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AWAKE ALWAYS
February 12,2019
The Secretary / Corporate Relationship Dept. The Manager
The Bombay Stock Exchange Limited Listing Department,
P.J. Towers, National Stock Exchange of India Ltd.
Dalal Street, Fort, ‘Exchange Plaza’, C-1, Block G,
Mumbai 400001. Bandra Kurla Complex, Bandra (E),
Mumbai 400051.
Stock Code: 531404 Stock Code: ZICOM

Ref: ISIN INE 871B01014

Dear Sir / Madam,

Sub: Qutcome of Board Meeting

Further to our letter dated February 4, 2019, intimating you of the Board Meeting to be held today
i.e. February 12, 2019 and pursuant to Regulation 33 and Regulation 30 read with Para A of Part A of
Schedule III of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, we
hereby inform the Exchange that the Board of Directors of the Company at its said meeting has inter-alia
approved the following matters:

1.

Unaudited Financial Results of the Company for the quarter and nine months ended December 31,
2(18, both, on standalone and consolidated basis (as enclosed);

Limited Review Reports, on standalone and consolidated Unaudited Financial Results for the quarter
and nine months ended December 31, 2018, issued by the Statutory Auditors of the Company (as
enclosed),

Noting resignation of Mr. M. K. Chetlur as Chief Financial Officer (CFO) and Key Managerial
Personnel (KMP) of the Company with effect from close of business hours on February 11, 2019; and

Appointment of Mr, Ayalin Nadar as the Chief Financial Officer (CFO) and Key Managerial
Personnel (KMP) of the Company with effect from February 12, 2019.

Brief Profile:

Mr. Ayalin Nadar, is a finance professional with over 15 years of qualitative experience in Accounts
and Finance. He has worked with various reputed organizations like TVC Skyshop, Mahindra &
Mahindra, Tata Teleservices, PE Electronics and Auto Hanger India Private Limited. He has in depth
knowledge across all areas of accounts and finance. He has also expertise in the field of audit and
taxation. He is a qualified Chartered Accountant and Graduate in Commerce from Mumbai

University.

Zicom Electronic Security Systems Ltd.
501, Silver Metropalis, Western Express Highway, Goregaon (E), Mumbai - 400 063,
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AWAKE ALWAYS

The said Unaudited Financial Results and Limited Review Reports are prepared in accordance with the
provisions of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 read with the SEBI Circular No. CIR/CFD/FAC/62/2016 dated July §, 2016.

The said Unaudited Financial Results are also made available on the websites of the Company viz.
www.zicom.com and of the Stock Exchanges viz. www . bseindia.com and www.nseindia.com.

The Board Meeting concluded at 3:15 p.m. {15:15 hours).
Kindly take the above on record and acknowledge receipt of the same.
Thanking you,

Yours faithfully,
For Zicom Electronic Security Systems Limited

et

. "
Kunjan Trivedi
Company Secretary

Encl: as above
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PART I : STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS

