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STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH 
MODIFIED OPINION) SUBMITTED ALONG WITH ANNUAL AUDITED FINANCIAL 
RESULTS - STANDALONE AND CONSOLIDATED BASIS - VIVlMED LABS LIMITED 

I 

II 
II (1) 

Statement of Impact of Audit O ualificat ions for the Financial Year Ended !vInrch 31, 2023 

{Regulation 33 /52 of the SEili (lD OR) (Am endment), Regulations, 2016 

(RuIJees in Millions} 

Audited Figures(as 
Ad justed 

S,No, 1) articulal's reported before 
adjustment) 

Figures 

1. TmTIover/ Total Income 1,770.65 Nil 
2. Total Ex~)end i ture 5,071.91 Nil -

3. Net Profit / (loss) (3,301.26) Nil 
~ 

4. Earnings Per Shru'e (39.56) Nil 
~ 

5. To!?J Assets 7,922.52 Nil 
6. Total Liabilities 7,922.52 Nil 

I 
7. Net Worth 1,333.17 Nil 
S. Any Other Finrulcialltem s (as felt N il Nil 

--
approp riate bv the Man agem ent) 

Audit Q ualifi cation: 
a . D etails of And it Q ualification: 

The Compmly has d efaulted in repayment of dues to Danks rul d Financial institution 
amounting to Rs. 3,762.80 million as on 31.03.2023. 
b. Type of Audit Q ualification : Qualified Opinion 
c. Freg)lcn cy of Qualification : 1" Time 
d. For Audit Q ualification(s) where the impact is quan tified by the Auditor, Managem ent's 
Views: 
Posl perilolls Sit llOlioll of Co vir! J 9, l ite COIIIPllllY F'cer! II IIlIIel'OIlS illlpedimellis Ih ose ca used 
critical /iql.lidi~1' issues reslllting de!ault ill "ay nlent 10 couple o.f bnn/(s, Ac(,oJ'dillg~1' [lie b(ll1/i 
aCCOl/IIIS of Ihe COIII[1all)' ,"er e claSSified as N I'A by Siole Balik of ltulin olUl EXI M /3allk. 
HOI ve ,'er, the comp olly had compromised IIlil/, EXli~1 (f lltl pair! Ihe setlfed alllount i ll ihejil'sl 
II'eek /I1ap, 2023 IIIItI presellt/p lit e COII/pall,' is lIegotiali ll fj lI' i lll SBI Lor the sell/ell/elli. 
e. Par Audit Q llalifica tion(s) where U,e unpact is not quantified by Ule Audi tor: N IL 

I 



I II (2) a. Details of Audit Qualification: 
The Company has impaired its Plant & Machinery during the year by an amount of 
Rs. 892.80 million. We al'e unable to comment u pan the correctness of Closing balances 
of PPE ffild methods employed for calculatinS! the illlPai.rmen t on Plant & b:lachinery. 

~pee of Audit Qualification : Qualified Opinion 
c. Frequency of Quali£kation : 1" Time 
d, For Audit Qualification(s) where the impact is quantified by the Auditor, 
Mffi1agement's Views: 
The company was carryillli some ob~'olete machinery alld are not ill operatioll for a long 
filne. We carried oat all illtemal verification of tile plant alld machilleries by our 
Teclll/ica/ Heads alld the,.eafter, we el/gaged all illdependellt external cerlijied valuer for 
cOllducling tile plant alld machinery valuatiol/. F'rom tile above sources of illformatiol/, 
we listed out the obsolete and physically damaged assels. [n line with the above, we have 
im/1oired /11(/1/1 alld lIIocilil/el:r to tile tune oL Rs.§92.80 millioll. .-
e. For Audit QualiIication(s) where the im pact is not quantified by the Auditor: NIL 

II (3) a, Details of Audit Qualification: 

The company has written down the Inventories amounting to Rs. 809.3 million during 
the year. In absence of any competent third-pmty repOlt alld valuation method 
adopted by the m anagement in respec t of written down of inventories, and clOSlllg 
balances, we are lffiable to comment on the discrepancies, 
b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of Q ualifica tion : 1" Time 
d. For Audit QualiIica tion(s) where tile impact is quantified by tile Auditor, 
Managenlenl's Vic \·vs: 
DI/ril/g th e COl'id (tllli post Co rid period, the productiol/ il/ 0 1/1' factor l' 111 Bida/', "'(ts 
eXlrellle{1' slow, thai led to substantial expiry of il/VelllDlY Il ot s uitable for p roductioll. 
1VIJereas SO/11e oIfll e products flm'e beeu discontiu lled (Inti (1/1 the illl 121ltOlY pertailling to 
such products IV/lieh include enormous qUlIntities at I'I/1'io l/5 steps of il/ l'enIOl:), ollfl 
variolls so/vents at infel'lJletiiale level have expired fllid C(J111101 be put for /urlhe ,. process. 
To idel/tW' such ilIVeIlfOI)' we formed a teal11 (tlld cOl/dl/cted ,'erijicatioll of ili veu/olY 
during various periods. Accordillg()'} HIe have flJ'I';Fed aillte va/UlttiollS, appropriateness 
to ",rile dOl.1I tlie illvelltories 011 tlie basis of its realizable I'alile ali(I slIch c1assijication of 
inventories 
e. For Audit Qualification(s) where the impact is not quanti.fied by the Auditor: NIL 

