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Sub: Outcome of Board Meeting (Financial Results 

Dear Sir/Madam, 

Pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (Listing Regulations), we are 
enclosing the Unaudited Financial Results (Standalone) of the Company for the Quarter/ 
Nine Months ended 31s' December, 2015, duly approved by the Board of Directors of the 
Copany, at its meeting held on today. The meeting of the Board of Directors of the 
Company commenced at 11.15 am. and concluded at 4.35 p.nt 

We also enclose a copy of the Limited Review Report of the Auditors of the Company, as 
required under Regulation 33 of the Listing Regulations. 

This is for your information and records please. 

Thanking you, 

Yours faithfully, 
For WINSOME YARNS LIMITED 

V. NGHAL) 
GM (Legal) & Company Secretary 
Mobile No. 09914030030 
Email kvsinghaftwinsomegroup.com , csharewinsomeqroup.com  
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Chartered Accountants 

To 

The Board of Directors, 

Winsome Yarns Limited, 

SCO 191-192, Sector 34-A 


~ Chandigarh-160022. 

Subject: Limited Review Report for the Quarter ended 31st December 2015 

1. 	 We have reviewed the accompanying statement of unaudited financial results ("the 
statement") of Winsome Yarns Limited (tithe Company") for the Quarter and nine months 
ended December 31st, 2015. This statement is the responsibility of the Company's 
management and has been approved by the Board of Directors. Our responsibility is to 
issue a report on the statement based on our review. 

2. 	 We conducted our review in accordance with Standard on Review Engagement (SRE) 2410, 
Review of Interim Financial Information Performed by the Independent Auditor of the Entity 
issued by the Institute of Chartered Accountants of India. This standard requires that we 
plan and perform the review to obtain moderate assurance as to whether the statement is 
free of material misstatement. A review is limited primarily to inquiries of company 
personnel and analytical procedures applied to financial data and thus provide less 
assurance than an audit. We have not performed an audit and accordingly, we do not 
express an audit opinion. 

3. 	 Without Qualifying Attention is drawn to: 

During the previous quarter Company has incurred loss on fire of Rs. 444.00 Lacs (shown 
under head 'Exceptional Items') as estimated by the management pending final assessment 
and receipt of payment from insurance company. 

4. 	 Basis for Qualified Conclusion: 

Attention is invited to following:­

i. 	 In view of the accumulated losses (also to be read with para (ix) under the head 
'Basis for Qualified Opinion~ of Our Audit Report for the period ended 
31.03.2015 and Note No. 2.12(b) of Audited Accounts as on that date}l the net 
worth of the Company become negative. Accounts have been prepared by the1 

management on going concern basis considering the future business plans and 
expected cash flows. In the event of the same not being held to be a going 
concern and various assets and liabilities being consequently required to be 
adjusted with respect to their realizable valuel the impact thereof has not been 
ascertained and therefore cannot be commented upon by us [This to be read 
together with accounting policy- Note No. 1.1 of Audited Financial Statements 
fo", the six months period ended 31.03.2015 and Note No.3 of accompanying 
Statement]. We have also qualified our opinion for the period ended 31st March 
20151 quarter ended 30th September 2015 and quarter ended 31st December 
2014 on the same matter. 
Regarding non provisioning of Interest Expenses of Rs. 8670.53 Lacs (Rs. 
3273.37 Lacs for the period ended 31.03.2015 and Rs. 6801.77 Lacs for the 
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quarter ended 30th September 2015), penal interest, penalty etc. (amount 
unascertainable). [This to be read with note no. 2.25 of Audited Financial 
Statements for the period ended 31.03.2015 and Note No. 4(e) & 6 of 
accompanying Statement}. We have also qualified our opinion for the period 
ended 31st March 2015 and quarter ended 30th September 2015 on the same 
matter. We have also qualified our opinion for the year ended 31st December 
2014 w.r.t. penal interest, penalty etc. 

iii. Regarding Written Off /Written Back and Adjustment/Set Off of payment of 
receivables/payables from/to overseas parties/suppliers which is pending 
necessary approval [This to be read with note no. 2.8(c), 2.8(d) and 2.26 of 
Audited Financial Statements for the period ended 31.03.2015 and Note No. 4(k) 
of accompanying Statement}. We have also qualified our opinion for the period 
ended 31st March 2015, quarter ended 30th September 2015 and quarter ended 
31st December 2014 on the same matter. 

