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Unit No. 603 - 804, th Floor, Tower 1 Telephane: + 81 33 4403 4000
Godrej Waterside, Sector V, Salt Lake Fay: " 451334403 4199
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INDEPENDENT AUDITOR’S REPORT
To the Members of Vesuvins India Limitéd |

Report on the Financial Statements

We have andited the accompanying financial statements of Vesuviug Indié Limited (“the Company™),
which comprise the Balance Sheet as at 31 December 2013, and the Statement of Profit and Lo § ﬁHH
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other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards Teferred to in sub-section (3C) of section 211 of the Companies Act,
1956 (“the Act™). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and fair

view and are free from material fiusslaleient, whether due to traud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards op Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstaternent, ‘ SRR A ‘

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The pracedures selected depend on the auditor's Judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the

. » but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of aceounting policies used and the reasonableness of the accounting estimates made

by management, as well.as evaluating the overall presentation of the financial statetnents.

We believe that the audit evidence we have obtained is sufficient and appi-opriate to-provide a basis
for our andit opinion. - L L

BSR& Co. LLP
Opinion

In our opinion and to the best of our information and- according to the explanations given to us, the
financial statements give the information required by the Act in the:manner so réquired and give a true
and fair view in conformity with the accounting principles generally accepted in. ndia; .

(a) in tha'dase of the Balance Sheet, of the state of affairs of tlm‘Cdn‘;ﬁanﬁz’aé‘aff 3;'11‘j]i_")é&;er‘ﬁbéf %? m o

(b) in the case of thé Statement of Profit and Loss, of the profit for the year cpdédpn that date; and

(¢) inthe case of the Cash Flow Statement, of the cash flows for the ye:‘af ended on that dat&

Report on Other Legal and Regulatory Requirements

I As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”). issued by the
Central Government of Tndia in terms af sih-sertion (AA) of c‘;@gtim:zz? ol the Adt, we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order. '

2. Asrequired by section 227(3) of the Act, we mport that:

(a) we have obtained all the information and explanations which to the best of our knoﬁdedée and
belief were necessary for the purpose of our audit; IR -

(b) in anr opinion proper boaks of aceount aé-rcquirecl by law have been kept by the Company so
fat as appears from our examination of those books: T

(¢) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with: by this

s BROOrt g inarmerissta e Sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred to in sub-section (3C). of section 211 of the
Companies Act, 1956: and T

(e)‘ on the basis of written representations received from the directors as on 31 December 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
December 2013, from being appointed as a director in terms of clause (g) of sub-section (1) of

s¢ction 274 of the Companies Act, 1956, : -

ForBSR & Co.LLP
Chartered Accountants
Firm Registratiots No.101248W -

- - Vikram Advani
+ Place: Kolkata ‘ ‘ Pariner ‘

Date: 25 February 2014 - Membership No. 001765 -
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Annexure to the Auditor’s report
(Referred to in our report of even date)

(i) {(a) The Company hag maintained proper’ records showing full particulars, including
quantitative details and situation of fixed assets. '

. {b) The Company has a regular progranilnﬁ of physical ‘vcriﬁcati.dnl of its fixed assets by
which all fixed assets are verified in a phased manner over a period of three years, In our
opinion, this periodicity of physical verification js reasonable having regard to-the size of
the Company and the natute of its assets, In accordance with this programme, certain
fixed assets were physically verified. No materia] discrepancies were noticed on such
verification carried out during the vear. ' ' o '

(c) Fixed assets disposed off during the year were not 311hstantihi, and therefore, do not affect
‘the going concern assumption. ' : § ﬁ o

(i) (a) The inventory, except goods-in-transit, has heen physically veﬁﬁed by the management
 during the year. In our opinion, the frequency of such Veriﬁcatipn is reasonable.

(b) The procedures for the physical verification of inventcrics;‘fallowed l'by the management’ :
are reasonable and adequate in relation to the size of the Company and the nature of its
business. ' : . B ‘ T

(¢} The Company is maintaining proper records of inventory. " No' materia) disﬂépanéies
were noticed on verification between the physical stocks and the book records,

(iii) The Company has neither granted nor taken any loans, secured ot unsBcﬁred, to ot from
‘ companies, firms or other parties covered in the regi'stér‘maintai-had‘:under section 301 of

the Companies Act, 1956. Thus paragraphs 4 (iii) (b) to (d), (f), () are not applicable to

the Company. o o ' N

(iv) In our opinion. and according to the information and explanations given to us, and having
regard to the explanation that purchases of certain items of inventories and fixed assets
are for the Company’s specialised requirements and suitable alternative sources are not

availahle tn nhtajn comnneahln anweesie o 0 o
rnmmenscate Jyith tha niny '.ﬁ.!!],'dlrlvcgmwss irt' the 1nternal ‘control system during the
course of the audit. - : :

(v} (@) In our opinion and according to- the information and explanati.‘o‘ns ‘given to us, the
particulars of the contract or arrangement referred to in section 301 of the Companies Act,
1956 have been entered in the register required to be maintained under that sectjon: ‘

(b) In our opinion, and according to the information and explanations given to us,. the-
transactions made in pursvance of contracts and arrangements ‘re‘férred to in (a) above and -



FROM UVESUMIUS INDIA LTD FA< NO. 191 33 2481 39?6 ‘ Feb.l 2% 2@a14 lZIl:l?PH F3

BSR&Co. LLP

exceeding the value of Rs § lakh with any party during the yeai"‘hﬁyé been made at prices
which are reasonable having regard to the prevailing market prices at thé rglévant time. For
purchases of certain items of inventories and fixed assets that are for the Company’s
specialised requirements and similarly for sale of ¢ertain 'go'c':cls‘that are for specialised
requirements of buyers for which suifable sources are not available to obtain comparable
quotations. However, on the basis of information and explanations provided, the same
appear reasonable. ‘ o S B

(vi) The Company has not accepted any deposits from the pubiib'during the yéﬁf.

