india on
account of delayed recoveries in respect of balance receivable in foreign
currencies, The holding company has in this regard, made a provision of Rs.
23,090.62 lakhs by way of Expected Credit loss. The Holding Company's
Management is making all efforts to recover the same and is confident of
recovery. Hence, no specific provision is considered necessary. In absence of
independent confirmation from the trade receivables, any other alternate audit
evidence and non-recovery of any amount during the year, we are unable to
comment on the recoverability of the amount, adequacy or otherwise of the
provision made and consequential impact, if any.

As explained in Note no. 45 to the Consolidated Ind AS Financial Statements, the
balances of Trade payables of the holding company amounling to Rs. 4,381.88
lakhs, advance to trade payable amounting to Rs. 7.96 lakhs, advance from
customer aggregating Rs. 14.12 lakhs and security deposit given of Rs. 267.86
lakhs are subject to independent confirmation as at March 31, 2019. In absence of
independent confirmations and any other alternate audit evidences, we are
unable to comment on the consequential impact, if any in this regard and the
resultant impact on loss, other equity, trade payable and other current assets.

As explained in Note no. 46 to the Consolidated Ind AS Financial Statements, due
to expiry and non-renewal of Loss Prevention Certification Board (LPCB) Licence




(h)

1}

(k)

by the Company during previous year, the traded goods consisting of firefighting
equipment and other components, in the opinion of the management of the
hoelding company, would not fetch the carrying value as at March 31, 2019 The
holding company has made an estimated provision towards non-moving
inventories amounting Rs 4,517.43 Lakh (apart from provision of Rs 374.97 Lakhs
based on an independent valuation reports) for which we have not been provided
sufficient and appropriate audit evidence. We are unable fo comment on the
adequacy of such provision made by the company and its consequential impact,
if any.

As explained in Note no. 47 to the Consolidated Ind AS Financial Statements, the
holding company, during the previous year ended March 31, 2019, had adjusted
balances under Trade Payable and Trade Receivable aggregating Rs. 5500.74
lakhs. These adjustments are subject to confirmation from respective counter
parties and approval from Reserve Bank of India in case of the balances
receivable/ payable in foreign currency. Pending such confirmations and
approval, we are unable to comment on the consequential impact, if any and the
resultant impact on loss, other equity and investment.

As explained in Note no. 48 to the Consolidated Ind AS Financial Statements, the
holding company's advance to suppliers of Rs. 1,031.66 lakhs and loan to other
body corporates aggregating Rs. 1,335.78 lakhs are outstanding for a long period
of time. The holding company has made provision for entire amount of Rs.
2,637 44 lakhs. The holding company is in the process of obtaining independent
confirmations from the loans receivable and realising loans/ advance amount. In
the absence of independent confirmations from other body corporates, suppliers
and any other alternate audit evidences and non-recovery of any amount during
the year, we are unable to comment on the recoverability of the amount, adequacy
or otherwise of the provision made and consequential impact, if any.

As explained in Note no. 49 to the Consolidated Ind AS Financial Statements, the
holding Company has made provision for interest accrued in respect of its
borrowings from banks and financial institutions aggregating Rs. 11,086.50 lakhs.
As informed, the holding company is in process of obtaining confirmation for
overdue interest as on March 31, 2019 from all lenders, In the absence of
independent confirmations in this regard, we are unable to comment on the
interest provision made by the Company and its consequential impact, if any and
the resultant impact on loss, other equity, and investment.

We have been informed by the Liquidator of the holding company that certain
information and procedures as part of the Corporate Insolvency Resolution
Process ("CIRP") and liquidation are of confidential nature and could not be
shared with anyone other than the committee of creditors and National Company
Law Tribunal. Pending receipt of information, we are unable to comment on the
consequential impact, if any and the resultant impact on loss, other equity and
investment.




(I}  The financial statements which describe that the Balance of Debtors, Creditors,
Loans & Advances, Investments, Advance to Suppliers & Others and Advance
from Customers & Others are subject to confirmation and reconciliation, if any.
Hence, the effect thereof, on Profit/ Loss, Assets and Liabilities, if any, is not
ascertainable.

(m} As the holding company has not documented intemal control framework which
includes standard operating process for various areas of operations, risk control
matrices, etc. and also due to the inability of the management to substantiate that
there are adequate internal controls that exist and operate effectively, we are
unable to comment on the presence and effectiveness of internal controls that are
designed to prevent and detect any material misstatement, fraud, errors and
omissions. Further CIRP process have been started form October 2018 and since
then the infernal audit has been discontinued. We have also issued a disclaimer
of opinion in our report on the internal financial controls with reference to the
financial statements under Section 143 (3) (i) of the Act of even date annexed to
this report.

(n} We have not been provided with any documented framework to ascertain
completeness and timely compliance with the provisions of various applicable
statutes. Therefore, we are not able to comment on the completeness of
compliances under applicable statutes.

In the absence of ascertainment of impact arising on account of such non-compliance of
laws and regulations on the Ind AS Consolidated Financial Statements of the company,
we are unable to comment on the said consequential impact.

Material Uncertainty Related to Going Concern

We draw attention to Note no. 50 to the Censolidated Ind AS Financial Statements,
regarding preparation of Consolidated Ind AS Financial Statements on a going concern
basis. The holding company has incurred a net loss of Rs. 50,512.24 lakhs during the year
ended March 31, 2019, the net worth of the holding company as of date is fully eroded
and it is negative Rs. 66,672.82 lakhs as at March 31, 2019, and further, the holding
company's current liabilities exceeded its total assets by Rs. 66,574.36 lakhs as on March
31, 2019. Further, capacity utilization of the manufacturing facilities is very low. In view
of the same and given the fact that Liquidation is in progress, as per the Insolvency and
Bankruptcy Code 2016 ("IBC"), it is required that the Company be managed as a going
concern duting CIRP and Liquidation.

There exists material uncertainty on the Company's ability to continue as a going concern
since the same is dependent upon the sale of the Company on going concern basis based
on liquidation Order dated January 18, 2022 passed by National Company Law Tribunal.
Accordingly, we are unable to comment on the appropriateness of the going concern
assumption used in the preparation of Consolidated Ind AS Financial Statements, as it is
critically dependent upon liquidation as specified in the IBC.




Responsibilities of RF/ Liquidator and Those Charged with Governance for the
Consolidated Ind AS Financial Statements

The Hon'ble National Company Law Tribunal ("NCLT"), Mumbai Bench admitted a
petition for initiation of CIRP under section 7 of the IBC filed by one of the financial
creditors of the Company dated June 4, 2018 and appointed an Interim Resolution
Professional ("IRP") to manage the affairs of the Company in accordance with the
provisions of the [BC vide order dated October 22, 2018. The Committee of Creditors
("COC") in its meeting held on November 20, 2018 passed a resolution confirming the
appointment of the IRP as the Resolution Professional ("RP"). In view of the CIRP, the
powers of the Board of Directors have been suspended and the said power of adoption
of the Consolidated Ind AS Financial Statements of the Company for the year ended
March 31, 2019 vests with the RP/Liquidator in terms of the IBC. (Refer Note no. 1 to the
Consolidated Ind AS Financial Statements). Further vide order dated January 18, 2022 the
R is now appointed as Liquidator of the Company.

The Holding Company's Liquidator/RP is responsible for the matters stated in section
134(3) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
Consolidated Ind AS Financial Statements that give a true and fair view of the
consolidated financial position, consolidated financial performance (including other
comprehensive income), consolidated changes in equity and consolidated cash flows of
the Group including its associate, in accordance with the accounting principles generally
accepted in India, including Ind AS specified under section 133 of the Act, read with
relevant rules issued thereunder. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controis, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Consolidated Ind AS Financial Statements that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the Consclidated Ind AS Financial Statements, the RP/ Liquidator /Official
of the Companies included in the Group and of its associate are responsible for assessing
the Company's ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless RP/
Liquidator either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Liquidator/ RP is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial
Statements

Our responsibility is to express an opinion, based on our audit of the Company's
Consolidated Ind AS Financial Statements in accordance with Standards on Auditing




issued by the Institute of Chartered Accountants of India ("ICAI") and to issue an
auditor's report. However, because of the matters described in the Basis for Disclaimer
of Opinion and material uncertainty related to going concern sections of our report, we
were not able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion on these Consolidated Ind AS Financial Statements.

We are independent of the Company in accordance with the Code of Ethics and
provisions of the Act that are relevant to our audit of the Consolidated Ind AS Financial
Statements and we have fulfilled our ethical requirements in accordance with the Code
of Ethics issued by ICAI and the requirements under the Act.

Report on Other Legal and Regulatory Requirements
As required by section 143(3) of the Act, we report that:

a. As described in the Basis for Disclaimer of Opinion section, the auditors of holding
company sought but were unable to obtain all the information and explanations
which to the best of their knowledge and belief were necessary for the purpose of
audit;

b. Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion section above and clause (vi) of Annexure 1 to the Independent Auditor's
Report on the Standalone Ind AS Financial Statements of the Holding Company,
we are unable to state whether proper books of account as required by law have
been kept by the Company so far as itappears from our examination of those books;

¢. Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion section, we are unable to state whether the Consolidated Balance Sheet,
the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this report are in agreement with the books
of account;

d. Due to the possible effects of the maiters described in the Basis for Disclaimer of
Opinion section, we are unable to state whether the company complied with
respect to various legal compliances such including GST, PF, ESIC, TDS and the
effect on the Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows;

e. Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion section, we are unable to state whether the aforesaid Consolidated Ind AS
Financial Statements comply with the Indian Accounting Standards referred to in
section 133 of the Act read with relevant rules issued thereunder;

f. The matters described in the Material Uncertainty Related to Going Concern and
the Basis for Disclaimer of Opinion sections above, in our opinion, may have an
adverse effect on the functioning of the Holding Company;




g. The Company did not have any Board of Directors as on March 31, 2019, and
accordingly we are unable to comment on the disqualification from being
appointed as a director in terms of section 164(2) of the Act;

h. Any qualification, reservation or adverse remarks relating to the maintenance of
accounts and other matters connected therewith are as stated in the Basis for
Disclaimer of Opinion section above;

i. With respect to the adequacy of the internal financial controls over financials
reporting of the group and the operating effectiveness of such controls, we give
our separate report in “ Annexure 1;

j. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

(i) The Consolidated Ind AS Financial Statements disclose the impact of pending
litigations on its financial position in its Consolidated Ind AS Financial
Statements - Refer Note no. 39 Contingent Liabilities to the Consolidated Ind
AS Financial Statements;

{ii) Except for the possible effects of the matters described in the Basis of Disclaimer
of Opinion section above, the Company has made provision, as required under
the applicable law or accounting standards, for material foreseeable losses, on
long-term contracts including derivative contracts.

(iii) There has been no delay in transferring amounts, req uired to be transferred, to
the Investor Education and Protection Fund by the Holding Company, its
subsidiary Company and associate Company, incorporated in India

For Parekh Shah & Lodha
Chartered Accountants
ICAI Firm Registration No. 10788

Wt hE].'Bhi_P WNo. 048350
UDIN: 2 36,2350 RGWTIE 7530
Place: Mumbai
Date: 33~ 1b-2022



ANNEXURE 1'TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph i under 'Report on Other Legal and Regulatory
Requirements' in the Independent Auditor's Report of even date to the members of
Nitin Fire Protection Industries Limited on the Consolidated Ind AS financial
statements for the year ended March 31, 2019]

Report on the Internal Financial Controls with reference to Financial Statements
under clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 ("the Act")

In conjunction with our audit of the Consolidated Ind AS Financial Statements of the
Heolding Company as of and for the year ended March 31, 2019, we have audited the
intemnal financial controls over financial reporting of the Holding Company and its
subsidiary Company, which are companies incorporated in India, as of that date.

Management's/ Resolution Professional (RP) Liquidator’s Responsibility for
Internal Financial Controls

The respective Management/ Resolution Professional/ Liquidator of the Holding
Company and its subsidiary Company, which are companies incorparated in India, are
responsible for establishing and maintaining internal financial controls based on the
internal control with reference to financial statements criteria established by the
Holding Company considering the essential components of internal control stafed in
the Guidance Note cn Audit of Internal Financial Controls Over Financial Reporting
(the "Guidance Note") issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective
company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the ICAL

Because of the matter described in the Disclaimer of Opinion paragraph below, further
no standard operating procedure (SOP) provided for our review, hence we were not
able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on internal financial controls with reference to financial statements of the

Company,




Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a
process designed to provide reascnable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Disclaimer of Opinion

The system of internal financial controls with reference to financial statements with
regard to the group were not made available to us to enable us to determine if the
group has established adequate internal financial controls with reference to
consolidated financial statements and whether such internal financial controls were
operating effectively as at March 31, 2019,

We have considered the disclaimer reported above in determining the nature, iming,
and extent of audit tests applied in our audit of the Consolidated Ind AS Financial
Statements of the Company, and the disclaimer has affected our opinion on the
Consolidated Ind AS Financial Statements of the group and we have issued a
disclaimer of opinion on the Consolidated Ind AS Financial Statements.

For Parekh Shah & Ladha
Chartered Accountants
ICA] Firm Registration No. 107

{ w
prbership No.(M8350

UDIN: 2 3642350 R LWTIE 7530
Place: Mumbai
Date: 23-10 -2 023




NITIN FIRE PROTECTION INDUSTRIES LIWTED

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2019
[Amounts are In Indion Rupees in Lakhs unless ofherwise stoted)

Hode As ut An ot
Particulan Ho March 39, 1015 Warch 11, 2018
RS, Hs.
Asssets
Kb Curtent Assets
Property, @ant B equiprmt ] 244,354,518 814,361,329
Capital work b progres b ] . 1,598,155,327
Intangible et | 1,283,699,203
agodwill on comlidansn 9 - 1,006,919,727
Jomstasent Uy sssnciite i ¥5,048,757 116,426,334
Finnnelal Assets
1) Cuhar firmrelal mesets 5 16,785,121 406,195,996
Otiser non cirrent assets & 18.1%8,500 951,197
"Tots| non current assets | 394, 190,996 5,116,710,133
iCurrent Assets
Irwantories k4 26,244,724 2261, 159,484
Francial Assoly
(I} Trade receivables ] 180,198 626 5,302, 108,095
{#) Cash and cash equivalents L] 3,035,140 93,434,439
(#i) Bank balances ather than {1} abuve 0 14,405,137 21,053,108
(I} Loans t 15,796,054 100,040,883
(v) Other current financial assets 172 20,016,288 17,013,429
Other current ausets 13 21,955,761 974,342,348
Totsl clrrent assets 81, 652, TH B, 76,101,980
TOTAL ASSETS ST BT, 71T TS, 705, 862,747 |
Ergiiity and Lisbilitles
Equity
Enquity share capttnl 14 504,579,144 SR 530,142
Oiler equiity 15 7,247 124,510 2857 a7 002
Total eguity k661,505,066 3,442, 306,068
Llalilitles
Man Current Lishiliies
Elnancial Lisbilities
{1} Lang b= bocrowings 14 147,736,057,
Promwessons 17 S.847, 010 B3 OTL 574
Deferred tas Hablities (tet) 18 - -
Total non euerent [abilitles 347,070 330,298,631
(Cuwrunt Liakllithes
Financial Lisbilities
{1} Short term borrowings ik 5,326,837 584 7.900,601,627
(i) Trade payables 10
Bues af micro, small and medium enterprises 19,766 804 4,127,406
- Total outstanding dues to others 421,434,795 1,150,147,813
(#ii} Other financial Liabliities n 1,519,187 800 570,196,181
(Other current Habilies 1 26,379,904 585,387,571
Privdsions n 14,649,849 10,235,651
e Fam (Db feles {met) 4 531,297 2,479,275
Total current Habilltles 7,338,708, 243 10,223,108, 624 |
Total Liabilitles 7.038,620,.29) 10,553, 475,255
TOTAL EQUITY AND LIABILITIES TR Y 73,955,060, 710
Significant accounting policl 2

