AWAKE ALWAYS

February 12, 2020

The Secretary / Corporate Relationship Dept. The Manager

The Bombay Stock Exchange Limited. Listing Department,

P.J. Towers, National Stock Exchange of India Ltd.

Dalal Street, Fort, ‘Exchange Plaza’, C-1, Block G,

Mumbai 400001. Bandra Kurla Complex, Bandra (E),
Mumbai 400051.

Stock Code: 531404 Stock Code: ZICOM

Ref: ISIN INE 871B01014
Dear Sir / Madam,

Sub: Outcome of Board Meeting

Further to our letter dated February 4, 2020, intimating you of the Board Meeting to be held today
i.e. February 12, 2020 and pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we hereby inform the Exchange that the Board of Directors of the
Company at its said meeting has inter-alia approved the following matters:

1. Unaudited Financial Results of the Company for the quarter and nine months ended December 31,
2019, both, on standalone and consolidated basis (as enclosed); and

2. Limited Review Reports, on standalone and consolidated Unaudited Financial Results, for the quarter
and nine months ended December 31, 2019, issued by the Statutory Auditors of the Company (as
enclosed).

The said Unaudited Financial Results and Limited Review Reports are prepared in accordance with the
provisions of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 read with the SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

The said Unaudited Financial Results are also made available on the websites of the Company viz.
www.zicom.com and of the Stock Exchanges viz. www.bseindia.com and www.nseindia.com.

The Board Meeting concluded at 15:45 hours (3:45 p.m.).
Kindly take the above on record and acknowledge receipt of the same.
Thanking you,

Yours faithfully,
For Zicom Electronic Security Systems Limited

Kunjan Trivedi
Company Secretary

Encl: as above

Zicom Electronic Security Systems Ltd.
501, Silver Metropolis, Western Express Highway, Goregaon (E), Mumbai - 400 063.
Tel.: +91 22 4290 4290 | Fax.: +91 22 4290 4291 | www.zicom.com | Toll Free: 1-800-270-4567
CIN : L32109MH1994PLC083391
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PART I : STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS
ENDED DECEMBER 31, 2019
(Rs. in Lakhs)
Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
31/12/2019 | 30/09/2019 31/12/2018 Ended Ended 31/03/2019
31/12/2019 31/12/2018
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
1 Income
(a) Revenue from Operations 94.84 40.39 131.65 202.14 830.54 882.99
(b) Other Income 3.63 4.78 2.49 13.65 10.16 14.03
Total Income 98.47 45.17 134.14 215.79 840.70 897.02
2 Exp
(a) Cost of Materials consumed = — s ‘ i B
(b) Purchases of Stock-in-Trade 61.69 74.31 (0.21) 196.59 (12.07) 888.71
(c) Changes in Inventories of Finished 189.24 6.37 864.02 350.87 1,930.09 2,286.91
Goods, Work-in-Progress and Stock-
in-Trade Ee
(d) Employee Benefits Expense 61.05 35.57 80.83 162.97 267.10 339.57
(¢) Finance Costs 21.79 (12.56) 46.79 10.11 261.40 57.86
(f) Depreciation and Amortisation 13.85 15.71 12.61 42.69 38.80 50.72
Expense
(g) Other Expenses 81.88 130.68 57.17 226.02 3,631.99 3,730.99
Total Expenses 429.50 250.08 1,061.21 989.25 6,117.31 7.354.76
3 Profit / (Loss) before Exceptional (331.03) (204.91) (927.07) (773.46) (5,276.61) | (6,457.74)
Items and Tax (1-2)
4 Exceptional Items o (332.90) — (332.90) - | (6,038.86)
5 Profit / (Loss) Before Tax (3 +4) (331.03) (537.81) (927.07) (1,106.36) (5.276.61) (418.88)
6 Tax Expense
Current Tax — --- --- — - —
Deferred Tax - 173.64 (247.03) 12.93 (122.62) (253.55)
| Earlier Year Tax — -— s
7 Profit / (Loss) for the period from (331.03) (711.45) (680.04) (1,119.29) (5,153.99) (165.33)
continuing operations (5 + 6)
8 Profit / (Loss) from discontinuing - - - — - ---
operations
Tax expense of discontinuing operations — ---
10 | Profit / (Loss) from discontinuing - = e - o -
operations (after tax) (8 +9)
11 | Profit/ (Loss) for the Period (after tax) (331.03) (711.45) (680.04) (1,119.29) (5,153.99) (165.33)
(7£10)
12 | Other Comprehensive Income (OCI) m—— --- (4.44) --- (2.89) 1.86
13 | Total Comprehensive Income (11+12) (331.03) (711.45) (684.48) (1,119.29) (5,156.88) (163.47)
14 | Paid-up Equity Share Capital 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41 4.122.41
(Face value of Rs. 10/- each)
15 | Earnings Per Share (EPS)
(not annualised)
(Face Value of Rs. 10/- each):
(a) DBasic (0.80) (1.72) (1.66) (2.72) (12.51) (0.40)
(b) Diluted (0.80) (1.72) (1.66) (2.72) (12.51) (0.40)




