CORPORATE OFFICE :
APAR HOUSE, CORPORATE PARK,
SION TROMBAY ROAD, CHEMBUR,

APAR INDUSTRIES LTD. T o1 22 2626 3400/ 6780 0400
F o (+97)(22) 2524 6326
E : comporate@apar.com

U | www.aparcom
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Ref. : Our Letter No. SEC/ 3004 /2015 dated 30" April, 2015

Sub. : Outcome of Board Meeting
Approvai of Annual Audited Accounts & Audited Financial Results of the Company for
the financial year ended 31% March, 2015 (2014-15)

Clause : Intimation under Clause 41, 20, 36 & all other applicable Clauses, if any, of the
Listing Agreement.

Dear Sir,

With reference to above, we have pleasure' to inform the Exchanges that the Board of Directors
of the Company at their Meeting held to- day (i.e. 14™ May, 2015) transacted, inter-alia, the
following businesses:

a) Approved the Audited Annual Accounts (both Standalone and Consolidated) for the
Financial Year ended 31% March, 2015 (2014-15). The summarized details of the
accounts are stated as under:

(Rs. in Crores)

Standalone Consolidated
Sy Year ended Year ended
No. Particulars 31° March 31%t March
’ {Audited) (Audited)
2015 2014 2015 2014
1 Total Income 5,019.34 4,486.37 5,123.61 4,636.10
{Net of Excise)
2 | Total Expenditure 4,769.98 4.210.84 4,870.08 4,335.07
3 | Profit before finance cost, 249.36 275.53 253.53 301.03
tax and amortization
4 | Profit from ordinary - 68.23 102.83 72.47 128.53
activities before tax .
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APAR INDUSTRIES LTD. CONTINUATION SHEET NO.

b)

d)

e
§ | Tax expense 20.37 34.04 23.06 38.62
6 | Net Profit From ordinary 47.86 68.79 - 49.51 89.65
activities after tax
7 | Reserves ! 598.42 568.30 691.31 657.75
8 | Earnings per Share (In Rs.} | 12.44 17.88 12.87 23.30
i

Approved the Audited Financial Results of the Company for the year ended 31 March,
2015 pursuant to Clause 41 of the Listing Agreement (Copy enclosed as Annexure - 1}
and the Independent Auditors’ Report on the Financial Statement as at 31 March, 2015
to the Members of the Company (Copy enclosed as Annexure - 2).

Further, the Nomination and Compensation-cum-Remuneration Committee of the Board
of Directors of the Company has allotted 266 nos. of Equity Shares of Rs. 10/- each
(Rupees Ten only) fully paid up at a Premium of Rs. 197.05 per share i.e. at an Exercise
Price of Rs. 207.05 per share to the eligible Employees of the Company upon exercise
by them of the options under the ‘Apar Industries Limited — Stock Option Plan 2007

Consequent upon allotment of the aforesaid 266 nos. of Equity Shares, the Issued,
Subscribed and Paid-up Equity Share Capital of the Company has increased —

From : Rs. 384,965,030/- divided into 38,496,503 Equity Shares of Rs. 10/- each.
To : Rs. 384,967,690/- divided into 38,496,769 Equity Shares of Rs. 10/- each.
Recommended Final Dividend @ Rs. 3.50 (35.00 %) per equity share of Rs. 10/- each
fully paid on the equity share capital of Rs. 384,967,690/- for the financial year 2014-

2015. This will be paid after declaration by members at the ensuing Annual General
Meeting.

You are requested to kindly take note of above and bring the same to the notice of investors
and members.

Thanking you,

Yours faithfully,
For Apar Industries Ltd.

