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ANNEXURE I 

Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along-with 
Annual Audited Financial Results (Standalone) 

Statement on Impact of Audit Qua lifications for the Financial Yea r Ended March 31, 2020 

ISee Regu lation 33 / 52 of the SEBI (lODR) (Amendment) Regulations, 2016] 

Sr. no. Particulars 
Audited Figures (as 

reported before adjusting 

for qualifications) Rs in Adjusted Figures (audited figures after adjusting for 

Crores qualifications) 

1 Turnover / Total Income 213.59 
2 Total Expenditure 211.94 

3 Net Profitj(loss) before OCI 1.65 

4 Earnings Per Share- Basic 0.74 Not ascertainable 

5 Total Assets 892.02 
6 Total liabilities 857.Q2 
7 Net Worth 35.00 

8 Any Other Financial Item 
Audit Qualification (each aud it qualification separately) : 

a. Details of Audit Qua lification: 

a) The Company has not evaluated impairment provisions for expected credit losses (ECL) as required under Ind AS 109 "Financial 

Instruments" in relation to following Investments made, loans and advances given and Corporate Guarantees extended to its SubSidiary, Step 
Ouwli SubSidiary and Associate Companies who:;c net worth i:; completely eroded on OIccount of (ontimled losses inrllHPrl in thp rrl~t· 

- l oans & advances aggregating to Rs. 212.22 crores given to it s three subsidiary companies and two step-down subSidiary company; 

- InVCltmcnt.:l oggrcGutlnl:: tu rl!.. :'!.UII.I UI u. III il. 1Iltvv ,uL'idiIfY ;;(lmpllni'" IInrt Ih n 07 rrnrr~ in twn n,,:,,:nr:intn r.omp:tnio&i 

- Corporate Guarantees aggregating to Rs. 381.35 crares to Banks on behalf of one subsidiary company and two step-down subsidiary 

companies. 

Had such provision towards impairment of Investments, loans and advances and Corporate Guarantees made by the Company, the retained 

earnings would have been reduced by Rs.595.80 crores as at March 31, 2020. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repet itive 
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(;) The Company has issued financia l guarantee to various Financial Institutions on behalf of its subsidiaries and step down subsidia ries based on 
t"'rm~ nf ~;:!nrtinnprl Ipttp.r issLled by Financial Institutions and in view of the primary security already provided by the Subsidiaries and step 

down subsidiary companies and the Settlement proposals being pursued by the Management, the Company has not provided for any 

Impairment on Corporate Guarantee. loans 8- Advtlnces and Investment in Subsidiaries. Based on the discussion with respective 
managements, we do not foresee any material impacts on the financial statement of the Company. 

a. Details of Audit Quali fication: 

b) The Company has also not done any fair valuation of its Corporate guarantees referred to in pt. (a) above nor has recognized guarantee 

rcc~/commission during the period in relation to such CorporOltc gUOlr;Jntee~ i~sued withnllt c:nn~idp. riltion as per the requirements of rnd AS 

109 & Ind AS 113. 

In the absence of any further detailed information, we are unable to comment upon the resultant impact, if any, on the net resul ts for the 

year ended 31st March, 2020, which may arise on account of fair valuation adjustment of referred Corporate guarantees. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repeliliv~ 

d . For Audit Qualification(s) where the impact is quantified by the auditor, Manaeement's Views: 

The Company has issued financial guara ntee to va rious Financial Institutions on behalf of two subsidiaries and two step down subsidiaries 
based on terms of sanctioned letter issued by Financial Institutions. The Company has charged commission for providing corporate guarantee 

to the subsidiaries and same is recognised during the tirst two financial year but considering the weak financial pu~itiull of the subsidiaries 

and step down subSidiary, the Company has decided not to charge further commission against the CorpOlclle GUdrarHee. 

