TR MSEREGATT AT 4

By 00N 11

Fhie Assth, Ve President

Corporate Helation Departinent

National Stovk Exehange of India | imited
Fxelimnge Plaza, Sth Floor,

Plot N, C/1, 4G Black,

Bandra ~kurla Comples,

Bandeu {East),

Muimba-40005]

Dear sir

Sub: Audited Financial Results pursnant 1o Regulatjon 33 of the SERL ( Listu
Diselnsur: I{-IL.-‘-“I.-I-I-EF-‘ ments) Regulations, 2005 o '.‘:.‘" LUATTET and FEAL nided 1* Margh, JOI8

SCRIP LD WO
ABBREVIATED NAME CIN BOLY
SCRIP YO B0

151

v Wl
-

i
USNTTY INFRA
IENITY
1Mk dtbigii =

Whith relerence toyour cosad ] relerenced daved 137" Sowvember 0020 we hiorebw subrmt vhie Bl

1) Revised Audived Diane sl Resoles (Stambilane g o pers hedile 1o the Companics Act
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LUNITY INFRAPROJEG TS LD,
Registered Olfice: 1252, Pushpanjall, Ol Prabhade] Road, Prabhadevi, Mumbal 400 0325
PART |
STATEM
ENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED MARCH 3, 2018
Figuras in Hy Lasty
NO, STANDALGNE
PA
RTICULARS QUARTER ENDED TEAR ENGED
31-Mar-2018 3-Doc-2017 31-Mar-2017 31-Mar-2018 31 -Mar. 2017
u
1 Revenue naudited Unaudited Unaudited Audited Audited
a) Revenue from
; L 4 Bad 63 4477 24 B.314 31 20,905 91 4757 7%
Isalesiincome from operalions
blother incom
i & » {1,551.09) (386.68) (592.19) 586.03 265765
EVENUE 8,293.59 4,090.56 772212 21,491.96 27.365.45
2 Expenses
i) Gost of materials consumed {1,97241; 458 27 17.867 89 873.72 2582125
LSUE CONTRACTING EXPENCES 11473 88 4,053 04 15561 42 20 887 31 £2 481 5t
tiEmplayee benefils expenses 12370 11522 34 85 565,79 1,277.80
d} Inance cost 9,724 78 4 8R4 97 10,740 25 37,285 68 32,525.79
&) Depreciation and amorlisation expences 141 a4 29211 1593 1,034.04 1,307.69
E Other expences {38, D45 93) 36462 11 12,366 62 1,258.65 13,107.72
Total expenses - {31,501.18) 51,272.72 80,647.06 £1,670.69 1,36,523.27
3  |boss belore sxcaptional items and tax 39,794.77 (47,183.16) (72,924.94) (40,078.73) (1,09,157.82)
4 Eceplional ilems 1.55,164 35 11.502 60 207382 1.62,581 64 3,097 09
Loss before Tax
g B85, ,388, ,22,660.37 ! 1
5 it bsfore excapibgiial e 3ed) (1,15,369.58) (58,685.76) (74,998 76) (2,22,660.37) (1,12,254.81)
[ lax (credly/nepense -87.94 0 -810.7 -87.94 -B40.63
7 Less for the pericdiyear {1,15,281.64) {58,685.76) {74,088.08) {2,22,572.43) {1.11,414.28)
B :|||'|-|;':." ~nmiprefensie moome(nel of 1ax) S . =
9 Total comprehensive income for the period/year (1.15,281.64) (58,685.76) {74,088.06) (2,22,572.43) (1.41,414.28)
10 F.'d:f.! I;'Fj',_“..,” Share Capital {lace value of share Rs. 2 2417 54 2417 54 2417.54 24717 54 2417 54
11 other ety {3,29,785.84) {1.07.274 95)
12 Earnings per share [Not annualised)
) Hasic & Diuted EPS (Face value Rs 2 /) before (85 37) (48 55) (51.25) (184 13) {52.17)
peepptional flem (Rs)
|| Hisle & Diluted EPS - (Face value Rs 2/ afler (85.37) {48.55) (81.29) {1E4.13) {92.17)
sacaptipnal fem [R5 ]




