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Explaining the fuel price hike
announced on Friday, the
government asserted that
while a full pass-through of
the global oil shock would
have caused retail prices to
skyrocket by 200-300 per
cent, oil marketing compan-
ies are actively shielding the
public from such extreme
volatility.

According to sources, the
state-owned oil marketing
companies (OMCs) limited
the increase to just ₹3 per
litre for petrol and diesel. On
a base price of approximately
₹95, this represents a mod-
est 3.5 per cent adjustment, a
move the government insists
is designed to absorb the
brunt of international price
surges and protect citizens
from the true market impact.

UNDER RECOVERIES
According to sources, OMCs
and the government have
been absorbing daily losses
of approximately ₹1,000

crore (totalling over ₹1 lakh
crore per quarter) to ensure
pump prices stay unchanged.
Under-recoveries stand at
around ₹26 per litre on pet-
rol and ₹81.90 on diesel (be-
fore the hike of ₹3), a source
said. He also informed that
government has already
taken a hit by lowering excise
duty on petrol and diesel by
₹10 a litre, which will have a
revenue implication of ₹1
lakh crore during current
fiscal year.

Another source emphas-
ised that the government
asking for voluntary con-
sumption cuts is much bet-
ter than the alternative:
massive price increases. In-
dia is experiencing a
“massive twin drain” with
crude oil imports costing
₹12-15 lakh crore yearly and
gold imports surging to ₹6
lakh crore. 

India imports approxim-
ately 80-85 per cent of its
crude oil requirements.
“Every $10 rise in the price of
a barrel of crude adds $13-14
billion to the country’s im-
port bill. Because petrol and

diesel demand in India is rel-
atively price-inelastic,
passing on the full price
shock would require a 200–
300 per cent price hike,” he
said. Further, such a price
shock would disproportion-
ately hurt the bottom 20 per
cent of the population, farm-
ers, truckers and auto-rick-
shaw drivers. Therefore, re-
duction in volume
consumption is better op-
tion, he added.

The first source high-
lighted that present crisis is
an ‘External Shock,’ and not
‘Domestic Mismanagement.’
“The current situation is an
‘external geopolitical shock’

caused by the US-Iran con-
flict and disruptions in the
Strait of Hormuz, over which
India has zero control. Mac-
roeconomic indicators are
defended as being historic-
ally strong: the Current Ac-
count Deficit (CAD) has
been managed at under 1.5
per cent (compared to crisis
levels of 5 per cent in 2012-
13), and inflation is con-
trolled,” he said.

The second source added
that while fuel prices have
risen 30-50 per cent in
South-East Asia, 30 per cent
in North America, and 20 per
cent in Europe due to the
crisis, it is much less in India.

“While 82 countries have
been forced to implement
mandatory emergency meas-
ures like fuel rationing,
school closures, and mandat-
ory work-from-home, India
is taking a softer approach by
leading through ‘voluntary
conservation’,” he added.

PM’S REQUESTS 
According to sources. the
PM’s specific requests —
cutting foreign travel, paus-
ing gold purchases, and redu-
cing fertilizer use — are
highly calculated moves to
save dollars with minimal
economic damage. Indian
households own an estim-
ated 30,000 tonnes of gold.
Gold was India’s second-
largest import, costing $72
billion for 2025-26

“Gold is a non-productive
asset that drains foreign ex-
change. Halving gold im-
ports could halve the estim-
ated CAD. Pausing purchases
for a year is a ‘sensible sug-
gestion’ since middle-class
families can exchange old
jewellery instead,’ the first
source added.

Passing on full cost-shock would lead
to 200-300% hike in fuel prices: Govt
SHIELDING CONSUMERS. Oil marketing companies and govt have been absorbing daily losses of ₹1,000 crore 
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TAKING A HIT. Under-recoveries stand at around ₹26 per litre
on petrol and ₹81.90 on diesel 
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The India-UK free trade
pact, awaiting operational-
isation, has hit a snag due to
Britain’s recent steel safe-
guard measures that a�ect
Indian exports. But the two
sides are working on a
“unique and creative solu-
tion” for early operational-
isation, senior o�cials said.

