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HUL stance raises demand
concerns after a steady (2

Company posts 9% YoY i

RAM PRASAD SAHU
Mumbai, 19 October

he country’s largest fast-
T moving consumer
goods (FMCG) com-
pany, Hindustan Unilever
(HUL), posted a 9 per cent
year-on-year (YoY) rise in net
profit at 32,187 crore for the
July-September quarter (Q2 of
FY22). This was marginally
lower than the 2,195 crore esti-
mated by Bloomberg. Despite
a robust top line performance,
therise in costs weighed on the
operating performance as well
as the bottom line.Powered by
a double-digit growth across
two of its three segments, HUL
reported a 11 per cent rise in
revenues. While volume
growth at 4 per cent was
weaker than the 9 per cent in
the June quarter, the company
indicated that it was on
account of a higher base for Q2.
HUL said that 75 per cent of its
business saw an increase in
market share as well as pen-
etration. The rest of the top line
growth came from price hikes.
Despite the good perform-
ance, the stock shed over 4 per
cent in trade. Street is worried
on two counts. The first is the
slowing sales in the rural mar-
ket. The Nielsen FMCG market
data indicates that rural growth
has slipped sharply in the
August-September period and
is now a third of the growth
reported by the urban segment.
For the January-July
period, both urban and rural
growth were at par, according
to the market research firm.
The HUL management indi-
cated a softness in rural
demand over the last few
weeks. While the reasons are
not clear, the slowing growth
could be due to unseasonal rain
as well as higher base as com-
pared to the urban segment.
The other worry is on the
margin front. Operating profit
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ncrease in net profit, 1% growth in revenues
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margins slipped 40 basis
points over the year ago quart-
er, given the sharp rise in crude
oil prices as well palm oil.

Skin cleansing (soaps) and
home care (fabric wash) are the
two product portfolios, which
face the most pressure due to
a surge in raw material costs.
The company indicated that
pressure on account of raw
materials as well as packaging
and freight will persist in the
near term.

The only relief on the raw
materials front are softening
tea prices and recovery in the
discretionary portfolio, which
fetches higher margins and
accounts for 12 per of sales.
Price hikes and contribution
from the discretionary portfo-
lio aided profitability with mar-

J0F 30 KEY FINANCIALS
- n Q2FY21  Q2FY22 % change
_— | Sales (% ar) 11,276 12,516 11.0
T EBITDA (% cr) 2,869 3,132 9.2
| EBITDA Margin (%) 25.4  25.0 -LO bps
_____" Profit before tax (¥ ¢r) 2,661 2,954 11.0
I © Net profit (% cr) 2,009 2,187 8.9

= bps: basis points; Source: Investor; Compiled by BS Research

FMCG MARKET GROWTH MODERATING
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gins expanding 70 basis points
on a sequential basis.

The company indicated
that it will try to keep margins
in the 24-25 per cent range by
calibrated revenue manage-
ment (price hikes), improving
product mix and cost-saving
programmes.

Among its three segments,
home care posted a strong 15
per cent growth, aided by
increase in mobility and mar-
ket share gains. Surf Excel
gained the highest market
share over the last three years.
While other products in the
portfolio (Vim and Domex)
also gained share, water puri-
fier sales, led by the ecom-
merce channel, are now back
to pre-Covid levels.

The discretionary portfolio

Urban Rural

*Nielsen FMCG market growth for relevent catagores

of skin care and colour cos-
metics in the beauty and per-
sonal care segment has been
the biggest gainer from
increased mobility. These pro-
ducts contribute the most to
the company’s margins.

Foods and refreshments
posted the slowest growth
among the three categories,
though it was on a higher base.

Sanjiv Mehta, chairman
and managing director, said
that the quarter witnessed a
sequential improvement in
trading conditions. However,
the situation remained chal-
lenging with unprecedented
levels of input cost inflation
and subdued consumer sen-
timent. The company remains
cautiously optimistic about
demand recovery.
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ended September 30, 2021

Nestlé profitup
5% toI617 cr,net
salesrise 9.63%

PRESS TRUST OF INDIA
New Delhi, 19 October

FMCG major Nestlé India Ltd
on Tuesday reported a 5.15
per cent rise in net profit at
%617.37 crore for the third
quarter ended September
2021, driven largely by a high
single-digit volume and mix
growth in the domestic mar-
ket across brands.

The company, which fol-
lows the January-December
financial year, had posted
a profit of ¥587.09 crore in
the same period a year
ago, Nestlé India said in a
BSE filing.

Net sales rose 9.63 per cent
to %3,864.97 as against
%3,525.41 crore in the corre-
sponding period of the last
fiscal year.

In a separate filing, Nestlé
India said its board on
Tuesday approved a second
interim dividend of 110
per equity share of 310 each
for 2021, amounting to
%1,060.57 crore, which will
be paid on and from
November 16, 2021.

Commenting on the
quarterly performance,
Nestlé India Chairman and
Managing Director Suresh
Narayanan said, “This
quarter has once again seen
the company deliver ‘double-
digit broad-based value
growth’ in domestic sales
across categories.”

