
rol, Andheri (East), Mumbai - 400 059. 
88 1 66447799 Fax : 022-66447700 
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May 28,201 9 

Please note that Insolvency ~ e s o l  Process ("CIRP) has heen initiated in respect of PSi Limited 
provisions of Insolvency and Bankruptcy Code 2016 !IBC) by an 
CLT) dated 15Vebruary 2019. 

As per section 17 of the pow f the Board of Directoh stand suspended and such powers shall be 
vested with me, Interim) @solution Professional (IBBI) RegBtration No. IBBIIIPA-00211P- 

In pursuance of DI (LODR), 2015, the listed entity is submitting annual audited 
the financial year, 2018-19 along with the audit report cin Tuesday 
the following to your kind notice and consideration: . . 

I. That the audi company for the quarter and year ended 31.3.2019 were p!ased at 
s Board (powers suspended), Auditor and Finance and accounts - 
Accordingly, the said financial results of the company have been 

h the Directors , Auditors and Finance and Accounts - Head of the 

L 

igd. Office : B. No. 25, Daman (UT) - 396 21 0.lndia 
Tel.: (0260) 2 496,2244497 Fax : (0260) 2241 932 

i . www.psllimited.com 
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of the IBC 201dand do not m presentations or issue any statements stating that the financial 
statements are tye, complete and 

Ill. Further, as SEBl (LODR), 2015, if the listed entity has subsidiaries, it shall, 
ults also submit annual audited consolidated 

that Interim Resolution Professional in his 
ent of the corporate debtor only and not on its subsidiary, 

with the Regulations, I have obtained the 
which were made available to me. Hence standalone and 

e stock exchange. 

This is for your informatiobgnd r e c ~ r d . ~  

(Interim Resolution Profepsional) 
PSL LIMITED 
IBBl Reg.No.: IBBlllPA-00211P-N001042017-181 32 
(A company under Cor~qrate Insolvency Remuuon Process by NCLT order dated l!jm February 2019) 

Enclosed: 

1. Outcome of the peeting 
2. Statement of standalone and consolid 

201 9 
3. Assets & Liabilities as at March 31,201 
4. Independent auditors Report on Qua 

results of PSL Limited 

(The address of the IRP registered with ~nsoivet$~ and Bankruptcy Board of India is C-124, Lalpat Nagar I, New 
Delhi - 110024 and his email ID is nilesh.shar vitworthipe .corn) 





Adjudicating Authority) Rules; 
itself. The said application for 
admitted by Hon'ble National COI 
15.02.2019.The Adjudicating 

Considering the same financial [ , r e d  on the going concern basis. 

I r  1 
That the Audited  ina an cia) resul of the Directors of PSL on its Board( Powers 
suspended), Auditors,Finance & A the company have been approved by thelRP 
In consultation with Direc,tors,Au 

6 The Companfs main business is 
relevant in accordance with IND 

- -.-I 
dingly, the Company does not have more than one segment eligible for reporting in terms of - .  

sd by the institute of Chartered Accountants of India. I 
I 

12 The Company has incurred net uring the quarteriyeavk d as well as in the previous year and its net worth is fully 

erndmd H n w ~ r  +he financial of the Comoaj,v tiatget 
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. . 
- "+ 1 ? 1. r zi#l# . ' 

Statement on Impa'ct &udit Qualifications (for audit report with modified opinion) submitted along- 
with Annual Au'dited 6ihancial Results - Standalone 

L 
b. Type oijAudit Qualifical Emphasis of matter 

of qualification 4 

w 

~epetitive (Since period ended 30" September, 2013) 

~ualification(sb h e r e  the impact is quantified by the auditor, Management's Views: 

I r e  the impact is not quantified by the auditor: 

nation on the impact of audit qualification: 

ble to estimate the impact, reasons for the same: 

n (i) or (ii) above: 

- 
FOR AND ON BEH#F OF I 
V. Parekh & Associate 
Chartered ~ccountants i 

..& % A.Q-- Regn. No. 1074q8& A , 

Interim Resolution Professional \-- 

Mumbai, 

DATED: 28TH MAY, 20 1 9 

lBBI REG NO. IBBYIPA- 
00ulP/N0010/2017-1811M32 
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. . 
Interest 
Auditors View: - - . 

Since most of the banks khich had exten financial facilities to the company have already treated the 14 
outstanding fmm the company as "Non-Perf{#ng Assets", they as a usual practice have discontinued making 

provisions of interest on su4h loss as accrued me in their books. In order to achieve the desired congruency 

on this issue the Company has also not pr d for any interest amounting to Rs.434.54 Crores on such 

outstanding facilities for tl(e period ende$ arch, 2019 due to various banks. Had the said interest been 

provided in the books in thk normal course, year losses of Rs. 98.08 Crores would have rised to Rs. 

