
Varroc Engineering Limited
Regd. & Corp. Office

L 4, MIDC, Industrial Area
Waluj, Aurangabad 431 136,
Maharashtra, India

Tel + 91 240 6653700
Fax + 91 240 2564540

email: varroc.info@varroc.com
www.varroc.com
CIN: L28920MH1988PLC047335

VARROC/SE/INT/2024-25/52  August 7, 2024 

To, 
The Manager- Listing 
The Listing Department, 
National Stock Exchange of India Limited 
Exchange Plaza, Plot No. C/1, G Block,       
Bandra-Kurla Complex, 
Bandra (East), Mumbai-400 051. 
NSE Symbol: VARROC 

The Manager – Listing 
The Corporate Relation Department, 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, Fort, 
Mumbai-400 001. 
BSE Security Code: 541578 
[Debt: 975062] 

Sub:   Outcome of Board Meeting – Financial Results 
Ref:  Regulation 30 (read with Part A of Schedule III), Regulation 33, 52 and other 

applicable Regulations of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 ("Listing Regulations") 

Dear Sir/Madam, 

This is to inform you that the Board of Directors of the Company, at its meeting held today 
i.e., on Wednesday, August 7, 2024, which commenced at 1.00 p.m. and concluded at

p.m. has considered and approved the following items:

1. Unaudited Financial Results (Standalone and Consolidated) for the quarter ended
on June 30, 2024:

Pursuant to Regulation 33 & 52 and other applicable Regulations of the Listing
Regulations, we enclose the following:

i. Statements showing the Un-audited Financial Results (Standalone and
Consolidated) of the Company for the quarter ended on June 30, 2024; and

ii. The Limited Review Reports issued by the Statutory Auditors of the Company on the
aforesaid Un-audited Financial Results (Standalone and Consolidated).

Further, these Financial Results shall also be made available on the Company's website 
www.varroc.com and will also be published in Business Standard (English) and 
Loksatta (Marathi) newspapers. 

We request you to please take the above on record. 

Thanking you, 

Yours faithfully, 
For Varroc Engineering Limited 

Ajay Sharma 
Group General Counsel and Company Secretary 
Membership No. A-9127 
Encl: a/a 

Ajay Kumar 
Sharma

Digitally signed by Ajay Kumar 
Sharma 
Date: 2024.08.07 14:08:43 
+05'30'







Varroc Engineering Limited 
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Statement of Unaudited Standalone Financial Results for the quarter ended June 30, 2024 

Sr. 

No. 
Particulars 

I Revenue from operations (refer note 3) 

2 Other income (refer note 5) 

3 Total Income (1 + 2) 

4 Expenses 

(a) Cost of materials consumed

(b) Changes in stock of finished goods and work-in-progress

(c) Employee benefits expense

( d) Finance costs

(e) Foreign exchange (gain)/loss (net)

(f) Depreciation and amortisation expense

(g) Other expenses

Total expenses (4)

5 Profit/(loss) before tax and exceptional items (3- 4) 

6 Exceptional item (refer note 8) 

7 Profit/(loss) before tax (5-6) 

8 Tax expense (refer note 4) 

(a) Current tax

(b) Short/( excess) provision in respect of earlier years

( c ) Deferred tax

Total tax expense (8) 

9 Profit/(loss) for the period (7-8) 

10 Other comprehensive income 

Items that will not be reclassified to profit or loss in subsequent 
periods (net of tax) 

Remeasurement of defined benefit obligation (net of tax) 

Other comprehensive income/(loss) (10) 

11 Total comprehensive income for the period (9+ 10) 

12 Paid-up equity share capital 

(Face value of the share is Re. I/- each) 

13 Reserves excluding revaluation reserves as per balance sheet of 

previous accounting year 

14 Earnings per share (of Re. 1/- each) (not annualised): 

June 30, 
2024 

Unaudited 

11,361.28 

29.77 

11,391.05 

7,752.34 

(293.89) 

1,135.36 

411.33 

(14. 78) 