ENDED DECEMBER 31, 2018
(Rs. im Lakhs)
Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
3171272018 | 30/09/72018 3111212017 Ended Ended 31032018
31/12/2018 3111212017
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) naudited) | (Audited) |
1 Income
a) Revenue from Operations 131.68 156.65 420.08 $30.54 2,967.81 3,802.10
(b} Other Income 249 4.68 3.48 10.16 711.22 34.31
Total Income 134.14 161.33 423.56 840.70 3,679.03 3,836.41
2 Expenses
(a) Cost of Materials consumed — - — — —
(b) Purchases of Stock-in-Trade (0.21) (169.06) 44533 (12.07) 1,950.44 451.89
(c) Changes in Inventories of Finished 864.02 44228 119.51 1,930.09 1,040.95 3,523.23
Goods, Work-in-Progress and Stock-
in-Trade
(d) Employee Benefits Expense 80.83 83.14 121.43 267.10 426.37 544.10
_{e) Finance Costs 46.79 53.74 1,181.51 261.40 2,516.14 1,046.51
(f) Depreciation and Amortisation 12,61 12.68 44,12 38.80 131.91 61.94
Expense
{g) Other Expenses 57.17 156.35 6,696.20 3,631.99 9,679.17 | 14,523.84
Total Expenses 1,061.21 579.13 8,608.10 _6,117.31 15,744.98 | 20,151.51
3 Profit / (Loss) before Exceptional (927.07) (417.80) (8,184.54) (5,276.61) (12,065.95) | (16,315.10)
Items and Tax (1-2) !
4 Exceptional Items —_ —— e —_ 3,025.77 ] 20,368.18
5 Profit / {Loss) Before Tax (3 + 4) (927.07) (417.80) (8,184.54) (5,276.61) (15,091.72) | (36,683.28)
6 Tax Expense |
Current Tax —_ — — — —- -—
Deferred Tax (247.03) 117.98 198.06 (122.62) 187.39 104.90
7 Profit / (Loss) for the period from (680.04) {535.78) (8,382.60) (5,153.99) (15,279.11) | {36,788.18)
continuing operations (5 + 6)
8 Profit / (Loss) from discontinuing — “— - — - -
operations
9 Tax expense of discontinuing operations — —- = — - o
10 | Profit / (Loss) from discontinuing — -— -— —_ - -
operations (after tax) (8 + 9)
11 | Profit/ (Loss) for the Period (after tax) {680.04) (535.78) (8,382.60) (5,1539% | (15,279.11) | (36,788.18) |
(7110
12 | Other Comprehensive Income (OCI) _ (4.44) 1.07 6.66 {2.89) 43.14 46.31
13 | Total Comprehensive Income (11+12) _ (684.48) (534.71) (8.375.94) {5,156.88) (15,235.97) | (36,741.87)
14 | Paid-up Equity Share Capital 4,12241 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41
(Face value of Rs. 10/- each)
15 | Earnings Per Share (EPS)
{not annualised)
(Face Value of Rs. 10/- each);
(a) Basic (1.66) | (1.30) (20.43 (12.51) (37.06) (89.13)
{b) Diluted {1.66) ~(1.30) (20.43) _ (12.51) (37.06) ~ (89.13)
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Notes:

1.

The above financial results of the Company for the quarter and nine months ended December 31, 2018, have been reviewed by the
Audit Committes on February 12, 2019 and approved by the Board at its meeting held on even date. The unaudited financial results
for quarter and nine months ended December 31, 2018 have been subjected to limited review by the Suatutory Auditors in
compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

2. The above financial results have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015
(Ind-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies to the
extent applicable.

3. The format for above financial results, as prescribed in SEBI’s circular CIR/CFD/CMD/15/2015 dated 30™ November, 2015, has
been modified to comply with requirements of SEBI’s circular dated July 5, 2016, Ind-AS and Schedute III to the Companies Act,
2013.

4. The Finance Cost includes effect of gain / loss in foreign exchange fluctuations.

5. The Company, during the quarter and nine months under review, has not provided for interest amounting to Rs. §41.02 lakhs and
Rs. 1,828.29 lakhs respectively on outstanding bank loans, further the Company has also reversed interest amounting to Rs. 151.30
lakhs of earlier year’s, as the Company is negotiating with bankers for One Time Settlement of its principal outstanding liabilities,
therefore the Company hes not considered the interest amount thereon and in the opinion of the Management, liability, as reflected
in the above Results, is sufficient to meet proposed One Time Settlement amount towards its principal outstanding liabilities.

6. During the nine months under review, the Company has made provisions for doubtful recovery of debtors amounting to
Rs. 2,022.97 lakhs; advance to suppliers amounting to Rs. 422.06 lakhs and the Company has also identified obsolete / non-moving
stock and the same has been written-off to an extent of Rs. 867.95 lakhs. The Company identified and sold its obsolete/non moving/
non working condition stock costing Rs. §77.85 lakhs at scrap value leading to loss in the said quarter