532.62 Crores. 

Management View: 

This Amount is the inte unts due from company to its lending banks. Since said banks 
I are not providing for the d interest in the' oks, to achieve the congruency company has also chosen not to 

provide the said interest. ' 

I 

Inventory 
Auditors View: 

i 

The closing inventory aslon 31st March, 9 of Rs. 26.20. Crores (valued at realizable value) excludes 
7 

disputed Working In ~rog$ss of a Building 

Management View: i 

Management having decided that the inventory is to be taken at its relisable value. 

Accordingly the service if chartered e n g + d  were availed for the purpose at different plant locations of the 

a. 

follow: 

Company. I I 

i 
t 
I 
I 

Trade Receivable I 1 

Auditors View: L 

i 

hs Rs.6.29 Crores 

nths Rs.3.24 Crores 

o. The Company h e  not 

outstanding as on 3 1 st of adequate evidence and information made available to us 



supporting the recoverab are further unable to comment on the financial impact of this 

matter on the profit 1 loss 

Management View: 

The Company has a1 confirmations the balance as well as release the 

outstanding balances at theend of the yeq 04 11.03.2019, but still company has not received any response from 

debtors, so Company has s & v n  the balance r/x ivable from debtors as per the prescribed format. I 

FOR AND ON BE OF 
V. Parekh & Associates 
Chartered Accountants 

FOR AND ON BEHALF OF PSL LIMITED & 

'C K Goel 
Director 

MAY, 2019 

(Nilesh Sharma) 

Interim Resolution Professional 
IBBI REG NO. IBBYIPA- 
002/IP/NO01 OD0 17-1 8110232 



In  the matter of PSLjZimited, 

1. The Hon'bliebNational Co w Tribunal, Ahmedabad ("NCLT") by an order dated 1 Sh 
February, 201) 9 admitte rate insolvency Resolution Process ("CIRP") consequent 

Limited u/s 10 of IBC Code and appointed Mr. Nilesh 
Professional ("IRP") in term of the Insolvency and 

to manage the affairs of the Company as per the provisions 

2. As per Secti i:n 134 of the C ies Act, 20 13, the financial statements of the Company are f 
required to authenticated chairperson of the board of directors, where authorized by 
the board or 'at least two di of which one shall be the managing director or the CEO 1 
(being a direFtor), the CFO Company Secretary where they are appointed. 

1 

3.  We have addited the acco ing Statement of Standalone Financial Results of PSL 
he year ended 31st March, 2019 being submitted by the 
ent of Regulation 33 of SEBI (Listing Obligations and 
ns, 20 15 read with Circular No.CIR/CFD /CMD/I 5/20 15 

Circular No.CIR/CFD/FAC/62/20 16 dated July 05'20 16. 
b 
1; 

4. This ~tate*nt, which is ponsibility of the Company's Management and taken on 
record at t '+ meeting of its Board (power suspended) and the interim resolution 
professionat held on 2 19, has been compiled from the related standalone Ind AS 
financial st8tements whi een prepared in accordance with the Indian Accounting 
Standards escribed und 133 of the Companies Act, 20 13 read with relevant rules 
issued ther nder ('lnd her accounting principles generally accepted in India. Our 
responsibili y is to exp on on the Statement based on our audit of such standalone 
Ind AS fin cia1 statements 

I [ 5. We conducled I our aud nce with the Standards on Auditing issued by the Institute 
. Those Standards require that we comply with ethical 
he audit to obtain reasonable assurance about whether the 

cedures to obtain audit evidence about the amounts and the 
e procedures selected depend on the auditor's judgment, 
sks of material misstatement of the Statement, whether due 
e risk assessments, the auditor considers internal control 
ration and fair presentation of the Statement in order to 



i i i .  

iv. 

ppropriate in the circumstances, but not for the purpose of 
ctiveness of the Company's internal control. An audit also 

s of the accounting policies used and the reasonableness 
the Management, as well as evaluating the overall 

Emphasis of Matter: 

y is only doing job work at Vizag, Varsana, Jaipur and 
he turnover of the Company 

ng faced by the Company in recent years, the 
ded due to accumulated losses. Keeping in view the current 
is likely that the accumulated losses are further enhanced 

on it's net worth. 

sis notwithstanding the fact 
ance of the Company had 
. There is inadequacy of 
nties. The interest amount 

s not able to service its debts. 

vency Resolution Process (CIRP) under the 
2016 (Insolvency Code) in terms of Order 

CLT, Ahmedabad Bench. In terms of Section 
pany are being managed by 

lity of the Company to continue as a going 
appropriateness of the said basis is inter-alia 
requisite funds for meeting its obligations 

ect of contracts entered into for purchase of 
ilities and resuming normal operations. 

ment of the useful life of Company's assets 
s per the notification to Schedule 11 of the 
o comment on the impact on statement of 

to deposit the provident fund amount wit11 
. 2.18 Crs is the amount which yet to be 

ed for gratuity and other post-emplo~1nent 

8 Crores for the year ended on 3 1" March, 
for the previous year ended on 3 1 st March, 

to the company have already 



xi. 

cumpany as "Non-Performing Assets", they as a usual 
g provisions of interest on such loss as accrued income in 

desired congruency on this issue the Company has also 
ng to Rs. 434.54 Crores on such outstanding facilities for 
to various banks. Had the said interest been provided in 

current year losses of Rs. 98.08 Crores would have raised 

had cancelled the lease of different plots at Kandla leased 
to non-payment of their heavy invoices for bills for 

sical possession of the land. However, on the company 
Hon'ble High Court having granted stay of Kandla Port 
ided for any liability that may arise on this account. 