STATEMENT OF ASSETS AND LIABILITIES STANDALONE |
e T T /T aear I As AT '
Particulars 31/03/2018 31/03/2017
o | [(Audited) (Audited) |
|
ASSETS |
Non-Current Assets
(a) Property, Plant and Equipment 366113 831039
(c) Investment Froperty I 11 16 22
(e) Other intangible Assats 561 15111
(i) Investments 1,373.41 19,708 88
(i) Trade Receivablas 51.045 57
{iii) Loans 13.006.37 38,851 06
{iv) Other Financial Assets 8.343.27 17.861 62
(v} Other Non-Current Assets 9,896.76 5,840 BO
36,324.66 1,45,845.65
Current assets
{a) Inventaries 6.583.99 12,894.37
(i} Trade Receivables 13,708.35 4853810
(i} Cash and Cash Equivalents 1,097.73 1,374.00
(iii} Bank Balances Other than (i} above 2,097.92 3,053.78
(iv) Loans 40.43 4255
(w) Other Financial Assets 4 587.70 9,123.53
(d) Other Current Assets 16,399 65 35 8G8 46
44,515.77 1,10,854.79
44,515.77 1,10,894.79
TOTAL 80,840.43 2,56,740.43
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 2,417 54 2,417.54
(c} Other Equity (3,29,785.84) (1.07,213.41)
Equity attributable to equity holders of the parent
(32,27,368.30) (1,04,795.88)
Total Equity (3,27,368.30) (1,04,795.88)
Liabilities
Mon Current Liabilities
(a) Financial Liabilities - Borrowings 2.50 1,86,038.25
{k) Provisions 1.042.16 1,042 16
(c) Deferred Tax liabilities (Net) 136,53
1,044.66 1,87,216.95
Current Liabilities
(@) Financial Liabilities - Borrowings 3,756.51 00, 14672
{ii) Trade Payables
ticro, 5mall and Medium Enterprises 10.52 13.77
Others 16,549.33 17,487 57
{1l Other Financial Liabilities 3,72,743.16 53,227 57
() Other Current Liabilities 13,6949,10 13,156.33
{dd] Curerent Tax Liabilities [Net) B _.'E.Uﬁ'd'rj : 8T BY
4,07,164.07 1,74319.36
TOTAL 8084043 | ,56,740.44




NOTES - e —————

1 Ihﬁ Audited linancial resulls tor e quarter and yoar ended 3181 March, 2018 have boen considensd by the Aesolution Prilassoral a1 Ta Tek moetrg fas] o+ TF Teicher |
2020 and the statutary Auditors of the Company has camied oul audit el the abave financial

2 OnS5ih June, 2017, the Company, in the capacity ol Corporate Debtor, had filad a pelition under Insolvancy and Bankruptcy Cobe 7075 Cae. s e faors " oy

Law Tribunal (NCLT). Mumbai Banch lor initiation of Carporale Insolvency Resolution Process (CIRP) in respect of ihe Company The Monbia MOLT e Ceoer daien 200
JLI'M'.’.. 207 commenced CIRP and had appoiniad Mr.Amn Kapoor as 1he Interim Resolution Prolessional for tha Company. Pursuant to e Ordes of S ko tie 00T & |
paiblic armouncement was made on 23rd June, 2017 and a Committes of Creditors (CoC ) was formed under Section 21 of the Insolvency and Bankrpicy Coda 7918 oo |
The CoC in its first meating hetd on 28th July. 2017 appoints Mr.Alok Saksena as Insclvency Resohdon Professioral [o replace M Asun Kagoor irtenm Sasclsmor