~ . . e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA 

a. Details of Audit Qualification : I?:''!-~:~ 
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c) The Company has neither evaluated any impairment provisions for expected credit losses (ECL) as required under Ind AS 109 "Fi~ancial 
Instruments" nor made any fair valuation as per the requirements of Ind AS 113 "Fair Value Measurements" in respect of its Investment 

made of Rs. 39.84 crores, loan given of Rs. 73.46 crores, and Corporate Guarantees extended of Rs. 670.84 crores as at March 31, 1020 in 
respect of its one subsidiary (other than subsidiary referred in point a above). The net-worth of the subsidiary is completely eroded and it 

con tinues to incur losses. The Subsidiary Company has filed a claim on its customer for Rs. 1373.70 crores and is expected to repay/settle all 

dues. However, in view of the uncertainty involved over settlement of the claim amount and consequent repayment of all its dues, we are 

unable to comment upon the need for impairment provisions and the impact of fair valuation adjustments. if any, which may be requ ired 
and the resultant impact on the net results for the year, if any. 

b. Type of Audit Qualificat ion : Qualified Opinion 

c. Frequency of qualification : Repetitive 
d. For Audit Qua lificat ion(s) where the impact is quant ified by the auditor, Management's Views : 

The Company has issued financial guarantee to various Financial Institutions on behalf of one subsidiary based on the terms of sanctioned 

Jetter issued by Financial Institutions and in view of the primary security already provided by the Subsidiaries companies and the subsidiary 

Company is in the process to get huge amount of claim from the client for delaying the project work due to various reason and expecting to 
get the same positivily , hence compay has not provided for any Impairment of Corporate Guarantee, loans & Advances and Investment in 

Subsidiaries. 8ased on the discussion with respective managements, we do not foresee any material impacts on the financial statement of 
the Company. 

e. For Audit Qualificat ion(s) where the impact is not quantified by the auditor : NA 

4 .. Deta ils of Audit Qualificat ion: 

d) We draw attention to Note No.8 to the Statement, the Company has not evaluated expected credit losses for long outstanding Trade 

Receivables of Rs. 222.21 crores which includes Rs. 100.32 crores pertaining to additional claims raised during earlier years due tr )'e 
escalation and various other reasons which are under arbitration before various authorities. 

Tho Company hai alia not evailliltpn imp.:lirmpnt prnvi~inn~ for expected credit losses as required under Ind AS 109 "Financial Instruments" 

for loans given to related parties amountmg to Ks. b.~1 crores and to other theW 1~lal~u J)dl ti t::. dluvurrllng lo lb. lJY.1U cror~' 8' lie Moren 

31. 2020. 

In absence of any detailed information regarding the recoverability of such loans. third party contirmation/reconcillations tor such trade 
rcccivablc~ and foam HI advances, we il re tm.:lhlp. tn rnmmpnt Urn" thp rp.coverability and correspondinR impact of impairment on the net 

results for the year endf;'rl ~1 "t M(lrrh, ?020. 

b. Type of Audit Qualifica tion: Uuahtled Upmrnn 
c. Frequency of qualification : Repetitive 
d . For Audit Qualificationls) where t he impact is quantified by the auditor, Management's Views: NA 
c. For Audit Qua lification(s) where the impact is not quantified by t he auditor: 

Fl Trade receivable - The Trade Receivables includes various claims lodged against various clients. The Company is hopeful to recover the same 

in the time to come and management believe that they have strong case for each of the claims lodged against various clients. Hence. the 

Board has decided not to account for any Impairment provision for the same. 

Loans extended to various related parties & other parties- The Company expects to recover the same in the time to come and hence has not 
made any provision for the same. 

S .. Details of Audit Qualification : .J, 
e) We draw attention to Note No.5 to the Statement, wherein the Company has not provided for regular interest payable to _ s 

estimated at Rs. 22.70 Crares & Rs. 87.07 Crares for the quarter and year ended 31st March, 2020 respectively as it expects certain relief in 

view of the proposed One Tim~ Settlement plan being pursued by the Management. The Company has also not provided for any penal 
interest, if any, which may arise for defaults in repayments of various borrowings for similar reasons. 

The Company has also not provided Interest on its outstanding payments to its Vendors registered under MSME. 

The Company has also not provided for interest of Rs. 2.61 crores which may arise towards delayed payment of dues towards tax deducted 

at source as on 31st March 2020. 