, 20 19 of Rs. 26.20 Crores (valued at realizable value) 
s of a Building at Coirnbatore for Rs.17.07 Crores 

b. The cornpan% has done physi nventories on 3ISt March, 2019 and they have certified the 
realizable vaqe as on 3 lS' M 0 19 on physical 1 saleable ground. 

: ... P xrrl. Operations aintenance anagement Agreement with Jindal Tubular (India) 
Limited. 

a. Although c ~ + ~ a n ~ ' s  three p lier handed over to Jindal Tubular (India) Limited (JTIL) 
in mid 201 5 ere returned t pany during September to November, 20 16, JTlL has yet 
to return to q k e company o i l l  having capacity of 75000MT, one IPC plant having 
capacity of 8000Sqr Me r spares and consumable shifted by it contrary to the f 
provisions o@their agreem 
As per the advice of Edel ing Rs 0.098 Crores after deducting tax of Rs 

0.002 ~roresiever~ month to pany's bank account, though there was no agreement for the 
same. 

b. Jindal ~ubuiar  (India) Li as claimed Non legacy and legacy payment from PSL 
ompany has not accepted their claim and the accounts are 

1 l AC of the Central Excise Act, 1944 read with Rule 14 of 



the allegations made in the show cause notices are not 
matter is pending before the appellate authority. 

assu charge with respect to immovable property of the 
R lenders by way of mortgage by deposit of title deeds in 

31S' March, 2019 
the company that although the company has 

nfirmation letters confirming the balances with 
arantee/Letter of Credit/Corporate Guarantee 

given by company fo as on 3 Is[  March, 20 19 but the same have not 
ing the receipt of balance confirmations, book 
n in the accounts of the Company. 

t 

. Ill 
xvi. Sundry De tars: '7 

a. The bre& up of Sundry Debtors amounting to Rs. 9.53 Crores as on 3 1st 
March, 21) 19 is as follows: -: 

x Months Rs. 6.29 Crores 
x Months Rs. 3.24 Crores 

b. The Company has not prod d confirmation of balances from sundry debtors confirming 
the amoht  outstanding as I st March 20 19. In the absence of adequate evidence and 
information made availabl us supporting the recoverability of this amount, we are 
further upable to comment e financial impact of this matter on the profit / loss for the 

I 
year endkd 3 I st March 2C- 

xvii. Trade payable & Loans and 
In the absence of pending on of balances from Trade Payables, Trade receivable 
and Other Loans & Advan 3 1.03.20 19, provision for any adverse variation in the 
balances is pot quantified. 

xviii. Dues to M,i@o and Small 5 
This information is not pro 

xix. Impairmeo/t of Assets: Th 
assets and qo provision for rment has been recorded, as required by Indian Accounting 
Standard. 

xx. Investmenfi in Subsidiaries 
A. Foreign subsidiaries: 
i) PSL FZE /(~harjah) (Step 

(Subsi ary of the Corn 4 
a) The Compqny had investe 1.63 Crores in a wholly owned 'subsidiary namely Pipeline 

Systems Lpited Maurit in turn had invested AED 1,50,000 in PSL FZE being it's 

lative losses in the subsidiary, the aforesaid investment is 



eroded. 

inution in the value of investment as per Indian 
tute of Chartered Accountants of India. 

r amounts due from PSL FZE being doubtful of recovery 

d by PSL Limited indirectly through the above said 
y Share Capital of the Company have been pledged 
A.O.G. acting as Security Agent of lClCl Bank 

s of 40.703 Million AED. The Company was not 
tallment due to the banks. The bank balance 

~eived from SWCC. Bank of Baroda has given guarantee in 
ue performance guarantee in favour of the client 
tingent liability of PSL FZE as on 3 1-3-2019. 

dhabi-UAE has filed a suit for his dues of USD 2.26 million. 

ing facilities sanctioned by lender bankers for 
AED against Plant & Machinery, assignment of 
e subordination of unsecured loans advances by 
e of the banker. 

g) Term Loan 154.89 million AE The Term Loan due to 1ClCl Bank, Bahrain is secured by 
charge on thi: fixed asset of P P ~  4 ZE and Corporate Guarantee issued by PSL Limited. 