The accompanying notes are an integral part of these fine

As per our attached repert of even date

For Parekh Shah & Lodha
Chariered Accountants
ICAL Firm Reglstration 8
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NITIN FIRE PROTEC TGN INDUSTRIES LIMITED

CONSDLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

fAmounts are In Indian Rupees in Lakhs unless otherwise stated)

For the year ended March | For the year ended march
Particulars Hote 31, 2019 31, 2018
Ne:
Rs Rs.
income
{Income frem Operations 15 203 452,804 B 877,473,473
Other Income 6 610,536,094 55,228,774
Tatal income £13,988,848 §,932,702,247
Expenditure
Cost of matenals consumead ir 745,541,676 4,749,178 886
Purchase of stock-ip-trade 28 141,409,094
Changes in inventory of stock-in-trade il 49,571,895 526,258,903
|Excise duty on sales 361,000
Employee benefits expense 30 71,408 54 539,508,979
Finance costs 31 974,301,269 734,680,546
Depreciation and amortisation expenses a2 17,943,876 180,483 74
Other expenses EE] ] 3,958,163,200 3,566, 796, 656
Total expenses 5,818,932,706 10,638,878,808
{Loss) before tax (5,004,543,858 ) 11,706,176,561)
In Tax expense
Current Tax
adjustment of tax relating to earlier perfods {net) 43 744,547 5,247,416
Total tax sxpense 744,547 5,247,416
{Loss) after tax (5,005,688 805) (1,711,423,977)
Share of net profit/{ioss) of Associete (21,377,597} 19,363,001
Loss for the year (5,027,066 ,407) {,672,060,%76)
Other comprehensive income:
{13 Tt that will b= teclassiiied to proflt or foss
Enchangs dif lessnces on tranlation of foredgn oporation 50,793,589
income tan Tolating o the abose (i
(1) e that will not be rec|assified be profil o loa
Remeasirements of defined benefit abitisations i ! (ko) 591,145 1,964,578
meome tan nelating to thir abigve e - .
| Other comprefenvive income for the year, net of tax 991,145 54,758,167
Tutal camiprhunsive income for The year, met of | {5,024,075,257) (1,617,302,809)
Loss artributable to:
Owviers of equity (3,027,066,402) {1,672,060,976)
Mo controlling interest = -
(5,027,066,402) 11,672, 040,974)
Tetal comprehensive income attributable to:
Owries of equity (5,C26,075,257) (1,617,302 809}
o controlling interest & =
(5,026,075,257) (1,617.302,809)
Earmvings per egquily §heme 24
Basic and Diluted [Nominal value of the shares Rs. 2 (March 31, 2018 - Rs. 2)] (17.200 {5.72)
ign iicant atceunting polleiss i

The accompatrying notes are an integral part of these figs

As per our attached repart of even date

For Parekh Shah & Lodha
Charterad Accountants

3 20u83506 BGWTJIE 7530
Date: 2310 - 2023

Place: Mumbai
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES 7O THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
{Amounts are in Indion Rupees in Lokhs uniess oitherwise stoted)

1 Corporate Informatian

Nitin Fire Drotection Industries Limited (NFPIL or the "Company’) was incorporated in Murmbai, India on September 4, 1995 as a public limfted
company underthe ‘Companies Act, 1956', The Company’s husiness activity is that of manutacturing fire fighting equipment (gas based and
water based fire extinguishers) under the brand name ‘NITIE' falso certified by the Bureau of Indian Standard (BIS]), providing turniey
solutions including procurement, designing, system integration, commissioning and installation of fire fighting systems including annual
maintenance contracts for fire protection systems. The Company undertakes sbove activities from Maharashtra and Andhra Pradesh and has
miarketing offices in Maharashtra, Tamil Madu, Andhra Pradesh, Gujarst and Uttar Pradesh. &s part of its businese activities, the Company has
tormed/acquired domecstic/foreign subsidiaries {including @ step down foreign subsidiary), has a stake in an assaciate ahd invested in 2 non-
integrated un-incorparated jointventure for erude ol NFPILIs an IS0 9001:2000 certified Company,

The Company made an Witial public offer (1P0") in India in May 2007 and its sharas are listed on the BSE Limited and the National Stock
Exchange of India Limited

The Hon'ble Kational Company Law Tribunal ("NCLT"'}, Mumbai Bench admitted a petition for initigtion of CIRP under sechion 7 of the IBC filed
by one of the financial creditors of the Company dated lune 4, 2018 and appointed Mr. Uliyar Balakrishna Bhat as Interim Resolution
Prafessional {"IRP") 10 manage the affairs of the Company in accardance with the provisions of the |BC vide order dated Octaber 22, 2018
The Committee of Creditors ("COC™) in its meeting held on Novernber 20, 2018 passed a rasolution confirming the appointment of the IRP as
the Recolution Professional ["RP"). In wisw of the CIRP, the powers of the Board of Directars have been suspended and the said power of
adoption of the Consoidated Ind AS Financial Statements of the Company vests with the RP/Liquidator in terms of the IBC. Further vide order
dated January 18, 2032 the RP Mr Uliyar Balakrishna Bhat |s now appointed as Liguidator of the Company.

2 Significant Accounting Policles

A Basis of 2ccounting and preparation of C lidsted Financial Statements:

Compliance with Indian Accounting Standards (Ind AS):
Thesa Consolidated Ind AS Financial Statements ("Consolidated Financial Statements"| of the Holding Company and its subsidiaries {"the
Grgup"), have been prepared in accordance with the recognition and measurement principles lsid down in Indian Accounting Standards {"Ind
AS") read with Rule 4 of the Companies (indian Accounting Standards) Rulss, 2015 as amended and other relevant pravisions of the Adt and
accounting prngiples generally accepted in India. These consolidated financial statements were authorized for issue by the Company’s
Liquidator on

Functional and Presentation Currency
These consolidated financial staternents are presentad in Indian rupees, which is the functional currency of the parent Company. All financial
infarmation presented in Indlan rupees has been rounded 10 the nearest lakhs, except olherwige indicated

Basis of measurement
These Consolidated Financlal statements are prepared under the historical cost convention unless otherwise indicated.

Use of Estimates and ludgements
The preparation of the consclidated financial statements In conformity with Ind AS requires the Management to make estimates and
assumptions considered in the reported ampunts of assets and liabilities (including contingent liabifities) and the reported income and
ewpenses during the year. Management believes that the estimates used in preparation of the tonsolidated financizl statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the actual resufts and the eslimales are
recognised in the periads in which the resuits are known/ materialise, Estimates and underlying assumptions are reviewed on an ongeing

hacie

Infermation about erltical judgments in applying accounting policies, as well as estimates and assumptions thige 1 significint

The areas invatving critical estimates or judgments are;

- Measurement of defined benefit obligations [Refer nete 30.1)
- Measurement and likelihood of occurrence of provisions and contingencies {Refer note 3%
- Estimation of tax expenses gnd ligbitity {Refer nore 42 & 24)

- Useful ives of property, plant, equipment and intangibles (Refer note 3)
- Rewenue recognition




MITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENOED MARCH 31, 019
tAmounts are in Indion Rupees in Lakhs uniess otherwise stated)

B Basis of consolidation:

7

i)

1)

1%

v

Subsidiaries

Subsichiaries are entitias controlled by the Group The Group controls an entity when it is exposed to, or has rights to, variakle returns form its
involvernent with the entity and has the ability to affect those returns through its power over the entity, The financial staternents of
subsidiarias are included in the consolidated financial statements from the dale on which control commences until the date on which control
reases

Nen-contralling Interests [NCI)
The non-controlling interests comprise the partion of eguity ef subsidiaries that are not awned, directly or indirectly, by the Group

Non-controlling interest in the results and equity of subsidiaries are shown saparately in the consoluated statement of profit and loss,
consalidated statament of changes in equity and balance sheet respectively.

The Group recognises any non-cantrolling interest in the acquired entity on an acquisition-by-acquisition basis ei ther ar tair value or atthe
non-controlling interest’s proportienate share of the acquired entity's net Identifiable assets.

Changes in the Group's equity interest in a subsidiary that do not result in a loss of control are accounted fer as equity transactions.

Loss of control

When 2 Group loses control over a subsidiary, it derecognises the assets and the liabilities of the subsidiarles, and any NG and other
components of equity. Any interast retained in the former subsidiary is measured at fair value at the date that control is lost. Any resulting
zain ar loss is recoanised in statement of profit and loss.

Equity accounted investees

The Group’s interests in equity accounted investees comprise interasts in aisociates

An associate is an entity In which the Group has sigaificant influence, but not control or joint control, over the financial and operating
policies

Interests in assotiates are accounted for using the equity method. They are Initially recognised at cost which Includes transaction cost.
Subsequent to initial recognition, the consalidated financial statements Include the Group's share or profit or loss and OCI of equity
—accounted investees until the date an which sienificant \influence or 10int ¢control ceases.

Transactions eliminated on consclidation
Intra-group balence and transactions, and any unrealized income and expenses arising from intra-group transaclions, are eliminated
Unirealised gains arising from transactions with equity accountad investees are eliminated against the investment to the extent of Group's

interast in the investee. Unreallsed losses are eliminated in the same way as unrealised gains, but only to the extent that there is no evidence
af imnalrmpent

€ Revenue Recognition:

L]

il

i)

LY

Sale of poods: Revenue from sale of goods is recognized when ell the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on delivery of the goods. Revenueis measured net of returmns, trade discounts and volume rebates The timing of
the transfer of risks and rewards varles densnding on the individual terms of the sales contract.

Rendering of sarvices © In cantracts involving rendering of services, revenue is recognised in profit or loss in the proportion of the stage of
completion of the transaction at the reparting date and are measured net of sales tax, works contract tax, service tax and Goods and Service
Tax,

Dividend mcome ; Dividends are recognised in Statement of Profit and loss only when the right to recelve payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Group, end the ampunt of the dividend ¢an be measured
reliably.

insurance and pther claims, wherg quantum of accruals cannot be ascertained with reasonable certaimty, are accounted an acceptance basis

D Property, Plant and Equipment, Depreclation and Impairment:

i

Recognition and measurement: e

Property, plant and eguipment are measured at cost / deemed cost, less accumulated depreclatizn and nmmrmﬁjﬁnu..k“&t@qﬂ af
Property, plant and equipment comprises its purchase price, inciuding import dutles and non-refundable purr}fipm‘nﬁehl‘“i_ﬂhtﬂpg
trade discounts and rebates, any directly attributable cost of bringing the asset to its working condition for rl:n_“liﬂu’f'{ﬁ}d e aqﬂ:ﬂ’hlﬁriiﬁ
attributable costs of dismantling and remaving the asset and restoring the :1_ ¥ ch It 1s located. [ [ ;' [' Sk ) i_ 1l

f =
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
{amounts are in Indian Aupees in Lakhs unfess otherwise stated)

i)

iii}

iv)

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits assodated with the itam will fiow to the Group and the cost of the item can be measured reliably The carrying
amount of any component aceounted for as a separate asset is derecognised when replaced All other repairs and maintenance are chargad
tn the Statement of Profit and Loss during the reporting period in which they are incurred

Gains or lasses arsing from derecognitian of plant, property and equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the Statement of Profit and Lass when the asset is derecognized.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount. Any gain or loss on disposal of an item of property, plant and equipment |s recognised In Statement of Profit and Loss.

Depreciation on additions / dispesals is provided on a pro-rata basis i.e. from /up to the date on which asset is
ready for use / disposed of

The Group has elected to use the exemption svailable under Ind AS 101 to continue the carrying value for all of its Property, plant and
eguipment as recognised in the financial statements as at the date of transition 1o Ind AS, measured as per the previous GAAP and used that
as Its deemed cost as at the date of transiton (Aeril 01, 2016}

Depreciation:

Depreciation on Property, Plant and Equipment has been provided on written down value basis and manner prescribed in Schedule |l to the
Companies Act 2013. Leasenpld Land on a stralght line basls over the period of leasa.i.e 89 years

Intangible Assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated Impairment lasses, if any. Intangible assets
are amortised on a Straighl Line Basls over their estimated useful lives Costs relsted ta patents are written off over the remaining useful life
from the day of grant. Computer Softwares are amortized over & period of 3 years from the date of acquisition.

Expenditure on research and development eligible for capitalisation are carried as Intangible assets under
development where such assets are not vet ready for their intended use.

The Group has elected to use the exemption availzble under ind AS 101 to continue the carrying value for all of its intangible assets as
recognised in the financial staternents as al the dote of transition to ind AS, measured as per the previous GAAP and usad that as its deemed
cost as at the date of transition {Anril 01. 20161

Capital work in Progress

Expenditure during the construction/ pre-aperative period is included under Capital Work-in-Progress and same is allorated to the respective
Property, Plant and Eauipment on the completion of project

E Investment Property

Investment property Is property {land or 3 bullding or part of 3 bullding or both) held either to earn rental income or far capital appreciation
or for both, but neither for sale in the erdinary course of business nar used in productian or supply of goads or services or for administrative
purposes. Investment properties ara stated at cost net of accumulated depreciation and acrumulated impairment losses, if any

The Group has elected to use the exemption available under Ind AS 101 to continue the carrying value for all of its investment property as
recognised In the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and used that as its deemed
cost as at the date of transition {Aoril 01, 2016)

Based on technical evaluation and consequent advice, the management believes a penod of 54 years as representating the best estimate of

the pericd over which Investment praperty are expected 1o be used. Accordingly, the Group depreciates investment properties over a pariod
of 54 vears on a written down value basls

Any gain or loss on disposal of mvestment property calculated as the difference between the net proceeds from disposal and the carrying
amount of the Investment Property is recognised in Statement of Proft and Loss.




NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
[Amounts are In indian Rupees in Lakhs unless otherwise stated)

F Research and Developiment Cost:

Revenue expenditure peraining to research is charged to the Statement of Profit and Loss. Development costs of praducts are also charged
1o the Statement of Profit and Loss unless a products’ technical feasibility has been established, in which rase such expenditure |5 capitalired.

Product development costs that are directly attributable to the design and testing of identifiable and unigue products contralied by the
Group are recongised as intangible assets If, and only if, technical and commercial feasibility of the project s demonstrated, future economic
benafit are probabile, the Group hos intention and ability to complete and use or sell the assets and cast can be measured reliably

The amount capitalized comprise expenditure that can be directly attributed ar allocated on 2 reasonable and consistent basis to creating,
producing and making the asset ready for its intended use. Capitalised product development costs are recorded as intangible assets and
amartised from the uselul life as estimated by the management. Property, Plant and Equipments utilized far research and development are
czpitalized and depreciated in accordance with the policiss statad for Property, Plant and Eguipments

G Impairment of Assets:
|} Finanrizl assets

In accardance with Ind-AS 108, the Group applies Expected Credit Loss [“ECL”) madel for measurement and

recognition of impairment loss on the financial assets measured at amortised cast and debt instruments measwred at FYOC. Loss allowances
on trade receivables are measured following the ‘simplified approach’ at an amount equal to the lifetime ECL at each reporting date. In
respect of other financial assets, the loss allowance is measured at 12 month ECL only if there Is no significant deterioration in the credit risk
since initial recognition of the asset or asset (s determined to have a Tow ¢redit risk at the reparting date, The amount of ECLs {or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in Statement of Profit and Loss.

Non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment If any indication of impairmeant
exists

An imparment |oss is recognised for the amount by which the esset’s carrying amount exceeds fts

recoverable amount. The recaverable ampunt is the higher of an asser's fair value less costs of disposal and value in use, For the purposes of
Bssessing Impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largaly
independent of the cash inflows from other assets or groups of assels [cash generating units), The impairment loss Is recognised &5 an
expense in the Statement of Profit and Loss.