Had such provision towards estimated regular interest payable to banks for the quarter and year ended 31st March, 2020 and interest on 
delayed payment of dues towards Tax deducted at Source as on 31st March, 2020 been made in the financial results for the year ended 31st 

March, 2020 the Company's net loss after comprehensive income for the quarter and year ended 31st March, 2020 would have been Rs. 

23.18 crores & Rs. 86.31 crores respectively. In absence of detailed computation of penal interest for default in repayment of 80rrowings, 
Imete!.l fur th:~rdUIL 111 iJdylllt:tll vr TD3 orrJ i" lel eJllvr delayed po~'mcnt!l to vondort ronlttu rud \II t d~ , """""F WI>:.r,. rrnlllhl,. tn rnmmpnt nn 

its resultant impact on the net results for the quarter and year ended 31st March, 2020. 

b. Type of Aud it Qual ificat ion : Qualified Opinion 

c. Frequency of qualificat ion : Repetitive 

d. For Audit Qualification{s) where the impact is quantified by the aud itor, Manageme nt'~-'I 
e. For Audit Qualificationls} wh ere the Impact is not quantified by the auditor : ~;.\.\~.~c.-~ 
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(;) The company is approaching banks I Financial Institutions for ors I Restructuring of their NPA loans and managment is hopeful of settling 

the outstanding loan and getting some reliefs, therefore has not provided for any penal interest on Banks / Financial Institution. Further due 

to the non-availability of surplus profit and cash flow for last couple of years, the company has not provided for interest on statutory liability 

and M5ME Creditors. 

6 a. Details of Audit Qualifica t ion : 
We draw attention to Note No. 7 to the Statement, the Company has not repaid fixed deposits from deposit holders (including unpaid 

interest provided upto March 2017 of Rs. 2.58 crores) amounting to Rs. 30.73 crores outstanding as at March 31, 2020 as per the contractual 

terms. Pursuant to the NCLT order dated 03.04.2019, 11.06.2019, 22.08.2019, 14.11.2019 and 26.05.2020 and in terms of NCLAT order dated 

12.02.2020 the matter has been subjudiced. As per these orders, the proceeds from Canara Bank and refunds from Income Tax department 

wiJJ be exclUSively utilized for repaymen t of deposits to deposit holders. The Company has also not provided for regular interest on such 

deposits for the F.y. 2017-18, F.y.201B-19 and for year ended 31st March, 2020 as per the terms of issue and acceptance of deposits. 

Further, the Company has also not provided penal interest and fine as may be applicable under rule 21 of (Acceptance of Public Deposit) 

Rules, 2014. Non provision of such interest is not in compliance with Ind AS 23 "Borrowing Cost". In absence of detailed information and 

computation of such regular interest, penal interest and fine, if any, we are unable to comment upon its resultant impact on the net results 

for the quarter and year ended 31st March, 2020 

b. Type of Audit Qualificat ion : Qualified Opinion 

c. Frequency of qualificat ion : Repetitive 

d. For Audit Qualificat ion(s) where the impact is quantified by the auditor, M anagement's Views : NA •. For Audit QuaHfication(s) where the impact is not quanti fied by the auditor : 

0) NCLT Mumbai, vide order dated 03.04.2019, 11.06.2019,22.08.2019,14.11.2019 and 26.05.2020 has directed and advised the Company to 

release the fund to concerned Fixed Deposit Holders on receipt of fund from Canara Bank and on receipt of the refund from Income Tax 

Department. 

Accordingly, the matter stands subjudiced pending the receipt at the fund from Canara Bank and on receipt of the refund from Income Tax 

Department. 

Due to non-availability of surplus profit and cash flow for couple of years, the company has not provided for regular as well as for the penal 

interest on public deposit. 

