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V-Mart Retail Limited

Special Purpose Interim Condensed Balance Sheet as at December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

Notes As at As at
December 31, 2020 March 31, 2020
ASSETS
Non-current assets
Property, plant and equipment 16,169.33 17,127.15
Right-of-use assets 48,796.42 49,211.06
Capital work in progress 148.37 246.69
Intangible assets 295.00 365.87
Financial assets
Investments 358.70 331.54
Loans 1,271.36 1,188.50
Other financial assets 140.68 125.22
Deferred tax assets (net) 2,276.40 1,601.23
Other non-current assets 268.56 408.62
69,724.82 70,605.88
Current assets
Inventories 29,781.60 47,792.24
Financial assets
Investments 4,988.80 457.47
Loans 3.47 3.44
Cash and cash equivalents 6,000.16 489.59
Other bank balances 295.13 9.26
Other financial assets 10.74 -
Other current assets 1,761.22 3,006.90
42,841.12 51,758.90
112,565.94 122,364.78
EQUITY AND LIABILITIES
Equity
Equity share capital 1,817.55 1,815.55
Other equity 43,629.00 44,077.64
45,446.55 45,893.19
Liabilities
Non-current liabilities
Financial liabilities
Lease liabilities 48,921.17 43,783.81
Employee benefit obligations 746.19 612.26
49,667.36 44,396.07
Current liabilities
Financial liabilities
Borrowings 14.53 104.65
Lease liabilities 4,017.57 7,782.64
Trade payables
a) total outstanding dues of micro 1,646.90 5,043.66
enterprises and small enterprises
b) total outstanding dues of creditors other 8,335.53 14,635.31
than micro enterprises and small enterprises
Other financial liabilities 1,125.19 2,608.14
Employee benefit obligations 248.45 254.92
Liabilities for current tax (net) 1,360.60 967.05
Other current liabilities 703.26 679.15
17,452.03 32,075.52
112,565.94 122,364.78
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the Special Purpose Interim Condensed Financial Statements.

As per our review report of even date

For S.R. Batliboi & Co. LLP

Firm Registration No.: 301003E/E300005

Chartered Accountants

per Vikas Mehra
Partner
Membership Number: 094421

Place: New Delhi
Date: January 28, 2021

Anand Agarwal
Chief Financial Officer
PAN: ADDPA0633P

For and on behalf of the board of directors of
V-Mart Retail Limited

Madan Gopal Agarwal
Director
DIN No. 02249947

Lalit Agarwal
Managing Director
DIN No. 00900900

Megha Tandon
Company Secretary
Mem. No. A35532



V-Mart Retail Limited
Special purpose Interim Condensed Statement of Profit and Loss for nine months ended December 31, 2020
(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

Notes For nine months ended For nine months ended
December 31, 2020 December 31, 2019

REVENUE

Revenue from contracts with customers 72,358.76 132,936.08

Other income 1,548.52 292.77

Finance income 121.11 76.64
Total Revenues (I) 74,028.39 133,305.49
EXPENSES

Purchase of traded goods 29,645.62 100,101.97

Decrease/(increase) in inventory 18,010.64 (11,248.84)

Employee benefits expense 8,134.00 11,687.35

Finance costs 4,430.95 4,091.72

Depreciation and amortization expense 7,741.56 6,871.10

Other expenses 6,803.16 13,804.19
Total Expenses (1I) 74,765.93 125,307.49
(Loss)/Profit before tax (I)-(II) (737.54) 7,998.00
Tax expense

Current tax (including earlier years) 393.16 2,557.88

Deferred tax (credit) (657.82) (337.91)
Total tax expense (264.66) 2,219.97
(Loss)/Profit for the period (472.88) 5,778.03
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit obligations (68.95) (39.89)
Income tax on above 17.35 10.04
Total other comprehensive income (51.60) (29.85)
Total comprehensive income for the period (524.48) 5,748.18
Earnings per share [nominal value of share Rs. 10
(December 31, 2019 : Rs. 10)]

Basic (2.60) 31.83

Diluted (2.60) 31.80
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the Special Purpose Interim Condensed Financial Statements.

As per our review report of even date

For S.R. Batliboi & Co. LLP For and on behalf of the board of directors of
Firm Registration No.: 301003E/E300005 V-Mart Retail Limited
Chartered Accountants

per Vikas Mehra Madan Gopal Agarwal Lalit Agarwal
Partner Director Managing Director
Membership Number: 094421 DIN No. 02249947 DIN No. 00900900
Place: New Delhi Anand Agarwal Megha Tandon
Date: January 28, 2021 Chief Financial Officer Company Secretary

PAN: ADDPA0633P Mem. No. A35532



V-Mart Retail Limited

Special Purpose Interim Condensed Cash Flow Statement for the nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