H Investment in assaciates

Investments that are readily realisable and intended 1o be held for not more than a year from the date on which such investments are mads,
are classified as current Investments. Alt gther investments are classified as long term investmants Current Investments are carried at lower
of cost and fair value determined on an individua! Investmens basis, Long term investments are rarried at cost. Howewer, provision for
diminution in value Is made to recognise a decling, other than temporary, in the value of the long term Investments,

The Gorup has elected ta continue with the carrying value of all its equity investments in lts associates as recognized in the consalidated
financial statements as at the date of transition ta Ind AS, measured as per the previous GAAP and use that as the deemed tost a3 at the
transition date oursuant to the exemotion under Ind A5 101

| Inventories:
{} Raw Materials, packing materials, Stores and Spares are valued at lower of cast arrived on First In First Qut method (FIFD) and Net Realisable

Walue. Cost of raw materials comprises cost of purchases.

il} Work-in-progress and Finished Goads are valued at lower of tost and Net Realisable Value. Cost of wark-in-pragress and finished goods

comprises direct materials, direct laber and an appropriate proportion of vanable and fixed overhead expenditure. the latter being allacated
on the basis of narmal coerating capacity

i) Traded goods are valued at lower of cast and net realizable value. Cost includes cost of purchese and other costs incurred in bringing the

inventories to thelr present location and condition Costis determined on 3 FIFO basis. /, e
J

Cests of purchased inventory are determined after deducting rebates and discounts, Nef realizable value i:ﬁe’ Mﬁd iiﬂiig‘

ordinary course of business, less estimated costs of completion and estimated costs necessary to make the i ..;'
<1
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NITIN FIRE PROTECTION tNDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(Amsunts are in fadien Rupees in Lakhs unless otherwise stated)

I Employee Bensfits

il

fii)

Short-term oblizations

Lizbilities for wages and salaries, including nan-menetary benefits that are expected to be settled wholly within 12 manths after the end of
the period in which the employees render the related service are recognised in respect of emplayess services up to the end of the reporting
period and are measured at the amounts expected to be peid when the liabilites are settled. The liabilities are presented as current
ermplayvee benefit obligations in the Balance Sheet.

Other lang-term emplovee benefit obligations

The labilitles for earned leave and sick leave are not expectad to be settled wholly within 12 menths after the end of the period in which the
employees render the related service They are thersfore measured as the present value of expected future payments 1o be made in respect
of serviees pravided by employees up to the end of the reporting period using the projectad unit credit method. The benefits are discounted
using the markel yields at the end of the reporting period that have terms appraximating ro the torms of the related obligation,
Remeasurements as a result of experience adjustments and changes in actuaria! assumptions are recognised in the Statement of Profit and
Loss

The abiigations are prasented as current liabilities in the Balance Sheet If the Group does not have &n uncanditional right to defer settiement
for at least twelve months after the reporting period, regardless of when the actual settlement Is expected Lo oceur

Post-employment obligations

The Group operates the following post-employment schemes:

{a) defined benefit plans such as gratulty; and

(b} defined contribution plans such as provident fund and Emplovees State Insurance Fund {ESICL.

- i li
The liability or asset recognised In the Balance Sheet in respect ef definad benefit gratuity plans is the present valug of the defined benefit

obligation &t the end of the reparting period less the fair value of pian assets, The defingd benefit abligation is calculated annually by
actuaries using the projected unit credit methad,

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market
ylelds at the end of the reporting period on government bonds that hava ternas approximating to the terms of the related obligation.

The net interest cost Is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets, This costis included In emplovee Benefit expense In the Staterment of Profit and Loss.

Remeasurement gains and losses zrising from experience adjustments and changes in actuarial assumphions are recognised in the year in
which they oecur, directly in other comprehensive income they are included in retained earnings in the Statement of changes In equity and in
the Balance Sheet,

Changes in the present value of the defined benefit obligation resulting from plan smendments or curtailments are recognised immediately
in the Statement of Profit and Loss as past service cost,

= L1} i

The Group pays provident fund and ESIC contributions to publicly admenistered provident funds / €5IC as per locz! regulatipns. The Group has
no further payment obligations once The contributions have been paid. The contributions are accounted for as Defined contribution Flans
and The contributions are recognised as employee Benefit expense when they are due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or 5 reduction in the future paymeants is available

K Leases (where the Group is lassee):

At the inception of an arrangement, the Group determines whether the arrangement i or containg a lease. At the inception or on
reassessment of an arrangement that contains a lease, the Group separates payments and ether consideration required by the arrangement
into those for the lease and those far the other elements on the basis of their relative fair values.

Leases of property, plant and equipment whera the Group, 35 lessee, in which a significant portion of the risks and rewards of
not trensferred to the Group as lesses are classified 2s operating leases. Payments made under operating leases |
received from the lessor) are charged to the Statement of Profit and Loss as per the terms of the lease or on a straig
penod of the lease unless the payrnents are structured to increase in line wigh peparctel general inflation to
expected inflationary cost increases.

i




NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
fAmaunts are in Indion Rupees in Lakhs unless othenwise stated)

L Borrowings:
Borrowings are initially recognised at fair value, net of transaction costs Incurred. Borrowings are subseguently measured at amoertised cost.
Any difference betwesn the proceeds (net of transaction costs) and the redemption amount is recognised in the Staterment of Prafit and Loss
over the perlod of the borrowings using the effeclive interast method. Fees paid on the establishment of loan farilities ate recognised as
{ransaction coste of the loan te the extent that it is probable that some or all of the facility will be drawn down In this case, the fee is
deferred until the draw down occurs.

Borrowings are removed from the Balance Shest when the obligation specified in the contract is discharged, cancelled or expired The
difference batween the carrying amount of a financial ligbility that hzs been extinpuished or transferred to another party and the
constderation pald, including any non-cash sssets transterred or iabilities assurned, is recognised in the Statement of Profit and Loss

Borrawings are classifiad as current liabilities unless the Compeny has an unconditional right to defer settlement of the liability for at least 12
manths after the reporting period.

M Bormowing Costs:
Borrawing costs consist of Interest and transactions casts incurred in connection with the borrowing of funds. Borrowing costs may include

exchange differences to the extent regarded a5 an adjustment to the borrowing costs
Borrawing costs that are attributable to the acquisition or construction of qualifying assets {i.e an asset that necessorily takes 2 substantial

period of time to get ready for its intended use| are capitalized as a part of the cost of such assets. Al other borrowing costs are charged to
the Statement of Profit and Loss.

M Foreign Currency Transactions / Translations
(i) Transactions and balances
Foreign currency transactions sre translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit and Loss as either profit orloss,

A monetary tem for which sertlement is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's
naf invecemant in that forelon nnaratinn

Farelgn exchange geins and losses are presented in the Statement of Profit and Loss on @ net basis within other income and expenses
accordingly.

Non-monetary tems that are measured at fair value in a foreign currency are transiated using the exchange rates 21 the date when the fair
value was determined Transiation differsnces on assets and liabllities carried af fair value are reported es part of the falr vatue gain or loss in
the Staternent of Profit and Loss. For example, translation differences on non monetary assets and |fabilitles such as equity instrurnents held
at fair value through profit or loss are included in net profit in the Statement of Profit and Loss as part of the fair value gain or toss and
translation differences on non-manetary assets such as equity Investments classified as Fair Value through Other Comprehensive Income
{“FVOCI") are recognised in ather comprehensive income {"0C° )L

{ii

Foreign Cperations

In case of foreign operations whose functional currency is different fram the parent company’s functional currency, the assets and liabilities
of such foreign operations, including goodwill nd falr value adjustments arising upon acquisition, ae transiated to the reporting currency at
exchange rates at the reporting date. The ingome and expenses of such foreign operations are translated to the reporting currency ai the
manthly average exchange rates prevailing during the year. Resulting foreagn currency differences are recognized in other comprehensive
income/ (loss) and presented within equity as part of FCTR. When a foreign operation is disposed of, in part or in full, the relevant amount in
the FCTH is reclassified to the Statemeant of Profit and Loss as a part of gain or loss on disposal.

D Income Tax

Income tax expense comprises curreni tax and deferred tax, It |s recognised In Statement of
Profit and Loss except to the extent that it relates iterns recognised directly In equlty ar In OC),

The Income tax expense or credit for the period Is tax payable en the current year's taxable income based on the applicable income tax rate
adjusted by change in deferred tax assets and liabilities attributable to temperary differences and to unused tax |osses

The eurrent income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting date Current tax

comprises of expected tan payable or receivable on taxable income/lass for the year or any adjustment or receivable in respect of :
year, Management peradicslty svalustes pusiton Uikan |r tas retirns with respect to bituations In which appllcatile twx regulat)
1o interpretation. i esabishes provisions whers sopropriste on iabags of smount expecied to b paid 1o the tas puthortiles.
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(Amaunts are i Indfign Rupees in Lakhs unless otherwise stated)

Deferred income tax is provided in full, using the Balance Sheet method, on temporary differences ansing between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, However, deferred tax liabilities are not recognised if they arise from
the initial recognition of goedwill Deferred income tax Is determined using tax rates {and laws) that have been enacted or substantially

enacted by the end of the reporting date and are expected to apply to the Group when the related deferred income tax 2sset is realised or
tha daferrad Incama tav akilite i ¢attlnd

Deferred tax assels are recognised for all deductible temperary differences, bnused tax losses and unused tax credits (Minimum aiternate tax
<redlt entitlement] only if it is probable that future taxable amounts will be available to utilise those temporary differences, unused losses
and unused tax credits. Deferred tax assets — unrecognised or recognised, are reviewed st each reporting date and are recognised / reduced
to the extent thatitis probable or no longer probable respectiveiy that the refated tax benefit will be realized

Deferred tax assets and llabilities are ofiset when there is & legally enforceable right to offset current tax assets and liabilrties and when the
deferred tax balances relate to Lhe same taxation authority. Current tax assets and tax llabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

P Earnings Per Share
|t} HASIC SArNINES per snare

Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Group;

- by the weightad average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
dunng the year

(i1} Diluted eamings per share

Diluted earnings per share Is calculated by dividing;

- the net profit or loss after 1ax for the year attributable to owners of the Group, and

- the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares

0 Provisions
Provisions are recognized when there is a present obligation {legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settie the obligation and a reliatle estimate can be made of the amount of the
obligation. Provisions are not discounted to its present value and are determined based on best estimate required to settle the obligatian at
the balance sheet date, These are reviewed at each balance sheet date and adjusted to reflect the current bast estimates.

B Contingent Liabilities
A contingent liability 15 8 possible obligation that arises from past evepts whose existence will be confirmed by the occurrence or non-
eccurrence of one or more uncertain future events beyond the control of the Group or a present obligation that s not recognized because o
is not prabable that an outflow of resources will be required to settle the obligation. A contingent liahility also arises in extrernely rare cases
where there is a liability that cannot be recognired because it cannot be measured reliably. The Group does not recognize a contingent
liability but discloses its existence in the financial staternents.

§ Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet include cash on hand, cheques on hand, deposits held at call with financial institutlons, other
shor-term, highly liquid Investiments with original maturities of three months or less that are readily convertible o knewn amounts ef cash
and which are subiect to an Inslenificant risk of chanees in value,

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includss cash on hand, deposits held at call with
financial institutions, other short-term, highly liguid investmerts with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject 1o an insignificant risk of changes In value and overdrawn bank balances

Cash Flpws
Cash flows sre reported using the indirect method, where by net profit before tax is adjusted for the effects of lﬁmmwdeﬂun-cash
nature, any deferrals or accruals of past or future operating cash receipts. or payments and item of incame or mr);nﬁr,n. m‘md v.qth
investing or financing cash flows. The cash flows from aperating, Investingand financing activities are segregated, / F
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
{Amounts are in Indion Rupees in Lakhs unless otherwise stated)

T Dividend

Brovision is made for the amount of any dividend declared, being appropriately avtherised and no longer at the discretion of the entity, oner
before the end of the reparting period but not distributed at the end of the reporting period

U Derivatives and hedging acthvities
The Group holds derivatve financial instruments such as forward contracts to mitigate risk of changes in exchange and interest rates, The
count=rparty for these contracts Is generally banks,

{i) Cash flow hedges that qualify for hedge actounting,

The Group designates their derivatives as hedges of foreign exchange risk associated with the cash flows of highly probable forecast
transactions and variable interest rate risk assaciated with barrowings (cash flow hedpes)

The Group documents at the inception of the hedging transaction the economic relationship between hedging
instruments and hedged items including whether the hedging instrument is expectad to offset changes in cash flows of hedged items.

The effective portion of changes in the fair value of denvatives that are designated and qualify as cash flow hedges is recognised in the OClin
cash floww hedging reserve within equity, fimited to the cumulative change in fair value of the hadged item on a present value basis from the
inception of the hedge. Tha gain or loss relating to the ineffective portion is recognised immediately n the Statement of Profit and Loss.

Amounts accumulated In equity are reclassified to the Statement of Profit and Loss in the yaar when the hedged Item affects profit or loss,

When a hedging instrument expires, or is sold or terminated, or when 3 hedge no longer meets the criteria for hedge actounting, any
tumulative deferred gain or loss and deferred costs of hedging in equity at that time remains in equity until the forecast transaction ocours
When the forecast transaction is ne longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in
eauiry are immediatelv reclassifiad ta the Statement nf Profit and Lass.

The full fair value of a hadging derivative {s classified as a non-current asset ar liability when the remaining maturity of the hedged ftemn Is
more than 12 months; itis classitied as a current asset or liability when the remaining maturity of the hedred itern i less than 12 months,

{il} Derivatives that are not designated as hedges
The Group enters into certain derivative conlracs to hedge risks which are not designated as hedges, Such contracts are accounted for at fair
value through profit and loss and are included in other income / expenses Assets/liabilities are presented as current assetsfcurrent lizbilities
if they are either held for trading or are expected to be realized within 17 months after the Balance Sheet date,

V Flnancial instruments
a. Financlal Liabillties
Initial recognition and measurement
Financial llabilities are Initially recognised when the Group becomes a party 1o the contractual provisions of the instrument. Financial liability

iz initially measured at fair value plus, tor an item not at fir value through profit and loss, transaction costs that are directly attributable to its
acouisition orissue.

Subsequent measurement

Financial liabilities are subsequently carried at fair value through profit and ioss. For trade payables and other liabilities maturing withia one
year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments

Derecognition
A financial liabllity is derecagnised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liahility is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantialty
modified, such an exchange or modification is treated as the de-recognition of the criginal lisbility and the recognition of a new |iability, The
difference in the respective carnying amaunts is recognised in the Statement of Profit and Loss
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(Amaunts ore in indign Rupees in Lakhs unless otherwise statad)

b.

Financial assets

Initial recognition and measurement

Trade Recrivables are initially recognised when they are criginated All ather finandal assets are Initially recognised when the Group
becones 3 party to the contraciual provisions of the Instrument. All financial assets other than those measured subszquently at fair value
through profit and loss, are recagnisad intdally at fair value plus transaction costs that are attributable te the acquisition of the financial asset

Classification and subseguent measurement

]

it}

Subseguent measursment |s determined with reference to the classification of the respective financial assats Based on the business model
for managing the financial assets and the contractual cach flow characteristice of the financial asset, the Group classifies financial assels as
subsequently measured at amortised cost, faic value through OCI or fair value through profit and loss.

Financial assets amortised at cost

Afinancizl asset is subsequently measured at amortised cost if it is held with in a business model whase objective is to held the asset in order
to collect comtractual cash flews and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
consisting pavments of orincioal and Interest or the orincioal amaunt outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income If It Is held within 2 business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial assetgive
fise on specified dates to cash flows that are solely paymenis principal and interest on the principal amount outstanding

Finangial assets at fair value through profit or boss
Afinancial asset which is not classifiad in any of the above categeries ase subsequently fair valued through profit or loss,

Equity investments

&l equity investrnants within the scope of Ind-AS 109 are measured 31 fair value Such equity Instruments which are hald for trading are
Classified as FVTPL. For all ather such equity instruments, the Group decides to classify the same either as FVOCI ar FVTPL. The Group makes
such elaction on an mstrument-by-instrument basis, The classification is made on nitial recognition and is irrevacable.

For equity instruments classified as FYOCI, all fair value changes on the instrumant, excluding dividends, are recognized in 0CIL Dividends on
such equity instruments are recognised in the Statement of Profit or Loss.