(Sanjaya Kunder)
Company Secretary

Encl. : As above
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AUDITED FINANCIAL RESULTS FOR THE QUARTER AND FOR THE YEAR ENDED 31ST MARCH, 2015
PARTI in crore)
Standalone Consclidated
Sr. 3 3 months ended Financial year ended Financial year ended
No. Particulars 31.03.2015 | 31.12.2014 | 31.03.2014 | 31.03.2015 | 31.03.2014 | 31.03.2016 | 31.03.2014
Audited Un-Audited | Audited Audited Audited Audited Audited
1 |Income from operations
(a} Net sales/income from operations (net of excise duty) 1,323.79 1,290.36 1,294.85 4,968.68 4,434.20 5,078.83 4,581.25
(b} Other operating income 14.18 8.43 22.87 42.29 47.70 43.03 50.38
Total income from operations (net) 1,337.97 1,298.79 1,317.72 5,010.97 4,481.90 5,121.86 4,631.63
2 | Expenses .
(@) Cost of materials consumed 1,027.64 1,084.34 973.02 4,012.35 3,500.42 4,111.50 3.605.84
{b) Purchases of stock-in-trade 21.15 13,05 14.53 63.37 77.35 63.37 77.35
(c} Changes in inventories of finished goods, work-in-progress and stock-in-trade 47.72 |- (52.17) 111.28 (89.79) (7.72) (89.79) (7.72}
(d) Employee benefils expense 17.50 18.33 14.63 69.98 59.17 79.38 66,79
(e) Depreciation and amortisation expense 8.23 8.23 7.45 31.04 26.89 31.21 27.02
(1) Other expenses 179.56 179.07 162.86 713.83 584,27 705.38 §95.45
Total expenses 1,301.80 1,2560.85 1,283.77 4,800.78 4,240,38 4,901.05 4,364.74
Less: Transfer to capital assets . 0.01 - 0.17 0.0t 3.51 0.01 3.51
Net Total expenses 1,301.79 1,250.85 1,283.60 4,800.77 4,236.87 4,901.04 4,361.23
N Profit from operations before other income, finance costs and exceptional
items (1-2) 36.18 47.94 34.12 210.20 245.03 220.82 270.40
4 (Other income 012 0.15 0,32 8.37 4.47 1.76 4.47
; ;r::i)t from ordinary activities before finance costs and exceptional items 16.30 48.09 14.44 218,57 249.50 222.57 27487
6 |Finance costs {net)
Interest (net) and other borrowing costs 16.38 14.99 6.82 65.42 -3.95 65.13 (4.28)
Applicable net loss on foreign cumency transactions and translation 5.52 29.36 9.44 84,67 149.76 84.67 149.76
Total 21.90 44.35 16.26 150.09 145.81 149.85 145.48
7 |Profit from ordinary activities after finance costs but before axceptional
Jitems ({5-6) 14.40 3.74 18.18 63.48 103.69 72.72 129.39
8 [Exceptional items 0.25 - - 0.25 o =88 0,25 0.85
% |Profit from ordinary activities before tax {7-8) 14,15 3.74 18.18 68.23 102.83 72.47 123.53
10 |Tax expense 4.95 1.17 6.27 20.37 34.04 23.06 38.62
11 |Net Profit from ordinary activities after tax (9-10} 9.20 2.57 11.81 47.86 63.79 49.41 89.91
12 ]Extraordinary items (net of tax expense) - - - - - - -
13 {Net Profit for the periodfyear [11-12) 9,20 2.57 11.91 47.86 68.79 49.41 §9.91
14 |Minority interest {profit)ioss - . - - - 0.10 (0.26)
15 |Net Profit after taxes, minority interest (13+14) 9,20 2.57 11.91 47.86 88.79 49.51 89.65
1§ |Paid-up equity share capital (Face value of the share T 10 each) 38.50 38,50 38,47 38,50 38.47 38.50 38.47
17 [Reserves excluding Revaluation Reserve as per balance sheet of previous
accounting year 598.42 568.30 691.31 657.75
18 |Earnings Per Share {EPS) (¥) (before and after extracrdinary items)
- Basic and Diluted {not annualised) 239 [ 0.67 3.10 12.44 17.88 12.87 23.30
PART Il
SELECT INFORMATION .
A |PARTICULARS OF SHAREHOLDING :
1 |Public Sharehelding oo
Mumber of shares 1,44,63,076 | 1,44,51,929 | 1,44,27,004 | 1,44,53,076 | 1,44,27,004 | 1,44,53,076 | 1,44,27,004
Percentage of shareholding 37.54% 37.54% 37.50% 37.54% 37.50% 37.54% 37.50%
2 |Promoters ang Promoter Group Shareholding
a) Pledged / encumbered
Number of shares Nil Nil Nil Nil Nil Nil Nil
Percentage of shares (as a % of the total shareholdmg of Promoter
and Promoter Group} Nil Nil Nil Nit Nil Nil Nit
Percentage of shares (as a % of the total share capita¥ of the
Coempany) Nil Nil Nil Nil Nil Nil Nil
b) Non-encumbered
Number of shares 2,40,43,427| 2,40,43,427| 2,40,43,427| 2,40,43,427} 2,40,43,427| 2,40,43,427| 2,40,43,427
Percentage of shares (as a % of the total shareholding of Promoter
and Promoter Group) 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Percentage of shares (as a % of the total share capital of the
Company) 62.46% 62.46% 62.50% 62.46%, 52.5@ 62.46% 62.50%
Particulars 3 months ended 31.03.2015
B INVESTOR COMPLAINTS r
Pending at the begmnmg-eﬁhagu rter Nil ‘,
Received . mnpg{h% qﬁérte'r Nil
bisposed of duﬁng the quarter o Nil '
Remaining gnresglvegi ul?gand of th‘e qi-ldner Nit
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AUDITED SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT
FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2015

