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WINSOME YARNS LIMITED
Regd.Office: SCO # 191-192, Sector 34-A, Chandigarh - 160022
CIN : L17115CH1890PL.C010566,Emall ~ cshare@winsomegroup.com, Website — www.winsomegroup.com
UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE GUARTER AND HALF YEAR ENDED ON 30TH SEP 2018
PART- ) Rs.in lecs
Sr. No. Particulars Unaudited " Audited
1 8 Months
GQuarter Ended Half Year Ended Ended
-30.08.2015 | 30.06.2015 | 30.09.2014 | 30,09.2015 | 30.09.2014] 31.03.2015
1___Encomae from operations
4a) Net Sales/income from operations(Net of Excise Duty) 89 9280, 8492 18214 1657 18448
) Other Operating Income 526 778 565 1300] 1073 1687|
otal income from operations (Net) 945 1005: 8057 18514 17651 20138
2 EX
a) Cost of Material consumed 6923 6862 6863/ 13785 12677 1337
b) Purchase of stock-in-trade . 0 - C - o 12 -
¢} Changes in Inveninries of finished goods,Work in progress &
tock In trade (824) 230 1861 (594) 2682| 4669
i{d) Employee Benefit expense 74 725 613 1472 125¢ 1%
Hs) Depreciation & Amortisation expenses 4290 431 542 860¢ 10&% 87
f) Power & Fuei(net) 1078 1148} 918 2226 1831 221 _7_[
_l{g) Other expenses 1060, 1096 968 2166 18 12{ 24°j
Total Expenses 9,413, 10,491 11,785 10,004] 21,358 24,853
3 |Profit /{Loss) from Operations before other Income, Finance
ost & Exceptional tems(1-2) 46 {436) {2,698) 390} (3,70 {4,718
4 'Other Income 25 - 50 128 75 1532 318
5 rofit /{Loss) from ordinary activities bofom Finance cost & |
xceptional items (344) 71 (us)i {2.570)) * {318) (3,658 (4,400}
6 [Finance cost 15 18 1357 33 283 275!
7 [Profit /{Loss) from ordinary activities after finance cost but .
ro Exceptional items (5-8) 56 {404), {3,827 M)i {8,394 {4.87
8  |Exceptional ftems 444 - - 444 - -
g [Profit {Loss) from Ordinary Activitios before Tax (7-8} {388) {404) {3,927) psz)] {6,384) {4,676
10 ax Expense
- Current Tax . - N - .
- Deferred Tax Liability/(Asset) - . - "
11 Profit/(Loss) from ordinary actlvities after tax (9-10) {388} {404 {3.827) {792) (6,304)  (4,675)
12 |[Extraordinary items - - -] .
13 et Profit/{Loss) for the period (11-12) {388) {404) (3,927} (79 {6,304} {467
14 _ iPaid - up Equity Capltal {(Face Value ~ Rs. 10/- sach} 7,071 7.071 7,071 7,071 7.0M 7,071
16 |Reserves excluding Revaluation Reserve as per Balance Sheet of
vious accounting year {14,147)
16 _ |Eamings Per Share of Rs 10/- each (Not Annualised) .
- Basic & Diluted (Rs.) (0.55) {0.57) (5.55) {1.12) {9.04) (6.61
PART #
A ARTICULARS OF SHAREHOLDING
1 ___{Public shareholding (Rs.10/- each)
- No. of Shares 43,367,620 43,367, 43,387,620, 43,387, 43,387, 43,387,620
- Percentage of Shareholding 81.33% 61.33%, 61.33% 81.33%| 61.33% 61.33%,
2 ters and promoter group Sharsholding sz 10/- each) .
la) Plsdged/Encumbered ,
- Number of Shares - 26,979, 26,879, 25,879, 25978 265, 25,978
- Parcentage of Shares {as a % of the total shamsholding of ) .
ter and promoter group) 85.03%| 985.03% 95.03% ©56.03% 9503% 95.03%
~ Percentage of Shares (as a % of the total share capital of the.
pany) : 36.74% 36.74% 36.74%] 38.74%| 38.74% 36.74%
b) Non-encumbered ]
~ Number of Shares 1,360,000, 1,360,000 1,360,000 1,360,000, 1,360,000 1,360,
- Percentage of Shares (as a % of the total sharehaldmg of
moter and promoter group) 4.97%! 4.97% 4.97%) 4.97% 4.97% 4.97%
- Percentage of Shares (as a % of the total share capital of the
iCompany) 1.93% 1.93%| 1.93% 1.93% 1.93% 1.93%
ARTICULARS 3 Months ended 30.08.2015
B__ [INVESTOR COMPLAINTS
_|Panding at the beginning of the quarter Nit
Received duting the quarter 13
Disposed during the quarter 13
Nit