“We are very near to oper-
ationalising that (the free
trade pact). There are a few
sticking points, as you are
aware. The UK has come
ahead with a steel measure
recently, which was not
factored in while negotiating
the India-UK deal. We are
working together to find a
unique, creative solution
around the steel measure

also so that we can opera-
tionalise the India-UK Com-
prehensive Economic and
Trade Agreement (CETA) at
an early date,” an o�cial told
reporters on Friday.

The India-UK CETA was
signed in July 2025 and has
been awaiting ratification.

UK STEEL SAFEGUARDS 
The UK recently announced
that it will limit tari�-free

steel imports from July 1
2026, reducing overall quota
volumes by 60 per cent com-
pared to the steel safeguard
measure, explained Ajay
Srivastava from trade re-
search body Global Trade
Research Initiative.

Any imports above these
levels will then face a 50 per
cent tari�. The measure will
apply to imports of steel
products that can also be
made in the UK.

“The UK’s decision to cut
tari�-free steel import
quotas by 60 per cent from
July 1, 2026, may become a
sticking point for the India–
UK FTA. London is e�ect-
ively following the EU’s pro-
tectionist steel model by
combining safeguard restric-
tions with carbon-linked
border taxes,” Srivastava
added.

Amiti Sen

New Delhi

India-UK working to resolve steel
issue for FTA implementation

The government’s decision
to raise petrol and diesel
prices by ₹3 per litre is ex-
pected to push up retail infla-
tion by 15-25 basis points in
the coming months, with
economists warning that the
combined impact of higher
fuel costs, increased import
duty on precious metals and
revised minimum support
prices (MSP) for kharif crops
could force a reassessment
of inflation projections for
the year.

The latest fuel price in-
crease comes at a time when
wholesale inflation has
already begun reflecting
mounting cost pressures.
Retail inflation, based on the
Consumer Price Index
(CPI), stood at 3.5 per cent
in April, remaining within
the Reserve Bank of India’s
comfort range. However,
wholesale inflation, meas-
ured by the Wholesale Price
Index (WPI), surged to a 42-
month high of 8.3 per cent in
April, driven in large part by a
sharp rise in fuel and power
inflation.

MORE HIKES LIKELY
Economists now expect the
impact of the fuel price revi-
sion to start showing up in
the May CPI print, with the
full transmission likely from
June onwards. Several ana-
lysts also indicated that the
latest increase may not be
the last if global crude oil
prices remain elevated.

Most economists estimate
that the ₹3/litre increase in
petrol and diesel prices alone

could add 15-25 basis points
to headline inflation, apart
from second-round e�ects
through transportation, lo-
gistics and other fuel-intens-
ive sectors.

“We estimate the direct
impact on CPI inflation at
15bps when fully passed
through,” said Aastha Gud-
wani, India Chief Economist
at Barclays, while adding that
more consumption curbs
could follow. “We expect
austerity steps to continue,”
she said.

Gudwani said Barclays had
already revised its CPI infla-
tion forecast upward in anti-
cipation of higher pump
prices. “We recently revised
up our CPI inflation forecast
to 4.5 per cent for FY26-27,
pencilling in a ₹5/litre in-
crease in pump prices of pet-
rol and diesel. We expect the
government to top up
today’s ₹3/litre increase, if
the situation warrants,” she
said.

She added that besides the
direct impact of higher fuel
prices, the recent increase in
import duty on gold would
also feed into inflation. Ac-
cording to Barclays estim-
ates, the fuel price revision
could add around 8 basis
points to headline inflation
in May, while the gold import

duty hike could contribute
another 6 basis points.

LONG-AWAITED MOVE
According to Radhika Rao,
Senior Economist at DBS,
the fuel price revision was a
long-awaited move given the
sharp rise in global crude
prices and the mounting bur-
den on oil marketing com-
panies as well as government
finances.

“Higher pump prices are
likely to moderate demand
and consequently the import
burden. Given the weightage
of petrol and diesel in the
CPI basket, a 3-5 per cent in-
crease likely adds 15-25 basis
points to the headline infla-
tion, besides second round
impact,” she said.