ii) PSL USA 1uC (USA), PSL (USA) (Step down Subsidiary) 

a) The cornpaby had invested 34 Crores in a wholly owned subsidiary namely PSL USA 
Inc. Due to (cumulative loss stepdown subsidiary the value of investment is eroded. 

b) Due to condnuous losses s y the company's step-down subsidiary namely PSL North 

America L ~ C ,  it was dire ting the financial position of PSL USA Inc. (the holding 

Company of PSL North LC). The Company voluntary petitioned for relief under 

chapter XI if the States code were filed in United States Bankruptcy court 

for the distnyct of Delaware. 
I 

B. Indian SubSidiaries: 
1 

i) PSL Infrast+ucture and P 

- Total inves,tment in PSL + - The cojnp y was awar of Jetty at Kandla Port. Till date the company has 

incurred copstruc 

- Due to res/iction Ltd, the parent company, could not 
funds for t 

1 



- Consequent pon the Ka authorities having given a notice to this company for Y cancellation of the agree1 ompany has initiated arbitration for it's claim on Kandla 
Port ~uthoritles. AAloug ators have awarded Rs 15 Crs in favorer of the company, 
the Kandla I qort Authorities challenged the award in commercial court at Gujrat in 
Rajkot. , 

ii) PSL ~orrosiok Control S 
The total/ Revenue od at Rs. 108.33 Crores against previous year of 
Rs.79. I 9 prores. Th e tax is Rs. 7.5 1 Crores against previous year of Rs. 
0.84 Crorhs. 

I ' I 

iii) PSL Gas ~ib$-ibution ~ r i v +  fliwted 
1 I 

I 1  . The cotpbany was incbrPqq&ed on 31st December 2010 and has not commenced any 
business ,ctivity. t 

xxi. Maior ~ e ~ h b ~ a t t e r s :  
a. Initially fiv~[complaints w d by two banks Syndicate Bank and Kotak Mahindra Bank 

Ltd. under t q  relevant provi of Negotiable Instruments Act but after the order of Addl. 
Sessions Coqrt of Bombay, o~nplaint has been scrapped with respect to some of the 
Directors and matters are ending for disposal. These matters are still pending in 
1 6'h/63rd ~d Court, Andh bai and the next date of hearing are fixed. 
Next date df Syndicate aring on 10.06.2019 & Kotak Mahindra Bank is on 

b. Five Petitions have been fil re the High Court of Gujarat at Ahmedabad challenging 
compensatioh Bill raised by Port Trust (KPT) in respect of five plots of land of PCD-I 
unit locatedjn East of NH , Kandla Road, Gandhidha~n and two petitions w.r.t. two 
plots of land of PCD-11 in 5&6 in Block D, Sector 12, Gandhidham. Stay has been 
granted in fqvour of Comp egard to 5 of the 7 plots. Interim orders earlier passed by 
the court restraining KPT ment in the compensation bills continue to operate. The 
matters are pending High 

c. Company's! petition ag Pradesh Industrial Infrastructure Corporation 
(APIIC) ' 

Having felt ,aggrieved by APllC to resume the possession of two plots earlier 

allotted by it to the corn rit petitions in Hyderabad High Court challellging 

Ap11C's c~edision. While h Court having examined the company's grievance 

has granteda stay in com matter is still pending for final adjudicatioll. 

We believe that th/ audit evidence dtj : b  , ined by us is sufficient and appropriate to provide a basis for 
our audit opinion. ! 

1 

6. Except the hatters Emphasis of matters, which may have an adverse effect on the 
I 

functioning of the our opinion and to the best of our information and according 
to the expl$nations 

I. i is @resented in acc nce with the requirements of Regulation 33 of the SEBl 
(Listing Obligations Disclosure Requirements) Regulations, 20 15, as modified by 

I I 



FOR AND ON BEHALF OF 
V. PAREKH & ASSOCIATES 

CHARTEREDACCOUNTANTS 
ElRM REGN. NO. 107488W 

I F 

PAREKH -PARTNER 
BERSHLP NO. 38615 

21201 6 dated July 5,20 16', and 

conformity with the aforesaid Indian Accounting 
ririciples generally accepted in India of the net loss 

e and other financial information of the Company for 

Quarter ended 3 1" March, 20 19 being the balancing 
of the full financial year and the published year to 
current financial year which were subject to limited 



$ 8  

on (each audit ablification separatelv): 

-9tatement on Impact of Budit Qualificati n 

a Details bf Audit : As per annexure - 1 

(for audit report with modified odnion) submitted alonp- 

b.  of ~ u d i t  Qualifi : Emphasis of matter 

c. ~re@ency of qualifi Repetitive (Since period ended 3otb September, 2013) 

-. i; ' 

d t h  Annual Audited ~iiancial  Results - k&slidated 

where the impact is quantified by the auditor, Management's 

e. For kudit Qualific where the impact is not quantified by the auditor: 

imation on the impact of audit qualification: 

,(ii) 1f rnanagem&/ts unable to estimate the impact, reasons for the same: 

