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Sir/Agied,

Please refer to our earlier letter dated 27" July, 2016. It is to inform that the Board of
Directors of NHPC Limited in its meeting held today i.e. 12" August, 2016 (commenced at 12
noon and concluded at 3.20 P.M) has considered and approved the unaudited standalone
financial results for the quarter ended 30" June, 2016. A copy of the approved financial results
along with limited review report is enclosed herewith for information and necessary action
please.
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE 2016

(Amount 2 in Lacs)

Quarter Ended
PARTICULARS 30.06.2016 30.06.2015
Unaudited Unaudited

1 Income from operations
(a) Net Sales/ Income from operations * 216,604 198,033
(b) Other operating income 3.075 2,134

Total Income from operations (net) 219,679 200,167

2 Expenses
(a) Employee benefits 32,075 26.720
(b) Depreciation & amortization 33,840 33,479
(c) Water usage charges 25,798 24,055
(d) Other 26.154 23.594
Total expenses 117,867 107.848

3 Profit from operations before other income, finance costs and exceptional items (1-2) 101,812 92,319

4 |Other Income 16,327 21,605

S |Profit from operations before finance costs and exceptional items (3+4) 118,139 113,924

6 |Finance Costs 27,507 27.379

7  |Profit from operations after finance costs but before exceptional items (5-6) 90,632 86,545

8 |Exceptional items = .

9  |Profit before rate regulated income and tax (7-8) 90,632 86,545

10 [Rate Regulated Income/ (Expenditure) 13,794 13,500

I1  |Profit before tax (9+10) 104,426 100,045

12 |Tax expense
a) Current Tax 25,860 20,957
b) Adjustments relating to earlier years (7.216) -
¢) Deferred Tax - (729)
Total Tax expense (a+b+c) 18,644 20,228

13 |Net Profit after tax (11-12) 85,782 79,817

14  |Extraordinary items (net of tax expense) - *

15 |Net Profit (13-14) 85,782 79,817

16 |Other Comprehensive Income (Net of Tax) 842 (2.781)

17 |Total Comprehensive Income (15+16) 86,624 77,036

18 [Paid-up equity share capital (of Face Value ' 10/- per share) 1.107.067 1,107,067

19 |Basic & Diluted EPS
Earning per share before Regulatory Income (in %)

(Equity shares, face value of ¥ 10/- each) (not annualized): 0.68 0.63
Basic & Diluted EPS
Earning per share after Regulatory Income (in %)
(Equity shares, face value of ¥ 10/- each) (not annualized): 0.77 0.72
* Net Sales includes proportionate amount of Advance against Depreciation written back.

Notes:

1 |The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company in the
respective meetings held on 12th August, 2016. Joint Statutory Auditors of the Company have carried out Limited Review of the
results for the current quarter and of the corresponding previous quarter.

2(a) |The Company has adopted Indian Accounting Standards (“Ind AS") from 1st April, 2016 and accordingly, these financial results
have been prepared in accordance with Companies (Indian Accounting Standard) Rules, 2015 as prescribed under Section 133 of
the Companies Act, 2013 read with the relevant rules framed thereunder and the other accounting principles generally accepted
in India. Consequently, results for the quarter ended 30th june 2015 have been restated to comply with ind AS to make them
comparable.

In p\?rsuance of SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5th july 2016, the Company has presented financial results for the
current quarter ended 30th June, 2016 and corresponding previous quarter ended 30th June, 2015.
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Comptroller and Auditor General of india during supplementary audit of the Financial Statements for F.Y. 2015-16 had
commented upon the significant accounting policy no. 2.3.4 of the Company regarding accounting treatment of Enabling Assets.
This comment has been addressed as under:-

During 2015-16, Companies (Accounting Standard) Amendment Rules 2016 which includes revised AS 10- 'Property, Plant &
Equipment (PPE)’ has been notified by the Ministry of Corporate Affairs on 30.03.2016. Para 17 of revised AS-10 provides that
cost of an item of PPE includes any costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management. Similar para (9.1) existed in earlier AS-10- ‘Accounting
for Fixed Assets' also. Para-9 of revised AS-10 prescribes the “Unit of Measure Approach”. The Unit of Measure approach has
been further clarified vide para 6 of appendix A to the Exposure Draft of revised AS-10 issued by the ICAl. Combined reading of
Para 17 & Para 9 of revised AS-10 supports the accounting treatment being followed by the Company as regards enabling assets,
Further, Ind AS-16, Property, Plant & Equipment, applicable from 01.04.2016, also prescribe the attributability as well as “Unit of
Measure approach'. Though MCA has clarified vide Circular No. 04/2016 dt. 27.04.2016 that applicability of the revised standards
is for accounting periods commencing on or after the date of notification (30.03.2016), revised AS-10 contains transitional
provisions. Hence accounting treatment of enabling assets as followed upto 31st March 2016 is correct and continued to follow.