Zicom Electronic Security Systems Limited
Reg. Office: 501, Silver Metropolis, Western Express Highway, Goregaon East, Mumbai 400063.
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Notes:

L

Place: Mumbai
Date: February 12, 2020

The above financial results of the Company for the quarter and nine months ended December 31, 2019, have been reviewed by the
Audit Committee on February 12, 2020 and approved by the Board at its meeting held on even date. The unaudited financial results
for quarter and nine months ended December 31, 2019 have been subjected to limited review by the Statutory Auditors in
compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

The above Unaudited Financial Results have been prepared in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 (Ind-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and
policies to the extent applicable.

The format for above Unaudited Financial Results, as prescribed in SEBI's circular CIR/CFD/CMD/15/2015 dated
30™ November, 2015, has been modified to comply with requirements of SEBI’s circular dated July 5, 2016, Ind-AS and Schedule
111 to the Companies Act, 2013.

The Company, during the quarter and nine months under review, has not provided for interest amounting to Rs. 789.21 lakhs and
Rs. 2,283.71 lakhs respectively on its outstanding bank loans as the Company is in advanced stage of negotiation / closure with its
Lenders for One Time Settlement (OTS) of its entire dues.

Further, the Company, during the quarter under review, has received Letters for One Time Settlement (OTS) from few Banks.
However, the Company has not booked reversal of loan to the extent of Rs. 4,402.38 lakhs as the said OTS can fructify only when
all Bankers give their consent for OTS. Also, as per policy, the same can be considered only after payment of OTS amount and
receipt of no dues certificates to that effect.

As the Company is confident of receiving OTS approvals from remaining Bankers, in the opinion of the management, liability as
reflected in the financial statement is sufficient to meet proposed OTS.

The Exceptional Item for the nine months period amounting to Rs. 332.90 lakhs represents claim registered by Promoter Group
Company towards invocation of shares owned by them and pledged with Bank as collateral security, calculated on the basis of price
prevalent at date of pledge of shares. The said pledged shares were sold by the Bank for non-payment of loan facility resulting in
loss to Promoter Group Company.

During the quarter and nine months under review, the Company continues to show Goodwill amounting to Rs. 909 lakhs in its
Books which was on account of acquisition of a then subsidiary of the Company in 2010. Although there is no much future

economic benefits expected from the said Goodwill, the Company is still exploring use of Brands acquired under said Goodwill for
economic benefits of the Company.

Although the accumulated losses of the Company have reached to aggregate of Rs. 37,920 lakhs resulting in erosion of its Net
Worth which is Rs. (13,687) lakhs, the Company is still actively exploring for strategic / financial investor(s) with its business
infrastructure and with unbroken brand reputation; hence the accounts have been prepared on going concern basis.

The Company has a single reportable business segment of “Security and Safety”.

Previous period figures have been regrouped / rearranged wherever necessary to facilitate comparison.

For Zicom Electronic rity Systems Ltd.

anohar Bidaye
Chairman
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UDIN : 20139852AAAAAM9262

Limited Review Report

To,

The Board of Directors

Zicom Electronic Security Systems Limited
501, Silver Metropolis,

Western Express Highway,

Goregaon East, Mumbai - 400 063.

We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
Zicom Electronic Security Systems Limited (“the Company”) for the quarter ended on December
315t 2019 and the year to date result for the period from April 1t 2019 to December 315t 2019 together
with the notes thereon (“the Statement”). This statement has been prepared by the Company
pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and has been initialed by us for identification purposes.