(i) or (ii) above: 

FOR AND ON 

( ~ i l ~  Sharma) 
Director 

Interim Resolution Professional 
MUMBAI, lBBI REG NO. IBBIIIPA- 

002ilPMOO 1Ol2017-18J10232 
DATED: 28TH MAY, 20 19 



Since most of the banks ancial facilities to the company have already treated the 

Interest 
Auditors View: 

outstanding from the company as ing Assets", they as a usual practice have discontinued making 

provisions of interest on suoh loss as accqed in their books. In order to achieve the desired congruency 

on this issue the Company has also no! for any interest amounting to Rs.434.54 Crores on such 

outstanding facilities for the period ended 2019 due to various banks. Had the said interest been 

provided in the books in the normal losses of Rs. 171.56 Crores would have rised to Rs. 

606.10 Crores. 

Management View: , 

This Amount is the interest on outstanding unts due from company to its lending banks. Since said banks 

are not providing for the sdid interest in the ks, to achieve the congruency company has also chosen not to 

provide the said interest. 

Inventory 
Auditors View: 

The closing inventory as. on 31st March, 1 19 of Rs. 61.07. Crores (valued at realizable value) excludes 

disputed Working In Progress of a Building at 1 oimbatore for Rs.17.07 Crores which is in arbitration stage. 
. . 

I 

i 
Management View: f ; 

f ! i 
6 

Management having taken a realistic view decided that the inventory is to be taken at its relisable value- 

Accordingly the service of chartered engin& were availed for the purpose at different plant locations of the 



as follow: 

The Company has n confirming the amount 
outstanding as on 3 

t on the financial impact of this 
matter on the profit 1 10s 

rekh & Associates 
ed Accountants 

Interim Resolution Professional 
IBBI REG NO. IBBVIPA- 
002IIP/N0010/2017-18110232 

Dated: 28" May, 20 19 



The Interim Resolution Profession~l (hh 
~. 

In the matter o f  PSL Limited ! I 

lBBl  Reg. No.: IBBI~PA-002/1~-NOO 10 

l if I ! 

V. PAREKH & ASS~CIATES 

I .  The Hon'ble National Comp Tribunal, Ahmedabad ("NCLT") by an order dated 15Il1 
February, 2019 admitted $I te insolvency Resolution Process ("CIRP") consequent 
upon an application filed by ed u/s I 0  of IBC Code and appointed Mr. Nilesh Sharma 
as the Interim, Resolution ~r ("IRP7') in term o f  the Insolvency and Bankruptcy Code, 
20 16 ("code'" to manage t f the Company as per the provisions of the Code. The 
CIRP is ongoing. 

2. As per Sectian 134 o f  the ct, 2013, the financial statements of the Company are 
required to be,authenticate erson o f  the board o f  directors, where authorized by the 
board or at least two direc ne shall be the managing director or the CEO (being a 
director), the CFO and the tary where they are appointed. 

3. We have audited the accom ng Statement o f  Consolidated Financial Results o f  PSL 

LIMITED ("the Parent") and bsidiaries (the Parent and its subsidiaries together referred to 
as "the Group") for the year e 3 1st March, 2019 ("the Statement"), being submitted by the 
Parent pursuant to the requi t o f  Regulation 33 o f  the SEBI (Listing Obligations and 
Disclosure Requirements) gulations, 2015, as modified by Circular No. 
CIR/CFD/FAC/62/20 16 date 

CHARTERED A C C O ~ T A N T S  
37, HAMAM STREET, 2nd FLOOR, FORT, MUMBAl - 400 001/. $ L 22650264,22653555,226662 19 E-mall mall@vparekh coin 

. I  

I: 
r* *: 

4. This Statement, which is the r nsibility of the Company's Management and taken on record 

at the meeting o f  PSL on its d (power suspended) and the interim resolution professional 
held on 281h May, 2019, ha n compiled from the related standalone Ind AS financial 

statements which has been red in accordance with the Indian Accounting Standards 

prescribed under Section 13 he Companies Act, 2013 read with relevant rules issued 

thereunder ('lnd AS7) and accounting principles generally accepted in India. Our 

responsibility is  to express a on on the Statement based on our audit of such standalone 

Ind AS financial statements. 

I 

' t  
; 

5. We conducted our audit in ac 

Chartered Apcountants of Those Standards require that we comply with ethical 

requirements and plan and p the audit to obtain reasonable assurance about whether the 

Statement i s  free from materi 

I 
An audit involves performing cedures to obtain audit evidence about the amounts and the 
disclosures in the Statement. e procedures selected depend on the auditor's judgment, 

including the assessment of th ks of material misstatement of the Statement, whether due to 



. 1 
1 ,. 

I: 
fraud or err:$ In making those r assessments, the auditor considers internal control relevatlt to 
the Company's preparatio~ presentation o f  the Statement in order to design audit 
procedures that are circumstances, but not for the purpose o f  expressing an 
opinion on the internal control. An audit also includes evaluating 

used and the reasonableness o f  the accounting 

as evaluating the overall presentation o f  the 
Statement. 