Equity instruments included within the FUTPL category are measured at fair value with all changes recognized in the Statemant of Profitand
Loss. Dividends on such sguity instruments are recognised in the Statement of Profit and Loss

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) Is primarily derecognised when
the rights to receive cach flows from the asset have expired, or the Group has transferred its rights to receive cash flows from the assel ef has
assumed an obligaticn 10 pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
elther:

- the Group has transferred substantially all the risks and rewards of the asset, or

- the Group has neither transferred nor retained substantially 8!l the risks and rewards of the asset, but has transferred control of the asset.
On de-recognition, any gains or losses on all debt instruments (other than debt Instruments measured at FYOC] and equity instruments
(measured at FVTPL) are recognised in the Statement of Profit and Loss. Gains and losses in respect of debt instruments measured at FVOC
and that are accumulated in OCI are reclassified to profit or loss on de-recagnlitinn. Gains or losses on equity instruments measured at FVOCI
that are recognised and accumulated in OO are not reclassified to profit or logs on de-recoghition.

W Current-non-current classification

8}
b}
t)
d)

Al assets and lizhilities are classified into curreént and nen-current,

Assets

Anassetls classfied as current when 1 satisfies any of the following criteria:

it is expectad to be realised in, ar Is intended for sale ar consumption in, the Group's normal operating cycle:

itis held primarly far the purpose of trade;

itis expacted to be realised on dernand ar within 12 months after the reporting date; or i

it is tash or ¢ash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 nunlmf -ih'l:!,.lfle.;‘;i;l-"‘“il' L

h -
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2018
{Amoiunts are in Indian Rupees in Lakhs unless otherwise stated)

a}
b
)

d}

Current assets include the current partion of nan-current financial assets.
All othar assets are classified as non-current,

Liabilities
A liability is classified as currant when [t satisties any of the following criteria:

it is expected to be settled in the Group's normal operating cycle;

it |5 held primarily for the purpose of trade;

it is due to be settled in dernand or within 12 months after the reporting date; or

there is no uncanditional right to defer settiement of the liahility for at least 12 months aiter the reparting date Terms of a liability that
could, at the optien of the counterparty, result in its settlernent by the issue of equity instruments do nat affect its classification

Current liahilities intlude current portion of non-current financial liabilities.
Al ather ligbilities are classified as non-current. Deferred tax assets and liahilities are classified as non-current assets znd liabilities

K Operating cycle

Based on the nature of products / actvities of the Group and the normal time between acquisition of assets and
their realisation in cash or cash equivalents, the Group has determined its operating cycle a5 12 months for the
eurpose of classification of its assets and liabilities as current and non-cumrent

¥ Recent Accounting Pronouncements

On 28th March, 2018, the Ministry of Corporate Affairs {MCA] issued the Companias (Indian Accounting Standards) [Amendments] Rules,
2018, notifying amendments to Ind AS 21, “The Effects of Changes in Foreign Exchange Rates' and the new standard Ind AS 115, ‘Reverue
from Cantract with Customers'. These amendments are #pplicable to the Group from 1st April, 2018.

Amendment to Ind AS 21:

n 28th March, 2018, MCA has natified the Companies {Indian Accounting Standards) Amendment Rules, 2018

containing ‘Appandm B to Ind AS 21 Foreign currency transactions and advance consideration’ which clanfies the date of the transaction for
the purpose of determining the exchange rate to use on initial recognition of the related assel, expense or income, when an entity has
received or paid advance consideration in a foreign currency. This amendment will come into force from 1st April, 2018

Standard issued but not yet effective {Ind AS 115):

On 28th March, 2018, the MCA notified the Ind AS 115, Revenue from Contracts with Customers, The core principle of the new standard Is
that an entity should recogntze revenue to depict the transfer of promised goods or services to custamers in 2n amount that reflects the
consideration to which the ehtity expects to be andtled in exchange for those goods ar services. Further the new standard requires enhanced
disclosures abaut the nature, smount, Uming and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

_,,_-:-"-‘—"'_.‘r‘-.\_

The effective date for adaptton of Ind AS 115 is financial periods beginning on or after 1st April, 2018,

The Group is in process of evaluating the impact due to above changes in accounting principles.
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NiTIN FIRE PROTECTION INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1019

{Amounts are in Indian Rupees fn Lakhs unless otherwise stoled)

Investment In an associate:

As o At
Farticulars Hou March 31, 2019 Mg March 11, 2018
Rs Rs
(nvestment In Equity instruments of Associates {Unquoted) (Fully paid up)
[Trade)
[Mveptrmest in Worthington Nitin Cylinders Private Limited of face value Rs.10 each I346 490 6,048, TET 2,536 4V 116, AN, 354
(A% heAding)
Total - 95,048,757 » 16,418 054
M
|Agaregale amount of quoted investments :
Agaregate amount of unguoted vestments 95,048,757 116,426,354
ﬂrﬂgate amount of impalrment in the value of invastments =
Other financlal assets:
As at As at
Particulars March 31, 2019 March 31, 2018
Rs. Rs.
Unsecured, considered goed (unless otherwise stated)
Sundry deposits
- Considered good 35,882,061 35,021,103
- Considered doubtful 10,532,360 8,181,424
46,814,421 43,202,525
(Legs):Provision for doubtfdl deposits -10,932,360 18,181,426
35,882,061 35,021,101
iLess); Adjustment for Struck Off company <9,092 8B40 -
26,789,221 35,021,103
Fixed deposits with original maturiky of more than twelve monthst 1,502,932
Retentinn recefuables - 389,671,961
Total 26,789,221 406,195,996
[* pledgms wit banks for credit focililies wvali=d)
Other non current assets:
As Bt s at
Particulars March 31, 201% March 31, 2018
Rs, Rz
Unsecured, considered good (unless otherwise stated)
Capital advances
» Considered good 28,198,500
- Considerad doubtful 3,113,300 3,113,300
31,311,800 3,113,300
iLess) = Provision agalnst capital advances -3,113,300 13,113,300)
18,198,500 .
Prepaid expenses . 952,197
Total 28,198,500 952,157
Inventories:
As ot iy pe
Parthenbiry Waroh 1, M9 Marchy 11, 2048
RE. Rs
Masteriais angd component 541, k4 AR 2.741 ROT 640
Lexs Prowision for slow and non moving inventory® 409340, 16 3. 70 B4 %
12,744,724 1,200 086,791
Stockwn-tradn (traded gonds) 1,504, 000 B1.077,855 4
Tatal 26,144,714 3,260, 159,608 ]
Note: - .
1. A provision for show moving invesdory s made-for Re. 48 192,40, 9670/- (s ab March 39, 1060 Re. 3,37, 56,849, l!', A /,w /
7, Fet el s chasge by way of ypomecation o indantire of mortgage and (or pledge of harrewess current assets, mameth: = AN /
RoEH o raw heteril, N Rerphed -anil Rfthest goots, stores and spares nat Telstisg 15 Bl and maehinery (comumeble . 72T W

stoles wd grares), bt rersivatis ant botk detits and-ull menakds rurvenst zuets, boe presant and future. N = —



MITIM FIRE PROTECTION INDUSTRIES LIMITED

HNOTES TO THE CONSOLIDATED FINANCLAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

rAdmeunts ore in indian Rupees in Lakhs unless achervise stared)

& Trade receivables:

st Mo
Perticulers Mirsh 31, 2079 March 31, 2098
[ 8 i
|Noan e sanesin il geod Al ahnowas atelzdl

Dues from other trade recelvables considered good 1, 1HE. 627 b, 502,108, e
l Dues from other trade receivables considersd doubtful LT 00 040, 5 { S50, e
L™ B, B3, B
Less: Allowanee for doubtful debts L2000 I n ,'_iﬁ_: BTV
Tota| 1HG, V0,47 5,307, 108,098

ot

1) Trade receivables ate receiyable 7o pormal gerabing cycle and are shown net of an allownaece for douboful debits,

2) First pari pagsu charge by way of hypothec ation or indenture of martgage and for pledge of borrowers eurrent assets, namaly, stock of raw materials, somi finiched and
tinighed gonds, stores and spares not relating to plan: end machinery jconsumable stores and spares), bills recelvable and bonk debts and sll movable currert asests, both

present mnd futore

¥ Cash and cash squfvalmmes|

As at As Bt
Particulsis March 31, 2% March 31, 2018
As Rs,
Balances with banks:
= In current accounts 2,703,613 64, V1B, 476
+ Deposits with originzl maturity of less thah 3 months” 2,510
2,706,123 o4, V8,478
Cash on hand 330,017 19,116,003
Total 3,038,140 53,434,439
0 Bank balances other other mash. snd cush e |valents!
Az at As ak
Particulnrs Mareh 31, 201% March 31, 2018
Rs. Ps.
Lnpaid dividend secaunts™™ 225,414 351,65
Diepiosi 05 with maturity of more than 3 months bt iess than 12 months " 14.179.913 0,701 425
- Total 14,405,137 21,053 108
{(“eurmurkes for payment of gkl ®edend oy}
** pledged with banks for credit fanhties avaled)
11 Loans:
3 s ot As ot
Particulars Harch 31, 2019 #arch 31, 2018
Rs. Rs.
I :
Loans and advances to employess and others &8, G5B9 5,258,464
Leans to enrporates
Comgidered good 15,177,465 94, 78E 419
Consid=red doubtiul 137,078,380 45,433,485
T8, /55, Has 4,700 41
{Less): Provigon pgainst doubtful loans -137 078, 330 -
15,177,465 54,782,419 |
Totak 15,755,054 04T,
12 Othar finanelal sssete
a2 Al ot
Farticidsr Mareh 31, 1048 Mareh 34, B4R
LY R
Humhaan a4
Considgred doubrful 3, 4. 000 5
FIETTTT ] BRI
(Less): Provision against accrued interest on loans, hxed depasits and bonds | 1 0 .
0,014,700 a4l
Tetal AEOVE NN 1740
13 Other current assats:
A5 Bt Ag b
Particulars March 31, 2018 Mareh 31, 2018
Rz Rs.
Prepaid expenses 191,693 40,750,638
Balance with Government a 1,443,113 12,759,823
Agvances to suoplers
- Considerad grod 10,115,957 920,831,877
= Considered doubtiul 105,666,414 47,149,513
- '\\ 127,622, 16 TR T
{Lesz): Provision for doutstiul i\ 'f‘. y 405,665,424 147, 149, 533)
1 '_'-,J 20,119,957 GBS ETT
| |
¥/ 21,935,762 574,342,348 |




NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 371, 2019
fAmounts are in (ndian Rupess in Lokhs unless otherwise stated)

14 Share Capital;
14.1 Equity share capital:

As ar As at
Particuiien Mareh 31, 2013 March 31, 2018
Numbes Rs Huimber Rs.
Authorised: 1
‘Equity shares of RS, 2 (as at March 31, 2018 Rs, 2)
nth fulty patd up
{Refer note 14.3) 375,000,000 750,000,000 175,000, Do 750,060,000
373,000,000 750,000,000 375,600, 000 750,000,000

lusued, subscribed and fully paid up:
Emuity shares of Rs.2 {as at March 31, 2018 Rs. 2) 151,269 622 R4 519,144 152259 421 584,539,144
jmach fully paid up

Total 92,265,622 514,539,744 202 355,612 5i4,519, 744

14.2  Boconciliation of number of Bquity shares outstanding and amounts at the beginning and at the end of the reporting year:

s st As al
Particulurs March 31, 2019 Mareh 31, 2098
Nusmirer Rs. Mmoot A=
OUTSTRAGING AL the begiriing ol the year 197,264 611 544,539, 244 192,169,621 5§4,55%,.744
Outstanding at the end of the year 151,269 27 54,539 144 192 289 602 584,339,244

14,3 Terms/rights attached to equity shares
Each holder of equity shares is entitled to one vote per share. They have a right ta receive dividend propesed by the Board of Directors and
approved by the shareholders in the ensuing Annual General Meeting,

In the event of liquidation of the Group, the holders of equity shares will be entitled to receive remaining assets of the Group, after the
distribution of all preferential amounts. The distribution wiil be 1n proportion to the number of equity shares held by the shareholders.

14.4  Sharsholders holding more than 5% of the paid up equity share capital of the group:

As at As at
Particulars March 31, 2019 March 31, 2018
No. of shares held % of holding No, of shares held % of holding

Name of the shareholders

Hitin M.Shah 40,040 171 13.70% 40,040,171 13.70%
Saro) M. Shah 61,963,633 21.20% &1,963,633 2t,20%,
Rahul N, Shah 18,831,333 [ 2k 18,631,333 B.44%
Kunat N, Shah 30,673,000 1G.49% 10,673,000 10.49%

Note: Sharshoider detalls and share holdings are considered same as available in last audited financizi statements due to ron availability of
records with the compary as same has been not provided by the RTA.

14.5  Detafls of shares held by promoters in the Company;

As at 31-March-2019

e No. of shares held % ofholding | q"":::'r'""‘ o
Hame of the charehglders
Mitin M.Shah 40,040,171 13.70% 0.00%
saroj N. Shah 61,963,633 21.20% 0.00%
Rahul M. Shah 18,821,323 6.44% 0.00%
Kunal M. Shah 30,673,000 10.49% 0.00%

As at 31-March-2018
Particulars TR L e % of holding % chr@:;:ﬁng the .

|Name of the sharehoiders

Hitin M.Shah 40,040,171 13.70% 0.00% Say
Saroj M. Shah 61,963,633 21.20% 0.00% ff < [ . 141
Rahul N. Shah 18,831,331 £.44% 0,00% {1 ?1. =gtidnon S
Kunal N. shah 30,673,000 10.49% 0.00% W

L} s ., ~ J -
Note: Sharefigiger detatlz 2nd promotor heldings stalement are considered as provided by the management dur ta non fvatla R o Pecurdy with
the company as same has been not provided by the RTA. \ ¥ o ,/

e



NITIN FIRE PROTECTION INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(amounts are in Indion Rupees in Lokhs uniess otherwise stated)

[ &
R

15 Other egquity:
Asat As 8t
Particulars hota March 11, 21099 March 11, 2018
Ri. s
Cuaeral (s5aTv 5 (1 332,097,174 132,037,174
Capial rpseve 15 {ii) 84,116,393
|Gecwritior prammium reserve 154it) 133, 3 173,894,354
BIRtLtDrY resEnyE 18/iv) - 39,104,945
Foreign currency translation reserve 15iv) . 516,951,180
Fetalned carmng 18 (vl ) 7 697 ATL TR 1,913,854 66
Total (7,247,124 B10) 2,857 847 412
As at As at
5r. no. Particulars March 31, 2019 March 31, 2018
R3. Rs.
15 (i} |General Reserve
Halance at the beginning and at the end of the year 237,087,174 232,037,174
addf{Less): Movement during the year - .
Balance at the end of the year 232,037,174 232,037,174
15 {ii) |Capital Reserve
Balance at the beginning and at the end of the year .
Add/(Less): Movernent during the yeac 84,116,193 -
Balance at the end of the year 24,116,393
15(iti) |Securities Premium Account
Balance at the beginning of the year 133,894,355 133,894,355
Add/ (Less): Movement during the year . .
Balance at the end of the year 133,894,355 133,894,355
15{1v) |Statutory Reserve
Balance at the beginning and at the end of the year 39,104,945 39,104,945
Add/(Less): Movement during the year (39,104,945) "
Balance at &he end of the year - 358,104,045
154} |Fereign Currency Translaticn Reserve
Balance at the beginning of the year 518,932,280 468,158,691
A/ (Less): Movement during the year 518,952,260 50,793,589
fslance at the end of the yrar . 518,952,780
15 il |Retained osrnings
Balence at the beginning of the year 1,933,358 868 3,601,955,266
Add: Profits (loss) attributable to the Group (9,632,022, 745) [1,672,060.976)
Iterra thist will net be reciamified to profii o lom @
| - Remeasurement of defined benefit ohligation 991,145 3,964,578
« Income fax retating to abeve item - .
Balance o1 the end of the year (7.657,172,731) 1,933,858 868
Hote