7. The Company has a single reportable business segment of “Security and Safety”.

8. Previous period figures have been regrouped / rearranged wherever necessary to facilitate comparison.

For Zicom Electronic Security Syst

Place: Mumbai Manohar Bidaye

Date: February 12, 2019 Chairman




LIMITED REVIEW REPORT

To,

The Board of Drireckors

Zicom Electronic Security Systems Limited
501, Silver Metropolis,

Western Express Highway,

Goregeon East, Mumbai - 400 063

We huve reviewed the accompanying Stamement of Standalone Uraudited Financial Results of Zicom Electronie Seeqrity
Systsms Limited (“the Company”) for the quarter and nine months eoded 31® December, 2018 (“the Swement™) being
submitied by the Company pursuant o the reguirement of Regulation 33 of the SER (Listing Obligations and Disclasure
Requirements) Regulatians, 2015, rcad with Circular No. CIR/CFD/FAC/62/2016 dated 5% July, 2016. This Statement which
is the responsibillty of the Company’s Menagement and approved by the Board of Directors, has bsen prepured in accordime
with the recognition and measuremont principles laid down in Accounting Standard for Interim Financial Reporting IndAS-34,
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting
minciples geaerally accepted in Tndia, Our responsihility is o issue 8 repoft on the Siatement based on our review. 3

We conducied our review of the Statement in sccordance with the Standerd on Review Engsgements (SRE) 2410 “Review of
Interim Financial Information Performed by the Independems Auditar of the Entity’, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review 1o obigin moderale assurance as to whethes
the Statement iy free of malerial misstatement. A review is limited primarily o inquirles of the Company's personned and
analytical procedures applied to financinl datn and thus provides leas zasurance than an audit. We have not performed an godit
end, accordingly, we do not express an audit apinion.

Beased on our review conducied nothing has come to our attention that causes us 1o balieve that the accompanyiog Statement
prepared in accordance with the applicable Indian Accounting Siandards prescribed under section 133 of the Companies Act,
2013 reed with relevani ruics issued there under and other recognized accounting principles generally accepted In India, hay
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirernentis) Regulations, 2015, reud with SEBI Circular No, CIR/CFD/FAC/E2/2016 duted 5P July, 2016
including the manner in which it is to be discloged, or that il contains any material misstatement, except Refer Note No. 5 of
Unaudited Standalone Financlal Results of the Company hich states that the Company during the quarter and Nine maiiths
Ended December 2018 under review has not provided for inicrest amounting to Rs. 641,02 Lakhs and Rs 1,828.79 Lakhs
respectively on outstanding bank loans further the Company has also reversed interest emounting to Rs 151.30 Lakhs of earfier
year’s, as the Company 18 negotiating with bankers for one time settlement of its prinicipal outstanding linbilities; therefore the
Company has not considered the interest amount thereon and in the opinion of the management, fiability as reflected in the
financial statement is sufficient to meet proposed One Time Settiement amounl towends its principal outstanding liabilities.

Es:phasis of Matter

1y Refer Noke No. 6 of Standalone Unaudited Financia! Results of the Company which states that the Company in Ninc
Months ended 31% December 2018 has made provisions for (i) Trade Receivable and Advance to supplicr amounting
10 Rs. 2,022.97 Lakhs and Rs 422.06 Lakhs i view of doubtful of recovery/performance snd one timre settlenment
agreements with certain parties. (il) The Company has identified ubsolete/non moving stock and the same has been
valued ot Net realisable value on account of the said exzncize an amount of R8s B67.95 Lakhs has been written off.
(it) The Company identiffed and sold its obsolete/non moving/ non working conditon stock costing Rs 877.85 Lakhs
ot serap value leading 1o loss in the said quarter.

For $M M P & Associates
Chartered Accountants
Firm Registration No. 120438 W

Prrekh
Partner

Mumbai, dated 12" February, 2019 Membership No. 139852

307, Chadered Houss, 2977299, Or. C. H. Street, Near Manna Lines Church, Mumbai - 400 002, India.
Tel. : 91-22-4031 1900 + Fax: 93-22-4031 1901 = E-mail . matpeni_si@smaipami com = Website : waww smalpami_com
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PART I : STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS

ENDED DECEMBER 31, 2018
(Rs. in Lakhs)
Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
31/12/2018 30/09/2018 31711222017 Ended Ended 31/03/2018
| 31/1272018 314122017
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) Audited)T
1 Income j
(a) Revenue from Operations 1,57743 |  1,785.62 498201 7,124.92 23,963.75 | 26,587.77 |
(b) Other Income 9.50 4,72 0.83 17.21 25.17 29931 |
Total Income 1,586.93 1,790.34 4,982.84 7,142.13 23,988.92 26,887.08
2 Expenses
(a) Cost of Materials consumed — - - — — —
(b) Purchases of Stock-in-Trade 824.46 (139.03) 2,969.00 3,394.18 15,794.08 | 14,878.76
( [ (e) Changes in Inventories of Finished 735,89 1,055.06 396.04 1,930.09 1,040.95 3,523.23
Goods, Work-in-Progress and Stock-in-
Trade
_{d) Employee Benefits Expense 58552 614,93 1,072.64 1,823.63 3,256.13 4,205.68
_(e) Finance Costs 963.81 1,377.94 2433.68. 3,668.15 6,021.54 6,215.74
r_ {f) Depreciation and Amgt_ils_alion Expense 587.41 670.61 938.60 1,942.87 - 2,894.80 3,707.40
_{g) Other Expenses 773.95 711.35 7,202.83 12,332.78 12,107.61 | 26,635.20
Total Expenses 447104 4,290.86 15,012.7% 25,091.70 41,115.11 | 59,166.01
3 Profit / (Loss) before Exceptional Items {2,584.11) {2,500.52) | (10,02995) | (17,949.57) | (17,126.19) | (32,278.93)
and Tax {1-2)
4 Exceptional Items — — - — — 1,733.37
5 Profit / (Loss) Before Tax (3 +4) (2,884.11) (2,500.52) | (10,029.95) | (17,949.87) | (17,126.19) | (34,012.30) ,
6 Tax Expense )
Current Tax 129.02 {48.31 189.94 129.02 189.94 131.14 |
Deferred Tax ~ (514.74) 180.66 (76.56) (390,33) —(3647) 78.55 |
7 Profit / (Loss) for the peried from (2,498.39) (2,632.87y | (10,143.33) | (17,688.26) ' (17,279.66) (34,221.99ﬂ
continuing operations (5 6) \
8 | Profit/ (Loss) from discontinuing operations —_ - - — — - |
9 Tax cxpense of discontinuing operations —_ - === o — -
10 | Profit / (Loss) from discontinuing — - - - - =
operations (after tax) (8 + 9)
11 | Profit/ (Loss) for the Period (after tax) {2,498.39) {2,63287) | (10,143.33) | (17,68826) | (17,279.66) | (34,221.99)
(7+10)

[ 12 | Share of Profit/ (Loss) of Associates — - -— — - -—
13 | Non-controlling Interests {91.66) (97.81) (82.22) {602.33) (187.93) (708.44)
14 | Profit/ (Loss) for the Period (after Taxes, (2,406.73) (2,535.00) | (10,061.11) | (17,085.93) | (17,091.73) | (33,513.55)

Minority Interest and Share of Profit /

(Laoss) of Associates) (11+12+13)
15 | Other Comprehensive Income (OCI) (4.44 1.01 9,06 __ (2.89) 45.54 49.70
16 | Total Comprehensive Income (14+15) QALY | (253405 [ (10,052.05) | (17,088.82) | (17,046.19) | (33,463.85)
17 | Paid-up Equity Share Capital . 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41 4,122.41

(Face value of Rs. 10/- each)
18 | Earnings Per Share (EPS)

(not annualised)

(Face Value of Rs. 10/- each):

(a) Basic _(5.85 _(6.15 (24.41) _ (48.80) _(81.18)

b) Diluted {5.85 _{6.15 (2441 _ (48.80) ~ (81.18)

1



Zicom Electronic Security Systems Limited W
Reg. Office: 501, Silver Metropolis, Western Express Highway, Goregaon East, Mumbai 400063
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Notes:

1.

The above financial results of the Company for the quarter and nine months ended December 31, 2018, have been reviewed by the
Audit Committee on February 12, 2019 and approved by the Board at its meeting held on even date. The unaudited financial results
for quarter and nine months ended December 31, 2018 have been subjected to limited review by the Statutory Auditors in
compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Based on unaudited management drawn accounts of two Singapore subsidiary companies, the Management has drawn attention that
these subsidiary companies have net capital deficit Rs. 4,299.58 lakhs. The financial statements of these subsidiary companies have
been prepared on a going concern basis as the holding company and related parties have undertaken to provide continuing financial
support until such time the subsidiary companies are able to operate on its own financial resources,