{ZTin crore)
Standalone Consolidated
Particulars 3 months ended Financial year ended Financial year ended
31.03.2015 | 31.12.2014 | 31.03.2014 | 31,03.2015 | 31.03,2014 | 31.03.2015 | 31.03.2014
Audited Un-Audited | Audited Auditoed Audited Audited Audited
Segment Revenue [net of excise duty)
Conductors B874.55 655.55 550.75 2,320.12 1,654.27 2,320.12 1,854.27
Transformer and Speciality Oils 487.33 500,85 £93.69 2,115.22 2,246.64 2,251.01 2,396.37
Power/Telecom Cable 171.89 139.88 170.77 560.07 §73.34 560.07 573.34
OthersfUnallocated 5.80 553 4.39 23.38 17.87 23.38 1787
Total 1,339.57 | . - 1,301.69 $,319.60 5,018.79 4,492.12 5,154.58 4,641.85
Less: inter-Segment Revenue 1.60 2,90 1.88 7.82 10.22 32.72 1_0.22
Total income from operations (net) 1,337.97 1,208.79 1,317.72 5,010.97 4,481,90 5,121.86 4,631.63
Segment Results before finance cosis and tax
Conductors 13.98 32.11 21.53 17.41 109.84 117.41 109.84
Transformer and Speciality Qils ‘ 20.31 12.31 20.30 98.08 158.13 102.08 183.50
PowerfTelecom Cable 6.29 817 (3.11} 20.05 {3.56) 20.05 (3.56)
Others 0.50 0.33 0.33 2.08 1.25 2,08 1.25
Total 41,08 52.92 39.05 237.62 265.66 241.62 231.03
Less : Finance costs {net) 21.90 4435 16.26 150.09 145.81 149.85 145,48
: Unallocable expenditure net of income 5.03 4.83 4.61 19,30 17.02 19.30 17.02
Profit before tax 14,15 3.74 18.18 68.23 102,33 T2.47 128.53
Capital Employed
(Segment Assels - Segment Liabilities)
Conductors 319.48 232.24 311.70 310.48 3170 319.48 HLTO
Transformer and Speciality Oils 35465 31970 312.98 354,65 312,98 448.72 404.19
Powar/Telecom Cable 207.88 332.33 | 268.27 247.88 268,27 297.88 268.27
OthersiUnallocated 50.54 62.75 49.81 50.54 49.81 50.39 49.81
Total 1,022.55 947,02 942.76 1,022.55 942.76 1,116.47 1,033.97

Notas:-

1}

2)

3

4

3)

The above audited financial results were reviewed by the Audit Commiltee of Directors and approved by the Board of Directors at their meetings held on 14th May, 2015, The
Company's audilor have issued an unqualified audit oginion en the financlal results, The audit report has been filed with the stock exchanges and is also available on the Company's
website.