Emphasis of Matter: 

i. I t  is noticed that currently ithe mpany is only doing job work at Vizag, Varsana, Jaipur and 
Chennai plants for its clients a uring the period under report the turnover of the Company has 
increased as compared to previ 

IV.  

vi. 

As a consequence, to acute fib I stress being faced by the Company in recent years, the 
Company's net worth has been d due to accumulated losses. Keeping in view the current 

I 
status o f  corpany's operatio s likely that the accumulated losses are further enhanced 1 
creating a furfher adverse imp* 

The financial'statement has be epared on a going concern basis notwithstanding the fact that 
the Companyis net worth is  er The financial performance o f  the Cotnpany had deteriorated 
substantially. The manufactu ost has gone up. There is inadequacy o f  demand. The 

Company continues to deal range o f  uncertainties. The interest amount exceeded its 
operating income. The Com not able to service its debts. 

The cornpar& is undergoing orporate Insolvency Resolution Process (CIRP) under the 
provisions of-lnsolvency & ban uptcy Code, 20 16 (Insolvency Code) in terms o f  Order dated. 

15th February 20 19 passed by on'ble NCLT, Ahmedabad Bench. In terms o f  Section 20 o f  
Insolvency code, the manageme and operations o f  the Company are being managed by Interim 

Resolution Pcofessional (IRP). 

These events cast significant d on the ability o f  the Company to continue as a going concern 

under the present circumstanc he appropriateness of the said basis is inter-alia dependent on 

the Company's ability to in uisite funds for meeting its obligations (including statutory 

liabilities and those in res contracts entered into for purchase of goods and assets), 

rescheduIing.of debtlother 1 and resuming normal operations. 

The company has not carried o 

hence depre~iation has not bee djusted, as per the notification to Schedule 11 of the Companies 

Act, 20 13. We are therefore le to comment on the impact on statement of Profit & Loss 

Account. 

vii. I t  has been 6bserved that the pany is unable to deposit the provident fund amount with PF 

authorities irt! time, as a result ich Rs. 2.18 Crs is the amount which yet to be deposited. 

. . . I t  
VIII. Actuarial valuation certificat not been obtained for gratuity and other post-emplo~ment 

benefits. 

ix. The Company has reported a C solidated Net Loss of Rs. 17 1.56 Crores for the year ended on 

3 1" March, 20 19 as against the t loss of Rs. 209.35 Crores for the previous year ended on 3 IS' 

! i ' 
* I 

r 

i :  



I 

I 

March, 20 18. ' i I 

xi. 

Since most of the banks q h  extended financial facilities to the company have already 
treated the yutstanding fro+ pany as "Non-Performing Assets", they as a usual practice 
have discontinued making b of interest on such loss as accrued income in their books. 
In order to achieve the desir ency on this issue the Company has also not provided for 
any interest amounting to 4 rores on such outstanding facilities for the year ended 3 IS' 
March, 2019 due to vari ad the said interest been provided in the books in the 
normal cour'se, the curren of Rs. 17 1.56 Crores would have raised to Rs. 606.10 
Crores. 

Sometime back Kandla ad cancelled the lease of different plots at Kandla leased by 
them to the company ment of their heavy invoices for bills for compensation and 
had also taken f the land. However, on the company approaching Gujarat 

rt having granted stay of Kandla Port Trust orders the 
Company hastnot provided liability that may arise on this account. 

I_ 

xii. Inventory: , 

a. The closing inventory as on 31 larcn, 20 19 of Rs. 6 1.07 Crores (valued at realizable value) 
excludes disputed Working In  R ess of a Building at Coimbatore for Rs.17.07 Crores which is 
currently in arbitration stage. 

b. The Company has done inventories on 3 IS' March, 2019 and they have certified the 
realizable value as on 3 on physical 1 saleable ground. 

. r 
... 

X I I I .  Operations Agreement with Jindal Tubular (India) 
Limited. 

a. Although company's three handed over to Jindal Tubular (India) Limited (JTIL) in 

mid 20 15 were returned to the cBmpany during September to November, 20 16, JTlL has yet to 
return to the company one Pipe i l l  having capacity of 75000MT, one IPC plant having capacity 4 
of 18000Sqr Meter and other spares and consumable shifted by it contrary to the provisions of 
their agreement with the companf. 