Term Loans to one of wholly owned Indian subsidiary from the Banks have been classified as Non Performing Assets (NPA) as per
Reserve Bank of India circular on assets classification. Accordingly, the banks have not provided any interest on these term loans
from the date of these beconing NPA. As a result, the wholly owned Indian subsidiary has also not provided interest of
Rs. 275,27 lakhs for the quarter under review and Rs. 839.31 lakhs for Nine Months under review on accrual basis on these term
loans,

The above financial results have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015
{Ind-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies to the
extent applicable,

The format for above financial results, as prescribed in SEBI’s circular CIR/CFD/CMD/15/2015 dated 30" November, 2015, has
been medified to comply with requirements of SEBI's circular dated July 5, 2016, Ind-AS and Schedule III to the Companies Act,
2013.

The Finance Cost includes effect of gain / loss in foreign exchange fluetuations,

The Company, during the quarter and nine months under review, has not provided for interest amounting to Rs. 641.02 lakhs and
Rs. 1,828.79 lakhs respectively on outstanding bank loans, further the Company has also reversed interest amounting to Rs. 151.30
lakhs of earlier year’s, as the Company is negotiating with bankers for One Time Settlement of its principal outstanding liabilities,
therefore the Company has not considered the interest amount thereon and in the opinion of the Management, liability, as reflected
in the above Results, is sufficient to meet proposed One Time Settlement amount towards its principal outstanding liabilities,

During the nine months under review, the Company and its subsidiaries have made provisions for doubtful recovery of debtors
amounting to Rs. 7,290.44 lakhs; advance to suppliers amounting to Rs. 626.19 lakhs and the Company and its subsidiaries have has
also identified obsolete / non-moving stock and the same has been written-off to an extent of Rs. 1,915.47 lakhs. The Company
identified and sold its obsolete / non-moving / non-working condition stock costing Rs. 877.85 lakhs at scrap value leading to loss in
the said quarter.

Due to business challenges caused by embargo on Qatar by UAE and Saudi Arabia, the Company has temporarily suspended its
operations in one of its subsidiary in Doha, Qatar and hence no revenue has been reported by the said subsidiary,

The Company has a single reportable business segment of “Security and Safety™.

The Consolidated Financial Results for the quarter and nine months consists unaudited financial results of the Company and its
following subsidiaries:

a) Unisafe Fire Protection Specialists LLC, Dubai, U.A.E. (Consolidated)
b) Phoenix International WLL, Qatar

¢) Zicom SaaS Private Limited

d) Unisafe Fire Protection Specialists India Private Limited

¢) Unisafe Fire Protection Specialists Singapore Pte. Ltd., Singapore




Zicom Electronic Security Systems Limited |
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Tel: +91 22 4290 4290; Fax: +91 22 4290 4291; Website: www.zicom.com; CIN: L32109MH1994PLC083391

f) Zicom Security Projects Pte. Ltd., Singapore

10. Previous period figures have been regrouped / rearranged wherever necessary to facilitate comparison,

11. The standalone results will be available on the Company’s website www.zicom.com and Stock Exchanges websites
www.bseindia.com and www.nseindia.com.

12, Standalone Details:

___{Rs. in Lakhsg)
Particulars Quarter Quarter Quarter Nine Nine Year
Ended Ended Ended Months Months Ended
31/12/2018 | 30/0972018 | 31/12/2017 Ended Ended 31/03/2018
(Uneudited) | (Unaudited) | (Unaudited) | 31/12/2018 31/12/2017 {Audited)
{Unaudited) | (Unaudited)
Tumover 131.65 156.65 420.08 830.54 2,967.81 3,802.10
Profit Before Tax {927.07) (417.80) (8,184.54) (5,276.61) | (15,091.72) | (36,683.28)
Profit After Tax and Extraordinary Items {680.04) (535.78) (8,382.60) (5,153.99) | (15,279.11) | (36,788.18)

Place: Mumbai
Date: February 12, 2019

For Zicom Electronic Security Systems Ltd.
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The Board of Directors

