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UNAUDIYED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 3157 DECEMBER 2011

Rs. In Lacs

Sr, Particuiars Quarter ended Nine Months ended Year nnded
e 31422011 | 30.09.20%1 $1.12.2010 31.12.2011 31,12.2010 31.03.2011
{Unau: 1 (Unaudited) | {Unaudited | (Unaudited) | {Unaugited) (Auditad)
T ia, Net Sales! [ncome from Operations 6125751 63,484 .65 45.428.20 174.453.51 TA1.950.20 108.453.58
in. Other Onerating Income . . . R
Total 61,257.51 83.484.65 46,428.20 174,453,531 141,250.30
2 |Total Expenditure
4. (Increase)! Decrease in sleek in rads and work pregress {1.232.79) 2.56) {2.950.42; {3.259.46)
v. Purchase of Traded Goods 87.477.26 5537 182,680,891 130.805.43
¢. Erployess Cost 331.55 .21 1.00815 1,187 41
d. Depreciation T.08 437 2019 287
€. Qther Expenditure 5,551.26 3.136.94 10.090,10 8.558.38
Total 52,244.36 45.216.99 1 137,421.83
2 |Profit/ {Less) from Operations Bafore Other Income, Interest and Exceptional Hems (1.2) {386.85) TEN2
4 |Other Income 27 0.09
5 {Profit / (Loss) before Interest end Excentionat lterms (3+4) {584,143 1,211.30 4.678.32
5 [Interest (Net) A 923.27 52218 2.252.18
7 |Profit / (Loss) after inferest but before Exceotional ltems (5-61 (1.907.41) 58915 242015
3 [Exceptional ltems N - N - - -
9 IProfit/ (Loss) from Ordinary Activities before Tax {7+8) {1,907 41} 1,407 89 586,15 870.48 2,822.49 242015
10 | Tax Expense |
Provision for Taxation « Current Tax {532.91) 47912 30639 833.07
Shan Provision for Tax in Earlier Years - - - aes
Provision for Taxation - Deferred Tax {85.50) 118.18) {82.05) 49.77;
Total (B18.71) 460,94 224.34 792.95
11 |Net Profit / (LLoss) from Ordinary Activities after Tax :9-16) (1,287,703 246,85 44614 1.627.18
12 |Extraordinary tems (nel of lax expense) - - - - -
13 [Net Profit / (L.oss) for the Period (11-32) 1,287.70) 948.95 39410 443,14 719
14 Paid-up Equity Share Capital (Shares of Rs. 10 £ach) 1.047.55 1.047.55 164755 1,047.55 7.58
15 [Reserves exciuding Revaluation Reserves as per Balance Sheet of Pravious Accounting Year 5.30
16 jZamings / (L.oss) Per Share in Rs
2) Zasic EPS before Extraordinary items {12.2m 9.08% 376" 260 12.75* 1553
b} Diluted EPS bafore Extraordinary ltems (12.29)° 9.04* 375 425" 8.7 15.53
<) Basic EPS after Extraordinary ltems (12.29)" 9.04% 3,767 426" 18,73 1553
d) Diluted EFS after Extraordinary ltems 228 2.04" 3.76" 426" 18.75* 15,53
17 [Public Shareholging
a) Mumber of Shares 4073797 | A0TITOT | 40730971 4073TOT | 4.073vET 4,073,797
b) Percentage of Sharchalding 39% 39% 8% 39% 39% 39%
Promaters and Promoter Group Shareholding
2. Pledged/Encumbersd
- Number of Shares ML NIL NI NIL NIL NiL
- Percentage of Shares (as a % of the tolal sharehoiding of Promatars and Promoler Group) NI NiL NIL ML MIL NI
- Pereentage of Shares (as a % of the lotal Share capitat of the Company} NI NIL NIL ML NIL NIL
b, Nen-Encumberad
- Number of Shares 6,401,889 6,401,599 6,401,692 5.401.699 6,401.69¢ 6.401.8669
- Pereentage of Shares (3s a % af the otal shareholding of Promoters and Promoter Graup) 109% 100% 100% 100% 100% 100%
- Percemtage of Shares {as a % of tha total Share capital of the Company} 1% 1% 61% 61% 61% £1%
] i
™ Not Annualised
Nobes s vt e e
1 The above financial resulls were reviewed by the Audit Committee and ware thereafler approved by the Board of Directars al its meeting held on February 3, 2012,
.
2 The limited review report of the auditors includes a qualification regarding non-determination of aihgr-than-temporary diminution in the value of inves;maens aggregating R5.5,342,.80 lacs in the Company's
subsidiary-Weispun-Retail e (WRLY ond-provision that should be’ made dgaint e sdvances aggregating 7,064.83 lacs due from WRL, whose accurnulated losses, based on its unaudited finsneciat
1 as at December 31, 2011 aggregated Rs. 12,493.56 lacs. The management considers WRL a strategic long term investmant. The managemeant is of the view that . In order to turnaroung YWRL's
operations, WRL has made a robust plan for widening its reach in the market by using new marketing strategies wilh aggressive cost reduntion programs. Accaicingly, in the opirion of the management, the
aforesaid investments and the advances amounts outstanding as a1 December 31,2011 are considered good and recoverati
3 The Campany operates in ohly primary business segment, Hence, information relating to primary segments has no! been furmished
4 Tha Company is exclusively engaged in sales fo custamers iocated outside tndia Consequently, the Sompany does not have separate reportable gecgraphical segments,
5 Information on investars complainis pursuant to Clause 41 of the Listing Agreement for the guarier ended Decomber 31,201
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We have reviewed the accompanying ‘Unaudited financial results for the guarter and nine months
ended 31% December, 2011 in which are included the resulis for the guarier ended December 31,
2011 (the "Statement”) of Welspun Global Brands Limited, except for the disclosures regarding
‘Public Shareholding’ and ‘Promoters and Promoter Group Shareholding’ which have been traced
from disclosures made by the Management but have neither been reviewed nor been audited by us.
The Statement has been prepared by the Company pursuant to Clause 41 of the Listing Agreement
with the Stock Exchanges in india, which has been initialled by us for identification purposes. This
Statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of india. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial statemenis are
free of material misstatement.

