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Independent Auditors’ Review Report

To
The Board of Directors
Amit Spinning Industries Limited

We. have reviewed the accompanying statement of unaudited financial results of Amit Spinning
industries Limited (‘the Company) Tor the quarter ended June 30, 2017 being submitied by the
Company pursuant to the requirement of Regulation’ 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. CHIVCFD/FACY 62/ 2016
dated July 5, 2016, This statement is the responsibitity of the Campany's manigément and has been
approved by the Board of Directors, Our responsibliity s to issue a report on these financial
slatements based on cur review. Aftention is drawn to the fact that the fipures for the
cotresponding quarter ended June 30, 2016 including the reconciliation of net loss for the
quarter under Ind AS of the corresponding quarter with net loss for the quarter reporled
under previous GAAP, as reported in these financial results have been approved by the
Company's Board of Directors, but have not been subjected to review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Intérint Finaneial Information Performed by the Independent. Auditor of the Entity” issued
by the Institute of Chartered Accountants of India (ICA). This standard requires that we plan and
perform the review o obtain moderate assurance as fo whether the financial statements are free of
material misstatement, A reviewis limited primarily to inquirics of company personnel and
analytical procedures applied to financial data and thus, provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express ah audii opinion, ‘

Basis of Qualificntions

{ij Note No, 6 which indicates that-the Company has accundated losses and iis net worth has
been fully eroded, e Compuny-fias ineurred a nei cash losy during the curvent and previous
year(s) and, the Company’s current liabilities exceeded its current assels as. at the balance
sheet date. Further mojority.of the banks tave categorized borrowing of the company as Now
performing Assets (NPA)- and have sent recall notices s 13(2) of Seewvitization and
Reconstruciion of Financial Assets and Enforcement of Securlty Interest Act {SARFALST,
2002 1o the company. Pending approval of DRS by QA7 BIFR, SICA Jieas been repeated w.e f
171272016, and 6 months window has been provided to the Company 1o approaech to National
Company Law Tribunal (NCLT), as per sectiod 4(b) of the SICA reped aet read with Secfion
1252 of the Insolvéncy and Bankrupicy Code, 2016 to initiaie Corporate Resolution Process
ander the code. Company is in the process of meving NCLT for resolution of its liabifiries. In
the meanwhile, Axis Bank has initiated recovery proceedings. before DRT against the
Company, however the sane-is being contested by the company. Further, NCLT vide orcer
dated 01.08.3012, has admitted the Campany’s pefition and has appointed Resolution
Professional for the Company, These conditions indicate the existence af « wmatericl
wncertainty that may cast-significani doubt about the Company's ability to contine as @ going
concern. The company has subniined restricturing proposal proposing various alternative fo
the banks which is currently, wunder discussion, These Jinancial statenents are: prepared on o
going concern basis for the réasons stated in the said Note. ’

() Note No. 7 which indicates thet the compuny. fas. not charged interést amounting o

Rs.6,98.32,251 uptii March 31, 2017 and has stopped providing interest thereafier. Frather,

the company has also ot charged penal interest anid other charges, if any, in respect of delay

in repayment of barrowings, Sfrom banks o the stetement of profit and loss cecouit from the

date of declaration of accounis as non paforming assels (NPA) 35_.{1{!{;{ !ngfé'"“’i% are wmable {0

.

g



- notdisclosed the. information required to-be disclosed

o Obligdtions and  Disclosire Requirements) Regulations, 2015 read  with Circular . No,

K 'CMUCF.D/FACE@/QOIQ dated July 5, 2016-including the manner-in which it is to be disclosed, of ihat
it contains aiy material misstatement. . L : '

.Place: New Delhi - _
Date: September 23,2017

“conmment on the adequacy of interest and other charges provided for in the staement af profii
& foss. ‘ ‘ '

(i) Note No 8 wherein it is stated that the bhalanees of parties under the. head trade payables asid

doans. & advaitees swhich are subject to confirmetion, reconciliation and -consequentiul
adstiverts, i anp. I B G E _ Bl

(i Note No. 3 of the 'ﬁnﬁm{i_af vesulls for- the quarter ended Jme 30, 2017, whereit, e
management has-represented that the Sinancial results of the Company ligs complied with the
Indian Accounting Stemderds (Ind AS) ds referred-in section 133 of the Companies Aet, 2013
redd with relevain rades issued. theveinder. However. we have not-been provided the refevant
information and docwinents in' velation to -sucl compliance, Therefory, we are wnible 10
comment upon ihe adequacy of impaet.of Ind AS on ihe finaneial resilts of the Conpany.,

‘Based on-our review condureted as above; subject-to subject fo the adiustment that may be veguired.io

e finemeiad vesults fu view of owr remarks siated above, nothing has come to otr atlention that causes

us to believe that the accompanying starement of uniaudited financial resulls prepared in accordance

“with applicable 1nd AS preseribed under Section 133 of the Companles Act, 2013 read with refevant

rules issued thereunder and otlier accotnting prictices and principles genesally accepted in India, has
in-terms of Regulation 33 of the SEBI (Listing

- For-Sunil Jain & Co.
Chartered Accoumants
(Registration No, 003835N)

Suhehit Jgin
Partner
Membership Ne. 511714
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under previous GAAD,

.