Economists said the con-
cern is not merely the direct
impact of fuel inflation, but
also the cascading e�ect on
transport, manufactured
goods and services. With fuel
costs feeding into freight
rates and supply chains, the
latest revision could widen
inflationary pressures.

Megha Arora, Director of
India Ratings & Research
(Ind-Ra), pointed to the ad-
ditional pressure coming
from rising milk prices
alongside fuel costs.

Aditi Nayar, Chief Eco-
nomist at ICRA Ltd, expects
the fuel price hike to push up
the average CPI inflation
print by 25 bps on an annual-
ised basis. Since the hike was
e�ected mid-month, this im-
pact will be spread over the
May and June 2026 CPI infla-
tion prints. “We are now re-
vising our forecast for May
2026 to 4.3 per cent from 4.1
per cent,” she said.

Shishir Sinha
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Fuel price hike can push up retail inflation
by 15-25 bps in FY27, warn economists

The unemployment rate
among persons of age 15
years and above hit a six-

month high of 5.2 per cent in
April, showed the Periodic
Labour Force Survey re-
leased on Friday. The previ-
ous high of UR was recorded
at 5.2 per cent in Oct 2025.

Unemployment rate at
6-month high of 5.2% in April
Press Trust of India

New Delhi

India’s domestic push for en-
ergy conservation is a refusal
to be “extorted” and allow
the Strait of Hormuz to be
turned into a “private toll
corridor” with demands up
to $2 million per voyage be-
ing made, government
sources have said.

“The PM’s request to re-
duce fuel use is an act of re-
fusal to be extorted, proving
that India does not negotiate
from a position of fear,” a
government source close to
the development said.

$2 MILLION FEE
Uno�cial fees of up to $2
million are being demanded
(purportedly by the Islamic
Revolutionary Guard Corps
of Iran) for safe transit of
ships through the Strait of
Hormuz but India would not
pay this “uno�cial toll”, the
source added.

The maritime crisis in
West Asia escalated this
week with the sinking of an
Indian-flagged vessel, MSV
Haji Ali, in the Gulf of Oman.
The Ministry of External Af-
fairs (MEA) issued a sharp
condemnation of the attack
on Thursday. 

“The attack on an Indian-
flagged ship o� the coast of
Oman yesterday is unaccept-

able and we deplore the fact
that commercial shipping
and civilian mariners con-
tinue to be targeted,” the
MEA said in a statement.

India reiterates that tar-
geting commercial shipping
and endangering innocent

civilian crew members, or
otherwise impeding freedom
of navigation and commerce,
should be avoided, the state-
ment added. As many as 13
Indian ships are awaiting
passage through the Strait of
Hormuz, per the MEA.

Amiti Sen

New Delhi

India’s push for energy conservation is a refusal
to be ‘extorted’ for Hormuz passage: Sources
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N²d¡ZûU, 16 úU 2026 §]U¦   ùNuû]  5RªrSôÓ

 ù N uû] , úU 15:  S P kÕ Ø¥ kR N hP l 
ú TW û Y j úR o R # p §Wô ®P L h£ L 
Þ dÏ G§ WôL U d L s ùN n Õ s[ ×W h 
£ûV, RY \ ô]  ST o L Þ P u á hP¦ 
ûY jÕ ØR p Y o ®_  n  ÅQô d L d 
áPôÕ G]  Rª r SôÓ R u à ¬ û U d LZ 
L j Rû X Y o TZ. L Ú l û TVô ùR¬ ® j 
Rô o.

CÕ Ï ± jÕ ùN u û ]  « p AY o ùN n 
§ Vô [ o L ° P m ùY s ° d ¡ ZûU á± 
V Rô YÕ: Rª Z L j § p LP kR 50 B i Ó 
L [ôL §Wô ®P L h£ L Þ dÏ Cû PúV 
U hÓúU úTô h¥ ¨X® Y k RÕ. 
B] ô p, CÚ §Wô ®P L h£ L Þ d Ï m 
Uô t \ ôL ®_  n Rû X û U « Xô]  Rù Y 
LûY úR o k ù R Ó jÕ U d L s ×W h£ ùN n 
Õ s [ ]  o.

