The Board of Directors
Welspun Global Brands Limited
Welspun House, 7" Floor
Kamala Mills Compound
Senapati Bapat Marg

Lower Parel

Mumbai 400 013

1. We have reviewed the accompanying ‘Unaudited Standalone financial results for the quarter ended
30th June 2012’ in which are included the results for the quarter ended June 30, 2012 (the
“Statement”) of Welspun Global Brands Limited, except for the disclosures regarding ‘Public
Shareholding' and ‘Promoters and Promoter Group Shareholding’ which have been traced from
disclosures made by the Management but have neither been reviewed nor been audited by us. The
Statement has been prepared by the Company pursuant to Clause 41 of the Listing Agreement with
the Stock Exchanges in India, which has been initialled by us for identification purposes. This
Statement is the responsibility of the Company's Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accerdance with the Standard on Review Engagement (SRE) 2410,
‘Review of Interim Financial Information Performed by the independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the financial statements are
free of material misstatement.

3. Areview is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. \We have not performed an audit and,
accordingly, we do not express an audit opinion.

4. We have only traced the disclosures regarding ‘Public Shareholding’ and 'Promoters and Promoter
~ Group Shareholding’ in the Statement from the disclosures made by the Management and are,
therefore, not expressing a review opinion thereon.

5. AsonJune 30, 2012 the Company has (a} investments in a subsidiary, Welspun Retail Limited
("WRL"), aggregating Rs. 6,342.80 lacs, in relation to which diminution in the value of investments,
which in our view is other than temporary, has not been estimated and adjusted against the aforesaid
reported investments balance; resulting in non-compliance with Accounting Standard 13 — Accounting
for Investments; and (b) advances to WRL, aggregating Rs. 7,010.42 lacs in relation to which
valuation allowance has not been estimated and adjusted against the aforesaid advances: which
does not meet the requirement to consider prudence in selection of accounting policies, as set out in
Accounting Standard 1- Disclosure of Accounting Policies ; as WRL has been incurring significant
losses (Rs. 360.25 lacs for the quarter ended June 30, 2012 and Rs. 18,881.19 lacs as at June 30,
2012 basis its unaudited financial statements as of and for the quarter ended June 30, 2012) and has
also been consistently unable to achieve its projected financial resuits.

8. Without qualifying our conclusion, we draw your attention to the following matters:

(a) The Company is dependent on Welspun India Limited (‘WIL') for procurement of its products and
WIL is the Company’s principal supplier. The Company does not have any long term definitive
agreements with WIL for supply of the WIL’s products to the Company. In the event that WIL
ceases to supply products to the Company, the business of the Company could be adversely
impacted.
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(b) Consequent to the demerger of the marketing division of WIL into the Company, the Compa ny
issued corporate guarantees, aggregating Rs. 58,874 lacs as at June 30, 2012 on behalf of WIL,
in favor of consortium of bankers in relation to debt facilities provided by them to WIL, and other
corporate guarantees aggregating Rs. 17,883 lacs as at June 30, 2012 on behalf of, Welspun
India Limited (WIL) and Welspun Retail Limited (‘WRL"). If WIL and WRL are unable to meet their
obligations as they fall due, the financial condition and cash flows of the Company could be
adversely impacted.

7. Based on our review conducted as above, except for the indeterminate effects of the matters referred
to in paragraph & above on ‘Other Expenses’ (line 2 e in the Statement), profit (lines 3, 5, 7, 9, 11 and
13 in the Statement) and ‘Earnings Per Share’ (lines 16 a to d in the Statement) for the quarter ended
June 30, 2012, nothing has come to our attention that causes us to believe that the Statement has
not been prepared in all material respects in accordance with the applicable Accounting Standards
notified pursuant to the Companies (Accounting Standards) Rules, 2006 as per Section 211(3C) of
the Companies Act, 1856 and other recognised accounting practices and policies, and has not
disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement
including the manner in which it is to be disclosed, or that it contains any material misstatement.