:"r::l‘sossbna;:ppolm nled by the Hon'ble NCLT. MrAlok Saksena appeintod as Insalvency Resolution Prolessional for the Company by tha Hor bl NCLT e Oraer dster |
sl Seplember, 2017

3 Results for the quanes and year ended 31st March, 2018 are in accordance with the Indian Accounting Standaros (Ind AS| rotfiod oy he Minisiry of Corpor e Atees wher
are applicable 1o the Company for the accounting pericds beginning on or after 151 April, 2017

4 The Company has a single primary Segment namely "Engineering and Construction”. Therelore, the Company's business dops not 1l Lrdae (hferant DLSMEsS 5ogments ¥ |
defined by IND AS-108 “Cperaling Segment. ' ' :

§  The powers of the Board of Directors were suspended and such power vested with the Interim Resolution Prolessianal Insolvancy Resoluiion Prelessionsl in tenms of e
provision of the Code.

& Tha Hon'ble NCLT also provided for moratorium with elfect from 20th June, 2017, till the cempleticn of the CIRP process o unbl it approwas the resalution plan unoar
Section 31(1) of the Code or passes an order for liquidation of the company under Seclion 33 of the Code, whichever is eartiar

7

The Audited financial results of the Company for the year ended 31st March, 2018 primarily pertains 1o period before 20h June 2017 |1 6. Insolvency commencament date|
wherein the management of the Company was responsible for managing the allairs and day to day lunclioning of the Company The audited financial resuls of the Campary
for the quanter and year ended 31st March, 2018 has been approved by the Insolvency Resalution Professional sclely of ang on relying on the basis of wlormation and
represantation given by the management of the Company. The Resalution Prolessionsl has approved the said financial results only to the hmited extant for discharging the
powers of he Board of Directors of the Campany, whizh has besn conterred upon Rim (n tarms of tha pravisions ol Saction 17 of the Insolvency and Barkrugicy Code 2016
The said resulls have boen prepared and authenticated by the Insolvency Resolution Prafessional and do not maka any rapresentation or issue ary sialement in ralation 1o
the financial stalements are true and complate and accurate in all respect.

8 The Aesolution Prolessional and the COC have attempted 1o find an accapiable resolution plan to continue the company as @ going concer, Howevar, in view of resclution
plans izceived not being acceptabla, the COC have resolved on 23rd Fabruary, 2018 1a liquidate the company on going concern basis. Consequently. ant application lar e
liguidation of the company has been filed with the NCLT and he matler is sub judice.

9 As per Regulalion 33 (3){d)of the SEBI{ LODR),2015, if the listed entily has subsidiaries, il shall, while submitting annual sudited standalone linansal rasulls also submit
annual audiled consolidaled financial resulis along with the audil report. It is to be notad that tha Resolution Prolassional In his powers shall have control over management
of the Corparate Debtors and nol on |15 subsidiary, associales or any ather group companles, In arder 10 comply with the regulations, adequale efforts were made (o seak
financials lor (he subsidiary companies, hawever these were nol made available by the subsidiary companies. Hence. only the standalone annual audited financial results
are submilled with the siock exchange.

10 The Company has made provisions lor trade receivable of INR Rs.12941.85 lakhks wiich in the gginion of the management is npl recoverable prasently. Further provisons
alzo made on vatious advances given 1o the suppliers/senvice providers including non-current investment.

11 The preparation and presentation ol linancial statemant lor the year ended 3181 March 2018 got delayed because of issues such as absence of employees,non avadabdity of
information from various stakeholders system issues issues perlaining to the linancial year 201718 which could not be resolved and non availamiity of documents of tha
same year

12 The Campany has incurred net losses during [he quareryear ended as well as in the previous years and its net worth is lully eroded, However, the linanaal stalomants of
the Company have been prepared on 8 going concem.

