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Dear Sir / Madam, i
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CEO Amin Nasser makes statement while unveiling
the Saudi oil co’s June quarter results on Sunday

Aramco CEQ says Still
Working on RIL Deal

Our Bureau

Mumbai: Global oil giant
Saudi Aramco is still working
on a deal to buy a $15-billion
stake in Reliance Industries’
oil and chemicals business,
Bloomberg reported, citing
Aramco CEO Amin Nasser.
Nasser, who unveiled Aram-
co’s June quarter results on
Sunday, did not give any deta-
ils but the statement has revi-
ved speculation about a pos-
sible deal between the two
Asian energy giants.

Nasser’s statement about
the status of the deal is the
first since Reliance chair-
man Mukesh Ambani’s pub-
lic statement last month that
the deal had been delayed.
“The deal has not progressed
as per the original timeline
due to unforeseen situation
in the energy market and Co-

vid-19 situation,” he told sha-
reholders in July.

In August last year, Reliance
announced that Saudi Aram-
co had agreed to buy a stake
in its oil and petrochemicals
unit for about $15 billion, va-
luing the business at about
$75Dbillion.

The deal was supposed to
happen in 2020, in time to me-
et Ambani’s target of paring
Reliance’s net debt to zero by

GLOBAL M-CAP TO GDP RATIO CROSSES 100%

Buftett’s Favourite Market Indicator
Hints a Major Selloft’s in the Making

But for India it's near
historical averages,;
stocks beyond top
10 are fairly valued

March 2021.

Aramco officials have been
tight-lipped about the deal
since last year’s announce-
ment and Nasser’s statement
shows that the two sides are
still talking and working out
ways to close the transaction.

Bloomberg said that a deal
with Reliance will help Aram-
co join the ranks of the
world’s top refiners and che-
mical makers. It supplies cru-
de oil to India and recently
purchased Saudi Basic Indu-
stries Corp for about $70 bil-
lion. On Sunday, Aramco also
announced a 73% drop in net
income to $6.6 billion but an-
nounced $18.75 billion in divi-
dends. Nasser said the outlo-
ok for Aramcowillremainun-
certain for some time but ad-
ded that oil consumption in
Asia, Aramco’s largest regio-
nal market, has returned to
pre-Covid levels.

Overvalued, Yet Bullish

Mcap to GDP Ratio (%) ‘1’;’;’"“ Mcap to GDP (%)

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: The global market
cap to gross domestic product
(GDP) ratio has crossed 100%
forthefirsttimesince January
this year indicating investor
bullishness and overvaluation
due to fiscal spending and cen-
tral bank money printing.

The ratio, which is a favourite
of billionaire investor Warren
Buffet, is about 64% higher
thanthehistorical average. The
MSCI World index is now tra-
ding24 times its FY21 estimated
earnings compared to its long-
term average of 23.7. The m-cap
to GDP ratio of the US has sub-
stantially increased from 114%
ayear ago to169% now.

Inthepast, global markets ha-
ve corrected sharply in three
such instances of the ratio
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Rural Gains

M&M: PE Chart

26.0

M&M PE

6.0 >
AUG 7, 2005

AUG 3, 2020
Source: Bloomberg, compiled by ETIG

W | sy
Ago | Ago | Ago BN
us 169 114 109 101
China 67 117 109 133
Japan 114 104 M3 114 60
UK 98 99 115 103 5
France 89 110 125 110 Sheh
Germany 59 101 120 105 |ndia Mcap to GDP (%)
Canada 129 118 111 88 240
India 69 92 134 106
Switzerland 264 115 119 109
S. Korea 95 85 125 104 120
Australia 9% 108 112 93
Taiwan 414 104 122 91
Brazil 4 M 19 74 %oepizn s,
2003 2020