For nine months ended

For nine months ended

December 31, 2020 December 31, 2019
A. Operating activities
(Loss)/Profit before Income tax (737.54) 7,998.00
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization expense 7,741.56 6,871.10
Loss on sale / write-off of fixed assets 46.13 80.31
Employee stock option expense - 221.87
Provision against doubtful advances 17.18 62.46
Balances written off 5.85 3.88
Finance costs 4,430.95 4,091.72
Rent Concession on lease rentals (2,277.58)
Expense on fair valuation of security deposits - 72.51
Interest income (121.11) (76.64)
Profit on sale of investments (net) (4.89) (181.49)
Income on investment designated at FVTPL (49.00) (24.31)
Liabilities written back (47.96) (66.81)
Operating profit before working capital changes 9,003.59 19,052.60
Changes in working capital :
Increase in financial assets (115.02) (192.23)
Decrease / (increase) in other assets 1,227.55 (755.07)
Decrease / (increase) in inventories 18,010.64 (11,248.84)
(Decrease) in trade payables (9,648.58) (2,115.32)
(Decrease)/increase in other financial liabilities (990.45) 1,972.21
Decrease in other liabilities (270.30) (498.68)
Increase in provisions 58.51 73.08
Cash flow from operations 17,275.94 6,287.75
Taxes paid (net of refunds) (9.11) (1,903.00)
Net cash flow from operating activities (A) 17,266.83 4,384.75
B. Investing activities
Purchase of property, plant and equipment, including intangible assets, (2,032.54) (4,290.37)
capital work in progress and capital advances
Proceeds from sale of fixed assets 34.76 3.57
Purchase of investments (8,399.67) (18,333.98)
Proceeds from sale of investments 3,895.05 24,241.67
Interest received 9.66 6.65
Movement in pledged fixed deposits (including earmarked balances (8.04) 380.85
with bank net of liabilities)
Net cash (used in)/ from investing activities (B) (6,500.78) 2,008.39
C. Financing activities
Proceeds from issue of equity shares including securities premium 94.22 133.55
Repayment of long term borrowings (2.60) (22.01)
Proceeds from short term borrowings (net) (90.12) -
Equity dividend paid - (308.61)
Corporate dividend tax paid - (63.44)
Lease payments (net of sublease income) (959.85) (2,171.70)
Finance charges paid (4,431.09) (4,091.94)
Net cash (used in) financing activities (C) (5,389.44) (6,524.15)
D. Netincrease / (decrease) in cash and cash equivalents (A+B+C) 5,376.61 (131.01)
E. Cash and cash equivalents at the beginning of the period 480.83 1,231.71
F. Cash and cash equivalents at the end of the period (D+E) 5,857.44 1,100.70




V-Mart Retail Limited
Special Purpose Interim Condensed Cash Flow Statement for the nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

For the nine months ended For the nine months ended
December 31, 2020 December 31, 2019
Components of cash and cash equivalents
Balances with banks
- on current account 2.04 415.90
- on cash credit account 78.24 109.74
- Deposits with original maturity of less than three months 5,490.00 -
Cash on hand 287.16 575.06
5,857.44 1,100.70

Summary of significant accounting policies Note 2.2

The accompanying notes are an integral part of the Special Purpose Interim Condensed Financial Statements.

As per our review report of even date

For S.R. Batliboi & Co. LLP For and on behalf of the board of directors of
Firm Registration No.: 301003E/E300005 V-Mart Retail Limited
Chartered Accountants

Madan Gopal Agarwal Lalit Agarwal
per Vikas Mehra Director Managing Director
Partner DIN No. 02249947 DIN No. 00900900
Membership Number: 094421

Anand Agarwal Megha Tandon
Place: New Delhi Chief Financial Officer Company Secretary
Date: January 27, 2021 PAN: ADDPA0633P Mem. No. A35532
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V-Mart Retail Limited
Special Purpose Interim Condensed Statement of changes in equity for the nine months ended December 31, 2020
(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

A. Equity share capital

No. Amount
Balance as at April 1, 2019 18,129,993 1,813.00
Issue of equity share capital under Employee Stock Option Scheme 25,491 2.55
Balance as at December 31, 2019 18,155,484 1,815.55
No. Amount
Balance as at April 1, 2020 18,155,484 1,815.55
Issue of equity share capital under Employee Stock Option Scheme 20,047 2.00
Balance as at December 31, 2020 18,175,531 1,817.55
B. Other equity
Particulars Securities Amalgamation Retained  Shares option Total
premium reserve earnings outstanding
reserve account
Balance as at April 1, 2019 9,345.13 154.76 29,240.53 373.62 39,114.04
Profit for the period - - 5,778.03 - 5,778.03
Other Comprehensive Income (Remeasurement of defined - - (29.85) - (29.85)
benefit obligations)
Payment of dividend on equity shares # - - (308.61) - (308.61)
Payment of dividend distribution tax - - (63.44) - (63.44)
Recognition of share based payment expenses - - - 221.87 221.87
Transfer from share option outstanding account on exercise 64.52 - - (64.52) -
of options
Received during the year against issue of shares to 131.00 - - - 131.00
employees under ESOP scheme
Balance as at December 31, 2019 9,540.65 154.76 34,616.66 530.97 44,843.04
Particulars Securities Amalgamation Retained  Shares option Total
premium reserve earnings outstanding
reserve account
Balance as at April 1, 2020 9,544.20 154.76 33,801.87 576.81 44,077.64
Profit for the period - - (472.88) - (472.88)
Other Comprehensive Income (Remeasurement of defined - - (51.60) - (51.60)
benefit obligations)
Payment of dividend on equity shares # - - - - -
Payment of dividend distribution tax - - - - -
Recognition of share based payment expenses - - - (16.37) (16.37)
Transfer from share option outstanding account on exercise 42.30 - - (42.30) -
of options
Received during the year against issue of shares to 92.22 - - - 92.22
employees under ESOP scheme
Balance as on Dec 31, 2020 9,678.72 154.76 33,277.39 518.14 43,629.01
# Transactions with owners in their capacity as owners
Summary of significant accounting policies Note 2.2
The accompanying notes are an integral part of the Special Purpose Interim Condensed Financial Statements.
As per our review report of even date
For S.R. Batliboi & Co. LLP For and on behalf of the board of directors of
Firm Registration No.: 301003E/E300005 V-Mart Retail Limited
Chartered Accountants
per Vikas Mehra Madan Gopal Agarwal Lalit Agarwal
Partner Director Managing Director
Membership Number: 094421 DIN No. 02249947 DIN No. 00900900
Place: New Delhi Anand Agarwal Megha Tandon
Date : January 27, 2021 Chief Financial Officer Company Secretary