13 Frevigus perod / year figures have been ragrouped ! recast wherever necessary.
Az per Beg 33 (3) (e of SEBI (Lisling Obligallens and Disclosure Regulations), 2013, the figures ol las! quarkes are the balancing ligures balwoen audited liguies in respect

14 of the lull financial year and the published year to-date figures
oto the third quarter of the current financial year,

| —— For insolvency Resclution Professional - Unity Intraprojects Limited
i L4
| ..!- - haty (s 5_'-"’___)_,-1.
L :-' ¥ |i.r|.,. Il;,|
‘PI.[:_ = Mumbai A ) o "'m!;.-"u:“.' Alok Saksena

1 ‘“..

Insoivency Resolution Pratessional
lw-.- 7th Oclobar, 2020

Aeg. No. IBB/IPA-001/1P-PO00S6/2017-16/10134
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Hatement of Impact of Audip Qualifications {lor

i : sudit roport with maodified opinion) submitted
Hongwith Annual Standalane Audited Financlal

Resulrs
i Statement of Impact of Audit

Qualifications for the Financial Yoar ended March 2018
[Sew Regulation 33/52 of the

SEBI (LODR) {Amendment) Regulations, 2016)

“r o Particulars rnudiled Hiurus {as | Audited Figures (a5 |
I reported bely e tepurivd alter [
| adjusting fur adjusting tor

| | qualification INRin | Qualihication) 1K in
' B | Lakhs N i Lakhs |
lumaver /Total | 21,491 96 | 27,365.45 |
_ poeome .___| | T
d fg!_.i{:prn_:l_rlglq_ ! 61,570 0.4 _]l__iﬂ_iig_?ﬂ
- . (HetPofit/iloss) | ~— @aasnaz| (1,11,414.27)
j - Lainings Per Share | {1B4.14) 192.17}
: | Total Assets ! 14,515 76 | 110,554 78 {
i Total Liabilities 4,07.164 106 1.74.119.46
(Excluding Nwy) H o ; )
? | Net Worth —13626483) | 163424358 |

Any other Iinam [
[ rkerrs) (as et |
sppropriate by the ! |
| management)

i dudit Qualification (each audit qualification stparately)
Lietiabs of Audit Qualification: Disclaimer of Opiniun
Tyire et Audit Qualification Quatilied—Opinivn/ Disciaimer Opinion/ Advesse

bbb

Frequency of Quabfication: Repetitive (Disclaimer of apinion issued lor F¥ 2016-17
and FY 201718}

For Audit Qualificatian(s) where the impact s quantibied by e auditor,
fAanagement’s view: Not Quantified by the Auditor

For Audit Cualification(s) where the impact is not quantificd by the Auditor

danugerment s estimation on the impact of Audit Qualification. Not applicable
tevanagement is undble 1o estimate Lhe impacy, reasens for the same:

The company is currently under "Corparate Insclvency Hesolution Prmu.u'.-."i.u ?:;
the provisions of Insolvency and Bankruptcy Cndcl. 2016 by 1h|rf: arder © _rqu l
wated 20" Jurie, 2017. This has resulted in suspension of pc-nwan. of the Boar :
Doectors of the company and therefore no Buard iv available and h.ll:'m:uI :“L
suthornty now rests with Mr. Aluk Saxena [having Ir-:.ulucn‘:yr Professiona r;,
(EVIPACOLIP-PO0OSG/2017 18} a5 the Resolution Prafessional (RP) of Unity

Limited, Majority of the issues pertaining to the tinancials un which
CERS LHTUHREL L
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the opinion is disclaimed are carried forward from the legacy peried prior to
Corporate Insolvency Resolution Process.