Source: Bloomberg

é

Many Nifty 50 Cos Beat Q1 Estimates

Out of the 33 Nifty companies that have declared their June quarter results, 20 have

surpassed profit estimates. »»>0n Smart Investing

Defence
Stocks may

Six of Top-10
Companies Add
374,240 crinM-cap

New Delhi: The combined market valuation of
six of the top 10 most valued companies rose by
%74,240 crore last week, with Reliance Industries
leading the pack. Six firms, namely Reliance In-

dustries, Tata Consultancy Services, HDFC
Bank, Bharti Airtel, ITC and ICICI Bank logged
gains in their market valuation for the trading
week closed on Friday. —PTI

Surge After
Import Ban

Our Bureau

Mumbai: Defence stocks
may gain on Monday after the
Ministry of Defence announ-
ced over the weekend that it
haspreparedalistof 101 items
for which there would be an
embargo on the import be-
yond the timeline indicated
against them. “There willbea
marginal impact sentimental-
ly.. but we will have to see
whether it flows into orders
and so on. It makes the Make
in India theme stronger;” said
Sanjiv Bhasin, director, IIFL
Securities. Delivery volumes
in defence stocks shot up on
Friday compared with their 3-
month average. BHEL on Fri-
day witnessed delivery volu-
me as a percentage of traded
quantity at 32.82% against the
3-monthaverageof 20.22%. Si-
milarly, HAL's delivery stood
at24% against the 3-month av-
erage of 14%, L&T’s 48.2%
against 33%, and BEL's 37.3%
against28.1%.

crossing100%. The first was in
2000, followed by 2008 and 2018.
But countries like China, In-
dia, France and Germany have
seen a decline in m-cap to GDP
ratio in the last one year. Buf-
fett has repeatedly stressed
that the percentage of total m-
caprelative to GDP is probably
the best single measure of
where valuations stand.
India’s m-cap to GDP ratio,
now 69%, is near its historical
averages, suggesting Indian
stocks beyond the top 10 arefair-
ly valued, said analysts. It was
92% a year ago and 134% three
yearsago. “Withrecentrally, the
rewards to risk ratio has mode-
rated though India’s total mar-
ket cap to GDP, which is trading
at its long-term average, shows
the market is fairly valued,” sa
id Naveen Kulkarni, chief in-
vestment officer, Axis Securiti-
es. “Except for the BFSI sector;
there is limited valuation com-
fort across sectors but BFSI has
balance sheet challenges.”
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Q1 FY21 HIGHLIGHTS

| 32% | 42%

3 82 cr.

Extract of Consolidated Un-Audited Financial Results for the Quarter Ended 30" June, 2020
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? 5 per equity share

(X Inlacs, unless otherwise stated)

Consolidated
Sr. X Quarter Ended
No| Particulars
(Unaudited) (Unaudited)
1 | Total Income from Operations (Net) 55,043.79 43,995.64
2 | Other Income 408.42 371.98
3 | Total Income 55,452.21 44,367.62
4 | Net Profit from Ordinary Activities (before tax and exceptional items) 6,695.47 4,516.34
5 | Net Profit from Ordinary Activities before tax (after exceptional items) 6,695.47 4,516.34
6 | Net Profit from Ordinary Activities after tax (after exceptional items) 5,287.50 3,601.36
7 | Total Comprehensive Income for the period [Comprising Profit for the period
(after tax) and Other Comprehensive Income (after tax)] 5,614.56 3,253.59
8 | Equity Share Capital 3,236.22 3,278.76
9 | Earnings Per Share (of ¥ 10 each) (for continuing and discontinued operations)
i) Basic EPS (in %) 16.37 11.02
ii) Diluted EPS (in %) 16.16 10.62

Above is an extract of detailed format of Quarterly Financial Results filed with stock exchanges under Regulation 33 of the SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015. The full format of the Quarterly Financial Results is available on the stock exchange websites, www.bseindia.com and
www.nseindia.com and on the Company's website www.vaibhavglobal.com

Place : Austin

Date : 30" July, 2020

Ashutosh.Shyam

—~ ALL TIME HIGH
QUARTERLY PROFIT

31,839 CRORE

EXTRACT OF UNAUDITED FINANCIAL RESULTS (STANDALONE & CONSOLIDATED) FOR THE PERIOD ENDED 30-06-2020

(% in Crores)