During the quarter the Company has allotted on 5th February, 2015 1,147 Equity Shares to employees of the Company under Apar Industries Limited Stock Option Plan - 2007 at an
Exercise Price of T, 207.05 par option / share and consequent upon above aflotment, the [ssued, Subscribed and Paid-up Equity Share Capital of the Company has increased 1o €.
384,965,030/ divided into 38,496,503 Equity Shares of 2. 10/- each, These new equity shares were admitted in the records of Depositories (NSDL and GDSL) and Listed during
February, 2015.

The Company has further allotied on 14th May, 2015 266 Equity Shares to employees of the Company under Apar Industries Limited Stock Option Plan — 2007 at an Exercise Price of
¥ 207.05 per option / share and consequent upon abova allotment, the Issued, Subscribed and Paid-up Equity Share Capital of the Company has increased to ¥ 384,867,690/ divided
into 38,496,769 Equity Shares of T 10/- each.

During the year the Company has\fevised the depreciation rate on certain fixed assets as pér the useful life spacified in the schedu]% Il to the Companies Act, 2013 or in some cases
based en technical evaluation done by independent technical consultant. The depreciaticvin of T 4.30-crore on account of assels whose useful life is already exhausted as on 1st April,
2014 (net of deferred tax of ¥ 1.48 crore), have been adjusted to retalned eaming. Had there not been any change in useful iife of assets, the depreciation for the Quarter & year would
have been higher by T 1.04 crore & T 2.98 crore respectively.

Further, aliocation of unaflocated common expenses to segments has resulted in considaration of additional costs in Conductor T 2.26 crore (quarter) and ¥ 7.38 crore {year}; Qil T
2.31 crore (quarter} and ¥ 8.75 crore {year); Cable ¥ 1.26 crore (quarter) and T 4,41 crore (year); and Others T 0.25 crore (quarter) and %0.64 crore (year), Consequently, unallocated
axpenses net of income is lower by T 6.08 crore (quarter) and T 21.19 crore (year) . The figures for all the periods reported have been regrouped atcordingly.

In fine with organisation structure and intemal financial reporting, certain preducts have been clubbed under conductor segment. Hitherto, this were being reported under cable
segment. Accordingly, the following amounts have been regroupad from cable segment to conductor segment for all the reported periods.

[ in crore)

Standalone Consoldated
Financial year ended Financial year ended
31.03.2015 | 31.12.2014 | 31.03.2014 § 31.03.2015 | 31.03.2014 | 31.03.2015 | 31.03.2014
Segment Revenue 37.04 38.88 2,82 103.65 24.52 103.85 24,52
Segment Results 1.55 0.10 0.30 132 0.39 1.32 0.39
Capital Employed 13.04 17.05 10.76 13.04 10.76 - 13.04 10.76

3 months ended

6)

7

8)

9

10
!

—

12

-

The Board of Directors at its meeting held on 5th february, 2615, have approved the Scheme of Amalgamation of Apar Lubricants Limited, a wholly-owned subsiciary, with the
Company with effect from 1st January, 2015 (the Appointed Date), subject to receipt of all regulatory approvals.