1} Auchtars Camments on (i) or (ii) above:

Our Audit Report dated 7th October, 2020, because of the significance of the
matters described in the Basis of Disclaimer of Opinion paragraph above, we have
nat been able to obtain sulficient appropriate audit evidence to provide a basis for
an audit opinion. Accordingly , we do not express an opinion on the aloresaid
Standalone lnd AS financial Statements

Audit Qualification (each audit gualification separately)

; C )
- 1 LR . Ig’ Aa
e Mr Alok Sdsena . Resolution Professional h il _
1 S AL & oo
= GMJ & Co. - Statutory Auditor. (VA e S
[fo  MUMBA
<! FRM NO
P 103420
o

tober, 2020



GRJ & Co

Chartered Accountants

.Brd & 4th Floor, Vaastu Darshan,
B'wing, Above Central Bank of India
Azad Road, Andheri (East), '
Mumbai - 400 069,

Tel 022- 6191 9293 / 222 /200

Fax  :022- 2684 2221 /6191 89256

E-mail . admin@gmij.co.in
info@gmj.co.in

INDEPENDENT AUDITOR'S REPORT

To The Members of UNITY INFRAPROJECT LIMITED

Report on the Standalone Ind AS Fina ncial Statements

We were engaged to audit the accompanying standalone Ind AS financial statements of Unity Infraproject
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “Standalone
Ind AS financial statements”)

Management's Responsibility for the Standalone Ind AS Financial Statements

As the corporate insolvency resolution process has been initiated in respect of the Company under the
provisions of the Insolvency and Bankruptcy Code, 2016 (‘the Code’) by the National Company Law
Tribunal (NCLT) Mumbai bench, vide its order dated June 20, 2017, the powers of the Board of Directors
stands suspended as per Section 17 of the Code and such power are being exercised by the Resolution
Professional appointed by NCLT under the provisions of the Code. NCLT had appointed Mr. Arun Kapoor as
the Interim Resolution Professional in terms of the Insolvency and Bankruptcy Code, 2016 (“Code”).
Further, the Committee of creditors canstituted during the CIR process has appointed Mr. Alok Saksena as
the Resolution Professional (“RP") to manage the affairs of the Company.

The Company's Board of Directors and Resolution Professional (“RP") is responsible for the matters stated
in Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian Accounting
standards (“Ind AS”) prescribed under Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial contrals, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud

or errar.
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3. Auditor’s Responsibility

Our responsibllity is to express an opinion on these standalone Ind AS financial statements based on
conducting our audit in accordance with the Standards on Auditing under Section 143(10]) of the Act,

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under,

Because of the matters described in the "Basis for disclaimer of opinion™ paragraph, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit apinion

4, Basis for Disclaimer of Opinion

As depicted in Note 4(i a) of the Standalone Ind AS financial statement, the company on the basis of
an internal evaluation has provided INR B43.97 Lakhs as impairment loss on the Plant and
Equipment, Vehicles, furniture & Fixtures, Office Equipment, Buildings and Computer Hardware,
However, in the absence of any external technical evaluation from valuation expert and limited
information provided to us, we are unable to obtain sufficient appropriate audit evidence and are
unable to comment on the impairment loss provided and net realizable value / value in use of the
Property, Plant and Equipment amounting to INR 3,661.13 Lakhs carried in these standalone Ind AS
financial statements.

As depicted in Note 4(ii a), no depreciation has been provided on building having a carrying value of
INR 521.82 Lakhs since purchase of asset. Hence, we are unable to ascertain the financial impact of
the same and consequently depreciation expense/ (loss) has been understated to that extent.

As depicted in Note 4(iii), in absence of title deed of one immovable property amounting to INR 3.92
Lakhs, we are unable to verify the ownership and rights of such asset.

As depicted in Note 4(vii), during the year management has not conducted physical verification.
Hence, we are unable to comment on the existence of Property, Plant and equipment amounting to
INR 2,139.31 Lakhs.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalene Ind AS financial
statements.

As depicted in Note 5({i) of the Standalone Ind AS financial statement, the company has carried
investment property amounting to gross INR 76.22 Lakhs. The management, on the basis of an
internal evaluation has provided for INR 38.11 Lakhs as impairment loss. However, in the absence of
any external technical evaluation from valuation expert and limited information provided to us, we
are unable to obtain sufficient appropriate audit evidence and are unable to comment on the
impairment loss provided and net realizable value of the Investment property amounting to INR
38.11 Lakhs carried in these standalone Ind AS financial statement.