In the month of April 2016, Govt. Of India (Gol) disinvested 11.36% of the total paid up equity share capital of the Company by
selling its 125,76,27,941 shares through Offer for Sale (OFS). The shareholding of Gol after OFS stands at 74.60% of the total paid
up equity share capital.

10

CERC (Terms & Conditions of Tariff} Regulations provide for levy of late payment surcharge by generating company in case of
delay in payment by beneficiaries beyond 60 days from the date of presentation of bill. An amount of ¥ 76550 lacs is due but not
recognised on account of surcharge till 30.06.2016 due to significant uncertainties towards ultimate collection and is in
accordance with Significant Accounting Policy of the Company.

11

Expenditure incurred for conducting survey & investigation of Bursar and Kotlibhel-lIA projects during the quarter ended on
30.06.2016 has been provided for T 996 Lacs and % 426 Lacs respectively, as an abundant precaution due to the uncertainties
attached. Accordingly the total provision made for ¥ 21583 Lacs and ¥ 15695 Lacs respectively on these two projects for the
expenditure incurred upto 30.06.2016.

12

Statutory Auditors have included the following matters in Audit Report on the accounts for the year ended 31.03.2016 under
"Emphasis of Matter Paragraph®, without modifying their opinion in respect of these matters:

(i) Stay from Hon'ble high court of Delhi against implementation of stoppage of Personal Pay Adjustment(fitment benefits)
recovery from below Board level Executives,

(i) Provisions against the expenditure incurred for conducting survey & investigation of projects or being carried forward pending
clearances with various authorities,

(iii) Uncertainty related to the outcome of the claims/ arbitration proceedings and lawsuit filed by/ against the Company on/ by
contractors and others,

(iv) Various balances which are subject to reconciliation/confirmation and respective consequential adjustments,

{v) Kotlibhel-IA project the fate of which is pending adjudication before the Hon'ble Supreme Court of India,

(vi) Capital expenditure incurred for creation of facilities i.e. enabling assets is charged to Expenditure Attributable to
Construction (EAC).

Matters referred under para (i) to (v) were included by the Statutory Auditors under " Emphasis of Matter Paragraph” in the Audit
Report for the year ended 31.03.2015 as well.

The above points on which attention has been drawn by the auditors have been addressed as under:-

(i) In view of the directions of the Hon'ble High Court, Personal Pay Adjustments to the employees is continued to be paid along
with the Saiary,

(ii) In the opinion of the management, the projects on which survey & investigation expenditure is incurred are still active and
accordingly, the expenditure incurred is being carried forward. However, provision wherever considered necessary has been
made in the books,

]

(iii) Management has assessed and provided for the probable outflow wherever required as per provisions of Ind AS.

(iv) In the opinion of the management, unconfirmed balances will not have any material impact,

(v) & (vi) are statements of fact.

For and on behalf of the Board of Diectors of

NHPC Ltd.
Place : New Delhi (JA KUMAR)
Date : 12.08.2016 DIRECTOR (FINANCE)

DIN -03010235
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M/s Gupta Gupta & Associates M/s S. N. Dhawan & Co. M/s Ray and Ray

Chartered Accountants Chartered Accountants Chartered Accountants
142/3 Trikuta Nagar 410, Ansal Bhawan Webel Bhavan, Ground Floor
Jammu — 180012 16, Kasturba Gandhi Marg Block EP & GP, Salt Lake,
Jammu & Kashmir New Delhi-110 001 Kolkata — 700 091

REVIEW REPORT

To

The Board of Directors

NHPC Limited

NHPC Office Complex
Sector-33, Faridabad — 121 003

We have reviewed the accompanying statement of unaudited standalone financial results of NHPC Limited (“the
Company”) for the quarter ended 30" June, 2016 submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circular
No. CIR/CFD/FAC/62/2016 dated 5™July, 2016. This statement is the responsibility of the Company’s Management and
has been approved by the Board of Directors. Our responsibility is to issue a report on these financial statements based
on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review of Interim
Financial Information Performed by Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of the
Company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited standalone financial results prepared in accordance with the applicable indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013, read with relevant rules issued
there under and other recognized accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015,
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5™July, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

upta Gupta & Associates  For S. N. Dhawan & Co. For Ray and Ray
ered Accountants Chartered Accountants LAY Chartered Accountan
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(Lalit ilagotra) (Suresh Seth}) __ﬁ_,,--f-’ {Asish Kumar Mukhopadhyay
Partner - Partnee—""" Partner
M. No. 088613 M. N0.010577 M. No. 056359

Place: New Delhi
Date:12™August, 2016