This statement is the responsibility of the Company’s Management and has been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standards (Ind AS) 34 "Interim Financial Reporting" prescribed under Section 133 of the Companies
Act, 2013 read with the relevant rules issued thereunder and other accounting principles generally
accepted in India and has been approved by the Board of Directors. Our

responsibility is to issue report on this Statement based on our review.

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the statement of financial results is
free of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Provisions/ Adjustment in respect of the following has not been considered in the accounts:

1) Refer Note No. 4 of Unaudited Standalone Financial Results of the Company which states that
the Company during the quarter and nine months ended under review has not provided for
interest amounting to Rs 789.21 Lakhs and Rs 2,283.71 Lakhs on its outstanding loans from
Banks and Financial Institution as the Company is in advanced negotiation with bankers for
one time settlement (OTS) of its entire dues. Further, the Company during the quarter and nine
months ended under review has received Letters for One Time Settlement (OTS) from couple of
Banks. However, the Company has not booked reversal of loan to the extent of Rs. 4,402 Lakhs
as the said OTS can fructify only when all Bankers give their consent for OTS. Also, as per
policy, the same can be considered only after payment of OTS and receipt of no dues certificates
to that effect. In the opinion of the management, liability as reflected in the financial statement
is sufficient to meet proposed OTS. However in the absence of OTS approval letter from all
lenders confirming the final OTS amount, the liability as reflected in the financial statement
may have consequential impact on Loss of the Company and Borrowings.

We Lines Church, Mumbai - 400 002, India.
gipe) s@smalpani.com ¢ Website : www.smalpani.com

JAIRU = JAIPUR
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2)

3)

1)

ig|Associates

Refer Note No. 5 of Unaudited Standalone Financial Results of the Company which states that
exceptional Item f amounting to Rs 332.90 Lakhs represents claim registered by Promoter
Group Company towards invocation of shares owned by them and pledged with Bank as
collateral security, calculated on the basis of price prevalent at date of pledge of shares. The
said pledged shares were sold by the Bank for non-payment of loan facility resulting in loss to
Promoter Group Company.

Refer Note No. 6 of Unaudited Standalone Financial Results of the Company which states that
the Company continues to show goodwill in its books which was on account of acquisition of a
then subsidiary of the Company in 2010 amounting to Rs 909 Lakhs. As there are no future
economic benefits expected from the said goodwill, the same may lead to consequential impact
on the Loss of the Company and Goodwill to the above extent.

Refer Note No. 7 of Unaudited Standalone Financial Results of the Company which states that
the Company has been incurring constant losses, the Company's accumulated losses aggregate
to Rs 37,920 Lakhs resulting in complete erosion of its net worth which is Rs (13,687) Lakhs
Further, as of that date, company's liabilities exceeded its assets. These factors along with other
matters as set forth in said note raise substantial doubt about the company's ability to continue
as a going concern in the foreseeable future. However, the company's financial statement has
been prepared on going concern basis.

Based on our review conducted as above, nothing has come to our attention except as stated above
that causes us to believe that the accompanying statement of unaudited standalone financial results
prepared in accordance with applicable Indian Accounting Standards (Ind AS') prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other
recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and SEBI Circular dated 5 July 2016 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For S M M P & Associates
Chartered Accountants
Firm Registration No. 120438 W

fob”

onal Parekh

Partner

Membership No. 139852

UDIN : 20139852AAAAAM9262

Mumbeai, dated 12th February, 2020
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PART I : STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS
ENDED DECEMBER 31, 2019

(Rs. in Lakhs)

Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
31/12/2019 | 30/09/2019 31/12/2018 Ended Ended 31/03/2019
31/12/2019 31/12/2018
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Unaudited) | (Audited)
1 Income
(a) Revenue from Operations 1,940.65 856.84 1,577.43 5,821.94 7.124.92 8.794.26
(b) Other Income 4.89 5.97 9.50 14.66 17.21 30.21
Total Income 1,945.54 862.61 1,586.93 5,836.60 7,142.13 8.824.47
2 Expenses
(a) Cost of Materials consumed s = s " - =
(b) Purchases of Stock-in-Trade 1,366.25 (1,742.32) 824.46 4,098.74 3,394.18 4.961.49
(c) Changes in Inventories of Finished 116.96 2,293.29 735.89 350.87 1.930.09 2.286.91
Goods, Work-in-Progress and Stock-in-
Trade
(d) Employee Benefits Expense 485.67 291.76 585.52 1,457.01 1.823.63 1,934.08
(¢) Finance Costs 376.57 1,221.63 063.81 1,129.70 3.668.15 4,832.21
(f) Depreciation and Amortisation Expense 585.34 1,407.91 587.41 1,756.02 1,942.87 3.430.92
(g) Other Expenses 1,011.81 3,334.55 773.95 2,585.44 12,332.78 24,386.27
Total Expenses 3,942.60 6,8006.82 4,471.04 11,377.78 25.,091.70 41,831.88
3 Profit / (Loss) before Exceptional Items (1,997.06) (5,944.21) (2,884.11) (5,541.18) (17,949.57) | (33.007.41)
and Tax (1-2)
4 Exceptional Items - (332.90) --- (332.90) - | (6,038.86)
5 Profit / (Loss) Before Tax (3 +4) (1,997.06) (6,277.11) (2,884.11) (5,874.08) (17.949.57) | (26,968.55)
6 Tax Expense
Current Tax 40.59 5.91 129.02 13.42 129.02 145.45
Deferred Tax (188.42) 374.39 (514.74) (106.06) (390.33) (463.83)
Earlier Years Tax -—- - === - --- -
7 Profit / (Loss) for the period from (1,849.23) (6,657.41) (2,498.39) (5,781.44) (17.688.26) | (26,650.17)
continuing operations (5 + 6)
8 Profit / (Loss) from discontinuing operations - --- — — --- -
9 Tax expense of discontinuing operations - - - - --- ---
10 | Profit / (Loss) from discontinuing — - --- —_ - -
operations (after tax) (8 £ 9)
11 | Profit/ (Loss) for the Period (after tax) (1,849.23) (6,657.41) (2,498.39) (5,781.44) (17,688.26) | (26,650.17)
(7£10)
12 | Share of Profit / (Loss) of Associales a—— -—- — — - -
13 | Non-controlling Interests (89.35) (230.81) (91.66) (236.11) (602.33) | (1.262.15)
14 | Profit/ (Loss) for the Period (after Taxes, (1,759.88) (6,426.60) (2.406.73) (5,545.33) (17,085.93) | (25,388.02)
Minority Interest and Share of Profit /
(Loss) of Associates) (11+12+13)
15 | Other Comprehensive Income (OCI) 1.97 0.97 (4.44) 2.94 (2.89) 4.35
16 | Total Comprehensive Income (14+15) (1,757.91) (6,425.63) (2,411.17) (5,542.39) (17,088.82) | (25.383.67)
17 | Paid-up Equity Share Capital 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41
(Face value of Rs. 10/- each)
18 | Earnings Per Share (EPS)
(not annualised)
(Face Value of Rs. 10/- each):
(a) Basic (4.26) (15.59) (5.85) (13.44) (41.45) (61.57)
(b) Diluted (4.26) (15.59) (5.85) (13.44) (41.45) (61.57)

1




Zicom Electronic Security Systems Limited °
Reg. Office: 501, Silver Metropolis, Western Express Highway, Goregaon East, Mumbai 400063.
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Notes:

1;

The above financial results of the Company for the quarter and nine months ended December 31, 2019, have been reviewed by the
Audit Committee on February 12, 2020 and approved by the Board on even date. The unaudited financial results for quarter and
nine months ended December 31, 2019 have been subjected to limited review by the Statutory Auditors in compliance with
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Based on unaudited management drawn accounts of two Singapore subsidiary companies, the Management has drawn attention that
these subsidiary companies have net capital deficit Rs. 4,299.58 lakhs. The financial statements of these subsidiary companies have
been prepared on a going concern basis as the holding company and related parties have undertaken to provide continuing financial
support until such time the subsidiary companies are able to operate on its own financial resources.

The above Unaudited Financial Results have been prepared in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 (Ind-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and
policies to the extent applicable.

The format for above Unaudited Financial Results, as prescribed in SEBI’s circular CIR/CFD/CMD/15/2015 dated 30" November,
2015, has been modified to comply with requirements of SEBI’s circular dated July 5, 2016, Ind-AS and Schedule III to the
Companies Act, 2013.

The Company and its Indian Subsidiary, has not provided for interest amounting to Rs. 789.21 lakhs and Rs. 338.97 lakhs
respectively for the quarter under review and Rs. 2,283.71 lakhs and Rs. 991.49 lakhs respectively for nine months under review on
its outstanding bank loans as the Company is in advanced stage of negotiation / closure with its Lenders for One Time Settlement
(OTS) of its entire dues.