Areview is limited primarily to inquiries of company personnel and analytical procedures appiied to
financial datz and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

We have only traced the disclosures regarding ‘Public Shareholding’ and ‘Promoters and Promoter
Group Shareholding’ in the Statement from the disclosures made by the Management and are,
therefore, not expressing a review opinion thereon.

As on December 31, 2011 the Company has (a) investments in a subsidiary, Welspun Retail Limited
("WRL"), aggregating Rs. 6,342.80 lacs, in relation to which diminution in the value of investments,
which in our view is other than temporary, has not been estimated and adiusted against the aforesaid
reported investments Balance; resulting in non-compliance with Accounting Standard 13 — Accounting
for-investmenis:-and (b} advancesto-WRL, aggregating (s 7,064.63 lacs in relation io which
valuation allowance has not been estimated and adjusted against the aforesaid advances; which
does not mest the requirement to consider prudence in selection of accounting policies, as sef out in

Accounting Standard 1- Disclosure of Accounting Policies ; as WRL has been incurring significant
losses (Rs. 1,433.95 lacs for the period ended December 31. 2071 and Rs. 13,483.56 jacs as af
December 31, 2011 basis its unaudited financial staterments as of and for the period ended December
31, 2011) and has also been consistently unable to achieve its projected financial results.

Without qualifying our conclusion, we draw your attention io the following matters:

{a) The Company is dependent on Welspun india Limited {'WIL") for procurement of its products and
WIL is the Company’s principal supplier. The Company does net have any long term definitive
agreements with WIL for supply of the WIL's products to the Company. In the event that WIL
ceases {0 supply products to the Company, the business of the Company could be adversely
impacted. .
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(b) Consequent to the demerger of the marketing division of Wil into the Company, the Company
issued corporate guarantees, aggregating Rs. 58,874 lacs as at December 31, 2011 on behalf of
WIL, in favor of consoriium of bankers in relation to debt facilities provided by them to WIL, and
other corporate guarantees aggregating Rs. 18 450 lacs as at December 31, 2011 on behais of,
Welspun India Limited (WiL), Welspun Holdings Private Limited {'WHPL") and Welspun Retail
Limited ('WRL'). If WIL, WHPL and WRL are unable to meet their obligations as they fall due, the
financial condition and cash flows of the Company could be adversely impactad.

(¢) Ason December 31, 2011, the Company has investments aggregating Rs. 10,362.70 lacs in 3
subsidiary, Welspun Holdings Privaie Limited (WHPL') which, in turn, has investmens
aggregating Rs. 3,890 lacs {equivalent of GBP 5.56 million) in one of its operating subsidiaries,
SOREMA- Tapetes E Cortinas DE Banho, S.V., Poriugal (‘Sorema’). Further, the Compeny has
an accounts receivable balance from Sorema, aggregating Rs.1,408.22 lacs which includes Rs.
947.98 lacs outstanding for more than & year. Sorema has been consistently unable to mest its
budgets and has incurred losses during the period commencing from Aprii 1, 2011, The
Management considers the Company's investments in Sorema o be strategic and long term; and
based upon its aggressive cost reduction programs, expects Sorema fo vield positive results in
the coming years. The carrying value of the Company's investments in WHPL, 10 the exient of ifs
investment in Sorama aggregating Rs. 3,990 lacs and receivables due to the Company from
Sorema aggregating Rs. 1,406.22 lacs may need adjustment if the cutcome of the Management's
estimates of the profits of Sorema in fuiure periods, which are subject to inherent uncertainties, is
substantially different,

7. Based on our review conducted as above, except for the indeterminate effects of the matters referred
{oin paragraph 5 above on ‘Other Expenditure’ (line 2 e in the Staternent), profit (lines 3, 5, 7. 9, 11
and 13 in the Statement) and Earnings Per Share’ (lines 16 a to d in the Statement) for the quarter
ended December 31, 2071, nothing has come 1o our atention that causes us 1o believe that the
Statement has not been prepared in all material respects in accordance with the applicable
Accounting Standards notified pursuant to the Companies (Accounting Standards) Rules, 2006 as per
Section 211(3C) of the Companies Act, 1956 and other recognised accounting practices and policies,
and has not disclosed the information required {0 be disclosed in terms of Clause 41 of the Listing
Agresment including the manner in which it is to be disclosed, or that it contains any material
misstatement.
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