As depicted in Note 6 of the Standalone Ind AS financial statement, the company has carried
intangible assets amounting to gross INR 141.28 Lakhs. The management, on the basis of internal
evaluation has provided for INR 135.67 Lakhs as impairment loss. However, in the absence of any
external technical evaluation from valuation expert and limited information provided to us, we are
unable to obtain sufficient appropriate audit evidence and are unable to comment on the
impairment loss provided and net realizable value / value in use of the Computer Software
amounting to INR 5.61 Lakhs carried in these standalone Ind AS financial statement,

As depicted in Note 7(A){1) of the standalone Ind AS financial statement, the Company has carried
investment in equity shares of UCO Bank Limited, Abhyudaya Co-op Bank Limited and Saraswat Co-
op Bank Limited amounting to INR 0.41 Lakhs, INR 5.49 Lakhs and INR 0.25 Lakhs respectively for
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which confirmation/supporting of holding the same at the reporting date has not been provided to
us; In the absence of the relevant documents, we are unable to obtain sufficient appropriate audit
evidence and are unable to comment on the recoverability of the same.

As depicted in Note 7(A)(2)(a) of the Standalone Ind AS financial statement, the Company has carried
gross investment in Unity Infrastructure Assets Limited and Unity Realty and Developers Limited, the
wholly owned subsidiaries and Unity Building Assets Private Limited, a subsidiary, amounting to INR
3,277.94 lakhs, INR 9,198.70 lakhs and INR 80.58 lakhs respectively in equity shares as at the
reporting date. During the year, based on internal evaluation, the management has made loss
allowance amounting to INR 3,153.94 Iakhs, INR 8,218.70 lakhs and INR 80.07 lakhs respectively.
However, in the absence of impairment analysis by an independent valuation expert and audited
financial statements of the investee, we are unable to obtain sufficient appropriate audit evidence
and are unable to comment on the management estimate for loss allowance on investment and the
recoverable amount of INR 124.00 Lakhs, 980.00 Lakhs and 0.51 Lakhs respectively carried In these
standalone Ind AS financial statement,

As depicted in Note 7(A)(2)(a) of the Standalone Ind AS financial statement, the company has carried
gross investment in Jind Haryana Border Toll Road Private Limited and Suratgarh Sriganganagar Toll
Road Private Limited, the wholly owned subsidiaries, amounting to INR 4,192.20 Lakhs and 223.29
Lakhs respectively. During the year, based on internal evaluation the management has fully provided
for loss allowance amounting to INR 4,192.20 lakhs and 223.29 lakhs respectively. However, in the
absence of impairment analysis by an independent valuation expert and audited financial statements
of the investee, we are unable to obtain sufficient appropriate audit evidence and are unable to
comment on the management estimate for loss allowance on investment carried in these standalone
Ind AS financial statement.

As depicted in Note 7(A)(2)(a) of the Standalone Ind AS financial statement, the Company has carried
investment in Mumbai Modern Terminal Market Complex Private Limited and Unity Natural
Resources Private Limited, the subsidiaries, amounting to INR 0.60 lakhs and INR 0.51 lakhs
respectively in equity shares for which the management has estimated the recoverable value to be
equivalent to carrying value and has not provided for any impairment. However, in the absence of
impairment analysis by an independent valuation expert and audited financial statements of the
investee, we are unable to obtain sufficient appropriate audit evidence and are unable to comment
on the recoverable amount of INR 0.60 Lakhs and INR 0.51 Lakhs carried in these standalone Ind AS
financial statement.