Further, the Company, during the quarter under review has received Letters for One Time Settlement (OTS) from few Banks.
However, the Company has not booked reversal of loan to the extent of Rs. 4,402 lakhs as the said OTS can fructify only when all
Bankers give their consent for OTS. Also, as per policy, the same can be considered only after payment of OTS amount and receipt
of no dues certificates to that effect.

As the Company is confident of receiving OTS approvals from remaining Bankers, in the opinion of the management, liability as
reflected in the financial statement is sufficient to meet proposed OTS.

The Exceptional Item for the period amounting to Rs. 332.90 lakhs represents claim registered by Promoter Group Company
towards invocation of shares owned by them and pledged with Bank as collateral security, calculated on the basis of price prevalent
at date of pledge of shares. The said pledged shares were sold by the Bank for non-payment of loan facility resulting in loss to

Promoter Group Company.

During the nine months under review, the Company continues to show Goodwill amounting to Rs. 909 lakhs in its Books which was
on account of acquisition of a then subsidiary of the Company in 2010. Although there is no much future economic benefits
expected from the said Goodwill, the Company is still exploring use of Brands acquired under said Goodwill for economic benefits

of the Company.

Although the accumulated losses of the Company have reached to aggregate of Rs. 37,920 lakhs resulting in erosion of its Net
Worth amounting to Rs. (13,687) lakhs, the Company is still actively exploring for strategic / financial investor(s) with its business
infrastructure and with unbroken brand reputation; hence the accounts have been prepared on going concern basis.

Due to business challenges caused by embargo on Qatar by UAE and Saudi Arabia, the Company has temporarily suspended its
operations in one of its subsidiary in Doha, Qatar and hence no revenue has been reported by the said subsidiary. The business of
the Company at its subsidiary in Dubai, UAE is standstill and the Company is making efforts to recover its dues through legal
process.

(L8]




Zicom Electronic Security Systems Limited

Reg. Office: 501, Silver Metropolis, Western Express Highway, Goregaon East, Mumbai 40[]063
Tel: +91 22 4290 4290; Fax: +91 22 4290 4291; Website: www.zicom.com; CIN: L32109MH1994PLC083391

9. The Company has a single reportable business segment of “Security and Safety”.

10.
following subsidiaries:
(a) Zicom SaaS Private Limited
(b)
(©)
(d)
(e)
(M

Phoenix International WLL, Qatar

Unisafe Fire Protection Specialists India Private Limited

Unisafe Fire Protection Specialists Singapore Pte. Ltd., Singapore
Zicom Security Projects Pte. Ltd., Singapore
Unisafe Fire Protection Specialists LLC, Dubai, U.A.E. (Consolidated)

. Previous period figures have been regrouped / rearranged wherever necessary to facilitate comparison.

The Consolidated Financial Results for the quarter and nine months consists unaudited financial results of the Company and its

., The standalone results will be available on the Company’s website www.zicom.com and Stock Exchanges websites
www.bseindia.com and www.nseindia.com.

13. Standalone Details:
(Rs. in Lakhs)
Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
31/12/2019 30/09/2019 31/12.2018 Ended Ended 31/03/2019
(Unaudited) | (Unaudited) | (Unaudited) | 31/12/2019 31/12/2018 (Audited)
(Unaudited) | (Unaudited)
Turnover 94.84 40.39 131.65 202.14 830.54 882.99
Profit Before Tax (331.03) (537.81) (927.07) (1,106.36) (5,.276.61) (418.88)
Profit After Tax and Extraordinary [tems (331.03) (711.45) (680.04) (1,119.29) (5,153.99) (165.33)

Place: Mumbai
Date: February 12, 2020

For Zicom Electroni

rity Systems Ltd.

f"

“Manohar Bidaye

Chairman
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Limited Review Report

To,

The Board of Directors

Zicom Electronic Security Systems Limited
501, Silver Metropolis,

Western Express Highway,

Goregaon East, Mumbai - 400 063

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of Zicom Electronic Security Systems Limited (“the Company”) and its subsidiaries (together
referred to as “the Group”) for the quarter ended 31st December 2019 and the year to date result
for the period from April 1¢t 2019 to December 31¢t 2019 (“the Statement”), together with the
notes thereon (“the Statement”). This statement has been prepared by the Company pursuant
to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and has been initialed by us for identification purposes.