4 

As per the advice of ~ d e l w e i s s , 6 ~ 1 ~  is transferring Rs 0.098 Crores after deducting tax of Rs 
0.002 Crores every month to C pany's bank account, though there was no agreement for the 
same. 

b. Jindal Tubular (India) Limited ]aimed Non legacy and legacy payment from PSL amounting 
to Rs.4.37 Crores. The Com has not accepted their claim and the accounts are under 
reconciliations. 

c. The Excise Department ha !lowing notices to the company directing to show cause as 

to why the Cenvat credit t e capital goods and machineries removed from the factory 

premises of notices under ns of Rule 3(5A)(a), Rule 2 and Rule 4(5)(a)(ii) of Cenvat 
Credit Rules, 2004, shod anded and recovered under Section 1 IA with interest u/s 
I I AA and penalty u/s 1 1 ntral Excise Act, 1944 read with Rule 14 of the Cenvat 



xiv. 

xv. 

xvi. 

S1. No. Show ld[use Notice Amount in Rs ~ r o r e s  
I I .  varsahaffi 0.721- I I I I t  I 

2. I varsahqlk Coating 4.861- 

I I , T i  I 

I Tdtal hdi 11.101- 1 
The Company has submitte e allegations made in the show cause notices are not correct 
in law as well on facts. The pending before the appellant authority. 

Settlement Yith JSW 
The Company has creat rge with respect to immovable property of the 
Company i; favour of JS R lenders by way of mortgage by deposit of title deeds in 
favour of lDBl Trusteeshi 

Lender Banks' Balance Co tion as on 3lS' March, 2019 
We have been informed by fficials of the company that although the company has 
requested its various bankers ue their confirmation letters confirming the balances with 
respect to various Bank Acc ank GuaranteeILetter of CreditlCorporate Guarantee given 
by company for its subsidiar any as on 3 1" March, 201 9 but the same have not yet been 
received the said confirmati ding the receipt of balance confirmations, book balances 
as on 3 IS' March, 20 19 have n in the accounts of the Company. 

Sundry Debtors: 

a. The break up of Company': Sundry Debtors amounting to Rs. 59.26 Crores as on 31st 
March, 20.1 9 is as follows: ; 

I 
onths Rs. 24.42 Crores 
onths Rs. 34.84 Crores 

b. The Company h d confirmation of balances from sundry debtors confirming 
the amount outs l st March 20 19. In the absence of adequate evidence and 
information ma supporting the recoverability of this amount, we are further 

cia1 impact of this matter on the profit 1 loss for the year 
ended 3 1st March 20 19. 

xvii. Trade payable & Loans and Adv 
111 the absence of pending confi of balances from Trade Payables, Trade receivable and 
Other Loans & Advances as on . 3 , I  1.03.20 19, provision for any adverse variation in the balances is 
not quantified. 

xviii. Dues to Micro and Small Suppli 1 rs: 
This informa$ion is not provided by the Company. f 

xix. Impairment&of Assets: The ~?+agement  has not carried out evaluation of impairment of assets 
and no provision for impairm as been recorded, as required by lndian Accounting Standard. 

xx. Investment in Subsidiaries: 
A. Foreign Subsidiaries: 



.) PSL FZE (~harjah) (Step diary of Pipeline Systems Limited, Mauritius, (Subsidiary 
of the ~ o , m ~ a n ~ ) ) .  

a) The Company had invested! Rs 3 Crores in a wholly owned 'subsidiary namely Pipeline 
Systems Limited Mauritius turn had invested AED 1,50,000 i n  PSL FZE being it's 
subsidiary. However due t ve losses in the subsidiary, the aforesaid investment is 
eroded. 

The Compaqy has not pro he diminution in the value of investment as per Indian 
Accounting Standard issue of Chartered Accountants of India. 

PSL Limited,has also not amounts due from PSL FZE being doubtful of recovery on 
account of losses 

b) The sharehold~ing of PSL held by PSL Limited indirectly through the above said 
Company, amounting to Share Capital of the Company have been pledged in 
favour of ~at ional  acting as Security Agent of lClCl Bank Limited, 
Bahrain. 

c) During the ye& PSL FZE has i rred loss of 40.703 Million AED. The Company was not able 
to make the .payment on dukl ate of installment due to the banks. The bank balance 
confirmations.were not availabfie! 

1 

d) PSL FZE has executed a proje ceived froln SWCC. Bank of Baroda has given guarantee in 
favour of State Bank of India, ain to issue performance guarantee in favour of the client to 
the extent of USD 4.5 million. is contingent liability of PSL FZE as on 3 1-3-20 19. 

e) A creditor namely Petromac, Ab habi-UAE has filed a suit for his dues of USD 2.26 million. 
The matter is sub-judice. 

ii) PSL USA INC (USA), PSLNA LFC (USA) (Step down Subsidiary) 

f) The Company had invested Rs. 30.34 Crores in a wholly owned subsidiary namely PSL USA 4 
Inc. Due to cumulative losses in )e stepdown subsidiary the value of investment is eroded. 