As depicted in Note 7(A)(2)(b) of the Standalone Ind AS financial statement, the Company has carried
gross investment in Chomu Mahla Toll Road Private Limited, an associate company, amounting to
INR 4,443.53 Lakhs In equity shares. During the year, based on internal evaluation the management
has provided for additional loss allowance amounting to INR 2,347.21 Lakhs (INR 1,835.52 Lakhs as at
March 31, 2017). However, in the absence of impairment analysis by an independent valuation
expert and audited financial statements of the investee, we are unable to obtain sufficient
appropriate audit evidence and are unable to comment on the management estimate for loss
allowance on investment and the recoverable amount of INR 260.B0 Lakhs carried in these
standalone Ind AS financial statement.

As depicted in Note 7(A)(2)(b) of the Standalone Ind AS financial statement, the company has carried
gross investment in Shye Unity Impex Private Limited, an associate company, amounting to INR
119.40 Lakhs in equity shares. During the year, based on internal evaluation the management has
fully provided for loss allowance amounting to INR 119.40 lakhs. However, in the absence of
impairment analysis by an independent valuation expert and audited financial statements of the
investee, we are unable to abtain sufficient appropriate audit evidence and are unable to comment
on the management estimate for loss allowance on investment carried in these standalone Ind AS
financial statement.
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%.  Asdepicted in Note 7(A)(2)(b) of the Standalone Ind AS financial statement, the Company has carried
investment in Unity Neela Realcon Private Limited and Aura Punjab Mega Food Park Private Limited,
the associate companies, amounting to INR 0.35 Lakhs and 0.48 Lakhs respectively In equity shares
for which the management estimated the recoverable value to be equivalent to the carrying value
and has not provided for any impairment. However, in the absence of impairment analysis by an
independent valuation expert and audited financial statements of the investee, we are unable to
obtain sufficient appropriate audit evidence and are unable to comment on the recaoverable amount
of INR 0.35 Lakhs and INR 0.48 Lakhs carried in these standalone Ind AS financial statement.

xi.  As depicted in Note 7(B) of the Standalone Ind AS financial statement, the company has carried loans
given to 25 related parties amounting to gross INR 46,727.73 Lakhs.

Regarding loans given to 13 related parties, the management, on the basis of internal evaluation has
fully provided allowance for doubtful loans amounting to INR 20,920.44 Lakhs till the reporting date,
with respect to 2 related parties management has partly provided allowance for doubtful loans
amounting to INR 12,865.44 Lakhs and for remaining 10 related parties amounting to INR 14.12
Lakhs no allowance for doubtful loans has been created. However, in the absence of
confirmation/communication from such parties and limited information, we are unable to obtain
sufficient appropriate audit evidence and are unable to comment on the management estimate for
such loss allowance, carrying value and the recoverability of the balance outstanding amounting to
INR 12,941.85 Lakhs carried in these standalone Ind AS financial statement.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.

xii.  As depicted in Note 7(B) of the Standalane Ind AS financial statement, the company has given loans
to employees amounting to INR 104.91 Lakhs. However, in tha absence of any documentary
evidence and limited information available to us, we are unable to obtain sufficient appropriate audit
evidence and are unable to comment on the recoverability of the same amounting to INR 104.91
Lakhs carried in these Standalone Ind AS financial statement.

xiii.  As depicted in Note 7(C) of the Standalone Ind AS financial statement, the company has carried
security deposits amounting to INR 6,157.06 Lakhs. However, in the absence of balance
confirmation/agreements from such parties and limited information available to us, we are unable to
obtain sufficient appropriate audit evidence and are unable to comment on the recoverability of the
same amounting to INR 6,157.06 Lakhs carried in these Sta ndalone Ind AS financial statement.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.