Nature of reserves
a) General reserve
The General reserve is used Trom time to ¥ime to kransfer profits from retained eamings for appropriation purposes, As the General reserve s
created by a transfer fram one component of equity to another and is not an item of other comprehersive income, items included in the

General reserve will not be reclassified subsequently to the Statement of Profit and Loss.

b) Capital Reserve

Capital Reserves are mainly the reserves created during business combination/ Consolidation of g0

c) Securities premium reserve
Securities premium account comorises g
Companies Act, 2003,
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NITIN FIRE PROTECTIOM INDUSTRIES LIMITED
NOTES TO THE CONSCLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 20419
fAmounts are in indian Rupees in Lokhs unless otherwise stated)

d) Statutory reserve
Statutery reserves i5 created as per the reguiations of articles of asseciation of & foreign wholly owned subsidiary

&) Retained earnings
Retained earnings represents surplus/accurrulated earnings of the Company and are availabie for distribution te sharehalders

16 Long term barrowimgs:

b mt Ay ol
Particulars March 11, 2019 Maich 31, 2018
s, s
Secured
Fruits financial institutions/non banking financial companies 190,857,256 393,662 763
(Refer Motos 16,1~ 16:3)
Vehcie joan 1,507,636 4,133,949
{Refer Note 1§.4)
393,379,895 397,196, 712

Lew: Curremil raaturitied of long-Lerm debit 1393.37%,895) (150,570,655}

Tote! - 47,226,057

16.1 Aditya Birla Finence Limited
16.1.1 The term loan outstanding as at March 31, 2019 of % 364.05 lakhs (P.Y. ¥ 377.38 lakhs) is secured by exclusive charge on office no. E01, Bth flgar,
Wing C, Heelkanrth Bysiness Park, Kirol Road, Vidyavihar West, Mumbai 400086.
16.1.2 The aforesaid loan is repayable in 84 monthly instaliments of Rs. 945,545 each starting from April 05, 2015 and carnies rate of interest of 12,35%
per annmum.
16.1.3. The tolding Compamy has defaulted in the repayment of Aditva Birla Term loan. The amount of total overdue outstanding as at March 31, 2019

Rs. 75.45 lakhs (PY Rs. 17.08 lakhs since Jaunary 2018) on account of principal since March 2018 and Rs. 67.31 lakhs (PY Rs.14.57 lakhssince
January 2018) on account of interest since March 2018

16.2 IFCI Limited
16.2.1 The term loan outstanding as at March 31, 2019 of T 3,044,123 lakhs (P.Y, T 3,044.23 lakhs) is secured by exclusive charge cn the immovable
praperty owned by Nitin M. Shah (HUF) situated at 7001, 70ch floor, World One Tower, Lower Parel, Mumbai 400 013, exclusive charge on an
immavable property owned by the promoters such that the combined distress value of both the properties shall provide a cover of one time of
the loan outstanding , pledge of Nil (P.Y. 95,29,587) equity shares of the Company owned by the promoters, so as Lo give secunty cover of 1.215
Limes of the loan amount and personal guarantee of Mitin M Shah and Rabul N Shah.

16.2.2 The aforesaid loan is for a period of Tive years including moratorium perfed of twe wears, Repayment will be in 38 equal monthly installments
beginning from 25th month and continuing till 60th month and rate of interest ranees from 14% to 14.50% per annum,

16,2.3 The Company has defaulted in the repayment of IFCI term loan. The amount of total over due cutstanding as at March 31, 2019 15 X 1,333.33
lakhs [P, ¥. ¥ 4473 lakhs since March 2018) on accaunt of principal sinee March 2018 and T 508.03 (akhs (PY % 19.85 lakhs since March 2018) on
account of Interest since April 2018.

16.3 PMB Housing Finance Limited
16.3.% The term loan outstanding as at March 31, 2019 of T 500.24 lakhs (P.Y. T 515.02 lakhs) taken from a financial institution is co-borrowed along
with Nitin M. Shah and Rahul N. Shah, promorters of the Company which is secured by mortgage of property owned by the Company and situated
al C-BO2, Neelkanth Business Park, Kirol Road, Vidyavihar -W, Mumtrai 400 077.
16,3 2 Loan 1s repayable in 180 equal monthly installments of T 6.63 iakhs 2ach commencing from July 10, 2015 and carries an interest rate of 12 .00%
16.3.3 The Company has defaulted in the repayment of PNE Housing Fingnce term laan. The amaunt of total over due outstanding as at March 31, 2019
15 ¥ 7.70 kakhs (P. Y. ¥ 4.47 lakhs since January 2018) on account of principal since November 2078 and ¥ 63.27 lakhs (P. Y. ¥ 19,15 lakhs since
January 2018) on account of Interest since November 2048,
16.4 ICICH Bank Limited

16.4.1 Vehicle loan taken from & bank and outstanding as at March 31, 2019 of ¥ 25.18 lakhs [P.Y. ® 28.6b lakhs) 15 secured by the hypothecation of the
underlying asset.

16,4.2 The aforesaid loan 1s re-payable in 30 monthly 1nstallments of ¥ 0.78 lakhs each and carries rate of interest of 9.51% per annum.

16.4.3 The Company has defaulted in the repayment of Vehicle loan from bank. The amaount of total over due outstanding as at March 31, 201918 2 3.53

lakhs {P. ¥. T Hil} on account of principal since November 2018 and ® 4.40 fakhs (. Y, T 0.15 Uduj_m_ﬂpfml of Interest since November
2018 T




NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

[Amounts are fn Ingion Rupees (n Lakhs uniess otherwise stated)

17 Long term provisiom:
As at As at
Particulars March 31, 2019 March 31, 2018
Rs. Rs.
Provision for employee benefits:
- Gratuity (funded) 5,895,558 45,382 519
- Leave encashment (un funded) 1,951,512 37,690,055
Total 9,847 070 B3,072,574
18  Deferred tax (liabitites) (neth
The Group 15 not recognising deferred tax asseks due to prudence and in the absence of prebability of future taxable profit,
1% Shert term borrowings:
hs at As at
Particulars March 31, 2019 March 31, 2018
Rs. Rs.
4 194
Loans repayable on demand from hanks
- Cash eredit 4,748,890,668 4,742,976,432
- Temporary overdraft/Working capital demand loan - 1,689,541, 791
- Bank toans - 445,006
+ Bills discounted - 360,026,298
- Bank overdraft . 549 521,160
|Foretgn currency loans® - 18,901,611
4,748 B90 868 7,369,392,199
Unsecured {Refer Hote 19.5)
Feom Directors/Relative of a Director 567,940,818 920,745,767
From subsidiary "
From Others 10,000,000 10,463,561
577,940,818 531,209,328
Total 5,326,831,6B4 7,508 601,627

{* nclildes buyers line of credit ! packing credim aailed by the Gooen)

15.1 The above bomewings consisting of NFPIL (Holding Company) are availed through a consertium agreement with bankers namely IDBI Bank Limited
{Lead bank), Bank of Baroda, Dena Bank and Axis Bank Limited

19.1.1 Security
First parl passu charge by way of hypothecahon or indenture of mortgage and Jor pledge of borrowers current assets, namely, stock of raw
materials, semi finished and finished goods, stores and spares not relating ko plant and machinery (consumable stores and spares), bills receivable
and hook debts and all movable current assets | both present and future.

First pari passu charge On immovable and movable asséts of the Company both present and future including ks Location at (1) factary at A-117,TTC
Industnal area, Fawana Village, Mavi Mumbai-400 705 (i) office prermises at 501/502 Delta Technology Street, Hiramandam Gardens, Powai,
Mumbai - 400 076 and (iii) immovable properties of Eurotech Cylinders Private Limited, situaled at EL-Z9, TTC Industrial Area, Mahape, Navi
Mumbai 400 701 (only for IDBI Bank Limited)

19.1.2 Credit fadllties availed
Working capital loan and other non-fund based facilities.
19.4.3 Rale of mterest ranges from 31.65% to 14 5% per annum.

19,1.4 The Carmpany has defaulted inthe repayment of Bank of baroda borrowing, the amount of aw at March 31, 2012 % 5,174.33
lokhs { P Y, ® 5,174.38 lakhs on account of principal since June 30, 2017) on account of priac g!m]?‘ T ond % 1,826.86 lakhs [P. Y. %

517.30 lakhs) an account of interest since June 30, 2017, (N
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NITIN FIRE PROTECTION INDUSTRIES LBAITED
NOTES TO THE CONSOLIDATED FINANCIAL SEATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

fAmounts dre in Indian Rupees in Lakbs unfess otherwise stoted)

18.1.5 The Company has defaulted in the repayment of Dena bank borrowing. the amount of averdve outstanding as at March 31, 2019 s ® 2,930 72 lakhs
P.¥. % 2,030.53 |akhs on account of principal since June 30, 2007) en account of principal and X BO4.15 lakhs {T 209 87 lakhs) on account of intarest
since lune 30, 20107,

19.2 |DBI Bank Limited:
19.2.1 Frimary security: First pari passu charge on immavable properties of Eurotech Cylinders Private Limited at EL-29, TTC, Navi Mumbai 400 705.
Collateral security: Second pari passu charge on f1) entire current assets and movable assets of the Company both present and future (i) 501/502
Delta, Technology Street, Hiranandani Gardens, Powal, Mumbal 400076 and its factory at A-117, TTC Ingdusttial Area, Pawana Village, Navi Mumbai
<D0 705, Pledge of promaters shares hield in the Company to the extent of 100% of Lhe exposure

19.2.2 Credic facilities avaited: Stendby letter of cradit

19.2.3 The Company has defaulted in the repayment of IDE| bank borrewing, inciuding the develvement of stard by letter of credit for subsidiary
company of ¥ 19,720 53 lakhs (P Y ¥ 4,193.83 lakhs). The amount of total overdue outstanding as at march 31, 201% s T 19,720 93 lakhs on
account of principal (P V T 19,728.39 lakhs) and ¥ 4,357.07 lakhs (FY 2 579,09 lakhs) on account of interest,

19.3  Axis Bank Limited:
1%.3.1 Primary Security: Negative llen on receivables of Nitin Venture FZE and New Age Company LLC

18.3.2 Collatersl Secunty; Pledge of the company shares having ageregate market value of atteast 75% of the facility amount

Pari Passu second charge on the fixed asset of the company's {i} factory at &-117,TTC Industrial area, Pawana Village, Navi Mumbai-400 705 (if)
offica pramtses at 501/502 Delta Technology Street, Hiranandani Gardens, Powal, Mumbai - 400 076 and (ifi} on the entire current assets of the
company both present and future

PDLS for the facility amoune of Mitin Ventures FZE and New Age Company LLC to the Dubai Branch of the Bartk
Personsl Guarantee of Nitin M Shak and Rabul N Shah

19,3.3 Credit facility availed
Standy by Letter of credit

19.3.4 The company has defaulted in the repayment of Axis Bank Borrowings, including the devalvement of the stand by Letter of Credit for Subsidiary
company of ¥ 11,757.50 lakhs (P. Y. ¥ 11,757.50 lakis). The total amount of verdue outstanding as at March 31, 201915 T 18,754.47 lakhs (P. ¥.
18,754.47 lakhs) on account of principal since August 2017 and % 3,455.30 lakhs {P. V. T 876.55 lakhs) on account of interest since August 2017,

19,4 IDBI Bank Limited :(Eurotech Cylinders Private Limfted)
Warking capital lpan and other facilities from 2 bank carries an interest rate of 13.25% per annum and is secured by first charge on the current
assets of the Company both present and future, collateral security by way of equitzble mortgage {second charge) on office premise at D-20/4,
T.T.C. Industrial Area, Turbhe, Navl Mumbai 400 705 belonging to the Holding Company and also corporats guarantee of the Holding Company
aggregating to Rs, 80,000,000 (March 31, 2018/:Rs. &0,000,000)

The Company has settled the outstanding dues under Saral karj Bhugtan yojna  202¢-21 vide letter dated 22-07-2021.

15.5 Details of unsecured ioans: —————
19.5.1 Unsecured loans represents amounts withdrawn by foreign subsidiaries against standby letter °M%ﬁ &l is guaranteed by the
Parent Company. / "‘-f"- or’ ¥ N .
19.5.2 Interest rate on foreign buyers credit is LIBOR plus spread. i & | o
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HITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH i1, 2019
{Amounts are in lndion Rupees in Lakhs unless otherwise stated)

20 Trade payables

An ot A at
Fartiouiss Mareh 33, Z019 March 31, 2l
Ry, Re.
Tatal st ding duss of micre and small enterprises (Refer note 20 1) 19 Tod BYS A VIV B0
Titnd sutsiarding duss other than micrg and gssll esterirse; AN LA T 1,150,147,613
Tatal 441,701,490 1,154,275, 399

To the extent, the Campany has recefved intfmation from the “supplisrs” regarding their status under the Mioro, Small and Medium Enterprises Developmeant

Act. 2004, the detalls sre prowiced i Uider:

As at As at
Particulars March 31, 2019 March 31, 2018
Rs. Rs.
1 [the principal amaunt remaining unpaid to any supplier at the end of the accaunting vear, 17,185,281 3,329,784
2 |Interest due thereon remaining unpaid to ary supplier as at the end of the accounting year, 143,333 100,825
3 ‘the amount of interest paid along with the amount of the payment made to the supplier beyond the
appointed day.
4 ithe sniount of interest due and payable for the yesr of delay in making payment {which have been 351,122 207,789
ipaid but beyond the zppointed day during the year} but withoul adding the inlerest specified under
The Micro, Small and Medium Enterprses Development Act, 200s.
&  |the amount of interest accrued and remaining Unpatd; and 2,581 614 798,312
6 |the amount of further iterest remaining due and payeble even in the succeeding years, until such 590,533 398,708
date when the interest dues above are actUally paid.
21 Dthes Tinencial llabilitles:
As at As el
Particulars March 31, 2019 Maren 31, 2018
Rs. Rs.
Current maturities of long-term debt (Refer Note 19) 393,379,295 150,570,655
Interest accrued on borrowings 1,113,705,946 224 555,298
Unpaid dividends* 725,224 351,682
Dutstanding liability for expenses 1,665,819 151,328,729
Employee benefits pavable 9,210, Mé 43,989 958
Tatal 1,519, 187,799 E?U.i!égl_
{* There are no unpeid dividends which are reguired ta he transferred to Inwestor Education and Pratection FLind |
21 Other curtent labilities:
A al As at
Particulars March M, 2019 March 34, 2018
Rs. fs.
Invaices raised i respect of incamplete contracts 154,787,176 2,871,013,533
Less: Adjustment against aggregated amount of cost incurred 2nd recognised profit fless recognised 136,116,568 2,362, 290,403
dusses) (Refer Note 45)

16,670,608 508,717,130
income received in advance 407.352 993 5RY
Book cverdrawn balances . i
Statutory dues payable 3,489,765 1,147,715
Advance fram guslomers 1,412,179 74,530,744
Onher liabtiities 1,400,000 .

a Total 26,379,904 585,387,571
B Short term pravishen:
Aol Anm
Farticulers harch 31, 2419 March 11, 260748
s Ra.
Frowiion for #miployes bensifis
» Gretuity-funded fedg 172 138,77
- Leave encashment {un funded) 1,034,509
Fa empicyiee fonefity .
Fer corporate dividend Lax on proposed dividend 11,977,068 T A7
Total 14,649, 449 18,
24 jncomie tax Nabiinties e ™
/ ._'-5 As st Aot
Fartioulnrs - hd‘l M, March 11, 2018
b—.f s .
Incoeme Tin (et of sdvames tax and TD5) o 531,397 1473 TS
Tetsl i 831,297 1A479,27%
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NITIN FIRE PROTECTION INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

fAmaunts are in Indian Rupees in Lakhs unless otherwise stated)

Revenue from operations:

For the year ended For the year ended
March 31, 2019 March 31, 2018
Particulars Rs. Rs.
5ale of products (including excise duty net of sales return) 186,860,798 8,365,807,776
Sale of services [AMC) 10,115,320 502,730,500
Operating revenue-consultancy fees 6,676,687 8,934,797
Total 203,452,804 8,877,473,473
Detail of Sale of Products / Services
For the year ended For the year ended
Particulars March 31, 2019 March 31, 20148
Rs. Rs.
{Primary project related activities - 5,493,947,315
Cylinders, fire protection, detection equipments étc. - 2,871,860,461

Taotal

8,365,807,776

Goods and Service Tax (GST) has been effective from July 1, 2017. Consequentiy, excise duty, value added tax {VAT), Service tax etc.
have been replaced with GST. Until June 30, 2017, 'Sale of product’ included the amount of excise duty recovered on sales. With effect
from July 1, 2017, 'Sales of products’ excludes the amount of GST recovered. Accordingly, revenue from Sale of Products’ and "Revenue
from operations' for the year ended March 31, 2018 are not comparable with those of the previous year.