R 
g) Term Loan 154.89 million - The Term Loan due to IClCl Bank, Bahrain is secured by 

charge on the fixed asset of E and Corporate Guarantee issued by PSL Limited. 

a) PSL USA INC (USA), PSL (USA) (Step down Subsidiary) 

b) The Company had invested Rs. 0.34 c r ~ r e s  in a wholly owned subsidiary namely PSL USA 
Inc. Due to cumulative losses ini stepdown subsidiary the value of i n v e ~ t ~ e n t  is eroded- 

c) Due to continuous losses su by the company's step-down subsidiary namely PSL North 

America LLC, it was direc cting the financial position of PSL USA Inca (the holding 

Company of PSL North A LLC). The Company voluntary petitioned for relief under 

chapter XI of the Title 1 1  o States code were filed in United States Ballkruptcy court for 
the district of Delaware. 

B. lndian Subsidiaries: 
i) PSL Infrastructure and Por 
- Total investment in PSL In 

onstruction of Jetty at Kandla Port. Till date the company has 



incurred construction Expenses b' s. 65.1 1 Crores. r 
- Due to restrictions imposed by package of PSL Ltd, the parent company, could not inject1 

contribute funds for the 

- Consequent upon the having given a notice to this company for 
cancellation of the arbitration for it's claim on Kandla Port 
Authorities. Although the have awarded Rs 15 Crs in favorer of the company, the 
Kandla Port Authorities the award in commercial court at Gujrat in Rajkot. 

ii) PSL Corrosign Control 
The totall Revenue at Rs. 108.33 Crores against previous year of Rs.79.19 
Crores. The Net 7.5 1 Crores against previous year of Rs. 0.84 Crores. 

i i  i) PSL Gas Distribution Private 

The company was incor d on 3 1 st December 20 10 and has not commenced any 
business iactivity. 

xxi. Maior Ler~al Matters: 
a. Initially five complaints were y two banks Syndicate Bank and Kotak Mahindra Bank Ltd. 

under the relevant provisions otiable Instruments Act but after the order of Addl. Sessions 
Court of Bombay, one comp s been scrapped with respect to some of the Directors and 
matters are now pending fo I .  These matters are still pending in 16ti'/63rd MM Coul-t, 
Andheri, Mumbai and the n 
Next date of Syndicate Ban n 10.06.20 19 & Kotak Mahindra Bank is on 18.07.20 19. 

b. Five Petitions have been the High Court of Gujarat at Ahmedabad challengilig 
compensation Bill raised rt Trust (KPT) in respect of five plots of lalid of PCD-I 
u n i t  located in East of N H  dla Road, Gandhidham and two petitions w.r.t. two plots 
of land of PCD-11 in Plot ck D, Sector 12, Gandhidham. Stay has been granted in 

favour of Company with the 7 plots. Interim orders earlier passed by the court 
restraining KPT from im ompensation bills continue to operate. The matters are 

pending High Court (Cut off). . 

c. Company's petition agai 
(APIIC) 
Having felt aggrieved by t ision of APllC to resume the possession of two plots earlier 
allotted by it to the com filed writ petitions in Hyderabad High Court challenging 
APIIC's decision. While le High Court having examined the company's grievallce has 

granted a stay in compan the matter is still pending for final adjudication. 

We believe that the audit evidence 01. by us is sufficient and appropriate to provide a basis for our 

audit opinion. 

6. Except the matters described m~hasis of matters, which may have an adverse effect 011 the 
functioning of the Group, In pinion and to the best of our information and according to the 
explanations given to us, an d on the consideration of the reports of the other auditors on 
separate financial statement the other financial information of subsidiaries referred to in 
paragraph 5 below, the State 

includes the results following entities: 



9 PSL Limited- the Pa 
P PSL Corrosion Cont 
9 PSL Gas Distributio 
9 PSL Infrastructure and Private Limited- Subsidiary 
3 Pipeline Systems 

*Amount includes results of PSL FZE Sharjah incorporated under the laws 
of UAE 
ii) is presented in of Regulatioli 33 of the SEBl (Listing 

2015, as modified by Circular 

iii) gives a true and fair Vie* ' n  conformity with the aforesaid Indian Accounting Standards 
and other accounting prin ' ,ples generally accepted in India of the consolidated net loss 6 
and consolidated Total co prehensive income and other financial information of the 
Company for the year ende 3 IS' March, 20 19. 

'. We did not audit the financial sta ements of subsidiaries included in the consolidated financial 
results, whose~financial statemen 1 s reflect total assets of Rs. 479.75 Crores as at 3lst March 
20 19, total revenues of Rs. 1 35.81Broresy total net profit after tax of Rs. (73.48) Crores and total 
comprehensive income of Rs. (73. 8) Crores for the year ended on that date, as considered in the 
consolidated financial results. Th e financial statements have been audited by other auditors 
whose reports bave been furnished/.to us by the Management and our opinion on the consolidated 
financial results, in so far as it r es to the amounts and disclosures included in respect of these 
subsidiaries is based solely on t ports of the other auditors. 

Our opinion on the Statement is not mod d in respect of the above matters with respect to our reliance 
on the work done and ,the reports of the, 

FOR AND ON BEHALF OF 
i . Z 
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