Remaining unresalved at the end of the quarter




WINSOME YARNS LIMITED
Regd. Office: SCO # 191-192, Sector 34-A, Chandigarh - 160022 :
] ___{Rs in Lacs)
[Standalons Statement of Assets & Liabilities - Unaudited | Audited
) : ) Standalone
articulars - Half Year Ended Year Ended
) 30.09.2015 31.03.2018
A EQUITY & LIABILITIES
1 Sharehoiders’ Funds
(@) re Capiial 7.062] 7,062
b} Ressrves & Surplus . : (19,741} {18,945)
Sub-total- Shareholders’ fund {12,659) (11,863)
2) | Non- Current Liabiiities
fa)  iong Term Borrowings 10,727 12,95%
b) g Term Provisions 116 12
Sub-total- Non- Current Liabilities 10,843 13,072
{3) Current Liabilities . |
) IShort Term Borrowings 28,014 28,1%
} Trade Payables 3711 4,163
¢}  [Other Cunent Liabilities . 19,606/ 17,
d) Short Term Provisions 13 . 13
ub-total- Current Liabilities . 52,344 49,361
TOTAL-EQUITY AND LIABILITIES 50,528 50,571
. Assets .
(1) Non- Current Assets -
a) _ [Fixed Assets ' 26,845 77,
b Non Current investment ’ - -
¢) Deferrad Tax Asset (Nef) ’ - . . .
fdy g term loans & advances 7 830
Sub-total- Non- Current Assets ) 27,581 28,398
v4 Current Assets |
(a) __Current lnvestment : 2,679 . 2,879
{b} _ linventories ) 4,547 4,285
) |Trade receivables : 12,585 11,845
{d)  KCash & bank balances Mg 25_%
@) hort term Loans & Advances Ni: 3,077,
Sub-total- Current Assets Z 22172
TOTAL — ASSETS 50,52 ‘ 50.570%
otes: )
1 [The above resuits have been reviewed by the Audit commitios and approved by the Board of Directors in thelr meeting held on 06th November, 2015.The above
restlts have been limited reviewed by the statutory Auditors.
2 |The company is only in one line of business namely Textiles (Yam, Knitwear & related revenue) .
3 jAs per Audited financial Statements as at 30th September 2014, the accumulated losses of the Company have exceeded is entire net worth and the
has become a Sick Industrial Company under section 3(1){(0) of the Sick Industrial Companies (Special Provisions) 1985(SICA). The Boerd of Directors of
iCompany had sufficient reasons to form an opinion that the Company had become a Sick Industrial Company, on the basis of unaudited financial statements

period ended June 30, 2014 and accondingly 2 Reforence was filed with Board for Industrial and Financlat Reconstruction(BIFR) undar section 15(1) of
1CA on October 16, 2014 and company had been regisiered with the BIFR as case no 52/2015. First hearing had baen held on 5* October, 2015 arnd Naxt daf
hearing is fixed for 2nd February,2016.