This statement is the responsibility of the Company’s Management and has been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standards (Ind AS) 34 "Interim Financial Reporting" prescribed under Section 133 of the Companies
Act, 2013 read with the relevant rules issued thereunder and other accounting principles generally
accepted in India and has been approved by the Board of Directors. Our responsibility is to issue
report on this Statement based on our review.

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the statement of financial results is
free of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Provisions/ Adjustment in respect of the following has not been considered in the accounts:

1) Refer Note No 4 of Consolidated Unaudited Financial Results for the quarter and nine months
ended of the Company as well as one of its Indian Subsidiary Company which states that the
Company has not provided for interest amounting to Rs 789.21 Lakhs and Rs 338.97 Lakhs
respectively for the quarter and Rs 2,283.71 Lakhs and Rs 991.49 respectively for nine months
ended on its outstanding loans from Banks and Financial Institution as the Company is in
advanced negotiation with bankers for one time settlement (OTS) of its dues. Further, the
Holding Company during the quarter under review has received Letters for One Time
Settlement (OTS) from couple of Banks. However, the Holding Company has not booked
reversal of loan to the extent of Rs. 4,402 Lakhs as the said OTS can fructify only when all
Bankers give their consent for OTS. Also, as per policy, the same can be considered only after
payment of OTS and receipt of no dues certificates to that effect. Therefore in the opinion of the
management, liability as reflected in the financial statement is sufficient to meet proposed OTS.
However in the absence of OTS approval letter from all lenders confirming the final OTS

Loss of the Company and Borrowings.

307, Chartered House, 297/299, Dr. C. H. Street, Near Marine Lines Church, M
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2) Refer Note No. 3 of Consolidated Unaudited Financial Results which states that the Holding
Company continues to show goodwill in its books which was on account of acquisition of a
then subsidiary Company amounting to Rs. 909 Lacs, However there are no future economic
benefits from the said goodwill, thereby having consequential impact on the loss of the
Company and Goodwill to the above extent.

3) Refer Note No. 7 of Consolidated Unaudited Financial Results which states that the Holding
Company has been incurring constant losses, the Company's accumulated losses aggregate to
Rs. 37,920 Lakhs resulting in complete erosion of its net worth amounting to Rs. (13,687) Lakhs.
Further, as of that date, company's liabilities exceeded its assets. These factors along with other
matters as set forth in said note raise substantial doubt about the company's ability to continue
as a going concern in the foreseeable future. However, the company's financial statement has
been prepared on going concern basis.

4) Refer Note Nos. 1 of Consolidated Unaudited Financial Results which states that the two
foreign Subsidiary Companies of Singapore have net capital deficit Rs. 4,299.58 Lakhs. The
Companies’ financial statements have been prepared on a going concern basis as the holding
Company and related parties have undertaken to provide continuing financial support until
such time the subsidiary companies are able to strengthen its financial resources.

5) Refer Note Nos. 5 of Consolidated Unaudited Financial Results which states that Exceptional
Item for the period amounting to Rs. 332.90 lakhs represents claim registered by Promoter
Group Company towards invocation of shares owned by them and pledged with Bank as
collateral security, calculated on the basis of price prevalent at date of pledge of shares. The
said pledged shares were sold by the Bank for non-payment of loan facility resulting in loss to
Promoter Group Company.

Other Matter

We have not audited the Consolidated Financial Results includes for the nine months ended 31*
December 2019, Revenue amounting to Rs. 5,620.81 Lakhs, Net (Loss) amounting to Rs. (4,423.10)
Lakhs, respectively of the six subsidiaries, which have been consolidated based on management
drawn accounts as certified by one of the directors of the respective companies.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe except as stated that the accompanying statement of unaudited Consolidated financial
results prepared in accordance with applicable Indian Accounting Standards (Ind AS') prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other
recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and SEBI Circular dated 5 July 2016 including the manner in which it is to be
disclosed, or that it contains any material misstatement.
For S M M P & Associates
Chartered Accountants
o A Firm Registration No. 120438 W

72 %) ﬂmw
) Sonal Parekh

\\\% &) Partner
N qeeon” Membership No. 139852

o UDIN : 20139852AAAAAN8569
Mumbai, dated 12th February, 2020
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