II (4) a . Details of Audit Qualification: 
In absence of confu'mations from the Related parties, we are unable to comment npon 
the correctness and validity of Related party transactions disclosed in the notes to 
financial statements with respect to the uwestments, Receivables and Payables. 
b, Type of Audit Qualification : Qualified Opinion 
c. Freguency of Qualification: 1" Time 
d. For Audit Qualificati on(s) where the impact is quantified by the Auditor, 
Management's Views: NA 
e. For Audit Qua]j£ication (s) where the impact is not quantified by the Auditor: 
(i) Management's estimation on the impact of Audit Qualification: 
We are in process of recollciling & obtaining confirmations from related parties, and we 
will submit the same to our auditors. -



r
I (5) a. Details of Audit Oualification: I. 

The Company has capitalized its Capital Work in Progress amoun ting to Rs. 206.65 
million, we are unable to comment upon the correctness of the same. J 
~~~~~~~~~~~~""-"'===-'''--''-'==------I 

b. Type of Audit Qualification : Qualified Opinion 
I c. FreqLlenc\, of Q ualification: 1" Time -'~C-"""---O----:-"'-'--:-;----C;-' 

d. For Audit Qualification(s) where the impact is qU(Ultified by the Auditor, Management's 

II (6) 

IJ(7) 

II (8) 

Views: 
Various CWIP got completed during FY 23 ami we are in process of compilillg the 
informatioll regarding the capitalization of CWIP. We will submit the same 10 our 
auditors. 
e. Fol' Audit Qualification(s) where the impact is not qUdnlified by the Auditor: NIL 

, .. 
a. Details of Aud it Qualification: 
In the absence of fair valuation of the inveslments, we are unable to comment u pon the 
carrying vaille and whether any provision for impairment in the value of investments 
is required. 
b. Type of Audit Qualifica tion : Qual ified 012inio11 -
c. Fret] ltencl' of Qualification: 1, t Time 
d. For Audit Qualification(s) where the impact is quantified by the Auditor, Management's 
Views: NA 
e. For Audit Qualification(!;) where the impact is not quantified by' the Auditor: . 
(i) Management's estimation on the impact of Audit Qualification: 
The illvestmellts are carrying all book value as on the time of inveslment. We have nol 
carried out tlte Valuatio" of illvestmellls. However, we shall carry out the valuation of 
inveslments alld submit the report to tlte alldilors, 

I t 

- - .. -- - . 
a. Deta.i1s of Audit Qualification: 
The company has been defaulted in the payment of various Ulldisputed Statutory Dues 

amounting to Rs. 135.52 million with appropriate a utilOrities . 

b. Type of Audit Qualification: Qualified 0l2inion 
c. Freguenc), of Qualification: 1st Time 
d. For Audit Qualification(s) where tile impact is quantified by the Audi tor, Management's 
Views: 
Due to impact ofCovid 19 wefa ced severe liquidity crunch resulting in delay illpaymell/ 

....!!.(s!atuIOl:v dues. However we are in the process o/,I'egllillrizillf.l it. 
For Audit Qllalification(s) where the in112act is not quantified by the Auditor: NIL 

--- --, 
e. I 

a. Details of Audit Qualification: '" 1 
As per our opinion, tile compliance of Standards on Internal Audit, intemal 
controls/internal audit system pertains to, the operations of the compmly are not 
commensurate with the size & diversity of the activities of the company and the 
apparent w eakness has been reported to the management for their appropriate 1 

measures to be taken in order to s h'engthen operations of the compa ny. j 
b. Type of Audit Qualification: Qualified Opinion ____ _ 



r II (9) I 

~. ~:!1~Jif6~~~~~~(~~ ~~::t:~pact is quantified by the Auditor, Management;s---~j 
Views: NA . 

---e:--Por Audit Qualification(s) where the impact is not quantified by the Auditor: NIL 

(i) Management's estimation on the impact of Audit Qualification: 
We have adequate internal control systems and internal audit wing, and we are 
improvising, strengthening and making the process more robust. 

a. Details of Audit Qualification: ----.--------------~-l 
TIle State Bank of India has appointed forensic auditors, the said audit is under progress 
and the final outcome is yet to come 

'-b~ Type of Audit Qualification: Qualified Qpini~ ____ .. ~. ___ .. _ .... ~ .. _. ___ ... _ .. ____ ... __ ......... '--~,: 
c. Frequency of Qualification: 1st Time 

I--::-=---'-:-,,-L=--===:-:-:::----:--:-:----:,---c-----:----:-----:c:::--::-:·--=----:----:;-:-----:;·--::-------,~··-j 
d. For Audit Qualification(s) where the impact is quantified by the Auditor, Management's i 

Views: NA _I 

Jamalapuram Harigopal 

Chairman of Audit 
Committee 

Place: Hyderabad 
Date: 30.05.2023 

,,/ Managing Director 

time 

Statutory Auditors 
Chief Financial Officer Mis peN & Associates, 

Chartered Accountants 

I 