I ul:l l dll:. ur Auull QUd lUlLdUuiI . 

g) WC! drow ottC!ntion to Notc No. 12 to thc StOltcmcnt where the CompOlny hOlt pr(jvioutly ;nsigned it, lo.n .. mounting to Rs. 23.29 crores to 

its various creditors. However, the loanee company is unable to repay such creditors and hence the Company has reversed the assignment of 

creditors with its loan receivable and accordingly reinstated such creditors and loan receivable in its books of accounts. We have however not 

been provided with confirmations / appropriate documentation to verify such assignment of loan / offsetting and its consequent reversal 

and accordingly are unable to (ommt;'nt upnn thp rp~lIlt<lnt imp<lct, if <lny on the <lssets and liabilities as at March 31, 2020. 

b. Type of Audit Qualificat ion : Qualified Opinion 

c. Frequency of qualification : Once 

d. For Audit QuaJification{s) where the impact is quantified by the auditor, M anagement's Views : NA •. For Audit Qualification(s) where the impact is not quantified by the aud itor : 

OJ In view of the companies current financial position, and based on the t ripartiate agreement entered into amongst the Company, Borrower 

Company and the Creditors such offsetting has been done but due to non availbilty sufficient cash flow in the same company managment 

decided to reverse the same arragment. The Company shall arrange to provide necessary documents pertaining to the same to the auditors 

ot the eo rlielt. 

) 8 a. Details of Aud it Qualifica tion : 

h) We draw attention to Note No. 9 to the Statement, where the Company has stated that Other Current Assets as at March 31 , 2020 

includes Rs 33.73 crores receivable towards va rious indirect taxes from Governmen t Authorities which are pending for assessments. 

However, in view of unavailability of updated information on status of such assessments, we are unable to comment upon the resu ltant 

impact, if any on net results for the quarter and year ended, assets and liabilities as at year end of the Company. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualif ication : Repetitive 

d. For Audit Qualificat ion(s) where the impact is quantified by the aud itor, M anagement's Views: NA 

.. For Audit Qualification{s) w here the impact is not quantified by the aud itor : 

(;) Company is in the process to compelete the all the Assessments pending in VAT Act laws and the same will be positivily close in recent time, 

also hoping good amount refund in this assessment proceedings. 

9 a. Details of Audit Qualificat ion : 
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ANNEXURE I 
Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along-with 

Annual Audited Financial Results (Consolidated) 

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2020 

[See Regulation 33 / 52 of the SEBr (LOOR ) (Amendment) Regulations, 2016] 

Sr. no. Particulars 

Audited Figures (as 

reported before adjusting 

for qualifications) Rs in Adjusted Figures (audited figures after adjusting for 

Crores qualifications) 

1 Turnover I Total Income 246.31 

2 Total Expenditure 402.81 

3 Net Profit/(Ioss) before 0([ -156.50 

4 Earn ings Per Share- Basic ·69.46 Not ascertainable 

5 Total Assets 1,178.55 

6 Total liabifities 1,954 .73 

7 Net Worth -776.18 

8 Anv Other Financial Item 

Audit Qualification (each audit qualification separately) : 

a. Details of Audit Qualification: 

a) We draw attention to Note No. 13 to the consolidated financial statements, Valecha lM Toll Private limited (VlMTPl), a step down 

subsidiary of the Holding Company and subsidiary of Valecha Infrastructure limited (VIL) has been admitted to National Company l aw 

Tribunal (NClT) on 29.03.2019 in view of the insolvency petition fi led by Axis Bank limited under section 7 of the Insolvency and Bankruptcy 

Code, 2016 and consequently Interim Resolution Profess ional (,IRP') was appointed by the NClT.IRP was appointed as Resolution Professional 

by COC and company is under IP process. In view of the pendency / ol1goi/1I:1I~)ululiull ~l oceedillg5 

with th~ NCll M umbai, any rC3ultont impoct on the r.nnr.olidatod fin:lncill 't'lU~minu of thi nroup ('I( th., r"rryinp, v "IIIP nf ;:I~~pl~ "nri 

liabilities which may arise, ;( any, ;s presently not ascertainable . 

Fu rther, the Holding Company has also invested Rs. 0.07 crores in its two Associate Companies, financial statements of w hich are not 

conso lidated by the management. Further, in the absence of detailed information and financial statements, we are unable to comment upon 

the need for impairment provisions, which may be req uired and the resu ltant impact on the net results for the quarter and year ended 31st 

March,2020, if any. 