PAN: ADDPA0633P Mem. No. A35532



V-Mart Retail Limited

Notes to Special Purpose Interim C
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for nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)
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a.
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Corporate Information

V-Mart Retail Limited (the ‘Company’), incorporated on July 24, 2002, is a public limited company with its equity shares listed on Bombay Stock
Exchange Limited (BSE) and National Stock Exchange of India (NSE). The Company retails readymade garments, accessories, etc. and is engaged in
the business of “Value Retailing” through the chain of stores situated at various cities in India. The Company is domiciled in India with registered
office situated at 610-611, Guru Ram Dass Nagar, Main Market, Opposite SBI Bank, Laxmi Nagar, New Delhi and corporate office situated at Plot No-
862, Udyog Vihar Industrial Area, Phase V, Gurugram.

Significant accounting policies

Basis of preparation

These Special purpose interim condensed Ind AS financial statements of the Company, which comprise the Special purpose interim condensed balance
sheet as at December 31, 2020; Special purpose interim condensed statement of Profit and Loss including the statement of Other Comprehensive
Income; Special purpose interim condensed Cash Flow Statement and Special purpose interim condensed Statement of Changes in Equity for the period
then ended and other select explanatory notes has been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”. This unaudited special purpose interim condensed Ind AS financial statements has
been prepared in connection with raising of funds in accordance with provisions of the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 (the "SEBI ICDR Regulations").

The accounting policies adopted in the preparation of these unaudited special purpose interim condensed Ind AS financial statements are consistent
with those followed in the preparation of the annual audited Ind AS financial statements for the year ended March 31, 2020. Further, certain selected
explanatory notes are included to explain events and transactions that are significant for the understanding of the changes in the financial position and
performance since the last annual audited Ind AS financial statements.

The interim condensed financial statements do not include all the information and disclosures required in the annual financial statements, and should be
read in conjunction with the Company’s annual financial statements. The presentation and disclosure requirements of Guidance note to Schedule III are
also complied with by the Company.

The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 100,000), except when otherwise indicated.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is treated as current when it is:

-Expected to be realised or intended to be sold or consumed in normal operating cycle.

-Held primarily for the purpose of trading.

-Expected to be realised within twelve months after the reporting period, or

-Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

-All other assets are classified as non-current.

A liability is current when:

-It is expected to be settled in normal operating cycle

-It is held primarily for the purpose of trading

-It is due to be settled within twelve months after the reporting period, or

-There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

-The Company classifies all other liabilities as non-current.

-Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified 12 months as its operating cycle.

. Foreign Currencies

The Company’s financial statements are presented in Indian Rupees (INR) which is also the Company’s functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates
and expends cash.

Transactions in foreign currencies are initially recorded by the Company’s at functional currency spot rates at the date the transaction first qualifies for
recognition. However, for practical reasons, the Company uses rate at the beginning of each month which is approximates the actual rate at the date of
the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognized in statement of profit and loss.

Non—monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are
also recognised in OCI or profit or loss, respectively).



V-Mart Retail Limited
Notes to Special Purpose Interim C
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for nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

¢. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given below.

Disclosure for valuation method, significant estimates and assumption

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

=

. Revenue from contract with customer
Revenue from contract with customer is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue from contract with customer is measured at the fair value of
the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf
of the government. The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the
revenue arrangements as it has pricing latitude and is also exposed to inventory risk.

Sale of goods:

Revenue from sale of goods is recognised on delivery of merchandise to the customer, when the property in the goods is transferred for a price, and
significant risks and rewards have been transferred and no effective ownership control is retained. Revenue from the sale of goods is measured at the
fair value of the consideration received or receivable, net of returns and allowances, trade discounts and volume rebates. It is the Company’s policy to
sell its products to the end customers with a right of return within 7 days. Historical experience is used to estimate and provide for such returns at the
time of sales. The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it has pricing latitude and is also exposed to inventory risk.

Loyalty points programme:

The Company has a loyalty points programme, which allows customers to accumulate points that can be redeemed for free products. The loyalty points
give rise to a separate performance obligation as they provide a material right to the customer. A portion of the transaction price is allocated to the
loyalty points awarded to customers based on relative stand-alone selling price and recognised as a contract liability until the points are redeemed.
Revenue is recognised upon redemption of products by the customer.

When estimating the stand-alone selling price of the loyalty points, the Company considers the likelihood that the customer will redeem the points. The
Company updates its estimates of the points that will be redeemed on a quarterly basis and any adjustments to the contract liability balance are charged
against revenue.

Interest Income:

Interest income is recognised on time proportion basis taking into account the amount outstanding and rate applicable. Interest income is included in
finance income in the Statement of Profit and Loss.



V-Mart Retail Limited
Notes to Special Purpose Interim C
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for nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

e. Taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred

tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the

carry forward of unused tax credits and unused tax losses can be utilized, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability In a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized, or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

iad

Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit or loss as incurred. The present value of the expected
cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their
fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses. Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

aa

The useful lives of intangible assets are assessed as finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.



V-Mart Retail Limited

Notes to Special Purpose Interim C
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for nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

h.