@timesgroup.com Standalone Consolidated
ET Intelligence Group: The Sl. Particulars Quarter ended Year ended Quarter ended Year ended
Street is likely to reward Mahind- No. 30-06-2020 31-03-2020 | 30-06-2019 | 31-03-2020 | 30-06-2020 | 31-03-2020 30-06-2019 | 31-03-2020
raand Mahindra (M&M) through (Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited)| (Audited) (Unaudited) (Audited)
gfiglftiilsig‘virﬂi‘fﬁtl:agleosfclgggi%ﬁf 1. |Total Income from Operations 8,420.77 7,721.43 6,795.61 2976521 | 8,446.65 7,723.51 6,815.33 29,903.93
tion from the hin%erland _ anoa- 2. |Net Prof!t for the period (before Tax and Except!onal !tems) 2,477.05 698.23 2,102.00 6,983.29 2,483.89 664.23 2,112.58 7,029.98
sis for automakers during the Co- 3. | Net Profit for the period before tax (after Exceptional items) 2,477.05 698.23 2,102.00 6,983.29 2,483.89 664.23 2,112.58 7,029.98
vid-19 Qandemic. ) Y 4. |Net Profit for the period after tax (after Exceptional items) 1,839.01 435.71 1,501.34 4,886.16 1,845.30 473.99 1,509.00 4,972.27
tx&xgéﬁ’ﬁhﬁz i?éﬁfgfg % in 5. |Total Comprehensive Income for the period [Comprising 1,999.51 (92.52) 1,478.51 433637 | 2,005.80 (55.06) 1,483.04 441842
trad%ngathtimes itsone-yearfor- Profit for the period (after tax) and Other Comprehensive
ward projected core autobusiness Income (after tax)]
earnings, which is close to its 6. | Equity Share Capital (Face Value 10 per share) 1,974.92 1,974.92 1,974.92 1,974.92 1,974.92 1,974.92 1,974.92 1,974.92
lgilsg::rrrf&flngai?llg‘l’slﬁrst sarter 7. | Other Equity (as per audited balance sheet as at 31 March) 33,101.64 33,421.51
show highe% volume contr(ilbution 8. E_arnings per Sharg (o_f %10 each) (for continuing and
from rural areas, easing pressure discontinued operations) (in )
on its total operating profit at a ti- Basic 9.31 2.21 7.60 24.74 9.34 240 7.64 25.18
%ﬁféf&ﬁl%;ugggﬁ ::rgggg?{; Diluted 9.31 2.21 7.60 24.74 9.34 2.40 7.64 25.18
to 27,565 units. The rural mix in Notes: Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

M&M'’s total sales volume rose to
62% in the June quarter, a gain of
12% compared with the correspon-
ding period last year. The higher
paceof recovery inruralareashas
supported the regaining of its his-
torical monthly run-rate for trac-
tors as well some passenger vehi-
cle models that typically have hig-
her traction there, such as the Bo-
lero, Scorpio and some pick-ups.

1. The above financial results of the Company were reviewed by the Audit Committee and approved
and taken on record by the Board of Directors at the meetings held on 7th August, 2020. These
results have been reviewed by the Statutory Auditors of the Company.

2. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock

Place: New Delhi
Date: 7" August 2020

Regulations, 2015. The full format of the quarterly financial results are available on the Stock
Exchange websites (www.bseindia.com and www.nse-india.com) and also at the Company’s

For REC Limited
Sanjeev Kumar Gupta
Chairman & Managing Director

website (www.recindia.com).

DIN - 03464342
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Recipient of NSE Market Achiever Award

REC Li m ited (A Government of India Enterprise) Core-4, SCOPE Complex, 7 Lodhi Road, New Delhi-110003,
(Formerly Rural Electrification Corporation Limited)

Follow us on: Scan this QR code
o O ® @ to dovvnload the Unaudited
Tel.: 011-43091500 CIN: L40101DL1969GO0I005095, Web.: www.recindia.com | @reclindia Financial Results for the quarter

Recipient of Swachh Bharat Puraskar

ICAI Award for Excellence in Financial Reporting BARC ‘Prestigious Rising Brand of India’
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