450.32 

1,693.52 

11,134.20 

256.85 

256.85 

80.33 
80.33 

176.52 

176.52 

152.79 

Quarter ended 
March 31, 

2024 
Audited 

(refer note 2) 

12,004.47 

35.08 

12,039.55 

7,232.79 

128.16 

1,059.54 

441.50 

(23.43) 

513.63 

1,684.55 

11,036.74 

1,002.81 

1,002.81 

154.94 

205.13 
360.07 

642.74 

(9.79) 

(9.79) 

632.95 

152.79 

June 30, 
2023 

Unaudited 

10,541.86 

23.25 

10,565.11 

7,251.27 

(130.87) 

961.28 

444.53 

(13.27) 

474.86 

1,720.02 

10,707.82 

(142.71) 

45.00 

(187.71) 

(54.19) 

1.65 

(52.54) 

(135.17) 

(135.17) 

152.79 

varroc 
EXCELLENCE 

(Rs. in Million) 
Year ended 

March 
31, 2024 
Audited 

'--

45,349.63 

273.47 

45,623.10 

29,869.75 

(62.79) 

4,200.22 

1,791.48 

(109.30) 

1,981.62 

6,850.45 

44,521.43 

1,101.67 

45.00 

1,056.67 

195.88 

(2,709.88) 
(2,514.00) 

3,570.67 

(9. 79) 

(9.79) 

3,560.88 

152.79 

8,951.83 

Basic & Diluted 1.16 4.21 (0
.,8fil; -�rin,.>-.. 23 .37 
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Notes to the Unaudited Standalone Financial Results: 

EXCELLEtlCE 

I) The above results were reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on August 7, 2024 and were subjected to review by the Statutory 

Auditors 

2) The figures for the quarter ended March 31, 2024 are the derived figures between audited figures in respect of full financial year upto March 31, 2024 and the unaudited published year­
to-date figures upto the December 31, 2023, being the date of end of the third quarter of the previous financial year which were subjected to limited review. 

3) During the quarter ended March 31, 2024, the Company received eligibility certificates (ECs) in respect of three plants in Aurangabad/Pune under the Maharashtra Electronic Policy 

2016 effective from April I, 2022, and valid for 10 years. Under these ECs, the Company is eligible to claim incentive in the form of taxes payable under SGST on finished goods 

eligible for incentives from the respective plants. The Company has considered these as grants related to income under Ind AS 20 by recognizing the same as income in profit and loss 

based on SGST collected for the period/year. The amount of income recognised in the quarter and year ended March 31, 2024 in respect of the aforesaid ECs was Rs. 989.71 million 

pertaining to the period April I, 2022, to March 31, 2024. The amount of income recognised in the current quarter ended June 30, 2024 in respect of the aforesaid ECs is Rs 123.71 
million. 

4) During the year ended March 31, 2024, the Company derecognised (written-off) loans given to VarrocCorp Holding BV ('VCHBV'), Netherlands including interest on such loans 
aggregating to Rs. 11,796.44 million after making requisite submissions to AD Bank. The Company claimed this write--0ff on loans as an allowable business loss, considering that these 

loans extended to VCHBV were in the nature of trade investments to derive benefits for the Company's businesses rather than for earning dividend/capital appreciation. The Company 

obtained legal opinions from two independent senior counsels who have supported their view on claiming this write-off of loans as an allowable business loss. Accordingly, the. 
Company considered this loss as tax deductible for computation of tax provision and recognised deferred tax asset of Rs. 2,968.93 million as at March 31, 2024 on such loss. These 

loans pertained to funding of Varroc Lighting Systems ('VLS') entities (erstwhile subsidiaries of VCHBV) which were fully provided for during the period ended September 30, 2022 

when the VLS business was sold lo Compagnie Plastic Omnium SE, France. Further, the Company shifted to new tax regime under section l 15BAA of Income Tax Act, 1961 from 

financial year ended March 31, 2024. As a result, MAT credit of Rs. 265.34 million was written off and deferred tax liability to the extent of Rs. 254.54 million was reversed on 

account of lower tax rate under new regime, which has been included in the Income tax expense for the year ended March 31, 2024. 