—

Depreciation on Property, plant and equipment

Depreciation on PPE is provided on the straight-line method computed on the basis of useful life prescribed in Schedule II to the Companies Act, 2013
(‘Schedule II’) on a pro-rata basis from the date the asset is ready to put to use. Considering the applicability of Schedule II as mentioned above, in
respect of certain class of assets- the Company has assessed the useful lives (as mentioned in the table below) lower than as prescribed in Schedule II,
based on the technical assessment.

Asset Category
Useful life estimated by the management
based on technical assessment Useful life as per Schedule II (years)
(years)
Plant and equipment 6-9 years 15 years
Office equipment 5 years 5 years
Computers 3-6 years 3-6 years
Furniture and fixtures 10 years 10 years
Vehicles 8 years 8 years

Leasehold improvements are amortized on a straight line basis over the period of lease.

The Company, based on technical assessment made by technical expert and management estimate, depreciates certain items of plant and equipment
over estimated useful lives which are different from the useful life prescribed in Schedule II to the Companies Act, 2013. The management believes that
these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

j. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether:

(i) the contract involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

(iii) the Company has the right to direct the use of the asset

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company has adopted modified retrospective approach as per para C8(c)(ii) of IND AS 116 - "Leases" for its store, warehouse, office premises and
other assets taken on leases, effective from the annual reporting period beginning April 1, 2019. Right-of-use assets are measured at cost, less any
accumulated depreciation and accumulated impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets, as follows:

« Stores, ware house and office premises 9 to 15 years
« Plant and Machinery/ Office equipment 3 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation
is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (1) Impairment of non-financial assets.

Lease Liabilities

The Company recognises lease liabilities at the present value of lease payments to be made over the remaining lease term effective April 1, 2019. The
lease payments include fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of rented premises, Plant and machinery and office equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.
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k. Inventories
Inventories are valued as follows:

a) Packing and accessories: At lower of cost and net realisable value. Cost represents purchase price and other direct costs and is determined on a
“first in, first out” basis.

b) Traded goods: At lower of cost and net realisable value. Cost of inventories comprises all costs of purchase price and other incidental costs incurred
in bringing the inventories to their present location and condition. Cost is determined based on first in first out method. Net realisable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and to make the sale.

. Impairment of non-financial assets
The company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
considered, if available. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the company’s
CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life (including right of use assets).

An assessment is made at each reporting date to determine whether there is an indication that previously recognized impairment losses may no longer
exist or may have decreased. If such indication exists, the company estimates the asset’s or CGU’s recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

Impairment losses are recognized in the statement of profit and loss.

m. Provisions and Contingent liabilities
Provisions
Provision are recognized when the company has a present obligation (legal or constructive) as a result of past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligations, the provision is reversed.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases, where there is a liability that
cannot be recognized because it cannot be measured reliably. the Company does not recognize a contingent liability but discloses its existence in the
financial statements unless the probability of outflow of resources is remote.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.
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n. Retirement and other employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation, other than the contribution payable
to the provident fund. The company recognizes contribution payable to the provident fund scheme as an expense when an employee renders the related
service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

Gratuity liability is defined benefit plan and is provided for on the basis of an actuarial valuation on projected unit credit (PUC) method made at the end
of each year. Actuarial gain and loss for defined plan benefit plan is recognized in full in the year in which occur in the statement of profit and loss.

Accumulated leave, which are expected to be utilized within the next twelve months are treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of unused entitlement that has accumulated at
that reporting period.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. The company presents the leave as a current
liability in the balance sheet, to the extent it does not have an unconditional right to defer its settlement for twelve months after the reporting date.
Where company has the unconditional legal and contractual right to defer the settlement for a period beyond twelve months, the same is presented as
non-current liability.

Remeasurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss on the earlier of:

(a) The date of the plan amendment or curtailment, and

(b) The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognizes the following changes in
the net defined benefit obligation as an expense in the statement of profit and loss:

(a) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

(b) Net interest expense or income

4

Share-based payments

Employees (including senior executives) of the Company receive remuneration in the form of share-based payments, whereby employees render
services as consideration for equity instruments which are classified as equity-settled transactions.

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model. That cost
is recognised as an employee benefit expense with a corresponding increase in ‘Share Option Outstanding Account’ in other equity, over the period in
which the performance and/or service conditions are fulfilled. The cumulative expense recognised for equity-settled transactions at each reporting date
until the vesting date reflects the extent to which the vesting period has expired and the Company best estimate of the number of equity instruments that
will ultimately vest.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of
the conditions being met is assessed as part of the Company’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions attached to an award, but without an associated service
requirement, are considered to be non-vesting conditions.

Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service and/or
performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met. Where
awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the terms not been modified, if the
original terms of the award are met. An additional expense is recognised for any modification that increases the total fair value of the share-based
payment transaction, or is otherwise beneficial to the employee as measured at the date of modification. Where an award is cancelled by the entity or
by the counterparty, any remaining element of the fair value of the award is expensed immediately through the Statement of Profit and Loss.
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p. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets

The Company classifies its financial assets in the following measurement categories:
- Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss)
-Those measured at amortized cost

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Debt instruments at amortized cost

* Debt instruments at fair value through other comprehensive income (FVTOCTI)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
* Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss (i.e. fair value through profit
or loss) or recognized in other comprehensive income (i.e. fair value through other comprehensive income).

Debt instruments at amortized cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies
to trade and other receivables.