iv. 	Regarding Non-compliance ofconditions with respect to physical verification of 
fixed assets and as advised not to maintain bank accounts outside consortium 
parties (Bankers etc.) as directed by the CDR-MC and the impact on the state of 
affairs on exiting from CDR by Banks. [This to be read with note no. 2.22(A)(iv) 
(b) and 2.22 (A) (v) (read together note no. 2.2(A)(iii)} of Audited Financial 
Statements for the period ended 31.03.2015 and Note No. 40) ofaccompanying 
Statement}. We have also qualified our opinion for the period ended 31st March 
2015 and quarter ended 30th September 2015 on the same matter. 

v. 	 Regarding pending confirmation / reconciliation of balances of certain 
receivables, (including overseas overdue receivables as stated in note no.2.8 of 
Audited Financial Statements for the period ended 31.03.2015) bank balances, 
payables (including ofan Associate Company), secured loans" other liabilities, 
loans and advances etci and contingent liability (including legal & professional 
expenses of Rs. 6.27 Lacs for which there is non availability of supportings) 
being considered as certified by the management in the absence of full detail, in 
this respect impact is unascertainable and cannot be commented upon by us. In 
our view read with said note internal control needs to be further strengthened. 
[This to be read with note no. 2.14 of Audited Financial Statements for the 
period ended 31.03.2015 and Note No. 4(a) of accompanying Statement}. We 
have also qualified our opinion for the period ended 31st March 2015, quarter 
ended 30th September 2015 and quarter ended 31st December 2014 on the same 
matter. 

vi. 	Regarding non-provision against receivables (including of oversea overdue 
debtors of amounting to Rs. 6410.53 Lacs (Rs. 6908.79 Lacs as at 31st March 
2015, Rs. 6567.94 Lacs as at 30th September 2015 and Rs.6963.89 Lacs as at 31st 

December 2014) [including accounting of exchange fluctuation of Rs. 897.95 
lacs (Rs. 897.41 Lacs as at 31st March 2015, Rs. 897.87 Lacs as at 30th 
September 2015 and Rs. 957.33 Lacs as at 31st December 2014)} and loans and 
advances of Rs. 11068.44 Lacs (Rs. 10377.68 Lacs as at 31st March 2015, Rs. 
10744.25 Lacs as at 30th September 2015 and Rs. 7184.93 Lacs as at 31st 

December 2014) and Rs. 2686.77 Lacs(Rs. 2599.32 lacs as at 31st March 2015 
and Rs. 2424.27 Lacs as at 30th September 2015 and Rs. 3155.02 Lacs as at 31st 

December 2014 ) respectively. The accounting of exchange fluctuation is not in 
line with generally accepted accounting principles and Accounting Standards 11 
(AS-11)-"The Effect ofChanges in Foreign Exchange Rates".[ This to be read with 
Note No. 2.8 (a)&(b) and Note no. 2.11 respectively of Audited Financial 
Statements for the period ended 31.03.2015 and Note No. 4(b) ofaccompanying 
Statement}. We have also qualified our opinion for the period ended 31st March 
2015, quarter ended 30th September 2015 and quarter ended 31st December 
2014 on the same matter. 
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vii. Regarding accounting of consumption ofRaw Material and Stores & Spares as 
balancing figure and the valuation of inventories is as taken, valued and as 
certified by the management [This to be read with Note No. 2.22(A)(iv) (a) to (d) 
ofAudited Financial Statements for the period ended 31.03.2015 and Note No. 
4(c) of accompanying StatementJ. We have also qualified our opinion for the 
period ended 31st March 2015, quarter ended 30th September 2015 and quarter 
ended 31st December 2014 on the same matter. 

viii. The company have carried out assessment ofvalue in use ofassets [as per AS-28 
(Impairment of Assets)J of knitwear unit (a CGU) by an independent 
professional firm, based on this estimated impairment loss is of amounting to 
Rs.1981.48 Lacs (net ofdepreciation) (Rs. 2365.58 Lacs as at 31st March 2015, 
Rs. 2109.37 Lacs as at 30th September 2015 & Rs. 2996.00 Lacs as at 31st 

December 2014). However, no provision against the same has been made by the 
company for the reason as explained in the note no. 4(d) of the accompanying 
statement The Non-provision against impairment in value of above stated 
assets is not in line with AS-28. [This to be read with Note No. 2.5 ofAudited 
Financial Statements for the period ended 31.03.2015J. We have also qualified 
our opinion for the period ended 31st March 2015, quarter ended 30th September 
2015 and quarter ended 31st December 2014 on the same matter. 