Other income:
For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Rs. Rs,

|Interest Income received on Financial Assets - Carried at amortised cost
- deposits with banks 962,756 2,181,827
- loans given 236,913,185 22,069,062
- over due trade receivables and others 2,639,519 3,995,791
Long term capital gain on sale of asset 5,454,480 T
Provision written back 37,727,333 -
Service charges and other miscellaneous receipts - 496,202
Foreign Exchange Gain {net) 240,045,435 12,943,560
Surplus on sale of assets 248,215

Liability no longer required written back B6,301,082 9,459,152
Debts written off i1 earlier yvears, now recovered 244,000 4,083,180
Corporate Garantee Commission .

Total 610,536,044 55,228,774

Cost of materials and components consumed:

For the year ended

For the year ended

Particulars March 31, 2019 March 31, 2018
Rs. Rs,

{Inventory at the beginring of the year 642,939 764 2,049,857,890
Add: Purchases (net} = T 125,348,336 4,941,404, 636
el f R 768,287,600 6,991,262,526
jLess: Inventory at the end of the year \ 11,984,886 2,241,883,640

Add:Provision for dimunition in inventary i - 489,740,162 -
Total i T 745,542,876 4,749,378,886

L =




NITiN FIRE PROTECTICN INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

famounts are in Indian Rupees in Lakhs unless otherwise stated)

28 Purchase of stock-in-trade

ﬂ;ﬂ

b
i am

For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Hs. Rs.
ire alarm, deteclion equipments €1C, 124,496,018
Cyvlinders etc. 16,913,075
Total 141,409,094
29 Changes in Inventories of stock-in-trade:
For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Rs, Rs.
Closing inventories
Stock i trade 3,500,000 53,072,895
Opening inventories
Stock in trade 53,072,893 579,311,598
Total 49,571,895 526,258,803
39 Employes benefits expense:
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Rs. Rs.
Salaries, wages and bonus 61,657,859 512,637,305
Contributions to provident and other funds (Refer note 30.1) 2,095,%01 2,831 378
Contributions to eratuity fund {Refer note 30,1} 1,570,000 1,160,602
Employees welfare _&m&,ﬁ} 21,879,695
| = Total /71,408,591 539,508,979
0 {
' fa
P s N
‘\;" _-‘-‘ " .:.‘. FO’
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NITIN FIRE PROTECTION INDUSTRIES LIMTED
NOTES TC THE CONSOLIDATED FIMANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Employee benefit obligations (Holding Company)
Defined Contnbution Plans

Provident Fund: Contribution towards provident fund for employees is made to the regulatory authorities, where the Campany has no further
obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart fram

Contribution to Defined Contribution Plans, recognized as expense for the year as under;

Year ended
March 31, 2019 March 31, 2018
Rs. Hs.
Employer's Centribution to Provident Fund 1,707,768 2,349,039
Employer's Contribution to Employees State Insurance Corporation 385,164 474,671
Campany's contribution Lo Maharashtra Labour Welfare Fund 2.6569 7,668
2,095,501 2,831 378

Defined Benefits Plans

Gratuity: The Company pravides for gratuity, a defined benefit plan (the “Gratuity Plan™) covering eligible employees in accordance with the
Payment of Gratuity Act, 1572, The Gratufty Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of emplayment, of an amount based on the respective employee’s salary and the tenure of employment. The Company’s liability
is actuarially determined (using the Projected Unit Credit method) al the end of each year. The fair value of the plan assats of the trust
administered by the Company, is deducted from the gross obligation.

The following table sets forth the status of the gratuity plan of the Company, and the emounts recognized in the Balance sheet and Statement
of profit and toss.

Funding :
The Cempany makes annual centributions to the Group Gratuity cum Life Assurance Schemes administered by the LIC, a funded defined

Reconciliation of the net defined benefit obligation:

Year ended
#arch 31, 2019 March 31, 2018
Rs. Rs.

Opening defined benetit obligation 9.632,981 12,382,132
Benefits paid from the fund (618,487) {1,086,088)
Benefit paid directly by the employer - (46.647)
Current service cost Gaft,121 1,461,989
Interest cost 749,446 902,657
Fast service cost - .
Actuanal losses [ (gain) recognized in other comprehensive income

changes in demographic assumptions - 4

changes in financial assumptions 7,101 {478 664)

cxperience adjustments i1,747,402) (3,502,398)
Liabilities assumed / (settlad) - .
Closing del ined benefit obligation #.991 760 § 617,981
Reconciliation of the fair value of plan assets:

Year ended
March 31, 2019 March 31, 2018
Rs, Rs.

Opening fair value of plan assets 1,900,433 1,798,961
Interest Income 147,854 204,044
Employer contributions = T - -
Benefits paid {618,487) (1,086,088)
Actuarial gairs on Plan Assets 21,870) {14, 404}

Closing Falr value of plan assets 7| 1,407,930 1,900,433




NITIN FIRE PROTECTION INGUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Balance sheet reconciliation

Asg at
March 31, 2019 March 31, 2018
Rs. Rs.
Opening defined benefit obligation 9,632,981 12,382,132
Dpening fair value of plan assets (1,900,433} (2,798,961}
Expenses recognised in profit and loss 1,569,713 2,160,802
Expenses recognised in Other Comprehensive Income (1,718,431) (3,564,578}
Employet contributions . -
Benefits paid : (46.,647)
Met (Asset) / Liability recognised in the Balance sheet 7,583,830 7,732,548
Expenses recognised in Statement of Profit and Loss;
Year ended
March 31, 2019 March 31, 2018
Rs, Rs.
Current service cost 968,121 1,461,989
Interest cost 601,692 698,613
Past Service Cost . -
1,569,713 2,160,602
Remeasurements recn!'liied in other comprehensive income
Year ended
March 31, 2019 March 31, 2018
Rs. Rs.
Actuarial (gain) loss on defined benefit obligation (1,740,301} (3,981,062)
Return on plan assets exciuding Interest income 21,870 16,484
1,718,431} (3,964,578)
Analysis of plan assets
As at
March 31, 2019 March 31, 2018
Insurer managed funds (%) 100% 100%
Others (%) 0% 0
100% 100%
Maturity profile of defined benefit obligation
As at
#March 31, 2019 March 31, 2018
Re. Rs.
1 Year 1,973,875 1,209,105
1 Yo 3 years 1,884,569 977,261
6 to 10 years 3,125,092 3,568,554
Mare than 10 years 12,818,257 19,034,181

Actuarial assumption

Principal actuarial assumption used to determine net periodic benefit cost and benefit obligation at the reporting dates;

As at
March 31, 2019

March 31, 2018

Discount Rate (p.a.)

Salary escalation rate (p.a.)
Expected rate of return on assets
Attrition rate

Martality rate during emplaymens
Martatity rate after employment

»

7.77%
7.00%

0 W)\ 7.77%

2.00%

A '._H_iun Agsuree Lives
N ST, Mortalitp 200608 )

WA

7.78%
7.00%
T.78%
2.00%

Indian Assured Lives
Mortality(2006-D8)

NA
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Notes :

Salary escalation rate: The estimates of futire salary increases, considered in actuarial valuation, take account of inflation, seniority,
premotion and other relevant factors, such as supply and demand in the employment market.

Hecount rate: The discount rate & based on the prevailing market vields of Indian government securities for the estimated term of the
obligations,

Assumptions regarding future mortality experience are sef in accordance with the statistics published by the Life Insurance Corporation of
India,

The overall expected rate of return on assets is determined based on the market prices prevailing oh that date, applicable to the period over

which the abligation is to be settled. There has been significanl change in expected rate of return gn assets due to change in the market
scenario.

Sensitivity analysis

The sensitivity analyses below have been determined based on reasonably possible changes at the reporting date to one of the relevant
actuzrial assumptions, holding other assumptions constant, would have affected the defined benefit obligations by the amounts shown below;

Year ended
March 3t, 2019 March 31, 2018
Rs. Rs.

Projected Benefit Obligatin on Current Assumptions

Discount Rate: 1% {March 31, 2018 0.5%) increase (662,525) {452,698)
Discount Rate: 1% (March 31, 2018 0.5%) decrease 764,253 485,819
Future salary growth: 1% (March 31, 2018 0.5%) hcrease 762,502 490,141
Future salary growth: 1% (Marcn 31, 2018 0.5%) decrease (672,821} (457,935)
Change in Rate of Employee Turnover : 1% (March 31, 2078 0.5%) increase 17,660 159,960
Change in Rate of Employee Turnover = 1% (March 31, 2018 0.5%) decrease (32,259) (21,753}

Compensated absences
“The Company accrues for the compensated absences, a long term employee benefit plan based on the entire available leave balance standing

As mt
March 31, 2019 March 31, 2018
Rs. Rs.
Compensated ahsences liability 4,586,021 600,667
Actuarial assumption
As at
March 31, 2019 March 31,2018
Discount rate 7.77% T.78%
Long-term rate of compensation increase 7.00% 7.00%

Expenses recognised in Statement of Profit and Loss towards compensated absences are ¥ 43.85 lakhs (March 31, 2018 ¥ 15.88 Lakhs surplus)




31

32

33

MITIM FIRE PROTECTION INDUSTRIES LIMITED

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Finance costs:

I

L]
il

¢
::m

For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Rs. Re.
Interest expense on:
Borrowings From Banks and others 672,358,763 668,656,578
Others {Interest on delayed payment of Income tax & dividend distributinn tax) 1,353;173 6,758,109
Cther barrawing costs 589.313 59,265,959

Total

976,301,269

734,680,646

Depreciation and amortisation expense:

For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Rs. Rs.
Depreciation on property, plant and equipment 17,943,877 222,821,956
Amortisation of intangible assets - 157,661,788
Total 17,943,877 380,483,744
(Other axpenses!
For the year ended For the year ended
Particulars March 31, 201% March 31, 2018
Rs. Rs.
Sub-contract charges and slte expenses 14,687,410 1,821,656,B65
Conveyance and travelling 13,114,022 26,629,433
Miscellsneous expenses 7,667,183 44 799 649
Loss on Assets scrapped 2,356,207 -
Rent and lease rent (Refer note 37) 3,300,000 50,866,776
Aepairs - Other asssts 10,607,678 4,231,216
Repadrs-Bullding - 2,634,893
Insurance premium 609,820 15,970,593
Payment to Auditors (exclusive cf service tax & G5T) (Refer note 35) 2,212,000 4,678,965
Legal and professional fees 23,815,512 25,806,512
Donations and charities 610 621,111
Vehicle expenses 2,334,037 19,655,974
Stiting fees to Non Executive Directors 420,000 60,290
Sales promation and sdvertisemant 10,858,522 34,734,185
el debts written offfliguadated damages 249,663,536 11,359,024
Provision for doubtful deposits, advances and claims 56,767,143 101,928,235
Provision for doubtful ioans to subsidiary 2,088,368,504 "
Provision for slow moving inventory . 106,783
Distribution expenses (net} 37,322,090 176,043,908
Rates and taxes 856,578 50,913,760
Loss on sale of Tangible assets 2,242,787 205,518
Logs on claims receivable - 254,448,800
ECL provision on loans 3,500,000 -
iECL provision on interest accried and due 3,600,000 -
ECL provision on advances to suppliers 2,500,000 -
ECL provision on trade receivables 1,002,105,040 770,345,878
Loss on fair valuation of bonds - 491,200
Provision for diminution in the value of Investment in subsidiaries /l D m s, 324,455,830 -
Provision for doubtful advance to body corporates fa s Ve 88,144,794 B
Payments to Resolution Professional | =42} '_‘ | 2,526,688 -
Loans written off : ud | - 76,291,997
Impadrment loss on property, plant and equipment (B ’ ;-' - 72,315,088
(Foreign Exchangs Lo / Gatn (Net) 4,127,200 .

Total

3,958,163,200

1. 566,796,656




34 Earnings Per Share (EF5);
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For the year ended " For the year ended
Particulars March 31, 2019 March 31, 2018
_ Rs. Rs.
iLoss) for the year {5,027,066,403) (1,672,060,976)
Amount available for equity share holders (5,027,066,403) {1,672,060,976)
Weighted average number of equity shares (nos.) 192,269,622 292,269,622
Basic EPS {17.20) 5.72)
Diluted EPS {17.20j (5.72)
15 Paymenits to auditors (exclusive of service tax & G5T1;
For the year ended Far the year ended
Particulars march 31, 2019 March 31, 2018
Rs. Re.
Statutory audit fees 1,527,000 3,843,694
Limited review fees 600,000 600,000
Certification fees . 200,000
Re-imbursement of expenses 85,000 35,271
| 2,212,000 4,678,965

36

NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Segment information:

In line with the provisions of IND AS 108 'Operating segmenis” and basis the review of operations being done by the Senior Management, the
operations of the Group fall under fire protection/detection equipments and allied activities, which 1s considered to be the only reportable

segment by the Management, ——

— ™~

Vas7

Iy o
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Operating lease:
{2} In respect of & property acquired on lease, the future minimum lease rentals payable on non -cancellable lease are as follews: (Parent Campany)

Future minfmum lease payments asat
Particulars March 31, 2019 " March 31, 2018
Rs, Rs.
Not larer than one year 33.00 S06.67
Later than one year and not later than five years - -
Later than five vears ! - I
Total 33.00 508.67

Nate: In the previous vear, the impact af sscalation in lease payments which may arise is not considered due Lo 1ts uncertainty.
{a) Lease payments recognised in the Consolidated Statement of Profit and Loss Rs. 33.00 lakhs {March 31, 2078 Rs.508.67
{b) Lease rentals are charged on the basis of agreesd terms.

consequent to dilution of equity stake in Worthington Nitin Cylinders Private Limited (WNCPL) in December 2010, the group has taken over the
outstanding ciaim of a derivative contract amounting to Rs. 501,33 lakhs (excluding interest). As advised by the legal counsel, it has opined that the said
contract is not valid as per the Reserve Bank of India regulations and hence, na liability is expected to devolve on the Group and hence the Management
of the Group is of the view that no provision is required. The Group has filed a petition in the Hon’ble High Court of Bombay challenging the legaltty of

the contract. However, ths pétition has been settled at DRT as on the date of signing of these financial statment vide order dated 14" Derober, 2021,

Contirgent llabilities not provided for {n respert of;

As at s at
Ne.. Particulars March 31, 201% March 31, 2018 |
Rs, Rs.,
| |Perfermance/bid-bond and other guarantees 158.06 13,141.08B
1 |Letters of credit 921.13
il {Claim against the Group not acknowledged as debts:
- Income Tax demands for: 1,196 88 1,133.46
A.Y.2017-18 {as 2t March 31, 2018 (A.Y. 2009-10 - 2014-15)) {amount paid
under protest R, Nil {as at March 31, 2018 Rs, B4,00,000 )
-Sales tax 46,12 60.13
i[(A.Y. 2011-12 and A.Y. 2012-13) {amount paid under protest Rs. Nil
{March 31, 2018: Rs.32,40,607))
-Other matters = 376.25 37625
Note:

Contingent iiabilities in respect of ahave matters arising in the ordinary course of business, it is anticipated that no malerial liabilities will arise.