~. Type o f Audit Qualificltion ; Qualified Opininn 

,. Frp.qup.ncy of qualification : Repetitive 

~ . r., A udit q ml !ificrt tion(r ) ' ''Mnrn th" imr,rt i~ 'l""ntifigrf hV thp. ~"rlitnr Mflnflipmf'nr' 't Vipw~ : NA 

e. For Audit Qualification(s) where the impact is not quantified by the audit or: 

(;) In view of the pendency / ongoing resolution proceedings with the NCll Mumbai, any resultant impact on the consolidated financial 

statements of the group or the carrying value of assets and liabilities which may arise, if any, is present ly not ascertainable. 

a. Details of Audit Qualification: 

b) We draw attention to Note No. S to the Statement, the Holding Company has not evaluated expected credit losses for long outstanding 

Trade Receivables of Rs. 222.21 crores which includes Rs. 100.32 crores pertaining to additional claims raised during earlier years due to price 

escalation and various other reasons w hich are under arbitration before various authorities. 

The Holding Company has also not evaluated impairment provisions for expected credit losses as required under Ind AS 109 "Financial 

Instruments" for loans given to related parties amounting to Rs. 6.57 crores and to other than related parties amounting to Rs. 139.10 crores 

as at March 31, 2020. 

In absence of any detailed information regarding the recoverability of such loans, third party confirmation/reconciliations for such trade 

receivables and loans & advances, we are unable to comment upon the recoVet<lUllilY <lUU LOIII:!)lJutuJlilg IUI~dLl uf Iillv .. 1, 111=lIt UII lilt: lid 

resu lts for the year ended 31st March, 2020. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification(s) where the Impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact Is not quantified by the auditor : 

c;) Trade receivable - The Trade Receivables includes various claims lodged against various clients. The Holding Company is hopeful to recover 

the same in the time to come and management believe that they have strong case for each of the claims lodged against va rious clients. 

Hence, the Board of Holding Company has decided not to account for any Impairment provision for the same. 

loans extended to various related parties & other parties- The Holding Company expects to recover the same in the t ime to come and hence 

has not made any provision for the same. 

a. Details of Audit Qualification: 

@ ~ 
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c) We draw attention to Note No.5 to the Statement, wherein the Holding Company has not provided for regular interest payable to banks 

estimated at Rs. 22.70 Crores & Rs. 87.07 Crores for the quarter and year ended 31st March, 2020 respectively as it expects certain relief in 

view of the proposed One Time Settlement plan being pursued by the Management. The Holding Company has also not provided for aliy_ 
penal interest, if any, which may arise for defaults in repayments of various borrowings for similar reasons. 

The Holding Company has also not provided Interest on its outstanding payments to its Vendors registered under MSME. 

The Holding Company has also not provided for interest of Rs. 2.61 crores which may arise towards delayed payment of dues towards tax 

deducted at source as on 31st March 2020. 

Had such provision towards estima ted regular interest payable to banks for the quarter and year ended 31st March, 2020 and interest on 

delayed payment of dues towards Tax deducted at Source as on 31st March, 2020 been made in the financial results for the year ended 31st 
March, 2020 the Company's net loss after comprehensive income for the quarter and year ended 31st March, 2020 would have been Rs. 
23.18 crores & Rs. 86.31 crores respectively. In absence of detailed computation of penal interest for default in repayment of Borrowings, 

interest for default in payment of IDS and interest for delayed payments to vendors registered under MSME we are unable to comment on its 

resultant impact on the consolidated financial statement. 

b. Type of Audit Qualificat ion : Qualified Opinion 
c. Frequency of qualificat ion : Repetitive 

d. For Audit Qualification{s) where the impact is quantified by t he auditor, Management's Views: NA 

e. For Audit Qualification(s} where the impact is not quantified by the audit or : 

OJ The Holding company is approaching banks I Financial Institutions for OTS I Restructuring of their NPA loans and managment is hopeful of 

settling the outstanding loan and getting some reliefs, therefore has not provided for any penal interest on Banks I Financial Institution. 
Further due to the non-availability of surplus profit and cash flow for last couple of years, the company has not provided for interest or ) 
statutory liability and MSME Creditors. 