Hors remarks on the accounts for the year ended 31% Mar.2015 (a) Regarding pending confirmation/reconciliation of balances of certain recetvabies i
rseas overdue recelvables), bank balances, payables (including assoclate company),secured foans, contingent and other lisbilities, loans and advance
unascentainable).: Managerent response : these accounts are in process of ' confimation/reconcifation. The Management is of the opinion that
djustment, if any ; adsinoomawdamwﬂlatbnwowdmtbemw(b)RegarﬁngmnMMagunaanmwbm&m‘
nagement response ; the managemeont has already Inltiated necessary steps for the recovery/ reconcliiation of the same .(c) Regarding accounting o
wnpﬂonofmnawandswm&Spamsasbabndngﬁwem\miwﬂondmmabamummwammbymmmm(l pact]
rtainable).:Management response : Accounting is being done as per past practice, however, Company is in process to further strengthen the system.(d)
agalnst impalrment (as por AS-28) in value of assets of Knitwear unit{CGU)and impact unascertainabla: Management responss : The Compal
!!raamhavalwofCGUancmammlmmmbmmumﬂmbymmﬁmmmmnPh\mMmdmm and adjustment of
ent and mlhbﬂnylfanywlummmdmtmmewmxa)mmmmhmth
nd penalty; Management response:read with note no.7 as stated below. (f) Regarding pending receipt of pant money of GDR; Management responss : Read
ms»mbelcw(g)mardmmwumformmstandpamuyonstsmrydm :Msnagement response ; hsmw!bepmﬁdodi
ax and whan paid.(h) Pending appointment oﬂndapumm Mmmmm.cmwbhmsbaMmWMﬂmﬂ
Remuneration: an ne in this respect are|

Manageme! necessary approvals
MMImdm:MmmmNmmmmmmamdymmcoRonNomaberzomM.Furmtmofbada(uc
nk ond Stato Bank of Patiok) have assigned and transfarred the total debis due from the Company alongwith the underlying rights, titie and interests i

assistances granted to the Company to an Asset Reconstruction Co (ARC). final nettioment from ARC, hComplnyhumm
debls due to the above stated banks under Long Term Borrowings.{(k)Rega ngwmtenaﬂ'! rittten back and adjustment/set off of receivable/ p
ing necessary approval :Management responss ; the company is in process of obtalning necessary approvals from AD/RBI.

m.mausoeowss«mmsoama19.94125noa made. In financial year 2010-11,entitling 19,94,12,500 fully paid up equity shares of
Re.1/- sach at Rs.2.87 per share including premium) (now 1,98,41,250 fully paid up equity shares of Rs, 10/~ each at Rs.29.70 Including premium on account off
consolidation) is invested In monay market fund outside india. The balance issue proceeds of Rs.2679.34 lacs am pending to be utilised, since not been

called The GDR which was earlier listed with Luxembouirg stock exchange has been delisted

in the current quarter company has incurred loss of stock, shown under exceptional items as estimated by the management, due to fire in knitling unit on 26%
15 and the claim has boen filed with insurance company which will be accountad for as and when settied/approved by the insurance company.

e to continuous losses and financial tightness, the company has not been able to fully pay due instaliments & interest of term toan on due dates & certai
srdue amount Is continuing/ unpald £l date (as detalled in note no.5.8 of audited financial statsment for the period ended 31+ March 2015). Interest on
oans andwmeapulncludhgowrdg:mt. pens!hiamofm (ammmamhed)hasmtboonpmmwuhumwlbem

e figures of the quarter anded 30 September 2014, amﬁmﬁguwsnawnedﬁgxeshmpeddmeyearmw SQpmemZOH
e unaudited published figures for the nine months ended 30" June 2014. Similarly the figures for the half year ended 30* September 2014, are the
mm:wmﬂmmmdﬁnmremw September 2014 and the unaudited published ﬁgumsforme six months ended 31* March

jro NEFTTL w |
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Chartered Accountants