Rª Z L j § p Uô tß AW £ VûX U d 
L s EÚ Yô d ¡ Ù s [ ]  o. CÕ, ®_  n dÏ 
¡û P jR ùY t± G u T û R ®P U d L 
Þ dÏ ¡û P jR ùYt ± Vô Ï m.

LP kR LôX e L ° p §Wô ®P L h£ 
L û [ f úN o kR Aû U f N o L s ùN nR 
FZ p Lû[ ùTôß j Õ d ùLô s [ô U p 
U d L s Rù Y L Ü dÏ Yô d L ° j Õ s [ ]  o. 
C k R j úR o R # p TQ T X m, _ ô§, UR m 
G]  Gû R Ù m TôWô U p, ®_  nûV S m© 
ùTV o ùR¬ VôR úY hTô [ o Lû[ U d 
L s ùY t± ùT\  ûY j Õ s [ ]  o.

S p Xô h£ ¡û P j Rô p úTôÕ m G u\  

U]  ̈  û X « p U d L s 
Rù Y L Ü dÏ Yô d L ° j 
Õ s [ ] o. B] ô p, 
B h£ Aû U d L j 
úRû Y Vô]  ùTÚ m 
Tô uûU ®_  n dÏ 
¡û P d L ® pûX. G² 
à m Á i Ó m úR o 

R p Sû P ù T t \ ô p Rù Y L Ü dÏ ùTÚ m 
Tô uûU ¡û P j Õ ® Ó m.

CûR S uÏ A± kR §ØL, R] Õ 
á hP ¦ d L h£ L û [ d ùLô iÓ 
Rù YL B h£ Aû U dL ER® ùN n Õ s 
[Õ. ®_  n Hú R à m RYß ùN n V h Ó m, 
BR WÜ §Ú m T l ùT tß B h£ û V d 
L® r j Õ ® P Xô m G]  §ØL Lô j § Ú d 
¡ \ Õ.

CÕ JÚ × \  m CÚ dL, A§ ØL Ø u 
] ô s Aû U f N o Lû[ ®_  n úS¬ p N k 
§ jÕ U¬ VôûR ùNÛ j § VÕ U hÓ 
U u± AY o L ° u BR W û Y l ùT t 
ß d ù Lô i PÕ RY \ ô]  ùNV Xô Ï m.  
FZ p ×Lô o E s [ Y o Lû[ EP u 
ûY j Õ d ùLô iÓ ®_  n Vô p G l T¥ 
FZ X t\  S p Xô h £ûV YZ eL Ø¥ 
Ù m?. CÕ ú Tô u \  Y o Lû[ EP u ûY j 
Õ d ùLô iÓ U d L s EÚ Yô d ¡ Ù s[ 

×W h £ûV ®_  n ÅQô d L d áPôÕ.
 Uß úR o R p:  ùTôÕ U d L s LôY p 

Õû \  « p ×Lô o L s ùR¬ ® d Ï m ú Tô 
Õ m, AWÑ A§ Lô ¬ L ° P m Uà YZ e 
Ï m ú Tô Õ m AÕ ùRôP o TôL SP Y 
¥ dûL GÓ dL Aû U f N o L s U t ß m G m 
G p H d L ° u RVûY SôPôR JÚ ãZ p 
EÚ YôL úY i Ó m. FZ p Yô § L Þ 
P u ûLú Lô j Õ d ù Lô iÓ ®_  n Vô p 
Aû R f ùN nV Ø¥ VôÕ.

R] Õ ùTÚ m Tô u û UûV N hP l 
ú T W û Y « p ØR p Y o ú_ ôN l ®_  n 
« u AWÑ ¨ì © j Õ ® h PÕ. AY WÕ 
Aû U f N WûY GÓ d Ï m Ø¥ Ü L Þ dÏ 
BÞ S o L hÓ l T h PôL úY i Ó m. 
FZ p Yô § L ° u ER® C p Xô U p S p 
Xô h£ YZ eL R]  d Ï j R² l ù T Ú m 
Tô u û UûV YZ eL úY i Ó m G u ¡\  
úY i Ó ú Lô Þ P u ØR p Y o U d L û [ f 
N k § j Rô p, AY o L s AY Ú dÏ YW Xôß 
LôQôR BR W û Y j RÚ Yô o L s.