In line with Notification No G.S.R. 914(E) dated 29th December, 2011 issued by the Ministry of Corporate Affairs, Government of India, in respect of accounting periods commencing on
or afer the st April, 2011 for an enterprise which had eartier exercised the option under paragraph 45 and at the option of any other enterprise, the exchange differences arising on
reporting of fong-term foreign currency monetary items at rates different from those at which they were initially recorded during the period, or reported in previous financial staterents,
in 50 far as they relate to the acquisition of a depreciabie capital asset, can be added to or deducted from the cosl of the assat and shall be depreciated over the balance life of the
assel. Accordingly, T 4.76 crore (Previous year ¥ 2,69 crore) has been added o the, cost of assels. The unamortised amount of such exchange differences,as at 31st March, 2015 is ¥
10.58 crore {Previous year ¥ 6.83 crore), .-

The Board of the Company at its meeting held today, recommended final dividend for the financial year 2014-15 @ ¥ 3.50/ per share aggregating to ¥14.89 crore {including dividend
tax ¥ 1.42 crore) on 38,496,769 Equity shares of 10 each fully paid. This wili be paid te approval by members af the ensuing Annual General Meeling,

The figures for the last quarter ave the batancing figures between audited figures in rgl;.pécl of the ful financial year upto 31st March, 2015 and the unaudited published year to date
figures upto 31st December, 2014 being the date of the end of the third quarter of the financial year, which were subjected to Limited Review.

Statement of Assets and Liabilities is alfached

The financial results of the 'C'o'mpagysare being forwarded to the Stock Exchanges {BSE and NSE) for uploading on their respective websites and the $ame are al ade available on

the Company's websﬂg‘wzﬁ. M,aparcgm.
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APAR INDUSTRIES LIMITED
STATEMENT OF ASSETS AND LIABILITIES

(T in crore)
Standalone Consolidated
As at As at As at As at
Sr.No |Particulars 31.03.2015 | 31.03.2014 | 31.03.2015 | 31.03.2014
A |EQUITY AND LIABILITIES
11Shareholders’ funds
{a) Share capital 38.50 38.47 38.50 38.47
{b) Reserves and surplus 588.42 568.30 691.31 657.75
Sub-total- Shareholders’ funds 636.92 6056.77 729.81 £696.22
2|Minority interest - - 1.21 1.82
3 |Non-current liabilities
(a) Long-term borrowings 94.79 70.13 94.79 70.13
(b) Deferred tax liabilities (net) 27.55 2253 27.44 22.46
(c) Other iong-term liabilities 219 6.65 2.18 6.65
(d) Long-term provisions 3.70 2.85 4.01 3.07
Sub-total- Non-current liabilities 128.23 102.16 128.43 102.31
4 |Current liabilities
(a) Short-term horrowings 386.67 707.99 386.67 707.99
{b) Trade payables 1,561.15 1,386.40 1,673.01 1,367 .26
(c) Other current liabilities 120.39 97.26 121.03 98.07
(d) Short-term provisions 15.69 24.29 15.76 24.32
Sub-total- Current liabilities 2,083.90 2,215.94 2,096.47 2,197.64
TOTAL - EQUITY AND LIABILITIES 2,849.05 2,924.87 2,955.92 2,997.99
B |ASSETS
1|Non-current assets
(a) Fixed assets 382.10 355.82 383.08 356.11
(b) Goodwill on consclidation - - 21.72 20.65
(¢} Non-current investments 29.93 28.49 - -
{d) Long-term joans and advances 43.34 44.64 4479 45,32
Sub-total-Non- current assets’ 455.37 428.95 449.59 422.08
2|Current assets
(a) Current investments 0.72 1.50 5.26 1.50
(b) Inventories 929.39 1,010.44 944.25 1,017.04
{c) Trade receivables 1,239.17 1,044.21 1,267.00 1,103.57
{d) Cash and cash equivalents 37.76 227.23 100.47 230.61
{e) Short-term loans and advances 148.02 164.19 150.73 174.84
(f) Other current assets 38.82 48.35 38.82 48.35
Sub-total-Current assets 2,393.68 2,495.92 2,506.33 2,575.91
TOTAL - ASSETS 2,849.05 2,924.87| 2,95%92 2,997.9%
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SHARP & TANNAN N T T

Chartered Accountants -

INDEPENDENT AUDITOR’S REPORT
To the Members of Apar Industries Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Apar Industries Limited
(the ‘Company’), which comprise the Balance Sheet as at 31st March, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the ‘Act’) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Cempany and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial staiements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error. '

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

fﬁa-v{wg_beﬁé\fétﬁﬂai_,‘th\e_ audit evidence we have obtained is sufficient and appropriate to provide a
% basis for our atditopinion on the standalone financial statements.