Commitments:

Estimated amount of contracts remaining to be executed on capital account Rs. 124.66 lakhs {as at March 31, 2018 Rs.124.66 lakhs).

Disclosures pemsuant to Ind AS 11 ‘Construction Contracts’: {Holding Comrmany)

As at As at
Particulars March 31, 2019 March 31, 2018

Rs. R3, |
fa)l Contract revenue recognised for the financial year* 1,644 88 2.B8B.72
(b} Ageregate of contract costs incurred and recogmsed profit  (less 1,361.17 7831 .47

recognised losses) upto the reporting date for contracts in progress

{c} Advances received for contracts i progress |
{d) Retention money for contracts in progress 165.0%
{e) Gross amount due from customers for cantract work {asset) 441,64
i) Gross amount due to customers Tor contract work (liability) S |

{* in respect of campleted and contracts in progress)
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Ineome tares
. Incoms tax expenss iy o foliows:

Year encded
March 31, 2019 March 31, 2018
Rs. Rs.

Statement of Profit and Loss

Current tax:

Tax for the yeal 3

Adjustments for current tax of prior periods 744947 16 5,247,416
Total current tax expense 744,947 5,247,416
Deferred tax:

Defarred tax expenses

Total deferred tax expense = =

Income= Lax expenie T44 547 5,247 A8
Other comprehensive income

Deferred tox related to OCH items:

Net loss / (gain] on remeasurements of defined L

benefit plant

In view af losses incurred during the years ended March 31, 2019 and March 31, 2018, nig provision for income Lax is made
for the aforesaid years ended.
b. Reconciliation of effective tax rate
A reconciliation af income tax expense 2s included in the statement of profit and lass to the amount computed by applying
the weighted average snacted income tax rate to income before income taxes is summarized below:

Year endad
iarch 31, 2019 March 31, 2018
Rs Rs

Loss before {ax (5,004,941,859) {1,706,176,9617)
Tax at the Indian tax rate 0.00% 0.00% -
Tax sfipct of:
Others «0,31% (744,947) -0.31% E 247 414

(5,005,688,806) 1,700,929,145)

With regard to the Holding Company's investment in Equity Shares of Worthington Nitin Cylinders Private Limited (WNCPL) of Rs. 950 49 takhs (as at March
31, 2018 Rs. 1,164.26 lakhs) the Management is 1n discussion with the majonty sharsholders of WNCPL and expects to recover the carrying amount, Hence
the Management believes that no impairment provision is required.

Trade receivables of the holding company for the year ended March 31, 2019 includes Rs. 24,905.93 lakhs {as at March 31, 2018 Rs. 17,673 13 lakks), net
of adjustment of Rs. 5500.74 lakhs against exports/domestic sales mada m earlier years, payments for which are not forthcoming. The holding company
has in this regard, made a provision of Rs. 23,050.62 lakhs by way of Expected Credit loss. The Holding Company's Management is making all efforts to
recover the same and is confident of recovery. Hence, no specific prayision is considered necessary

Tha balances of Trade payables of the holding company amounting to Rs. 4,381.BB lakhs, advance to trade payable amounting to Rs, 7.96 lakhs, advance
from customer aggregating Rs. 14,12 lakhs and security deposit given of Rs. 267 .86 lakhs are subjecl to independent confirmation as at March 31, 2019
The Management is in the process of obtaining the confirmation and do not expect any consequential impact in the financial statements in this regard.

On accolnt of non-renswal of expired license issued by The Loss Preventicn Certification Board (LPCB) by the holding Company, the traded goods
{consisting of firefighting equipment and other components), in the opinion of the Management of the holding company, would nat fetch it’s carrying
valuz as at March 31, 2019. Accordinely, the holding Company has vahred the Inventory of traded goods at € 227.45 lakhs and provided for < 4,892.40
lakhs pn the basis of an independent valuation. [n the epinian of management no additional provision for non-maving inventories i considered necessary.

During the year, the holding Company has adjusted balances under Trade Payable and Trade Receivable aggregating ¥ 5,500.74 |akhs. The managernent

of the holding company is making all efforts of executing agreements from respective counter parties under trade Payables and trade receivables and

approval from Reserve Bank of India for the balances receivable/ payable in foreign currency and do not expect ﬂmmwﬂﬂﬂ lmpaﬁ n the
Consolldated Ind AS Financial Statements, \
™
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NITIN FIRE PROTECTIOM INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

A¢ at March 31, 2019, the holding company's advance te suppliers of © 1,031 .66 lakhs and loan Lo cther bady corporates aggregating T 1,335.76 lakhe are
outstanding fer a long period of time. The holdng company has made provision for entire amount of ¥ 2,637.44 lakhs. The holding company is in the
process of obtaimng ndependent confirmations from the loans receivable and realising loans/ advance amaolnt

Due Lo significant defaults in repayment of short term borrowing and long term borrewing from banks and financial institutions for more than one year,
the holding company's account has become Non-performing. The holding company 1s in process of obtaining confirmation for overdue interest as on March
31, 2015 from ali lenders. Pending receipt of canfirmation, the holding company has made prowision for interest accrued n respect of its borrowings
agoregating X 11,086.50 lakhs (P. Y. ¥ 2,236.54 Lakhs) based on agreements entered in to with lenders. The holding company s in the process of
obtaining independent confirmations from banks and financial institutions and doss not expect any consecuential fmpact on the Consolidated Ind A3
Financial Statements.

The Holding Company has incurred net loss of ¥ 50,512.24 lakhs during the year ended March 31, 201% and, as of that date, the helding compary’s
current liabilities exceeded fts total assels by ¥ 66,574.36 lakhs, This indicates that a material uncertainty exists that may cast significant doubt on the
Company's ability to contnue as a going concern. Currently the Liquidatian o7 the company is under progress and fte ability to continue affairs on Going
Concern basis 15 dependent on many factors 1ncluding continued suppart from Its financial and operativnal creditors and submission and approval of
Resolution Plan. Thus, the Consolidated Ind A5 Financial Statements are prepared on going concern basis

Goodwill oh consolidation:

For the year ended For the year ended
Particulars March 31, 2019 march 31, 2018
Rs. Rs.
Opening balance 1,006,919 727 1,006,51%9,727
add/|Less): Movement during the year {1,006,919,727) .
Total = 1,006,919, 727

The twa subsidiaries of the group, namely Nitin Venture FZE (UAE) and Nitin Global Pte Limited (Singapore), have been struck off from the records by
respective regulatory audthories of the country in which the said comapnies were incorparated and thus in preparation of the consolidated financials for
FY 2018-19 as on the date of signing of these financials, the assets and liabilities have been derecognised and the Loss on derecognition has been first
provided against the goodwill and then balance, if any has been transferred to capital reserve

Related party disclosures:
(i) Parties where control/significant influence exists and/or other related parties with whom transactions (material] have taken place include:

Mo |[Mame of the related party Relationship

1 [Worthington Nitin Cylinders Private Limited Associate

:Nlt'n M, Shah {Nan Executive Director up to May 30, 2018 and from May 30, 2018 Chairman and Non
Executive Director)

3 |Rahul N. Shah {Whole time Director up to December 12, 2017 and CED from Key Management Persannel {KMP)
May 30, 2018) Represented on the Board

4 |Kunat N. Shah (Whole time Director up to December 12, 2017 and COQ from
May 30, 2018)

Saraj M, Shah {spouss of Hitin M. Shah)

Nitin M, Shah (HUF)

Rahul N. Shah (HUF) Relagives ob kME®

0o~ o U

Reshma N. Shah (daughter of Nitin M. Shah) ,/ Ao

v IRSCR)




NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 201¢

{11y Transactions with related parties Hncluding re-imbursemeata):

Particulars

For the year ended
March 31, 2018
Rs.

For the year ended
March 31, 2018
Rs,

.

b

Capital transactions

Assets

Advances to suppliers / loans given
Assoclate

Worthingten Nitin Cylinders Private Limited

Advances given for supply of goods, now received back
Associate
Worthington Nitin Cylinders Private Limited

Equity and Liabilities

Unsecured loans (including interest payable)
KiP's

Nitin M. Shah

Rahul N.Shah

Unsecured loans/security deposit repaid
KMP's

Nitin M. Shah

Rahul N.5hah

Revenue transactions

Income

Sale of products (net of taxes)

Associate

Warthington Nitin Cylinders Private Limited

Step down Torelgn subsidiaries of Nitin Ventures FZE
Hewr Ape Company LLC, UAE

Expenditure

Rent (nel of taxes)
Kie /Relative of & KMP
Riilin M. Shak

Sar) M. Shah

Remuneration**
Kb,

Bahul N, Shah
Kimal N. Shah

Interest/Reimbursement of sxpenses ste,
P

Hitln M. Shah

Bahul N. Shah
Warthington Mitin Cylinders Private Limited

7,400,000

5,304,660

7,280,922

1,140,000
1,140,000

4,550,000
2,500,000

q‘ -b32 484
n,m,m
- 500

871,705

4,690,750

158,747,113
42,305,6%

272,374
1,700,000

10,162,750

1,540,000
1,540,000

19,179,705
20,789,453

(*“excluding incremental Hability for gratuity as employee wise breakup of such Ilim-illty baserj on estimagtton.is nat ascertainabla)
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NITIN FIRE PROTECTION INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2019
{cl Amounts autstanding for related parties:
At at As at
No. Particulars March 31, 2019 March 31, 2018
Rs. Rs.
| Assets
(i) |Other non-current tnvestments
Equity Shares
Associate
Worthington Nitin Cylinders Private Limited 95,048,737 116,426,354
(i) |Trade receivables (net of trade payables, if any)
Associate
Worthington Nitin Cylinders Private Limited 6,407,060 10,162,750
Enterprize in which a KMP has significant influence
New Age Electromechanical Contracting LLC 26,562 26,562
(i)
Loans and advances (includes outstanding towards reimbursement of
expenses and advance for supply of goods)
Associate
Worthington Mitin Cylinders Private Limited 4,086,819 115,231
{v)
{Loans and advances (includes outstanding towards reimbursement of
expenses and advance for supply of goods) now repaid by the other party
Associate
Worthington Nitin Cylinders Private Limited 7,842,509
Il |Equity and Liabilities
(i) |Short term borrowings
{KMP'S
Nitin M. Shah 361,377,499 339,549,876
Rahut N Shah 206,563,314 181,195,891
{ii) |Pues (Excluding outstanding salary payable, if any)
KMP
Nitin M. shah 360,000 360,000
Relative of a KMP
Saro] N. Shah 360,000 360,000
(i1} JOutstanding Salary Payable
Rahul N Shah 3,537,003 108,000
kunal N Shah B35,103 185,000
Note:
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NITIN FIRE PROTECTION \NDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Financial Instruments - Accounting Classifications and Fair Value Measurements
The fair values of the Tinancial assets and liabilities are incluged at the amount at which the instrument could be exchanged in s current transaction bet
The following methods and assumptions were used to estimate the fair values:
Fair value of cash and cash equivalent, bank balances other than cash and cash equivalent, trade recedvables, trade payables, other current financial Ifal

Lhese instruments.

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique;
Level 1: quoted {unadjusted) prices fn active markets for fdentizal assets or labilities
Level 2 other technigues for which all inputs which have a significant effect on the recorded fair value are observable, either directly or ndirectly,
Level 3: technigues which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

Carrying value
As at March 31, 2018 Amortised Cost FVTPL FvTod
} Rs. Rs. s,
Mon current financial assets
Other financial assets 406,195,995 -
Total 408,195 996 ~
Current financial assets
Trade recetvables 5,302,108,095 .
Cash and cash equivalents 93,434,429 i
Bank balances other than cash and cash equivalents 21,053,108 “
Loans 100,040,883 "
Other current financial assets 17,013,429 - =
Total 5,533,649,954 -
MNon current financial Habilities
Borrowings “
Current
Borrowings 7,900,601,617 .
Trade payables 1,154,275,219 -
Other current financial liabilities 570 196,281 - “
Total 9.635,073,128 =
Carrylng value
As st March 31, 2019 Amortised Cost FVTPL FvTOCH
Rs. Rs. Rs.
Hon current financial assets
Monh current
Other financial assets 26,789,221 - =
Tatal 26,789,221 - -
Current financial assets
Investrments -
Trade receivables 180,198,627
Cash and cash equivalents 3,006, 140
Bank batances other than cash and cash equivalents 14,405,137 -
Loang 15,796,054 .
Cther current financial assets 20,016,288 -
Tokal 233,452,245 a2 -
Hon current financial liabilities
Barrowings
Current financial liabilities ;
Borrowings 5,326,831,684 "
Trade payables 444,201,890 4
Cther courrent financial liabilities 1,519,187, 9% o Eaele
Total 7,207,221,173 - e B Er

During the reporting pertod ending March 31, 2019 and March 31, 2018, there was no trassfer between lovel 2 ahd Level 3 fab uh.nrfriu.u;mu

J~
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

56 Financiaf risk management objectives and policies
The Group has exposure to the following rsks arising from financial instrurments:
- Credit risk;
- Liguidity risk; ard
- Marret rick

The Group's board of directars has overall responsibility for the establishmant and oversight of the Graup's risk management framework who fs also respansibie for
developing and monitoring the Groups's sisk management pelicies,

The Group's nsk management pollcies are established to 1dentify and analyse the risks faced by the Groug, to set appropriate risk limits and controls and to monitor
risks and acherence to limits. Risk management policies and systems are reviewed periodically to reflect changas 1n market conditions and the Group™s activities.
The Group, through its training, standards and procedures, aims to maintain a disciphined and constructive control environment in which all employees understand
their rales and obligations,

The board of directors oversees how management manitors compliance with the Group’s risk management pelicies and procedures, and reviews the adequacy of the
risk managament framework 1n relatian te the risks facad by the Group.

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed, To manage this, the Group periadically assesses the
financial retiability of customers, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of accounts
recefvable, Individual risk [imits are set accordingly.

The Group considers the probabitity of default upon nitial recognition of asset and whether there has been a significant increase 1 credit risk on an engein basis
throughout each reporting pericd, To assess whether there 1s a sienificant increase in credit risk that Group caompares the risk of & default eccurring on ths astet as
at the reporting date with the risk of default as at the date of initial recognition, {1 considers reasonable and supportive forwarding-locking information such as:

i) Actual or expected sigmificant adverse changes in business,

#i) Actual or expected significant changes 1n the operating results of the counterparty,

W) Financial or economic conditions that are expacted to cause a significant change to the counterparty's abillty to meet its obligations,
v} Signiticant increases in credit risk on other financial instruments of the same counterparty,

Financial astets are written off when there is no reasonable expectation of recovery, such as a debror/borrower failing to engage in a repayment plan with the

Group, Where receivables/loans have been written off, the Group continues to engage in enforcement activity to attempt to recover the receivable due. Where
recoveries are made, these are recognised in Statement of Prafit and Loss.

Trade and other receivables

“The Group's exposure to crad’ risk is influenced mainly by the individual characteristics of each customer. Credit risk is managed through credit approvals,
establishing credit Llimits and centinuously monitoring the creditworthiness of customers to which the Group erants credit terms in the normal course of business.
Credit terms are In line with industry trends.

Surnmary of the Croups sxposure to oradit rsk by wge of the autitandlag from varous customers fs as follows

As at
Particulars #arch 31, 2019 March 31, 2018
Rs. Rs.
Less than 180 days 30,767,437 2,973 432,156
Fram 181 - 365 days 75,114,087 574,717 437
More than 365 days 1, 440,257,208 3,356,669, 240
Total 1,496,238,732 6,854,818,894
Less ; Provision for Doubtfol Debts 12,316,040,103) 11,592,710,799
Total 180,198,627 5,302,108,095

Expected credit loss assessment for cuskomers as at March 31, 2018 and March 31, 201%;

Exposures to customers outstanding at the end of each reporting period are reviewed by the Group to deétermine credit losses. Given that the maoro econgmic
Indicators affecting customers of the Group have not undergone any substantial change, the Group expects the histarical trend of minimal eredit Iosses to continue,

The movermnent in the allowance for ImpEErnEnt in fespect of trade and other recefvables during the year was as follows:

Particulars Rs.