5) Other income for the year ended March 31, 2024 includes dividend received from a subsidiary company of Rs. 125. 79 million. 

6) During the year ended March 31, 2024, the Company issued 25,000 number of listed Non-Convertible Debentures ('NCO') of face value of Rs. 1,00,000 each aggregating to Rs. 2,500 

million on a private placement basis. The NCDs will be repaid in 16 equal quarterly instalments beginning from December 07, 2024. Further, NCO holders have a put option after 30 
months and 42 months respectively from date of allotment, requiring the Company to redeem all the NCDs. The Company shall at all times until the Final Settlement Date maintain a 

minimum Security Cover of at least I. Ix. The proceeds from the issue have been utilised for repayment of existing listed NCDs, other outstanding debt and for general corporate 
purposes. These NCDs are secured by exclusive charge by way of hypothecation on the specific identified movable properties of the Company. 

The asset cover in respect of the Non-Convertible Debentures as at June 30, 2024 is 1.37 times of the total due amount which is higher than the requirement of 1.10 times as specified 

in the Debenture Trust Deed. 

7) The Board of Directors of the Company at its meeting dated May 17, 2024 approved the draft scheme of amalgamation of Varroc Polymers Limited (a wholly owned subsidiary of the 

Company) with the Company under sections 230 to 232 and other applicable provisions, if any, of the Companies Act, 2013 ('the Act') subject to the requisite approvals under the Act 
and the sanction of the scheme by National Company Law Tribunal ("NCL T"). The appointed date of the said scheme is April 01, 2024 or such other date as may be approved by the 

NCL T or any other competent authority . 
M • r • r 

8) Varroc Engineering Limited ("the Company") and VarrocCorp Holding BV, Netherlands ("VCHBV", wholly owned subsidiary of VEL) (together referred to as "Sellers") entered into 

a Securities Purchase Agreement dated April 29, 2022 as amended dated July 01, 2022, October 05, 2022 and May 12, 2023 (collectively referred to as "SPA") with Compagnie Plastic 
Omnium SE, France (referred to as "Buyer"'), to divest the Sellers 4-Wheeler lighting business in the Americas and Europe ("VLS Business"). 

Exceptional item of Rs. 45 million for the year ended March 31, 2024 pertains to expenses directly related to sale of investment in VLS business. 

9) Figures of previous year/periods have been reclassified/regrouped/restated, wherever necessary to conform to current period/year classification. 

I 

Place: Pune n and Managing Director 
Date: August 7, 2024 





SR BC & CO LLP 
Charte�ed Accountants 

5. As disclosed in Note 3 to the Statement, the financial results and other financial information for the
quarter ended June 30, 2024 in respect of Varroc TYC Corporation BVI ("China JV"), a joint
venture accounted for under the equity method, considered for the purpose of preparation of the
consolidated financial results, is not reviewed or audited. Hence, we are unable to determine the
impact of Group's share of the profit/loss from China JV on the consolidated profit before tax, tax
expense, profit after tax, total comprehensive income and earnings per share for the quarter ended

June 30, 2024, had the financial results of China JV been reviewed or audited.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of other auditors referred to in paragraph 7 and 8 below,
except for the possible effects of our observation in para 5 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard specified under
Section 133 of the Companies Act, 20 I 3, as amended, read with relevant rules issued thereunder
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of the Listing Regulations, including the manner in which it is to
be disclosed, or that it contains any material misstatement.

7. The accompanying Statement includes the unaudited interim financial results/statements and other
financial information, in respect of 4 subsidiaries, whose unaudited interim financial
results/statements (without giving effect of elimination of intra-group transactions) include total
revenues of Rs. 1,557.90 million, total net profit/(loss) after tax of (Rs. 53.31 million), and total
comprehensive income of (Rs. 53.31 million) for the quarter ended June 30, 2024, as considered in
the Statement which have been reviewed by their respective independent auditors.