Debt instrument at FVTOCI

A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

(i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

(i) The asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Investments
Investments in mutual fund are measured at FVTPL.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financial asset ( or, where applicable, a part of a financial asset or part of a company of similar financials assets) is primarily derecognised (i.e.
removed from the company's balance sheet) when :

(i) The rights to receive cash flows from the assets have expired , or

(ii) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a 'pass through' arrangement; and either a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all the risks and rewards of the ownership
of the financial assets. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all the risks and rewards of
the ownership of the financial assets, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial asset.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss. All financial liabilities are recognized
initially at fair value and, in the case of payables, net of directly attributable transaction costs.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any financial
liability as at fair value through profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments:
Financials assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification of financial assets:

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity
that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

. Segment reporting

Identification of segments:

Business segment:

The company operates in single segment of retails of readymade garments, accessories, etc. and is engaged in the business of “Value Retailing” through
the chain of stores situated at various cities in India..

Geographical segment:
The analysis of geographical segments is based on the geographical location of the customers. The company operates in single geographical segment
i.e. India.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of Company’s cash management.

. Cash dividend and non-cash distribution to equity holders

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount of the assets distributed is
recognised in the statement of profit and loss.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder by the weighted average number of equity shares
outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period
is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the company and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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3 Commitments and Contingencies

) Commitments

Particulars As at Asat

December 31, 2020 March 31, 2020

Estimated amount of contracts remaining to be executed on capital account not provided in 31.84 105.28
books

31.84 105.28

) Contingent liabilities

Particulars Asat Asat
December 31, 2020 March 31, 2020
Income tax' 74.97 74.97
Value added tax * 43556 45030
Service tax * 30.33 3033
Payment of Bonus (Amendment) Act, 2015* 107.61 107.61
Minimum Wages Act, 1948° 94.45 94.45
Total Contingent Liabilities 742.92 757.66

Income Tax

Demand amounting to Rs. 17.38 lakhs (March 31, 2020 : Rs. 17.38 lakhs) was raised by the income tax department for AY 13-14 and AY 16-17 in respect of addition made under rule 8D of section 14A of Income Tax Act,
1961 and other non deductible expenses. The Company has reduced the refund due to it against such demand. However, the Company has filed an appeal before CIT (A) for assessment year 13-14 and has also filed a
rectification application for assessment year 16-17.

Demand amounting to Rs. 80.20 lakhs (March 31, 2020 : Rs. Nil) was raised by the income tax department for AY 17-18 in respect of addition made under rule 8D of section 14A of Income Tax Act, 1961, allowance of
education cess, delay in payment of PF and disallowance of interest on delayed payment of Income Tax. The Company has reduced the refund due to it against such demand. However, the Company has filed an appeal an
appeal before CIT (A).

Demand amounting to Rs. 74.97 lakhs (March 31,2020 : Rs. Nil) was raised by the income tax department for AY 1213 in respect of addition made on disallowance of certain purchascs based on inadvertent assumption. The
Company has reduced the refund due to it against such demand. However, the Company has filed an appeal an appeal before CIT (A). The Company does not believe any liability devolving against the Company.

Value added tax *

Rs. 426.55 lakhs (March 31, 2020: Rs. 450.30 lakhs) represents demand relating to the appropriateness of forms/ declaration made by the Company under relevant sales tax legislations which were primarily procedural and on
interstate movement of goods. Pending final decisions, the Company has deposited amounts under protest with statutory authorities for certain cases amounting to Rs. 111.76 (March 31, 2020: Rs.120.26) .

Further, during the period ending December 31, 2020, the Company has received a demand of Rs 9.01 lakhs under section32/34/35 of Gujrat Value Added Tax, 2003 on account of mismatch of input tax credit claimed by the
it.

Service tax *

Pursuant to levy of service tax on renting of immovable properties given for commercial use, retrospectively with effect from June 1 2007 by the Finance Act, 2010, the Retailer Association of India (the Company being a
member of such Association) has challenged the said levy and, inter-alia, its retrospective application. The Hon’ble Supreme Court has issued an interim order dated October 14, 2011, directing to deposit 50% of the arrears
of service tax due upto September 30, 2011 and the balance, if any, at the time of final disposal of the appeal. The amount of service tax on rent in respect of rented stores from June 1, 2007 till September 30, 2011 amounted
to Rs.108.26 lacs of which Rs.77.93 lacs has been provided for in the Statement of Profit and Loss till March 31, 2017 and the balance Rs.30.33 lacs has been disclosed as contingent liability as at reporting date. As per
directions of the Hon'ble Supreme Court, the Company, has deposited Rs.37.69 lacs under protest with the concerned authorities and has disclosed this balance as “Service tax deposit” under other non-current assets.

Payment of Bonus (Amendment) Act, 2015*

The Payment of Bonus (Amendment) Act, 2015 dated December 31, 2015 (which was made effective from 1 April 2014) revised the thresholds for coverage of employees eligible for bonus and also enhanced the ceiling
limits for computation of bonus. However, taking cognizance of the stay granted by Hon’ble High Courts of Kerala (Ernakulam), Karnataka (Bengaluru), Uttar Pradesh (Allahabad) and Madhya Pradesh (Indore) and pending
disposal of such matter, the Company, in accordance with the Payment of Bonus (Amendment) Act, 2015, has only recognized an additional expense of Rs.213.81 lakhs for the period April 1, 2015 to March 31, 2016 during
year ended March 31, 2016 and has not recognised the differential amount of bonus of Rs.107.61 lakhs for the period April 1, 2014 to March 31, 2015.