(vii) In our opinion, the Company has an internal audit system c.éomménsurape with the size and
nature of its business. S S

(viii) We have broadly reviewed the books of account maintainf:d. by the Company pﬁféuant to

the rules prescribed by the Central Government for maintenance of cost records under

section 209(1)(d) of the Companies Act, 1956 in respect of the products manufactured by

the Company and are of the opinion that prima facie, the prescribed accounts and records

have been made and maintained. However, we have not made a detailed examination of .
- the records. ' . | ‘

According to the information and explanations given to s and on the basis of our
examination of the records of the Company, amounts dedudted/‘ziccm'ed“in; the books of
accountt in respect of undisputed statutory dues including‘.l-".:dvident Fund, Bmployees’
State Insurance, Investor Education and Protection Fﬁnd, Incomf;-'tax, Saics-t,ax, Wealth
tax, Service tax, Customs duty, Excise duty, Cess and other material stai:ut‘ory dues have

generally been regularly deposited during the year by the Cdmpan'y‘With-‘appmpriate ‘
authorities. ' ‘ ' S

(ix} (a)

+ According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Investor Education and Protection ¥und, Employees® State
Insurance, Income-tax, Sales tax, Wealth tax, Service tax, Customs duty, Exeise duty, Cess

\

and other material statutory dues were in arrears as at 31
more than six months from the date they became payable.
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Name of the | Nature of the dues | Amount | Period to which | Forum where dispute |
statute (Rs in -| amount relates | is pending
lakhs) 3 ‘
Income Tax | Disallowances arising 359 | Assessment years | Hon'ble High Court of
Act, 1961 in income tax 1997-98 to 2010~ | Calcutta, Incoroe Tax -
sstoceedings 11 ‘ | ‘Appellate Tribunal,
{Net of deposit of Rs. ‘ - |-Commissioner of -~ |
10,312 lakhs) * ['Income Tax (Appeals) |
Central Disallowance of 141 | 2006 t0 2012 - | Additional '
Excise Act, | Cenvat Credit o : Commissioner, .
1944 - | Commissioner,
| Hon'ble High Court of
, ‘ . Calcutta B
Central For non payment of 142 { 2000 | Central Excise and -
Excise Act, | Excise Duty on 1 Service Tax Appellate
1944 Service Charges and Tribunal, Additional
Machine hire charges | . Commissioner '
Central- | Penalty for delayed . 20 | June 1999to | Central Excise and
Excise Act, | payment of April 2000 Service Tax Appellate
1944 differential excise ‘ “Tribunal
duty for supply of L
goods under Advance
Intermediate licence S ‘
Customs Act, | Classification of High 31 | 2005 to 2011 ~Central Excise and
1962 Alumina Cement o ‘Service Tax Appellate
L | { Tribunal '
Finance Act, | For Non / short 19| 2006-2008, Central Excise and .
1994 payment of payment ~ | 2008-09, 2009-10. | Service Tax Appellate
of service tax "+ | Tribunal, Additional
‘ Commissioner of
- ' ) service tax
Central Sales | Dye to non- 130 | 2002-03,2003« | Assistant
Tax Act submission of 04,2005-06, | Commissioner,
declaration form (Net 2008-09, 2009-10 | Commissioner
of deposit of Rs. 106 " | (Appeals), Sales Tax
lakhs) | Appellate Tribunal, -
| Hon'ble. High Court o
‘ : | Calcutta '
State Salesg Disallowance of Input 376 | 2005-06, 2006- | Commissioner
Tax Act credit (Net of deposit | 07,2007- . | (Appeals), Sales Tax -
of Rs. 99 lakhs) 08,2008-09, " Appellate Tribunal,
o 2009-10 Supreme Court
The West | | Entry Tax 66 | June 2013 to - - | Hon'ble High Court of
Bengal Tax December 2013 | Calentta |
on entry of ‘ S ‘
Goods into
Local Areas
Aet,2012
BER&Co. LLP
(x) . The Company does not have any accumulated losses at the end of the financial year and has

i)

(xiii)  In our opinion and according to the information and explanations given o us, the Company is
not a chit fund or a nidhi/ mutual benefit fund/ socicty, ‘ B

(xiv)  According to the information and explanations given to us, the --‘Cbmp'any. is not dealing or |
trading in shares, securities, debentures and other investments. '

(xv)  According to the information and explanations given to vs, the Comﬁany has not given any
guarantee for foans taken by others from banks or financial institutions. :

(xvi)  The Company did not have any term loans outstanding during the year. |

(xvil} According to the information and explanations given to us and on an ov:rail -ekaminaﬁon of

not. incurred cash losses in the financial year and in the immediat&jyﬁpi‘eceding financial year.
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