The independent auditor's reports on interim financial information/ financial results of these 
entities have been furnished to us by the Management and our conclusion on the Statement, in so 
far as it relates to the amounts and disclosures in respect of these subsidiaries is based solely on 
the report of such auditors and procedures performed by us as stated in paragraph 3 above. 

8. Certain of these subsidiaries are located outside India whose financial results and other financial
information have been prepared in accordance with accounting principles generally accepted in
their respective countries and which have been audited by other auditors under generally accepted
auditing standards applicable in their respective countries. The Holding Company's management
has converted the financial results of such subsidiaries located outside India from accounting
principles generally accepted in their respective countries to accounting principles generally
accepted in India. We have reviewed these conversion adjustments made by the Holding
Company's management. Our conclusion in so far as it relates to the balances and affairs of such
subsidiaries located outside India is based on the report of other auditors and the conversion
adjustments prepared by the management of the Holding Company and reviewed by us.

9. The accompanying Statement includes unaudited interim financial results /statements and other
unaudited financial information in respect of:
• 5 subsidiaries, whose interim financial results/statements and other financial information

(without giving effect of elimination of intra-group transactions) reflect total revenues of Rs.
208.90 million, total net profit/(loss) after tax of Rs. 5.10 million, and total comprehensive
income of Rs. 5.04 million for the quarter ended June 30, 2024.

• 3 joint ventures, whose interim financial results/statements (without giving effect of
elimination of intra-group transactions) includes the Group's share of net profit/(loss) of Rs.
26.83 million and Group's share of total comprehensive income of Rs. 26.83 million for the
quarter endedJune 30,2024.



SR BC & CO LLP 
Chartered Accountan·\s 

The unaudited interim financial statements/ financial information/ financial results and other 
unaudited financial information of these subsidiaries and joint ventures have not been 
audited/reviewed by any auditor and have been approved and furnished to us by the 
Management and our conclusion on the Statement, in so far as it relates to the affairs of these 
subsidiaries and joint ventures is based solely on such unaudited interim financial 
statement/financial results and other unaudited financial information. According to the 
information and explanations given to us by the Management, these interim financial 
statements/financial information/financial results are not material to the Group, except that 
relating to China JV. 

Our conclusion on the Statement in respect of matters stated in para 7, 8 and 9 above is not modified 
with respect to our reliance on the work done and the rep01is of the other auditors and the financial 
results/financial information certified by the Management, except that relating to China JV. 

For S RB C & CO LLP 

ered Accountants 

per Pa�� 

re

7

•• number: 324982E/E30000J

Partner 
Membership No.: 105754 

UDIN: 24105754BKBZPH3513 

Place: Pune 
Date: August 07, 2024 
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5 During the year ended March 31, 2024, Yarroc Engineering Limited ('YEL') and Yarroc Polymers Limited ('YPL') had derecognised (written-oft) 
loans given to YarrocCorp Holding BY ('YCHBY'), Netherlands including interest on such loans aggregating to Rs. 13,533.33 million after 
making requisite submissions to AD Bank. The Group has claimed this write-off of loans as an allowable business loss, considering that these 
loans extended to YCHBY were in the nature of trade investments to derive benefits for the Group's businesses rather than for earning 
dividend/capital appreciation. The Group has obtained legal opinions from two independent senior counsels who have supported their view on 
claiming this write-off of loans as an allowable business loss. 

Accordingly, the group considered this loss as tax deductible for computation of current tax provision to the extent of Rs. 437.14 million and for 
recognition of deferred tax asset of Rs. 2,968.93 million towards the loss as at March 31, 2024 in YPL & VEL respectively. 

These loans pertained to funding of Yarroc Lighting Systems ('YLS') entities (erstwhile subsidiaries of YCHBY) which were fully provided for 
during the period ended September 30, 2022, in respective standalone financial statements of YEL and YPL when the YLS business was sold to 
Compagnie Plastic Omnium SE, France. 