ix. 	 Regarding pending receipt of part money of amounting to USD 50,72,110 (Rs. 
2679.34 lacs) out ofthe GDR issue made by the company and as explained lying 
outside India [i.e. balance amount against GDR issue of19,94,125 nos. made in 
financial year 2010-11, entitling 19,94,12,500 fully paid up equity shares of 
Re.l/- each at Rs.2.97 per share including premium (now 1,99,41,250 fully paid 
up equity shares of Rs.10/- each at Rs.29.70 including premium)J.ln respect of 
realisability /receipt we are unable to comment As explained, above stated 
amount is invested in money market fund outside India, pending for utilization. 
[This to be read with Note No. 2.3 ofAudited Financial Statements for the period 
ended 31.03.2015 and Note No. 4(f) and 5 ofaccompanying StatementJ. We have 
also qualified our opinion for the period ended 31st March 2015, quarter ended 
30th September 2015 and quarter ended 31st December 2014 on the same 
matter. 

x. 	 Regarding non-provisions of Interest, Penalty etc. on delay/non-payment of 
certain statutory dues on time w.r.t Employee State Insurance, Provident Fund, 
Punjab Welfare Fund, Tax Deducted at source, Tax Collected at source and 
Service Tax, Sales Tax etc. (amount unascertainable) and our inability to 
comment the impact on the loss for the Quarter. 
[This to be read with Note No. 2.23 (read with note no. 2.14) ofAudited Financial 
Statements for the period ended 31.03.2015 and Note No. 4(g) ofaccompanying 
StatementJ. We have also qualified our opinion for the period ended 31st March 
2015, quarter ended 30th September 2015 and quarter ended 31st December 
2014 on the same matter. 

xi. 	 Regarding payment of managerial remuneration of Rs. 88.92 Lacs (w.e.f. 1st 
July 2014)( Rs. 44.46 lacs as at 31st March 2015 and Rs. 74.10 lacs as at 30th 

September 2015 and Rs. 29.64 Lacs as at 31st December 2015) was subject to 
necessary approval of the Central Government Out of above Rs. 18.00 lacs p.a. 
have been approved by the Central Government [this to be read with Note No. 
2.21 ofAudited Financial Statements for the period ended 31.03.2015 and Note 
No. 4(i)J ofaccompanying StatementJ. We have also qualified our opinion for the 
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period ended 31st March 2015, quarter ended 30th September 2015 and quarter 
ended 31st December 2014 on the same maUer. 

xii. Regarding pending appointment of requisite number of independent directors. 
[This to be read with Note No. 2.28 of Audited Financial Statements for the 
period ended 31.03.2015 and Note No.4 (h) of accompanying Statement}. We 
have also qualified our opinion for the period ended 31st March 2015 and 
quarter ended 30th September 2015 on the same matter. 

xiii. In view ofour comment under para (iJ to (xi) above and on our comments w.r.t 
the internal control system which needs to be further strengthened to be made 
the same commensurate with the size of the Company and the nature of its 
business for the purchases and consumption of inventory, booking of the 
expenses, set offofbalances andfor the sale ofgoods and services. We have also 
qualified our opinion for the period ended 31st March 2015, quarter ended 30th 

September 2015 and quarter ended 31st December 2014 on the same matter. 

Qualified Conclusion 

5. 	 Based on our review conducted as above except for the effect of our observations 
stated in para 4 (Basis for Qualified Conclusion) (U), (vi), (viii) and (x) and possible 
effect of other stated in para 4 (i), (iii), (iv), (v), (vii), (ix), (xi), (xii) and (xiii) above, 
nothing has come to our attention that causes us to believe that the Statement has 
not been prepared in all material respects in accordance with the applicable 
Accounting Standards and other recognized accounting practices and policies, and 
has not disclosed the information required to be disclosed in terms of Regulation 33 
of the Listing Regulations, 2015 including the manner in which it is to be disclosed, 
or that it contains any material misstatement. Also quantification in respect of above 
stated qualifications have not been disclosed in the said quarterly unaudited 
financial results. 

For Lodha & Co., 
Chartered Accountants 

Place: New Delhi 
Dated: 10.02.2016 

Firm Registration No. 301051E 

~, 
(Gaurav Lodha) 

Partner 
M. No. 507462 