To

The Board of Directors,
Winsome Yarns Limited,
SCO 191-192, Sector 34-A
Chandigarh-160022.

imi Review Report fo uarter ended 30t Septem 1

1. We have reviewed the accompanying statement of unaudited financial results (“the
statement”) of Winsome Yarns Limited (“the Company”} for the Quarter/ Six months ended
30th September, 2015 being submitted by the Company pursuant to requirements of Clause
41 of the Listing Agreement with the Stock Exchange except for the disclosures regarding
‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which have been
traced from disclosures made by the management and have not been reviewed by us. We
have also reviewed statement of Assets and Liabilities of the Company as on that date. This
statement is the responsibility of the Company’s management and has been approved by
the Board of Directors. Our responsibility is to issue a report on these financial statements

- based on our review.

2. We conducted our review in accordance with Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issued by the Institute of Chartered Accountants of India. This standard requires that we
plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provide
less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

3. Without Qualifying Attention is drawn to note no. 6 of the accompanying statement
regarding loss on fire of Rs. 444.00 Lacs shown under head ‘Exceptional Items’ as
estimated by the management pending final assessment and receipt of payment from
insurance company.

4. Basis for Qualified Conclusion:

Attention is invited to following:-

i. Inview of the accumulated losses {also to be read with para (ix) under the head
‘Basis for Qualified Opinion’, of Our Audit Report for the period ended
31.03.2015 and Note No. 2.12(b) of Audited Accounts as on that date}, the net
worth of the Company become negative. Accounts have been prepared, by the
management on going concern basis considering the future business plans and
expected cash flows. In the event of the same not being held to be a going
concern and various assets and liabilities being consequently required to be
adjusted with respect to their realizable value, the impact thereof has not been
ascertained and therefore cannot be commented upon by us [This to be read
together with accounting policy- Note No. 1.1 of Audited Financial Statements
for the six months period ended 31.03.2015 and Note No. 3 of accompanying

Kolkata Mumbai New Delhi Chennai Hyderabad Jaipur
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ii.

il

iv.

Statement]. We have also qualified our opinion for the period ended 315t March
2015 and quarter ended 30t June 2015 on same matter.

Regarding non provisioning of Interest Expenses of Rs. 6801.77 Lacs (Rs.
3273.37 Lacs for the period ended 31.03.2015 and Rs. 4997.00 Lacs for the
quarter ended 30t June 2015), penal interest, penalty etc. (amount
unascertainable). [This to be read with note no. 2.25 of Audited Financial
Statements for the period ended 31.03.2015 and Note No. 4(e) & 7 of
accompanying Statement]. We have also qualified our opinion for the period
ended 315t March 2015 and quarter ended 30 June 2015 on the same matter.
We have also qualified our opinion for the year ended 30t September 2014 w.r.t.
penal interest, penalty etc.

Regarding Written Off /Written Back and Adjustment/Set Off of payment of
receivables/payables from/to overseas parties/suppliers which is pending
necessary approval [This to be read with note no. 2.8(c), 2.8(d) and 2.26 of
Audited Financial Statements for the period ended 31.03.2015 and Note No. 4(k)
of accompanying Statement]. We have also qualified our opinion for the period
ended 315t March 2015, quarter ended 30t June 2015 and year ended 30t
September 2014 on the same matter.

Regarding Non-compliance of conditions with respect to physical verification of
fixed assets and as advised not to maintain bank accounts outside consortium
parties (Bankers etc.) as directed by the CDR-MC and the impact on the state of
affairs on exiting from CDR by Banks. [This to be read with note no. 2.22(A)(iv)
(b) and 2.22 (A) (v) {read together note no. 2.2(A)(iii)} of Audited Financial
Statements for the period ended 31.03.2015 and Note No. 4(j) of accompanying
Statement]|. We have also qualified our opinion for the period ended 315t March
2015, quarter ended 30t June 2015 and year ended 30" September 2014 on the
same matter.