Notest .- _ o . e
‘the above financial results have been roviewed and approved by Rosolution Professionat (1P} in fho weeling held

ot 23id Septeinber, 2017,

The Statutory Auditers have carricd cut finiited review of the 1
ended 301 Jang, 2017, o T
Tlio Company has adopted Indian Accowiting §

inanclal Results of the Compiury for the fiterter

tandrrds (‘I,nd_ﬁS_’l) nolified li)"!-!;q_Mirﬁstry of Carpotale Affairs

" with effeet from Ist April, 2017. Accordingly, fhe finanslal resalts for.the quarter gnded 0th June, 2017 A in

compliance witly Ind AS and (he results for the comparative quasters ended 30th June, 2016.have been restated to

comply with 1ad-AS-to meke thent compatable, _
e re-theasureiiiont cost of net defingd benedit liabifity g__r:i_siug primaily dus to change in acluarlal assumnptlons
lias been recogilzed i Othicr Comprehiensive Income (OCI) under Ind AS instead-of Statement of Profit aud Loss

The financlal vesults for fho quurtecs ended 300 Jiite, 2016 have not Leen nudited or reviewed by tho auditors and

are compifed by the management after exercising necossary dio-diligence to enisurd a true and fole view-of the

Coipaniy's affels, _
The Cotmpany-has accumulated losses and s net worth hins been futly eroded, the Company has Tueuréed m net cash

loss during the current aind previous year(s) mind, the Company's cursent liabilities exceeded ils curvent dssels as at
the: batance sheat date. Fudher wmajouity of the banks have ‘eategorlied. borsowing of the: company. 85 Nom
perfonniing Assels (NPA) and fave seal recall notices s 13(2) of Secwritization and Reconstruetion of Finansial

Assets and Enforcantent of Security liter¢st Act (SMU?/_\"ESI), 2002 fo the company, Pending approval of DRS by
OA/ BIFR; SICA hs been repealed sv.a.f 170202016, 8id 6 wonths window has been provided to.the Company to.

approach to National Conmpany Law ‘Fribupal (NCL'T), 58 per sect fon 4(Y of the SICA repeal act rend with Section
252 of the Insolveney and Bankioploy Code, 201610 Infiiate Corporate Resolution Process umder the cade,
Compatiy 1§-jn the process of moying NCLY for sesolution of its labilities. In the meamwvhile, Axls. Bank kas
initiated retovery® procecdings befoie DRT agalnst:{he- Company, however the samé Is belug contested by the

“ompany. Forther, NCLT vide order daieki-"ai;OB;i_O{?;:lms‘.adui_l(icd' the Compaiy's peiition-did has appointed

Resolution Professitnal for the Compaiy, Thess conditions indicate the existenco.ofa niaterinl bncerlahuty Wt inay
cast significant donbt about the Company’s abillty- o goitinug 2§ a going concern, The sompany has subinlited
vestructuring proposal proposing. varlous ‘sherative o iho banks swhich js. citrently. under disoussion, Thes¢

financial slalements are prepared ona paliie concens basls. .
2007 and has stopped

The conipany has not ehirged Inierest amonnting (o Rs.6,98,32,251 uplil Margh 31, 2

providing liferest thereafier, Furthigy, the company has also not charged penat infeiest aid ottier chatges, it any, In

téspact of delay in repayment. of horrowings froms Vanks to the stetément of proflt and loss ticeount ficui) 1ho dats of
dectaration of accoutts as non perforniing assels (NPAY. These matiers will be dealt In die'cotirse.

T balmices of paities under the hewd wade payables aud-loans & ndvances which are subject to confinnation,

- teconciliailon and consequentinl adjustinents, if iy,

The Compnny h@_s_:,_dming tlsc_'f;l!':‘m‘tiér:. ending June.30,-2017 las made provision for Inter Corporate Deposits,

Capital Advanees and Advances fecegverible fron Qovérinent Authoritles nmoutiing to Rs.28,85,44,195 slnce the

sime aronol being recovered from & fong time and showi this expense us "Ertrmordinary ltem'




‘ Rccqnei'linlf_u:n.n}‘prol‘zt after tax for fhe quarter eiided 30th Jitite 2016 hesweey IndAS compliant vesui{s as
veported above with vesubts reported In previous yoar ns per Indlmn GAAT are glven bittaies.

(Rs, IrLakhs)
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e E;;i;ﬁi_oycc Benefit Expense. Sl e

JActarial (gain)! loss on defined benefit phru transferred to other compreliensive hicome (1.02)
Profi{fLoss) nfter"fax reported as per dnd-AS - (L137.57)

2 -|Other Comprehensive Income . .

'l';:.i_.[.ﬂi.\é.&).l.ll.;.)i.;lile.l.l!ii.&‘éinC’.Of.}}D_RS-!)él‘ !-_:id AS . R ' --_(!;13?a57) :

For & o behalf of the Doard of Dircctors,
- Amli Sphuning Industrles Limited

LA ) _ .
" Uharnf Kapoor . . ' SR
Campllanée Officer R D R
{Stgned wnddei the authorily of Parvéen Barisal, Resolution Piofessioinl -
- Reg. No. IBBUIPA-001/IP- POOLIS/2017:180024d) - -

o PhewiNewDalhi
Date ;. 23rd September,2017 - .
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