4 .. Details of Audit Qualificat ion : 

d) We draw attention to Note No. 7 to the Statement, the Holding Company has not repaid fixed deposits from deposit holders (inctuding 

unpaid interest provided upto March 2017 of Rs. 2.S8 crores) amounting to Rs. 30.73 crores outstanding as at March 31, 2020 as per the 

contractual terms. Pursuant to the NCll order dated 03.04.2019, 11.06.2019,22.08.2019,14.11.2019 and 26.05.2020 and in t erms of NCLAT 
order dated 12.02.2020 the matter has been subjudiced. As per these orders, the proceeds from Canara Bank and refunds from Income Tax 

department witl be exctusively utilized for repayment of deposits to deposit holders. The Company has also not provided for regular interest 
on such deposits for the F.Y. 2017-18, F.Y.2018-19 and for year ended 31st March, 2020 as per the terms of issue and acceptance of deposits. 

Further, the Company has also not provided penal interest and fine as may be applicable under rule 21 of (Acceptance of Public Deposit) 

Rules, 2014. Non provision of such interest is not in compliance with lnd AS 23 "Borrowing Cost". In absence of detailed information and 

computation of such regu lar interest, penal interest and fine, if any, we are unable to comment upon its resultant impact on the net results 
for the year ended 31st March, 2020. 

b. Type of Audit Qualification : Qualified Opinion 

<. Frequency of qualification : Repetitive 
d. For Audit Qualificationls} where the impact is quantified by the aud ito r, Management's Views: NA 

e. For Audit Qualificat ion(s) where the impact is not quantified by the auditor: 

(I) l'lUI Mumbal, vide order dated Uj.u4.'ul~, U.Ub . .lUl~,.l.l.U~ . .lUl~,14.1LlUl~ and .lb.U~ . lU.lU has directed and adVised the Company to 

release the fund to concerned Fixed Deposit Holders on receipt of fund from Canara Bank and on receipt of the refund from Income Tax 

OrnPlrtmrnt. 

r\,rnrninol\" th" m,ttnr rt -'"nr n'~j \l!:Iir:QcI pondino tho rocoipt of tho fund from Conan] i onll ond on ro goipt of tho rofund from Inooma Tou 10 
DelJclllfllell l. 

Uue to non-availability of surplus protlt and cash tlow for couple at years, the Holding company has not provided tor regular as well as tor the 

penal interest on public deposit. 

5 •. Det '1 i1s of A\.Idit Qualificat ion : 
e) We draw attention to Note No. 12 to the Statement where the Holding Company has previously assigned its loan amounting to Rs. 23.29 

crores to its various creditors. However, the loa nee company is unable to repay such creditors and hence the Company has reversed the 

assignment of creditors with its loan receivable and accordingly reinstated such creditors and loan receivable in its books of accounts . We 

have however not been provided with confirmations I appropriate documentation to verify such assignment of loan I offsetting and its 

consequent reversal and accordingly are unable to comment upon the resultant impact, if any on the assets and liabilities as at March 31, 

2020. 

b. Type of Audit Qualificat ion : Qualified Opinion 

c. Frequency of qualification : Once 
d. For Aud it Qualification{s) where th e impact is quantified by the aud it or, Management's Views: NJ\ 

e. For Audit Qualificat ion(s) where the impact is not quant ified by t he audit or : 

(I) In view of the Holding companies current financial position, and based on the tripartiate agreement entered into amongst the Company, 
Borrower Company and the Creditors such offsetting has been done but due to non availbilty sufficient cash flow in the same company 

managment decided to reverse the same arragment. The Holding Company shall arrange to provide necessary documents pertaining to the 

same to the auditors at the earliest. ... 
6 .. Details of Audit Qua lificat ion : 
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b. 

f) We draw attention to Note No.9 to the Statement, where the Holding Company has sta ted that Other Current Assets as at March 31, 2020 

includes Rs 33.73 crores receivable towards various ind irect taxes from Government Authorities which are pending for assessments. 

However, in view of unavailability of updated information on status of such assessments, we are unable to comment upon the resultant 
impact, if any on net results for the quarter and year ended, assets and liabilities as at year end of the Company. 

Type of Audit Qualificat ion : Qualified Opinion 

c. Frequency of qualification: Repetitive 
d. For Audit Qualificatlon(s) where the Impact Is quantifIed by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor : 

(il Holding Company is in the process to compelete the all the Assessments pending in VAT Act laws and the same will be positively close in 

recent time, also hoping good amount refund in this assessment proceedings. .. 

b. 