Regarding pending confirmation / reconciliation of balances of certain
receivables, (including overseas overdue receivables as stated in note no.2.8 of
Audited Financial Statements for the period ended 31.03.2015) bank balances,
payables (including of an Associate Company), secured loans, other liabilities,
loans and advances etc; and contingent liability (including legal & professional
expenses of Rs. 6.27 lacs for which there is non availability of supportings) being
considered as certified by the management in the absence of full detail, in this
respect impact is unascertainable and cannot be commented upon by us. In our
view read with said note internal control needs to be further strengthened. [This
to be read with note no. 2.14 of Audited Financial Statements for the period
ended 31.03.2015 and Note No. 4(a) of accompanying Statement]. We have also
qualified our opinion for the period ended 315t March 2015, quarter ended 30t
June 2015 and year ended 30t September 2014 on the same matter.

. Regarding non-provision against receivables (including of oversea overdue

debtors of amounting to Rs. 6567.94 Lacs (Rs. 6908.79 Lacs as at 31st March
2015, Rs. 6723.45 Lacs as at 30t June 2015 and Rs. 6846.77 Lacs as at 30th
September 2014) [including accounting of exchange fluctuation of Rs. 897.87
lacs (Rs. 897.41 Lacs as at 31st March 2015, Rs. 897.61 Lacs as at 30th June
2015 and Rs. 823.31 Lacs as at 30th September 2014 )] and loans and advances
of Rs. 10744.25 lacs (Rs. 10377.68 Lacs as at 31st March 2015 , Rs. 10740.47
Lacs as at 30th June 2015 and Rs. 6844.14 Lacs as at 30th September 2014) and
Rs.2424.27 Lacs (Rs. 2599.32 lacs as at 31st March 2015 and Rs. 2445.05 Lacs as
at 30th June 2015 and Rs. 2935.38 Lacs as at 30th September 2014)
respectively. The accounting of exchange fluctuation is not in line with generally
accepted accounting principles and Accounting Standards 11 (AS-11)-“The
Effect of Changes in Foreign Exchange Rates".[ This to be read with Note No. 2.8
(a)&(b) and Note no. 2.11 respectively of Audited Financial Statements for the
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period ended 31.03.2015 and Note No. 4(b) of accompanying Statement]. We
have also qualified our opinion for the period ended 315t March 2015, quarter
ended 30t June 2015 and year ended 30t September 2014 on the same matter.

vii. Regarding accounting of consumption of Raw Material and Stores & Spares as
balancing figure and the valuation of inventories is as taken, valued and as
certified by the management. [This to be read with Note No. 2.22(A)(iv)(a) to (d)
of Audited Financial Statements for the period ended 31.03.2015 and Note No.
4(c) of accompanying Statement]. We have also qualified our opinion for the
period ended 31st March 2015, quarter ended 30t June 2015 and year ended
30t September 2014 on the same matter.

viii. The company have carried out assessment of value in use of assets [as per AS-28
(Impairment of Assets)] of knitwear unit (a CGU) by an independent
professional firm, based on this estimated impairment loss is of amounting-to
Rs. 2109.37 lacs (net of depreciation) (Rs. 2365.58 lacs as at 31st March 2015,
Rs. 2237.89 Lacs as at 30th June 2015 and Rs. 2996.00 Lacs as at 30th
September 2014). However, no provision against the same has been made by the
company for the reason as explained in the note no. 4(d) of the accompanying
statement. The Non-provision against impairment in value of above stated
assets is not in line with AS-28. [This to be read with Note No. 2.5 of Audited
Financial Statements for the period ended 31.03.2015]. We have also qualified
our opinion for the period ended 315t March 2015, quarter ended 30% June 2015
and year ended 30t September 2014 on the same matter.