Further, YEL shifted to new tax regime under section l 15BAA of Income Tax Act, 1961 from financial year ended March 31, 2024. As a result, 
MAT credit of Rs. 265.34 million was written off and deferred tax liability to the extent of Rs. 254.54 million was reversed on· account of lower 
tax rate under new regime, which has been included in the total tax expense for the year ended March 31, 2024. 

6 During the year ended March 31, 2024, the Company had issued 25,000 number of listed Non-Convertible Debentures ('NCD') of face value of 
Rs. 1,00,000 each aggregating to Rs. 2,500 million on a private placement basis. The NCDs will be repaid in 16 equal quarterly instalments 
beginning from December 07, 2024. Further, NCD holders have a put option after 30 months and 42 months respectively from date of allotment, 
requiring the Company to redeem all the NCDs. The Company shall at all times until the Final Settlement Date maintain a minimum Security 
Cover of at least l. lx. The proceeds from the issue have been utilised for repayment of existing listed NCDs, other outstanding debt and for 
general corporate purposes. These NCDs are secured by exclusive charge by way of hypothecation on the specific identified movable properties of 
the Company. 
The asset cover in respect of the Non-Convertible Debentures as at June 30, 2024 is 1.37 times of the total due amount which is higher than the 
requirement of I. 10 times as specified in the Debenture Trust Deed. 

7 The "Automotive" segment consists of the business of automobile products consisting of auto parts for two-wheelers, three-wheelers and four­
wheelers and related design, development and engineering activities and other services. "Others" comprise of forging components for off road 
vehicles and components for mining and oil drilling industry which is below the thresholds for reporting as separate operating segment. Investment 
in joint ventures and corresponding share of profit/loss from joint ventures is considered under unallocated assets and profit/loss respectively. 

8 Yarroc Engineering Limited ("VEL") and YarrocCorp Holding BY, Netherlands ("YCHBY", wholly owned subsidiary of VEL) (together referred 
to as "Sellers") entered into a Securities Purchase Agreement dated April 29, 2022 as amended dated July 01, 2022, October 05, 2022 and May 12, 
_2023 (collectively referred to as "SPA") with Compagnie Plastic Omnium SE, France (referred to as "Buyer"), to divest the Sellers 4-Wheeler 
lighting business in the Americas and Europe ("YLS Business"). The equity value agreed under the SPA was Euro 69.5 million (subject to closing 
adjustments as provided under the SP A). 
Subsequently, both the Buyer and the Sellers entered into Settlement Agreement on July 14, 2023 whereby both the parties agreed to settle the 
disagreements on closing adjustments and the final equity value agreed under the Settlement Agreement was Euro 54.5 million. Accordingly, 
YCHBY received the remaining consideration amount of Euro 13 million on July 17, 2023 pursuant to this final settlement with Buyer. 
Loss from discontinued operations for the year ended March 31, 2024 of Rs. 209.20 million pertains to adjustments pursuant to revised equity 
value as per above settlement agreement and expenses directly related to sale of investment in YLS business. 

9 The Board of Directors of Yarroc Engineering Limited (the Holding Company) at its meeting dated May 17, 2024 approved the draft scheme of 
amalgamation ofYarroc Polymers Limited (a wholly owned subsidiary of the Holding Company) with the Holding Company under sections 230 to 
232 and other applicable provisions, if any, of the Companies Act, 2013 ('the Act') subject to the requisite approvals under the Act and the sanction 
of the scheme by National Company Law Tribunal ("NCL T"). The appointed date of the said scheme is April O I, 2024 or such other date as may 
be approved by the NCL T or any other competent authority . 

10 Figures of previous year/periods have been reclassified/regrouped/restated, wherever necessary to conform to current period/year's classification. 

Place: Pone 

Date : August 7, 2024 

nd on behalf of Board of Directors 

oc Engineering Limited 

� 

Chairman and Managing Director 