ØR p Y o ®_  n EP ]  ¥ VôL C kR 
B h£ û V d Lû X j Õ ® hÓ, Uß ú R o 
R p SP j Õ Uôß BÞ S ¬ P m Y# Ù 
ß jR úY i Ó m. A l T¥ Á i Ó m úR o R 
# p úTô h¥ « h Pô p ®_  n dÏ ùTÚ m 
Tô uûU ¡û P l TÕ Eß§. AR u ê 
X m U hÓúU U d L s G§ o Tô o jR FZ 
X t\  S p Xô h £ûV ®_  n Vô p YZ eL 
Ø¥ Ù m G u \ ô o A Y o.

U d L s ×W h £ûV ØR p Y o ®_  n ÅQô dLd áPôÕ
TZ. L Ú l û TVô

UÕûW UôS L Wô h£ FZ p L s ®Nô ¬ d L l TP úY i Ó m
 § Ú l T W e Ï u \  m, úU 15:  L P kR §ØL 
B h£ « u úTôÕ UÕûW UôS L Wô h £ 
« p Sû P ù T t\  FZ p L s Ï± jÕ ®Nô 
¬ d L l TP úY i Ó m G]  Aû U f N o £.¥. 
B o. ̈  o U p Ï Uô o Y# Ù ß j § ] ô o. 

ùN u û ]  « # Ú kÕ ùY s ° d ¡ ZûU 
UÕ û W dÏ Y kR AY o, ®Uô]  ¨û X V j 
§ p ùN n § Vô [ o L ° P m á± V Rô YÕ: 

Rù YL Rû X Y o ®_  n Rû X û U « 
Xô]  AWÑ ùTôß l ú T tß 6 Sô s L [ô 
¡ ® h PÕ. UÕ d Lû P Lû[ êÓ YÕ, 
ùT i L Þ dÏ TôÕ Lô l× G]  B d L 
é o Y Uô]  T¦ L s Sû P ù T tß YÚ 
¡ u \ ] . U d L s GR t LôL Rù Y L Ü dÏ 
Yô d L ° j Rô o Lú[ô, AÕ 100 NR Å R m 

¨û \  ú Y t \  l T Ó m. 
úTôû R l ùTôÚ s L s 
C p XôR Rª Z L jûR 
EÚ Yô dL ØR p Y o 
SP Y ¥ dûL GÓ jÕ 
YÚ ¡ \ ô o. 

UL ° o E¬ û U j 
ùRôû L VôL ì.2,500 
Y Z e Ï YÕ ùRôP o 

TôL ¨§ ̈ ûX A± dûL Rô d L Û d Ï l 
©\  Ï Rô u A± ® dL Ø¥ Ù m. UÕûW 
UôS L Wô h £ « p LP kR B h£ « p ì.400 
ú Lô ¥ d Ï m úU p FZ p Sû P ù T t \ Õ. 
CÕ Ï ± jÕ ®Nô ¬ d L l TP úY i Ó m. 
UÕûW UôS L Wô h£ ØÝ Y Õ m L¯ Ü 

¿ o d Lô p Yô n YN§ T¥ l T ¥ VôL ¨û \  
ú Y t \  l T Ó m. ¿ h ú R oûY Øû \  VôL 
SP jR CV XôR ¨û X « p U j §V Tô_ L 
AWÑ E s [Õ. CR ] ô p, UôQY, UôQ 
® L s U]  A Ý j R j § p E s [ ]  o. ¿ h 
ú R oÜ ªL l ù T ¬V ®Vô Tô W UôL Uô± 
Ù s [Õ. C k R j úR oÜ úY i Pô m G u 
T Õ Rô u G e L [Õ ̈ û X l TôÓ.