Minimum Wages Act, 1948°
Rs.94.45 lakhs (March 31, 2020 :Rs.63.98 lakhs) represents demand under imposed by the labour enforcement officer under The Minimum Wages Act, 1948 mainly on classification of employees into skilled, semi-skilled
and un-skilled. The Company has contested the demand and does not anticipate any material liability devolving on the Company.

Further there are various labour, legal metrology, food adulteration and cases under other acts pending against the Company, the liability of which cannot be ascertained. However, management does not expect significant or
material liability devolving on the Company.

(This space has been intentionally left blank)



'V-Mart Retail Limited
Notes to Special Purpose Interim Condensed financial statements for nine months ended December 31, 2020
(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

4 Related party disclosures
(a) Names of related parties and related party relationship
Names of related parties where control exists

Conquest Business Services Private Limited Entity along with promotor holding having control

Key managerial personnel

Mr. Lalit Madangopal Agarwal Managing Director

Mr. Madan Gopal Agarwal Whole-time Director

Mr. Aakash Moondhra Independent Director

Mr. Murli Ramachandran Independent Director

Ms. Sonal Mattoo Independent Director

Mr. Govind Shridhar Shrikhande Independent Director

Mr. Anand Agarwal Chief financial officer

Mrs. Megha Tandon Company Secretary

Relative of Key managerial personnel

Mrs. Sangeeta Agarwal Wife of Mr. Lalit Madangopal Agarwal

Mrs. Uma Devi Agarwal Wife of Mr. Madan Gopal Agarwal and Mother of Mr. Lalit Madangopal Agarwal
Mr. Snehal Shah Son-in-law of Mr. Madan Gopal Agarwal

Mr. Hemant Agarwal Son of Mr. Madan Gopal Agarwal and Brother of Mr. Lalit Madangopal Agarwal
Mrs. Smiti Agarwal Daughter -in-law of Mr. Madan Gopal Agarwal

owned by the Key Managerial Personnel and Relatives of Key Managerial Personnel*

Lalit M Agarwal (HUF) HUF in which Mr. Lalit Madangopal Agarwal is Karta
Hemant Agarwal (HUF) HUF in which Mr. Hemant Agarwal is Karta
'V-Mart Foundation Trust in which Mr. Lalit Madangopal Agarwal and Mrs. Sangeeta Agarwal is trustee

*Where transactions have occurred.

(b) The following transactions were carried out with related parties in the ordinary course of business:

Entities owned by the Key Managerial Personnel and

Description Key managerial personnel Relatives of key managerial personnel
P y managenial p y managerial p Relatives of Key Managerial Personnel

For nine months ended For nine months ended For nine months ended For nine months ended For nine months ended For nine months ended
December 31, 2020 December 31, 2019 December 31, 2020 December 31, 2019 December 31, 2020 December 31,2019

Managerial remuneration*
Mr. Lalit Madangopal 110.19 213.12 - - - R
Agarwal
M. Madan Gopal Agarwal 20.74 51.20 - - - R

Post employment benefits -
Gratuity

Mr. Lalit Madangopal 0.43 - - - R N
Mr. Madan Gopal Agarwal 0.06 - - - R N

Independent directors'
commission

Mr. Aakash Moondhra - 14.45 - - - R
Mr. Murli Ramachandran - 14.45 - - - R
Ms. Sonal Mattoo - 14.45 - - - R
Mr. Govind Sridhar - 14.45 , R , R
Shrikhande
Director sitting fees
Mr. Aakash Moondhra 2.00 1.50 - - - R
Mr. Murli Ramachandran 2.00 150 - - - R
Ms. Sonal Mattoo 2.00 1.50 - - - R
Mr. Govind Sridhar 2.00 1.50 - - - R

Entities owned by the Key Managerial Personnel and

Description Kq ial 1 Relatives of key ial 1
p ey managerial personnel elatives of key managerial personnel Relatives of Key Managerial Personnel

For nine months ended For nine months ended For nine months ended For nine months ended For nine months ended For nine months ended
December 31, 2020 December 31,2019 December 31, 2020 December 31,2019 December 31, 2020 December 31, 2019

Salaries, wages and bonus #

Mr. Anand Agarwal 63.38 76.04 -
Mr. Snehal Shah - - 37.89 47.26 - -
Mrs. Megha Tandon 4.65 6.99 -

ESOP issued
Mr. Anand Agarwal - 16.99 - - - -
Mr. Snehal Shah - - - 7.66 - -

Dividend paid
Mr. Hemant Agarwal - - - 0.94 - -

Lalit Agarwal (HUF) - - - - - 2171
Hemant Agarwal (HUF) - - - - - 573
Mrs. Smiti Agarwal - - - 6.18 - -
Conquest Business Services - - - - - 127.33
Pvt. Ltd.