ix. Regarding pending receipt of part money of amounting to USD 50,72,110 (Rs.
2679.34 lacs) out of the GDR issue made by the company and as explained lying
outside India [i.e. balance amount against GDR issue of 19,94,125 nos. made in
financial year 2010-11, entitling 19,94,12,500 fully paid up equity shares of
Re.1/- each at Rs.2,97 per share including premium (now 1,99,41,250 fully paid
up equity shares of Rs.10/- each at Rs.29.70 including premium)].In respect of
realisability/receipt we are unable to comment. As explained, above stated
amount is invested in money market fund outside India, pending for utilization.
[This to be read with Note No. 2.3 of Audited Financial Statements for the period
ended 31.03.2015 and Note No. 4(f) and 5 of accompanying Statement], We have
also qualified our opinion for the period ended 315t March 2015, quarter ended
30th June 2015 and year ended 30t September 2014 on the same matter.

x. Regarding non-provisions of Interest, Penalty etc. on delay/non-payment of

certain statutory dues on time w.r.t. Employee State Insurance, Provident Fund,
Punjab Welfare Fund, Tax Deducted at source, Tax Collected at source and
Service Tax, Sales Tax etc. (amount unascertainable) and our inability to
comment the impact on the loss for the Quarter.
[This to be read with Note No. 2.23 (read with note no. 2.14) of Audited Financial
Statements for the period ended 31.03.2015 and Note No. 4(g) of accompanying
Statement]. We have also qualified our opinion for the period ended 315t March
2015 and year ended 30t June 2015 on the same matter (except Sales Tax) .

xi. Regarding payment of managerial remuneration of Rs. 74.10 Lacs (w.e.f. 1st

July 2014)( Rs. 44.46 lacs as at 31st March 2015 and Rs. 59.28 lacs as at 30t

e June 2015 and Rs. 14.82 Lacs as at 30t June 2015 ) is subject to necessary
QA & _approval of the Central Government. [This to be read with Note No. 2.21 of
. Audited Financial Statements for the period ended 31.03.2015 and Note No. 4(i)]
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of accompanying Statement]. We have also qualified our opinion for the period
ended 315t March 2015 and quarter ended 30t June 2015 on the same matter.

xii. Regarding pending appointment of requisite number of independent directors.
[This to be read with Note No. 2.28 of Audited Financial Statements for the
period ended 31.03.2015 and Note No.4(h) of accompanying Statement]. We
have also qualified our opinion for the period ended 31t March 2015 and
quarter ended 30t June 2015 on the same matter.

xiii. In view of our comment under para (i) to (xi) above and on our comments w.r.t.
the internal control system which needs to be further strengthened to be made
the same commensurate with the size of the Company and the nature of its
business for the purchases and consumption of inventory, booking of the
expenses, set off of balances and for the sale of goods and services. We have also
qualified our opinion for the period ended 315t March 2015 and quarter ended
30" June 2015 on the same matter.

1ifi ion

5. Based on our review conducted as above except for the effect of our observations
stated in para 4 (Basis for Qualified Conclusion) (ii), (vi), (viii) and (x) and possible
effect of other stated in para 4 (i), (iii), (iv), (v), (vii), (ix), (xi), (xii) and (xiii) above,
nothing has come to our attention that causes us to believe that the accompanying
Statement of unaudited financial results prepared in accordance with applicable
Accounting Standards specified as per Section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies (Accounts) Rule, 2014 and other recognized accounting
practices and policies, has not disclosed the information required to be disclosed in
terms of Clause 41 of the Listing Agreements including the manner in which it is to
be disclosed, or that it contains any material misstatement. Also quantification in
respect of above stated qualifications have not been disclosed in the said quarterly
unaudited financial results,

For Lodha & Co.,
Chartered Accountants
5w . Firm Registration No. 301051E
Place: New Delhi s N
Dated: 06.11.2015 [« '{t‘; W
N (Gaurav Lodha)
SR A Partner

M. No. 507462