UÕ d L û P L ° u úYûX úSW jûRd 
Ïû \  l TÕ Ï± jÕ ØR p Y o ®_  n Rô u 
Ø¥Ü ùN n Yô o. ØR p YûWf N k § dL 
®Ú l T l T hP Rû X Y o L û [úV AY o 
N k § j Rô o. AW £ V p ã r ̈ ûX LôW Q 
UôL £X û W f N k § d L ® pûX G u \ ô o 
A Y o.

ØR ÄÓ F d Ï ® l×

ùRô¯ p Õû \  « ]  Ú P u ØR p Y o Bú Xô Nû] 
 ù N uû] , úU 15:  R ª Z L j § p ùRô¯ p 
Õû\  Y[ o f£ U t ß m ØR Ä Ó Lû[ 
F d Ï ® l TÕ ùRôP o TôL T p ú Yß 
ùTÚ ̈  ß Y]  ¨ o Yô ¡ L Þ P u ØR p 
Y o  ®_  n Bú Xô Nû]  SP j § ] ô o.

 Rû X û U f ùNV X L j § p VUaô 
úUô hPô o C k §Vô ÏÝ U j § u Rû X 
Y o ´ m B hPô, CV d Ï S o A hÑµ 
SôLô µUô U t ß m Õû Q j Rû X Y o 
ÏUô o B¡ ú Vô o ØR p YûW ùY s ° d 
¡ ZûU N k § j R ]  o. 

A l ú TôÕ, Rª r Sô h ¥ u YôL]  E t 
T j§ U t ß m H t ß U § j Õû \  « p A kR 
¨ß Y ]  j § u T e L ° lûT ØR p Y o 
TôWô h ¥ ] ô o.

A kR ¨ß Y ]  j § u ®¬ Yô d L j 
§ hP e L Þ dÏ AWÑ BR W Y ° d Ï m 
G uß Eß § V ° jR ØR p Y o ®_  n, 
Rª r Sô h ¥ p ùRôP o kÕ ØR Ä Ó 
Lû[ úU t ù Lô s Þ Uô ß m úL hÓ d 
ùLô i Pô o. 

Cû R j ùRôP o kÕ, ©G m P © së ÏÝ 
U j § u úUXô iûU CV d Ï S o RôU v 
úPô v N k § j Rô o. Rª r Sô h ¥ p ©G m 
P © së ÏÝ U j § u R t ú Tô û RV ùNV p 

Tô Ó L s, ª u YôL ]  j RVô ¬ l © p A kR 
¨ß Y ]  j § u Ø u ú ]  t \  m U t ß m 
Uô¨ X j § p AR u ùNV p Tô Ó Lû[ 
úUÛ m YÛ l T Ó j Õ Y R t Lô]  Yô n l 
× L s Ï± jÕ A kR N k § l © u ú TôÕ  
Bú Xô £ d L l T h PÕ.

 Pô@úT ¨ß Y ]  j § u Rû X Y o U p 
#Lô º² Yô N u U t ß m Õû Q j Rû X 
Y o X hÑª úYÔ B¡ ú Vô Ú m ØR p 
Y o ®_  nûV Rû X û U f ùNV X L j § p 
N k § j Õ l úT£ ]  o. 

ùRô¯ p Y[ o f£, úYû X Yô n l× 
EÚ Yô d L m, E t T j § j §\  u úU m TôÓ 
Ï± jÕ ®¬ YôL A l ú TôÕ úTN l T h 
PÕ. 

C k §V ùRô¯ p á hP û U l © u Nô o 
© p ùR u U i P X j Rû X Y o ©. W ® f 
N k § W u, Rª r SôÓ Rû X Y o £. ú R Y Wô 
_  u, Õû Q j Rû X Y o ù_ . Ø Ú L ú Y p 
E s ° h ú Pô Ú m ØR p YûW ùY s ° d 
¡ ZûU N k § jÕ T p ú Yß ®Y Lô W e L s 
Ï± jÕ L X k Rô ú Xô £ j R ]  o.

ùNuû] RûXûUf ùNVXLj§p ØRpYo ®_nûV ùYs°d¡ZûU Nk§jR 
Pô@úT ¨ßY]j§u RûXYo Up#Lô º²YôNu, ÕûQj RûXYo XhÑª úYÔ.
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