*Managerial remuneration comprises of the following:-

For nine months ended For nine months ended
December 31, 2020 December 31, 2019

post benefits) 63.44 87.52
Commission - 11173
Perquisites 67.50 65.07

130.94 264.32

# Gross salary as per pay sheet including bonus, contribution to PF and LWF. It does not include the provisions made for gratuity and leave benefits as they are determined on an actuarial basis for the company as a whole.
Further, it does not include perquisites on ESOP considered for income tax purposes on the date of exercise of option.
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(c) Balance at the end of year

Entities owned by the Key Managerial Personnel and

Description ¢ ;
Relatives of Key Managerial Personnel

Key managerial personnel Relatives of key managerial personnel

As at
December 31, 2020

As at
March 31, 2020

As at
December 31, 2020

As at
March 31, 2020

As at
December 31, 2020

As at
March 31, 2020

Remuneration/salary
payable (net of TDS)

Mr. Lalit Madangopal
Agarwal

Mr. Madan Gopal Agarwal

Loan and Advance
Mr. Anand Agarwal
Mr. Snehal Shah

Independent directors'
commission payable (net of
TDS)

Mr. Aakash Moondhra

Mr. Murli Ramachandran
Mr. Govind Sridhar
Shrikhande

Ms. Sonal Mattoo

15.10

1.80

27.12

18.39

8.21
8.21
11.65

11.65

5 Material additions and deletions in property, plant and equipment and intangible asssets are as

follows:

For nine months ended December 31, 2020 For nine months ended December 31, 2019
Particluars Additions Deletions Additions Deletions

Plant and Equipment 661.99 184.19 1,752.19 92.06
Office equipment 33.90 10.98 112.12 7.75
Leasehold Improvements 4.29 8.99 73.64 18.31
Computer equipment 4436 321 304.24 6.48
Furniture and fixtures 969.69 122.47 1,702.01 70.81
Vehicles 18.50 3.67 65.38 -
Intangible assets

Computer software 36.76 31.55 7735 0.27

6 The Company on a periodic basis assesses the markdown of its aged and obsolete inventories (including shrinkage due to various reasons). The exercise has been carried out throughout the period. The estimated markdown
including shrinkage in consumption of stock-in -trade amounts to Rs.3,217.06 lakhs [March 31, 2020: Rs. 3,502.15 lakhs ]. The management is confident that above estimation is adequate both in line with the industry
standards and as well as considering the current COVID-19 situation. Also refer note 8 below

7 There is no transfers between levels of the fair value hierarchy used in measuring the fair value of financial instruments during the period ended December 31, 2020

8 Segment information
Ind AS 108 establishes standards for the way that the Company report information about operating segments and related disclosures about products and services, geographic areas, and major customers. The Company's
operations comprises of only one segment i.e. Retail sale business of various merchandise products. The Company operates primarily in India and does not have operations in economic environments with different risks and
returns. Hence, it is considered operating in single geographical segment. Based on the "management approach” as defined in Ind AS 108, The management also reviews and measure the operating results taking the whole
business as one segment. In view of the same, separate segment information is not required to be given as per the requirements of Ind AS 108 on “Operating Segments”. The accounting principles used in the preparation of the
financial statements are consistently applied to record revenue and expenditure in the segment, and are as set out in the significant accounting policies.

©

COVID-19 pandemic has a significant impact on the business operations and financial statements of the Company for the period ended December 31, 2020. With easing lockdown and opening of economic activitics, the
Company believes that the Company’s operations will increase and expects the momentum to continue with an overall improvement in COVID-19 situation. The Company believes that the pandemic is not likely to impact the
recoverability and carrying value of its assets comprising property, plant and equipment, intangible assets, right of use assets, investments, inventories, etc. Further, it has re-assessed the provision for inventory markdown and
shrinkage, which is inline with the present situation and current indicators of future cconomic conditions

As the pandemic is still not over, the management believes that the situation is evolving, and the underlying and estimates used to prepare the Company’s financial statements, may differ from that

considered as at the date of approval of these financial statements. Further, the numbers of nine months ended December 31, 2020 are not Comparable to previous nine months ended December 31, 2019 because of the
aforementioned pandemic situation

As per our review report of even date

For S.R. Batliboi & Co. LLP

Firm Registration No.: 301003E/E300005

Chartered Accountants
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Partner
Membership Number: 094421
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PAN: ADDPA0633P

Lalit Agarwal
Managing Director
DIN No. 00900900

Megha Tandon
Company Secretary
Mem. No. A35532
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22 Revenue from contracts with customers

For the year ended

For the year ended

December 31, 2020 December 31, 2019
Sale of traded goods 72,262.11 132,889.82
Other operating revenue 96.65 46.26
72,358.76 132,936.08
23 Other income
For the year ended For the year ended
December 31, 2020 December 31, 2019
Liabilities written back 47.96 66.81
Profit on sale of investments (net) 4.89 181.49
Profit on sale of fixed assets - -
Income on investment designated at FVTPL 49.00 24.31
Miscellaneous income 1,446.67 20.16
1,548.52 292.77
24 Finance income
For the year ended For the year ended
December 31, 2020 December 31, 2019
Interest income on items at amortised cost
Bank deposits 19.28 6.58
Interest on fair valuation of security deposits 101.83 68.87
Others - 1.19
121.11 76.64
25 Purchase of traded goods
For the year ended For the year ended
December 31, 2020 December 31, 2019
Purchase of traded goods 29,645.62 100,101.97
29,645.62 100,101.97
26 (Increase) in inventories
For the year ended For the year ended
December 31, 2020 December 31, 2019
Inventories at the end of the period
Traded goods (including stock in transit) 29,641.97 43,934.41
Packing material and accessories 139.63 212.84
29,781.60 44,147.25
Inventories at the beginning of the period
Traded goods (including stock in transit) 47,556.44 32,664.52
Packing material and accessories 235.80 233.89
47,792.24 32,898.41
18,010.64 (11,248.84)
27 Employee benefits expense
For the year ended For the year ended

December 31, 2020

December 31, 2019

Salaries, wages and bonus 6,991.36 9,782.21
Gratuity Expenses (refer note 37) 151.66 113.13
Employee stock option scheme (refer note 38) - 221.87
Contribution to provident and other funds 539.48 701.28
Staff welfare 451.50 868.86