For Price Waterhouse
Firm Registration Number: 012754N
Chartered Accountants
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Mehul Desai
Place: Mumbai Partner
Date: August 8, 2012 Membership Number: 103211
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e UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE 2012
Rs. InLacs
ir. No. Particulars Quarter ended ‘ear end,
30.06.2012 31.03.2012 30.06.2011 303212
{Unaudited} | {Unaudited) | (Unaudited) {Unaudited)
1 |a. Mel Sales! income from Dperations 7510330 703421 47,486,115 239,614,684
b, Other Operating Inzome 4,980.47 4,801.08 - B,643.12
Tolal 80,083.77 7514335 4T 48615 248,257,956
2 |Expenses
a. Purchase of Stoch- in-Trade 67,796.56 67,090.73 46,578.75 229,971.53
b. Changes in knventorias of Slock- in- Trade 32016 (420,41 {1,122 66} (3,370.83)
c. Emploves Benefils Expense 3e2.81 341,74 41433 1.439.90
d. Deoraciation and Amortisalion Expense 8.29 11.84 6542 3203
e, Other Expanses 8,175,33 6.617.86 1,928.56 15,567 69
Tolal Expenses * 76,683.21 73,641.76 47,B05.42 24364032
3 |Profil/ (Loss) from Operations before Other ncome, Finance Cosls and Exceplional ltems {4-2) 3,400.55 1.501.63 {319.27) 4,617.64
4 |Other ncome 2.45 126.35 2,242.58 448,81
5 |Prefit/ {Loss) from Ordinary Activities befare Finance Costs and Exceptional liems [3+4) 3,403.02 1,627.88 1,823 5,066 45
§ |Finance Costs 1,243.20 1,186.31 75329 3,954.31
7 |Profitf {Less} fram Ordinary Aclivities afler Finance Costs but before Exceolional hems {5-6) 2,158.82 44167 1.170.02 1,112.14
8 |Excenlicnal tems (Gain / Loss (Refer Note 4 below) 625.20 8,538 43 “ 8,536.43
9 |Profit / {Lass) from Ordinary Activities belore Tax [7+8) 1.534 62 18,096.75) 117002 (7.426.29)
10 |Tax Expense
Frovisien for Taxation - Current Tax {Net} TB8.14 90.10 35018 396,49
Provisien for Taxation - Deferred Tax (86.93) 51.92 2293 .. {3013}
Talal o) B3 | 142.02 a3 |- 366.36
11 [Net Prol#/ {Loss} from Ordinary Aclivilies afler Tax (9-101 B833.41 (8,236.78) 786.91 (7,792.65)
12 |Extracrdinary hems (net of lax expense} » - - -
13 |Nat Profit / {Loss) for Ihe Period (11-12} 823,41 18.238.78) 786.91 (7.792.65)
14 |Paid-up Equily Share Capital (Shares of Rs. 10 each) = 1,047.55 1,047.55 1,047.55 1,047.55
15 {Reserves Excluding Revaksation Reserves as per Batance Sheet of Pravious Accounting Year (1.092.90)
16 |Eamings { (Loss) Per Share in Rs.
a) Basic EPS before Extraordinary llems 7.96" {78.65)* 7.51° (74.29)
b) Dituted EPS before Exlraordinary Hems 7.96° {78.651* 751" (74.39)
) Basic EPS afier Extraordinary ltems 7.96% {78.65)" 7.51° (74,39}
d) Diued EPS after Extraordinary ems 7.98° {78 651" 7.51* (74.39)
it Il
Particulars of Shareholding
1 |Public Shareholding
a) Number of Shares 4,073,807 4,073 797 4,073,797 4073797
b) Percentage of Shareholding 3% 39% 3% 9%
2 [Promoters and Promoter Group Sharehalding
a. Pledged/Ercumbered
- Number of Shares NIL NIL N NIL
- Percantage of Shares |as a % of the folal shareholding of Promaters and Promaoter Group} NIL NIL NIL NIL
- Parcenlage of Shares |as a % of the (olal Share capilal of the Company) NIL NIL HIL NIL
b. Hen-Encumbered i
~MNumber of Shares 6,401,689 6401 693 5,401,689 €,401,6399
- Percentage of Shares (as a % of the lotal shareholding of Promoters and Pramater Group) 100% 100% 100% 100%
- Percentage of Shares (as a % of the lolal Share capital of the Cempany) ; 61% 61% 61% 1%
* Hot Annualised
Infarmation on investors complainis pursuant lo Clause 41 of the Lisling A eemenl for the quarer ended June 30, 2012,
l*_%u—q—g—i——i? i Addiions | Disposals Closin
[Number of Complaints | - 1 11 -

ites :
1 The abovs financial resuls were reviewed by the Audit Commiltes and were thereater anoroved by the Board of Directors at Its meeling held on August 8, 2012,

2 The Board of Directors al ils meeting held on May 7, 2012 has, subjec! lo approval of the Stock Exchanges, sanction of the Honourable High Court of Gujarat and other approvals as
may be necessary, approved a composie scheme of arrangement {Ihe *Scheme’} betwean tha Company, Welspun India Limited {WIL"} and Welspun Relal Limied ("WRL").
According to lhe Scheme, the Company will be merged inlo WIL as a going concem, the markeling business undertaking of WIL will te hived off 1o WRL and certain cuerseas
invesimenis of WIL would be transferred to WRL Consequanily, the Company shall ba dissolved withaut winding up and the name of WHL wauld be changed ta Welspun Globai
Brands Limited. Appointed Date for Iha Scheme is April 1, 2011 and the staheholiers of all the concemed companies have alreary approved tha Schame in the Court Convened
meeling held on August 4, 2012,

3 The limited review rapert of the audiors ncludes 2 qualification regarding non-delerm nation of other-than-temporary diminution in the value of invesiments apgregaling Rs. 6,342 80
facs in the Company’s subsidiary, Welspun Retail Limiled {WRL) and provision ihal should be made against the advances aggregating R, 7.010.42 lacs dua from WRL, whose
accumulated losses, based on its unaudilsd Francial slalemenls as at June 30, 2012 aggregated Rs. 18,881.19 lacs. The managemen! considers WAL a siralegic long lerm
investment and is of (he view (hat the hive-off of the marketing business undertaking of WIL inlo WRL as preposed in the Scheme mentioned in Mote 2 abgve would lead to a
tumaraund in WRL's operations Accordngly, in the opinion of the management. the aforesaid investments and the advances amounts outsianding as al June 30, 2012 are
considerad good and recoverable

.

Exceptional tems for (he quarter ended Juna 30, 2012 perlain to provision fer loans given to Welspun Mauritius Enterprises Limiled (WMEL), a whally ewned subsidiary. Earmngs per
share {Basic} bolore such exceplional tems for the Guarter ended June 30, 2012 Rs 13 92 and for the year ended March 31, 2012 was Rs 7.12.
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The Company operales in only one prmary business segment ce Home Textiles Segment Hence, information relating to prmary segments is not required (o be separately furnished

G The Company s 2eclusively engaged m sales to customers guiside India Consequently, the Company does nol have separate feponable geographical segments
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