# ¢ CHAMXERED 3 T
'73‘\ ACCOUNTANTS

194, Churchgate Rectamation, Dinshaw Vachha Road, Mumbai - 400 020, India.
Tel. (22) 2204 7722/23, 6633 8343 - 47 Fax (22) 6633 8352 E-mail : admin.mumbai@sharpandtannan.com
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" LETTERNO:

Opinion

SHARP & TANNAN

SHEET NO:

In our opinion, and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31™ March, 2015, and
its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

[
*
%

As required by the Companies {(Auditor's Report) Order, 2015 (the ‘Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure, a Statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a)

(b)

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

on the basis of the written representations received from the directors as on 31%
March, 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31™ March, 2015 from being appointed as a director in terms of
Section 164 (2) of the Act; and

with respect to the other matters to be included in the Auditor's Report in accordance
~with Rufe 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1) the Company has disclosed the impact of pending litigations on its financial
posttion in its financial statements, (Refer Note 31 of the Financial Statements);

2) the Company did not have any long-term contracts including derivative contracts
for which there were any foreseeable losses; and

3) there has been no delay in transferring amounts, required to be transferred, to
Investor Education and Protection Fund by the Company.

e SHARP & TANNAN
CUE L ’V;’:/ Chartered Accountants
§ e "“«\?% Firm's Registration Np.109982wW
.
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_’\jN__xME_J_,, MIEIND P. PHADKE

Partner

Mumbai, 14" May, 2015 Membership No. 033013




SHARP & TANNAN

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of Apar Industries Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Apar Industries Limited
(the ‘Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries constitute
the ‘Group’), comprising of the Consolidated Balance Sheet as at 31st March, 2015, the
Consolidated Staterment of Profit and Loss, the Consolidated Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory informaticn (the
‘consolidated financial statements’).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (the ‘Act’} that give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts} Rules, 2014. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting
policies;, making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from materiat
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financiai control relevant to the Holding Company’s preparation of the consoiidated
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the
Holding Company has an adequate internal financial controls system over financial reporting in place
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated,ajl“ cial statements. We believe that the audit evidence obtained by us and the

aldit evidence obtki by the other auditors in terms of their reports referred to in Other Matters
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paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consaolidated financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group as at 31st March, 2015, and their
consolidated profit and their consclidated cash flows for the year ended on that date.

Other Matters

We did not audit the financial statements of certain subsidiaries, whose financial statements reflect
total assets of Rs.116.87 crore as at 31st March, 2015, total revenues of Rs.177.15 crore and net
cash flows amounting to Rs.58.90 crore for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries and our report in terms Section 143(11)(3) of the Act, in so far as it relates to the
aforesaid subsidiaries is based solely on the reports of the other auditors.

Qur opinion on the consclidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (the ‘Order’), issued by the Central
Government of India in terms of Section 143(11) of the Act, based on the comments in the
auditors’ reports of the Holding company and subsidiary companies incorperated in India, we give
in the Annexure a Statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section143(3) of the Act, we report, to the extent applicable, that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements;

{(b) in our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors;

(c) the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements;

(d) in our opinion, the afcresaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

(e} on the basis of the wrilten representations received from the directors of the Holding
Company as on 31st March, 2015 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary company incorporated in
India, none of the directors of the Group companies, incorporated in India is disqualified as
on 31st March, 2015 from being appointed as a director in terms of Section 164 (2) of the Act;
and .
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(f) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1) the consclidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group. (Refer Note 29 of the consolidated financial

statements),

2) the Group did not have any long-term contracts .including derivative contracts for which

there were any foreseeable losses; and

3) there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company.
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Mumbai, 14™ May, 2015
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