Nestlé India’s domestic
sales were up 10.07 per cent
to %3,687.37 crore as against
%3,350.1 crore in July-
September 2020.

ACC net rises 24% to T450 cr

Cement maker ACC Ltd on
Tuesday reported a 23.74 per
cent increase in consolidated
net profit to ¥450.21 crore for
the third quarter ended
September 30, 2021.

The company, which fol-
lows the January-December
financial year cycle, had
posted a profit 0of¥363.85 crore
in the same quarter a year ago,
it said in a BSE filing.

Total revenue from oper-
ations of ACC, a subsidiary of
Swiss building material major
Holcim group (earlier

LafargeHolcim), rose 5.98 per
cent to 33,749 crore from
%3,537.31 crore earlier.

ACC MD and CEO Sridhar
Balakrishnan said, “ACC has
recorded solid performance
during the quarter through
operational excellence and
focus on sustainability while
meeting customers' needs.”
“Despite steep increase in
fuel costs, our cost efficiency
measures under project
‘Parvat' have enabled us to
maintain robust perform-
ance,” he added. PTl
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Quarter ended Sep 30, 2021; Common Sample of 70 companies

(Results available of 91 companies)
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Notice is hereby given that pursuant to Section 91 of the Companies Act, 2013,
Regulation 42 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and other applicable provisions, if any, the Company has fixed
Saturday, 30th October, 2021 as 'Record Date' for determining the entitiement of
the Members of the Company to the Interim Dividend, if declared by the Board in
its meeting scheduled to be held on Saturday, 23rd October, 2021.

Further, as per Finance Act, 2020, the Company is required to withhold tax on the
dividend paid to the shareholders at the prescribed rates (TDS). A brief detail of
TDS rates and exemptions, wherever applicable, will be made available at the
website of the Company i.e. www.vardhman.com on declaration of Interim
Dividend by the Board.

The notice is also available on the website of the Company i.e.

www.vardhman.com and on the website of Stock Exchange i.e.
Sep30, 2020 3.5% F147tm Bl || wwwnseindia com. o
Sep 30,2021 20.8% 1.78 trn El For Vardhman Acrylics L'ms'?/[f
NET PROFIT Date : 19.10.2021 (Satin Katyal)
Sep 30,2020 26.1% £33,004 cr m Place : Ludhiana Company Secretary
Sep 30, 2021 3.0% 33,986 cr El
#BSMorningShow

Why is

What should be India Inc's
first step amid growing
shareholder activism?

HCL Tech CEQ

Rs. in Crores
Quarter Ended Half year Ended

PARTICULARS 30.09.2021] 30.09.2020 | 30.09.2021] 30.09.2020
Total Income from operations 2,198.61 | 2,064.61 4,223.72 | 4,003.05
Net Profit before tax 228.60 154.13 444.30 243.95
Net Profit after tax [after share of profit/(loss) of joint venture 158.50 119.01 316.37 188.11
and non-controlling interest]
Total Comprehensive Income 152.89 115.24 310.97 183.83
[Comprising net profit and Other Comprehensive Income
(after tax)]
Equity Share capital 31.35 31.35 31.35 31.35
Earning per share - Basic/Diluted (Rs. per equity share) 10.16 7.63 20.29 12.06

Notes:

Rs.71.73 crores.
2. The extract of standalone results is as under:

1. The Board of Directors has declared an interim dividend of Rs. 4.60/- per equity share of Rs. 2 each, aggregating to

Rs. in Crores
Quarter Ended Half year Ended
PARTICULARS (Standalone) 30.09.2021] 30.09.2020 | 30.09.2021 ] 30.09.2020

Total income from operations 2,179.57 | 2,033.30 | 4,153.43 | 3,942.25
Profit before tax 226.70 148.23 429.65 228.68
Profit after tax 156.34 115.12 304.76 177.60
Total Comprehensive Income 152.81 114.75 300.16 176.83
[Comprising net profit and Other Comprehensive Income

(after tax)]

Crores.
4. The above is an extract of the detailed financial results f
with the Stock Exchanges under Regulation 33 of SEBI
2015. The full standalone and consolidated financia

held on October 19, 2021. The Statutory Auditors have ¢

Place: New Delhi
Date : October 19, 2021

3. Other Equity as per consolidated financials (excluding revaluation reserve) as at March 31, 2021 was Rs. 4,616.79

Exchanges websites (www.nseindia.com)/ (www.bseindia.com) and Company's website www.dcmshriram.com
5. The above results were reviewed by Audit Committee and then approved by the Board of Directors in their meeting

or the quarter and half year ended September 30, 2021 filed
(Listings and other Disclosure Requirements) Regulations,
| results in prescribed format are available on the Stock

arried out a Limited Review of the aforesaid results.
For and on behalf of the Board
AJAY S. SHRIRAM
Chairman & Senior Managing Director
DIN: 00027137
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