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Ch,utered Accountants 

Limited Review Report 

.' 
The Board of Directors, 

Petron Engineering Construction Limited 


1. 	 We have reviewed the accompanying statement of standalone unaudited financial 
results (lithe Statement") of Petron Engineering Construction Limited (lithe 
Company") for the quarter and nine months period ended 31st Dec 2015, being 
submitted by the Company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 . This 
Statement is the responsibility of the Company's Management and has been 
approved by the Board of Directors in their meeting held on 12th Feb 2016. Our 
responsibility is to issue a report on the statement based on our review. 

2. 	 We conducted our review of the statement in accordance with the Standard on 
Review Engagement (SRE) 2410 "Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity" issued by the Institute of 
Chartered Accountants of India. This standard requires that we plan and perform 
the review to obtain moderate assurance as to whether the statement is free of 
'material misstatement. A review 	is limited primarily to inquiries of company 
personnel and an analytical procedure applied to financial data and thus provides 
less assurance than an audit. We have not performed an audit and accordingly, we 
do not express an audit opinion. 

3. 	 Attention is drawn to the following qualifications: 

i) 	 Note no. 4(a) of the accompanying unaudited statement of financial results in 
respect of certain suspended / delayed contracts, as of 31st Dec' 2015, trade 
receivables of Rs.1,12B lacs (quarter ended 30th Sept' 2015, trade receivables 
Rs.1,12Blacs) ((FYended 31st March 2015 Rs.1,501 lacs) (net ofprovisions and 
mobilization advances ofRs. 4,211 lacs) (quarter ended 30th Sept 2015 Rs.4,211 
lacs) (FY ended 31st March 2015 Rs.4,240 lacs) (quarter ended 31st Dec 2014 
1,257 lacs) and unbilled revenue ofRs. 7,B05lacs ((quarter ended 30th Sept 2015 
Rs. 7,7B4lacs) (FY ended 31st March 2015 Rs.7,756 lacs) (quarter ended 31st Dec 
2014 Rs. 7,661 lacs)) are doubtful ofrecovery and the balances receivables from 
the customers are pending confirmation / negotiation. Further, the trade 
payables aggregated to Rs. 1,206 lacs ((quarter ended 30th Sept 2015 Rs.1,206 
lacs) (FY ended 31st March 2015 Rs.1,323 lacs) (quarter ended 31st Dec 2014 Rs. 
1,473 lacs)) in respect of above mentioned contrdcts are also subject to final 
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amount receivables / payables on the reported profit for the three months period 
ended on 31 st Dec 2015 and its corresponding impact on assets / liabilities as at 
that date. 
This matter was also qualified in the report of the predecessor auditors on the 
financial results for the quarter ended 31st Dec 2014 and audit report on the 
financial statements for the year ended 31st March 2015. 

ii) 	 Note no. 4(b) ofthe accompanying statement of unaudited financial results, the 
company recognised revenue ofRs.1,353 lacs (til130th Sept 2015 Rs.1,353/- lacs) 
(till 31st March 2015 Rs.2,555/- lacs) on account of cost overruns on certain 
contracts, pending acceptance / confirmation from customers and our inability 
to comment on the amounts ultimately receivable in respect of these contracts 
and its impact on the reported profit for the three months period ended 31st Dec 
2015. This matter was also qualified in the report ofthe predecessor auditors on 
the financial statements for the quarter ended 31st Dec 2014 and audit report on 
the financial statements for the year ended 31st March 2015. 

iii) 	 Note no.4(c) ofthe accompanying unaudited financial results, the Company has 
recognised revenues of Rs. 31 lacs ((Till 31st Dec 2015 Rs.2929 lacs) (till 31st 

March 2015 Rs.1,301Iacs)) during the three months period ended ~lst Dec 2015, 
on account of cost overruns / claim on certain contracts, which are not in 
accordance with the principles set out in the Accounting Standards AS-7 
'Construction Contracts~ Accordingly the Revenue' and profit for the three 
months and nine months period ended 31st Dec 2015 is higher by Rs. 31 lacs and 
Rs.1,628 lacs respectively a/so balance in unbilled revenue balance as at 31st Dec 
2015 is higher by Rs.2,929 lacs (( as at 31st Sept 2015 Rs.2,898 lacs) (as at 31st 

March 2015 by Rs.1,3011acs)). This matter was also qualified in the report ofthe 
predecessor auditors on the financial statements for the quarter ended 31st Dec 
2014 and audit report on the financial statements for the year ended 31st March 
2015. 

Our Limited Review report on the results for the quarter ended 30th June 2015 
and 30th Sept 2015 was also modified in respect of the matters reported above 
(i) to (iii). 

4. Except for the possible effect of the matters stated in paragraph 3(i), Oi), (iii), (iv), 
(v) and (vi) under the heading qualifications above, based on our review conducted 
as stated above, nothing has come to our attention that causes us to believe that 
the accompanying statement of unaudited financial results prepared in 
accordance with aforesaid applicable accounting standards and other recognised 
accounting principles generally accepted in India, has not disclosed the 
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 including the 

__. manner in which it is to be disclosed, or that it contains any material misstatement. 
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5. We draw attention to : 
i) 	 Regarding pending confirmation / reconciliation of balances of certain 

receivables, payables, other liabilities and loans and advances as at 31st Dec 
2015 where the management is confident that there will not be material 
impact on confirmation / reconciliation on profit for the quarter. 

Our opinion is not modified in respect of above stated matter. 

(Partner) 

Membership No. 85155 


Place: New Delhi 

Dated: 12th February 2016 


For LODHA & Co. 
Chartered Accountants 

N.K. a 

1051E 
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