Zicom Electronic Security Systems Limlted
501, Silver Metropolis,

‘Western Express Highway,

Goregaon East, Mumbai - 400 063

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of Zicom

Ele¢tronie Seeurity Systems Limited (“the Company™) and its subsidiarias (together referred 1o as “the
Group™} for the quarter and nine months ended 31* December 2018 (“the Statement™), being submitied by
the Company pursuant 1o the requirement of Regulation 33 of the SEBI (Listing Obligafions and
Disclosure Requirements) Regulations, 2015, read with Circular No. CIR/CFD/FAC/62/2016 dated 5th
July 2016. This Statement which i3 the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Accounting Standard for Interim Financlal Reporting IndAS-34, prescribed under Section 133 of
the Companies Act, 2013 read with relevant rules issued there under and other eccounting principles
generally accepied in India. Our respansibility is to issue a report on the Stuternent based on our review,

. We conducted our review of the Statement in accordance with the Standard on Review Engagements

(SRE) 2410* Review of Interbm Financial Information Performed by the Independent Auditor of the
Entity*, issued by the Institute of Chartered Accountants of [ndia. This Standard requires that we plan and
perform the review to obtain moderto assurance as to whether the Statement is free of material
misstatement. A review is Himited primarily to inquiries of the Company's persounel and analytical
procedures appliad to financial data and thus provides iess assurance than an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

Based on our review conducted nothing has come to our atiention that causes us to believe that the
accompanying Statemnent prepared in accordance with the applicable Indian Accounting Standards
prescribed under section 133 of the Companies Act, 2013 read with relavant mies issued there under snd
other recognized accounting principles generally accepted in India, has not disclosed the information
roquired to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regutations, 2015, read with SEBL Circular No. CIR/CFD/FAC/62/2016 dated 5% July,
2016 including the manner in which it is w be disclosed, or that it contains any material misstatement,
except (i) Refer Note Nos. 1 and 5 of Consolidated Unaudited Financial Resuls of the Company as weil as
one of its Indian Subsidiary Company which states that the these Companies during the quarter and nine
months ending 31" December 2018 under review has not provided for interest smounting to Rs. 1,067.59
Lakhs and Rs 3,002.35 Lakhs on outstanding bank loans, as the holding as well as one of its subsidiary is
negotiating with bankers for one time settlement of its oustanding liabilities and in the opihion of the
management, liability as reflected in the financial statement is sufficient to meet proposed One Time
Settlement.

. Emphasis of Mater

1) Refer Note No. 1 of the Consolidated Unaudited Financial Results of the Company which states that
two foreign Subsidiary Companies of Singapore have net capital deficit Rs. 4,299.58 Lukhs. The
Companies’ financial statements have been prepared on a going concern basis a3 the holding Company
and related parties have undertaken to provide continuing flrancial support until such time the
subsidiary companies are able to sirengthen its financial resoirces.

307, Chartered House, 297/299, Dr. C. H. Street NEaT#arine Lines Church, Mamba! - 400 002, India.

Tol. : 91-22-4031 1900 » Fax - 91-72-4031 1901 « E-mail : malparé scsmalpani.com = Website : www.smalpani.com
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2) Refer Note No, 6 of the Consolidated Unsudited Financial Results of the Company which states
that During the nine monthe ending 31" December 2018 under review, the Company and its
subsidiaries have made provisions for doubtful recovery of debtars amounting to Rs, 7.290.44 lakhs;
sdvance to suppliers amounting (0 Rs. 626.19 lakhs and the Campany and jts subsidiaries have has
also identificd obsolete / notwmoving stock and the same hnas been written-off 0 an extent of
Rs. 1,915.47 lakhs. The Company identified and soid its absolete/non moving/ non working condition
stock costing Rs 877.35 Lakhs at scrap value lzading 10 Joss in the said quarter.

4. Other Matter

We have not andited the Consolidated Financial Results includes for the quarter and nine Months ended
31" December 2018, Revenue amounting to Rs. 1,445.78 Lakhs and 6,294.28 Lakhs, Net Profit/ (Loss)
amounting to Rs. (1,726.69) Lakhs and Rs (11,931.94) Lakhs respectively for the quarier and nine months
ended 31% December 2018 of the six subsidiaries, which have boen consolidated based on management
drawn accounts as certified by one of the directors of the respective companies,

For SM M P & Associates
Chartered Accountanss
Firm Registration No. 120438 W

arckh
Partner
Membership No. 139852

Mumbai, dated 12" February, 2019
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