Details of Audit Qualification : 

g) We draw attention to Note No. 10 to the Statement, where the Hold ing Company in relation to its sixteen project sites, which have either 

been de-mobilized or completed or otherwise shut or non-operational, could not obtain details of transactions effecting, if any, through Bank 

accounts previously operated through such project sites. There have been no operations in such project sites during the year. M ovement in 

accounts of such project sites, if any, is on account of balances being written off/written back and payments / receipts being made by the 

Head Office division in relation to assets / liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 92.04 crores [including Trade Receivables Rs. 78.65 crores and loans to other parties Rs. 4.30 

crares referred in point (d) above, balances with revenue authorities of Rs. 7.32 crores referred in point (h) above) and tota l liabilities of Rs. 

42.20 crores as at the yea r end. In view of unavailability of information, we are unable to comment upon the resultant impact, if any on net 

results for the quarter and year ended, assets and liabi lities as at year end of the Company, had the said units been audited by us. 

Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualifica tion: Repetitive 

d. For Audit Qualificat ion(s) where the impact Is quantified by th e auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Closure of mentioned sites due to heavy losses, the projects were facing lock-out and local unrest at above mentioned sites. Hence 

document could not be obtained and provided. However, Management do not foresee any material impacts on the financial statements. 

.. 

b. 

c. 
d. 

e. 
(i) 

.. 

Details of Audit Qualification: 

h) The accounts of certain Banks, l oans & Advances given, Trade Receivables, Other Current Assets, lenders' liability, Trade Payables and 

Other liabilities are subject to confirmations, reconciliations and adjustments, if any, having consequential impact on the net results for the 

quarter and yp.<l r ended, accumulated losses, assets and liab ilitie~;]~ ;]t the quarter and year end, the amounts whereof cue presently not 

ascertainable. 

Typ& of J\udit Qualification t Qualified Opinion 

Frequency of qualification : Repetitive 

For Audit Qualification{s} where the impact Is quantified by the auditor, Management's Views: NA 

For Audit uuahticat lon(sJ where the impact is not quantified by the auditor: 

Holding Company were trying to get balance confirmations from most of the financial institustion as well as creditors but due to 

default/delay in payments it was difficult to get the same, but ba sed on the discussion with respective managements, we do not foresee any 

material impacts on the financial statement of the Company. 

Details of Audit Qualification: 

i) There are various l egal Cases filed by / against the Holding Company, since the cases are ongoing, we are unable to comment on any 

consequentia l impact in respect of the same on the net results for the quarter and year ended, accumulated net results, liabilities as at the 

quarter and year end, the amounts whereof are presently not ascertainable. 

b, Typp of Awiit nFl .. llfir<ltinn . Q~' '' lifjod Opinion 

c. Frequency of qualification : Repetitive 

d. For Aud it Qualification(s) w here the impact is quantified by the auditor, Management's Views : NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) l egal cases filed by/ against the Holding company· Since the cases are ongoing and based on the discussion with respective managements, 

we do not foresee any material impacts on the financial statement of the Holding Company. .. 

b. 

c. 

Details of Audit Qualification : 

j) We draw attention to Note No 15(a) to the statement, Valecha Reality Limited (VRL), (an Associate Company) has given a loan amounting 

to Rs.6.51 crares to M/s SVK Arcade llP which is long outstanding in the Books of Accounts. VRl is not recogn izing and receiving any interest 

on such loans neithp.r h~s it made any provision for the loan amount out~tanding. Further, the Company VRl has received loans f(orn Valecha 

Engineering Limited and Valecha Infrastructure limited to the tune of Rs 0.28 crores and Rs 6.52 crores respectively. VEL has not recovered 

any interest in view of already weak financial position of VRl. Similarly, VRl has also not recovered any interest amount from VIL in view of 

already weak financial position of VIl. 

Type of Audit Qualification : 

~r.~P.EIV~ 
Frequency of qualification :// .,-~ Q.I'~ 

Qualified Opinion 

Repetitive 

-
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