Balance as at March 31, 2017 782,364 921
|Impairment loss recognised 770,345,878
Amounts written off / written back o
Balance as at March 31, 2018 1,552,710,800
Impairment loss recognised 995,127,125
Amounts written off / written back (238,775,734)
Balance as at March 31, 1019 2,302,062,191

Cash and bank balance e
The Group held cash and bank balance with credit worthy banks and financial institutions of Rs, 1,74,41,276 and Rs. 11,44 87,547, as at March 31, 2019 and March
31, 2018 respectively, The credit worthiness of such banks and financial institutions s ew v

gnod.
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B} Market risk
:rarlq.-.r ﬁrll 15 the ik of loss of fulgre earmings, filr values ar fUllre cosh Mok thit imay resatt (rorn'a change 101 they price of i Hancaat L e The yatus af g
finencesl instrunent may chenge gy resull of Hanges i ihe nbevest racEs, foreien comeaey exchange iated, equity prices ind other me) crmnges thit affect
TmArKet. riyk sersitive instrusmtos. Market risk b sttributsble 1o all nurhed sl s=wilie Mnancial (hdrements inclyding myasments 20 degosity, lovigh. curranty
recelvables and payables, '
Thee Gtoip markes risk 3 mosaged by 1he bosrd of directors wirich svaluatss and eices dlsss nggEvdent contrel ovii the entive process of markst ik mranezemEnt.
I dlss vecomiwends rivk manppemant obiictives o poleine ans ol ranagmment. of cadh resnurces. Implemssting hstuing sirategies for formion émency
XPOSUres and ensurtg compRiance wWith market risk Imits and pelicies.
aj Foreign currency risk
Fareiyls Cosreney rih |5 thin vk thite the fair visue or hadure cash flows of an e will fiuciuste Betmne of changes In forelgn eachinge rite, The Cooup's
expasiee b0 thie rinh of changds in foceign sxchange rates relstes grunarily 6o ity fipevating aczivities. The Group monees (i3 forelus currency rish by Rty
Uranzartiony that ars expeced o ocour within i mitelmum 12 menth periads for hadget Of Yorocastad sales nd purchmses it foreign curtency.
The Grour's sxpoaiife to foreign currency risk at the end of the reporting perod expressed in Rs.are as follows:
T oreign currency exposire uss i EUR GBP Total
March 31, 2018
Financial assets
Trade receivables 2,356,657 017 1,963,724 2,358 620,761
Loans 1,769,471,634 - 1,769,471.434
Net exposure to foreign currency risk {assets) 4,126,128,671 1,963,724 4,128,002,395
Financial Liabilities
Trade payables 246,295,070 - 47 640,826 285,935,895
Net exposure to foreign currency risk (llabilities) 148,295,070 - 47,640 826
Rupee Conversion Rate ©63.04 80.62 9228
March 31, 2019
Financial assets
Trade receivables 2,370,777 137 1,925,230 2,372,702,367
Loans 2,088,368,504 . 2,088,368,504
Net exposure to foreign currency risk (assets) 4,459,145,641 - 1,925,230 4,461,070,871
Financial Liabilides .
Trade payables 118,719,379 40,907,343 159,626,722
[Net exposure te foreign currency risk (habilities) 118,719,37% * 40,907_343 159,826,722
Rupee Conversion Rate 69.17 7.1 90,48
Forelgn currency sensitivity
ERDOSHE
March 31, 2019 Warch ¥1, 1018
Foreign currency N Increase N Decresse X fncrease IN Decrvase
fis s, 1, Rs.
uss b A0, 515 (WA, B0 525) 77 5%, 671 (72, 548.677)
R {T70.541) TT9 &4 11,54 813,542
|Inciease / (decrease) i profit and los 34,028 BE) {856,028 BE3) 74,783,130 176,783,130}
b Interest rate risk

Imterest rate risk can be either fair value Interest rate risk or cash flow interest rate risk, Fair value interest rate risk is the sk of changes 1n fair values of fixed
interest bearing investments because of fluctuations in the interest rates, Cash flow interest rate risk is the risk that the future cach flows of Tloating interest
bearing investments will fluctuate because of fluctuations in the interest rates. In order to optimize the Group's position with regards to interest expenses and to
menage the Interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the proportion of fixed rate and flgating
rate financial instruments in its total portfollo. Accordingly, the Group endeavors to gradually reduce the expasure te varlable interest rate borrowings,

The Group's man interest rate risk arised from short-term bemrowings and long term borrowings with fixed rates, which expose the Group to cash flow interest rate
misk, The Groups barrowings at fixed rate were mainly denorrinated in [HR and USS. The Group's fixed rate borrowings are carried at amortised cost. They are
therefore not subject Lo interest rate nisk as defined in Ind AS 107, since peither the carrying amaunt nor the future cash flows will fluctuate because of change in
market interest rates.

a)  Exposure to interest rate risk
The Growp's interest rate risk arises from borrovenas. The foterest rate profile of the Group's interest-banting borrowings is as follows:

As at
Farticulars #March 31, 2019 March 31, 2018
Rs. Hs.
Fleating rate horrowings 4,658,001,299 7,369,392,299
Fixed rate borrowings 1,044,895.879 BEN, 094,275
Total e 5,702,897,179 §,249 486,574
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b Sensitivity

Profit or loss 15 sensitive to higher/lower interest expense from borrrowings as a result of changes i interest rates. A reasonably possible change of 50 basfs points
in interest rates at the reporting date would have increase/(dacreased) and profit or loss by the amounts shown below, This analysts assumies that all other

variables, in particular forelen currency exchange rates, remain constant.

March 31, 2919 March 31, 2018
Impact on profit after tax 5 e
Interest rates - Increase by 50 basis points (50 basis points) (28,514,466) (22,945 533)
Interest rates - decrease by 50 basis points (50 basis points) 18 514 486 72,045 513

Ch  Liquidity Risk

Liguidity risk 35 the risk thar the Group wili encounter in meeting the ohligations associated with 1ts financfal lfabilities that are sattlec by delivering cash or another
financiat asset. The aporoach of the Group to manage liguidity is to ensure | 2 far as possible, that these will have sufficient liguidity to meet thenr respactive
liabitities when they are dus, under both normal and stressed conditions, witholt incurring unacceptable losses ar risk damage Lo thefr reputation. The Graup
assessed the concentration of risk with respect to refinancing its debt and concluded it te be low.

The table below provides detalls regarding the ramaintng contractual maturities of financial liabilities al the reparting date based on contractual undiscounted

Pyt
A5 on March 31, 2019 within 1 year More than 1 year Total
Rs. Rs. Rs.
Borrowings £,833, 7,525 . 6,833,917 525
Trade and other payables 241,201,690 441,201,420
Oither financial Habilitles 12,401,958 . 12,101,958
Rank guarantee {including financial guarantee and |etter of credit) * . 258.06 1958
Tatal 7,287,221,173 158 7,287,221 431
within 1 year More than 1 year Total
As on March 31, 2018 Rs. ke Rs.
Borrowings {including interest accrued but not due and
interesk accrued and Jue) B, 784,075,454 247,226,057 9.031,301,511
Trade payables 1,154,275,219 - 1,154,27h, 219
Other financial liabilities 194,670,369 . 194,670,369
Bank guarantee (1ncluding financial guarantee and leller of cradit) * - 1.406,420,588 1,404, 120,988
| Total 10,132,021,042 1,653,647 046 11,786,668,088

57 Capital management:

The Company manages its capital o ensure that the Company while maximising the retum to stakehalders through optimisation of debt and equity balance. The
capital structure of the Company consists of net debr (borrowings as detailed in Mote 16 and Note 19 ofiset by cash and hank balances) and tolal equity of the

Company,

The eearing ratic at the end of the repoTing perod was as Tollows:

As at
Partculars March 31, 2019 March 31, 2018
Re. Rs.
Debt 5.720,211,575 8,298,39F,339
Less: Cash and bank balances 17,441,276 114,487,547
Met dabt 5,702,770,303 E,183,970,792
Total equity [6.,662,585.566) 3,442,386,866
Capital and net debt (959,815,383) 11,626,297,650
Gearing ratio (%) (5.94) .70

il  Benami Property held under Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder
The Campany ¢o not have any benami property. where any proceeding has been initiated or pending apainst the company tar holding any Benami preperty.

59 wilful Defaulter

The Company is not declared as witiul defaulter by any bank or financal Institulion or other lender,

&0 Misutilisation of Bank Borrowing

The company has not taken any borrowings from bank and financial institutions during the year.

61 Disclosure of transactions with struck off companies

\
k)

The Company did not have any matenial transactions with compantes struck off under Section 248 of the Companies Aﬁ{aﬂ'{}‘ﬂ m‘.l.[ih "!u‘n f Companies Act, 1956
N

during the financial year.
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Compliance with approved Scheme(s) of Arrangements

No Scheme of Arrangements fias been approved by/ pending with the Competent Autharity in terms of sections 230 to 237 of the Co mpanies Act, 2013 during the
year as well as previgus year

Undisclosed Income

The Company have not any such transaction which is noy recorded in the books of accaunts that Mas Been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax dct, 1967 (such as, search or survey ar any other relevant provisions of the Income Tax Act, 1961)

Compliance with number of layers of tcompanies

The complancs of asumbes of liyers of conpanies, peescribad undsr el [87) of ssetion ) of the Ac T with thit Companhen (Restrction en numbes of Layer)
Rules, I04F, wre nirt apphicatss to the comgany

Details of Cryplo Currency or Virtuzl Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the current financial year and any of the previous finanzial years.

Securlty of current assets against berrawings

The Company has barrowings fram Banks or financial nstitutions on the basis of security of current assets, Since the company is under CIRP/Liguidation hence the
company has not fited the guarterly returns or statements with such banks.

Utilisation of Borrowed funds and share premiom:

(2] During the year, the company has not advanced or leaned or invested funds to any other person(s) or entity(ies), Including fereign entities (Intermed jaries) with
the understanding that the Intermediary shall:

(i} directly or indirectly lend or invest i other persons or entities identitied in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries)

{11} provide any guarantee, security or the ltke to or on behalf of the Ultimate Beneticiaries

{B) During the year, the Company has not received any fund from any persen{sh ar entityfies), including forefgn entities {Funding Party) with the understanding
{whether recorded in writing or otherwise] that the Company shall:

{i] directly or indirectly lend or fnvest in other persons or entities fdentified in any manner whatsoever by ar on behalf of the Funding Party(ultimate Beneficiaries)
(i1} provide any guarantee, security or the like ta or on behalf of the Ultimate Beneficiaries

Registration of charges or satisfaction of charges with Registrar of Companies (ROC)
The Company de not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
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Analytical Ratios

Sr. No. [Ratio Analysis Mumerator penominator ar-19 31-Mar-18 4Variance | Reason for variance (sbove 25%)
1 |Current Ratio Current Assets CUTent Liabilitiss 0.04 088 95,525 E::;;;?: T:::r;:; ;‘:::‘"’f'!"
3 |Debt Service Coversge Ratia E:nmﬂ:: Tor Dept Debt Service 059 007 944 0% ::I; :;l] ::;::mt;n ucln; !t::r!oreiw
i | ST B paor T onarhotders Equy == = Bt dumg e e,
5 |inventery Turnover Ratis Cost of Coods sald  |Average Inventory 123 1.93 -36.20% E‘:“l;:::;“:::‘:f;:; ;-;::mﬂin
& Trade Receivables Turnover Ratio m:::"" I;ﬁ:::h::“ 0.07 186 96,074 i‘;‘;::‘ml‘;‘t:: :‘::‘r‘“"‘ﬂ"
7 ITrade Payables Turnover Ratio Total Purchases :::;gl:"“'e 016 228 334 zm?i;: :'rgf:ﬂ::"t:; :;*:‘"’E‘-‘"
B [Nt Capital Turnover Ratio m‘:ﬁn ::;ge s -0.03 611 9532 xﬁ::;ﬁ:;ﬂ :"'E"::’-""’-"!”
9 [Net Profi Ratio Net Profic After Tax m:zn‘;m"’ 24,60 019 12662 57% f’:fﬂ_l; : if‘ﬂl‘;"jl :\::Iorﬂsn
10 Iﬂemm on Capital emplayed {eart Capttal Employed 427 008 5766, 15% :j";si‘::::‘;"::‘:'l:; ::“;:”"9"9"
it }m on Investment et Profi After Tas [y vorae 0% 088 013 438.51% :J”;;"i:::fﬂ:';:: o foreign

Nate:

1. Total Debt = Long term Borrowings (including current maturities of Long term Borrowings), lease labillties (current and non-current), short term borrowings and Inferest accrued on
Debis

2, Earning for Debt Service = Net Profit after taxes + Mon-cash operating expenses like depreciation and other amortizations + Interest + other adjustments ke loss on sale of Fixed
assets el

3. Debt service = Interest & Lease Payments + Principal Repayments

4. Avg. Shareholder's Equity = Average of Opening Total Equity and Closing Total Equity excluding roval uation reserve

5, Average Inventory = Average of Opening Inventory and Closing Inventary

b. Average Trade Receivahle = Average of Opening Trade Recetvables and Closing Trade Recefvables

7. Average Trade Payables = Average of Opening Trade Payatiles and Closing Trade Payables

B. Working capitat shall be calculated as current assets minus current liabilities

G, EBIT = Earning before interest and taxes

10, Capital Employed = Tangibte Net Worth {excluding revaluation reserve) + Total Debt « Deferred Tax Liability

11. Average Tokal Assets = diverage of Opening Total Assets and Closing Total Assets excluding revaluation Impact
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Trade Receivables Ageing Schedule

YEAR ENDED MARCH 31, 2018

Particulars Outstanding for following periods from due date of payment
Unbilled Not Due | Lessthanb6 | & months-1 1-2 years 2-3 years More than 3 Total
manths vear years

As on 31st March 2019

Undisputed Trade receivables:

~considered good 307 67 25214 142,43 EEEL 180199
- which have slgnificant increase in credit risk % =

- credit impaired |
Disputed Trade Recelvables:

- congidered good

- which have significant increase in credit risk - . *

- credit inmirg_l_:l 3,604 B4 19,555 56 23,160.40
As on 315t March 2018

Undisputed Trade receivables:

- ronsidered good 1,244 B3 244 18 an1 20 50,530.87 53,021.08
-which have significart increase in credit risk ~ :

- credit impaired -
Disputed Trade Receivables: -

- considered good

-which have significant increasein credit risk - - . .

- credit impaired - 450350 11,023.21 15.527.11
Trade Payables Ageing Schedule

Particulars Qutstanding for following periods from due date of payment

NotDue | Lessthan1 1-2 years 2-3 years Mere than 3 Total
year years

As on 31.03.2019

(il MSIMVE" 197 87 - . 197.67

{iiy Others - 266 14 275.10 620.58 3,051 54 4,214 35

{iii} Disputed dues — MSME®* 2

liviDisputed dues - Others - . - -

Total 453,81 175.10 620.58 3,052,54 | 4.412.02
\As on 31.03. 2018

i) MShE® 41,28 41.28

fi] (thers 1,285,10 2.620.58 5,552.54 2,043.26 11,501 48

(it} Disputed dues — MSME® - -

{iv)Disputed dues - Others ;

Total 1,326.38 2,620.58 5,552.54 2,043.26 11,542.76

RASNIE a5 per the Micrn, Smail and Medium Enterprises Devejopment Act, 2006, as per Injbrmnﬁon ovolioble with the Compony

These financial statements are presented in Indian Rupees {INR), which is alse its functional currency and all values are rounded to the nearest Lakhs, excepl when

otherwise indicated. The amounts which are less thar Rs. (.01 Lakh

s are shown as Rs 0.00 Lakhs,

Previous year's figures have been regrouped or reclassifed wherever necessary

As per our report of even date &

Far Parekh Shah & Ledha
Chartered Accountants
ICA\ Firm Reglstrati
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