8,134.00 11,687.35
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28

(2)
(b)

29

Other expenses
For the year ended For the year ended
December 31, 2020 December 31, 2019
Rent - 725.59
Expense on fair valuation of security deposits - 72.51
Power and fuel 2,605.12 4,137.80
Advertisement and sales promotion 1,122.86 2,963.09
Packing materials and expenses 457.88 931.51
Repairs and maintenance
-Building 168.78 172.19
-Others 651.75 1,105.26
Commission 87.43 124.06
Security expenses 293.90 1,140.48
Communication 104.61 116.80
Travelling and conveyance 110.83 413.60
Credit card and cash collection charges 244.16 364.39
Rates and taxes 51.54 54.19
Vehicle running expenses 128.28 136.10
Legal and professional 377.24 493.46
Printing and stationery 27.89 68.06
Payment to auditors (refer details below "A") 31.74 32.34
Insurance 77.37 68.29
Loss on sale / write-off of fixed assets 46.13 80.31
Provision for doubtful advances 17.18 62.46
Balances written off 5.85 3.88
Expenses on CSR activities (refer details below "B") 102.00 328.11
Donations - 0.03
Commission to independent directors - 57.79
Directors' sitting fees 8.00 6.00
Miscellaneous expenses 82.62 145.89
6,803.16 13,804.19
Payment to Auditors
For the year ended For the year ended
December 31, 2020 December 31, 2019
As auditor:
Audit fee (including limited reviews) 30.13 28.75
Tax audit fee - -
Reimbursement of expense 1.61 3.59
31.74 32.34
Details of CSR expenditure
For the year ended For the year ended
December 31, 2020 December 31, 2019
Gross amount required to be spent by the Company during the period 186.28 187.46
Amount spent during the period ended December 31, 2020
i) Construction/ acquisition of any assets
Paid during the period - -
Yet to be paid - -
ii) on purchase other than (i) above
Paid during the period 102.00 238.11
Yet to be paid 84.28 (50.65)
Exceptional items
For the year ended For the year ended

December 31, 2020

December 31, 2019

Impairment in value of investments

During the previous year, the Company had made investment in commercial papers of Infrastructure Leasing &Financial Services (IL&FS)
amounting to Rs. 979.94 lakhs, which were due for redemption on September 18, 2018. The aforesaid amount and interest thereon have, however,
not been received as on date. In view of the fact that there is significant uncertainty on recovery of the entire amount, the management has made a
provision of full amount Rs. 979.94 lakhs as at December 31, 2019. The Company, however, continues to monitor developments on this matter and
is committed to take steps including further legal actions that may be necessary to ensure full recoverability.
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30 Finance costs

For the year ended

For the year ended

December 31, 2020 December 31, 2019
Interest
- on lease liability 4,219.21 3,817.99
- on cash credit facilities 178.00 251.33
Other borrowing costs 33.74 22.40
4,430.95 4,091.72

31 Depreciation and amortisation expense

For the year ended

For the year ended

December 31, 2020 December 31, 2019
Depreciation of tangible assets 2,636.66 2,420.59
Depreciation of right-of-use assets 5,024.36 4,450.51
Amortisation of intangible assets 80.54 -
7,741.56 6,871.10

32 Tax expense and tax reconciliation

The major components of income tax expense for the periods ended December 31, 2020 and December 31, 2019 are:

(a) Tax expenses

For the year ended

For the year ended

December 31, 2020 December 31, 2019
Current tax
Current income tax charge 393.16 2,557.88
Adjustments in respect of current income tax of previous period - -
393.16 2,557.88
Deferred tax
Decrease/(increase) in deferred tax assets (2,276.40) (347.95)
(Decrease)/increase in deferred tax liabilities 1,601.23 -
(675.17) (347.95)
Income tax expense reported in the statement of profit or loss (282.01) 2,209.93
Comprises of :-
Total tax expense as per Statement of profit and loss (264.66) 2,219.97
Deferred tax related to items recognised in OCI on remeasurements of (17.35) 10.04

defined benefit plans

(b) Income tax expense for the period reconciled to the accounting profit

For the year ended

For the year ended

December 31, 2020 December 31, 2019
Profit before tax (737.54) 7,998.00
Income tax expense calculated @ 25.168%& (December 31, 2019: (185.64) 2,023.90
34.944%) plus interest under Section 234C of Income Tax Act, 1961
Tax effect of amounts that are not deductible in calculating taxable expense: -
Permanent differences 19.80 76.87
Deduction claimed on employee benefits (132.75) (230.35)
Impact of change in tax rate (11.31) 330.96
Others 27.74 7.79
Total (282.16) 2,209.17
Adjustment in respect of current income tax of previous period - -
Income tax expense recognised in statement of profit and loss (282.16) 2,209.17
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33 Earnings per share
Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders by the weighted average number of Equity
shares outstanding during the period.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of Equity shares
outstanding during the period plus the weighted average number of Equity shares that would be issued under ESOP Scheme to employees.

The following reflects the income and share data used in the basic and diluted EPS computations:

For the year ended For the year ended

December 31, 2020 December 31, 2019
Profit after tax (472.88) 5,778.03
Nominal value per share (in Rs.) 10.00 10.00
Weighted average number of Equity shares for basic EPS 181.68 181.48
Effect of dilution:

- Issuance of shares under ESOP 0.31 0.23
Weighted average number of Equity shares adjusted for the effect of dilution 181.98 181.72
Earnings per share (in Rs.)

Basic earnings per share (2.60) 20.15
Diluted earnings per share (2.60) 20.12
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