xiv.  As depicted in Note 7(C) of the Standalone Ind AS financial statement, the company has carried
retention receivable amounting to gross INR 15,936.40 Lakhs. During the year, management on the
basis of internal evaluation has provided for loss allowance amounting to INR 11,597.24 Lakbhs.
However, in the absence of balance confirmations/agreements from such parties and limited
information available to us, we are unable to obtain sufficient appropriate audit evidence and are
unable to comment on such loss allowance and the recoverability of the balance outstanding
amounting to INR 4,339.17 Lakhs carried in these standalone financial statements.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.
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As depicted in Note 7(C) & Note 11 of the standalone Ind AS financial statement, the company has
interest receivable on fixed deposits amounting to INR 131.97 Lakhs, National Saving Certificate
(NSC) receivable of INR 14.29 Lakhs & Fixed Deposits (Secured against borrowings and held as margin
money) amounting to INR 2,093.51 Lakhs for which interest certificates or statements of fixed
deposits/ NSC have not been received by us. In the absence of any documentary evidence and
limited information provided to us, we are unable to obtain sufficient appropriate audit evidence and
are unable to comment on the recoverability of Interest accrued but not due on fixed deposits , Fixed
Deposits balance and NSC receivable carried in these standalone Ind AS financial statements.

As depicted in Note 7(C), the company has recorded unbilled revenue amounting to INR 574.26 lakhs
for which no basis has been provided to us for verification. In the absence of any documentary
evidence and limited information provided to us, we are unable to obtain sufficient appropriate audit
evidence and are unable to comment on the same.

As depicted in Note 8 of standalone Ind AS financial statements, the Company is carrying inventaories
of raw material and work in progress amounting to INR 826.60 Lakhs and INR 5,757.39 respectively
as at March 31, 2018. The Company has substantially written down its inventory periodically, by INR
5,865.59 Lakhs, to net realizable value. The estimation of net realizable value of inventories has been
assessed by the management based on the internal valuation. In view of denial of access and loss of
control on the sites, it is impracticable to conduct the physical verification and identification of
inventories to corroborate the management’s assertions for existence, ownership and valuation of
inventories. Moreover, there is no third party independent expert opinion for estimating the net
realizable value of inventories. In view of the above, we are unable to obtain sufficient and
appropriate audit evidence and are unable to comment on the existence, ownership, valuation and
realisability of raw material and work in progress amounting INR 826.60 Lakhs and INR 5,757.39
respectively carried in these standalone Ind AS financial statements.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.

As depicted in Note 9 of the standalone Ind AS financial statements, the Company is carrying Gross
trade receivables amounting to INR 1,00,834.86 Lakhs as at the reporting date. During the vear the
management on the basis of internal evaluation has made additional provision for allowance for
doubtful debts amounting to INR 71,770.62 Lakhs (INR 16,888.87 Lakhs as at Mach 2017). Majority of
the receivables are overdue for a long period of time and there have been no significant transactions
with these customers for long period. The subsequent receipts from these customers have also been
insignificant. We have sent letters seeking confirmation of balances to debtors aggregating INR
89,695.51 Lakhs and have received confirmation aggregating INR 13,071.85 Lakhs only. We have not
received confirmation aggregating to INR 77,474.46 Lakhs. In the absence of adequate evidence and
confirmations for outstanding receivables, we are unable to corroborate the management’s
assertions for existence, completeness and valuation of trade receivables. In view of the above, we
are unable to obtain sufficient and appropriate audit evidence and are unable to comment on the
loss provision as estimated by the management and existence, completeness, valuation and
realisability of balance outstanding amounting to INR 12,175.37 Lakhs carried in these standalone Ind
AS financial statements.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.

As depicted in Note 10 and 11 of standalone Ind AS financial statements, balance
confirmation/statement of certain bank accounts amounting to INR 176.54 Lakhs have not been
received by us. In view of same, we are unable to obtain sufficient appropriate audit evidence and
are unable to comment on the impact, if any, on the standalone Ind AS financial statement arising
out of such pending balance confirmations/reconciliation.
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xx.  As depicted in Note 12 of the standalone Ind AS financial statements, the company has carried
Capital advances made to parties and advances to related parties amounting to gross INR 145.08
Lakhs and INR 158.00 Lakhs respectively. During the year on the basis of internal evaluation the
management has fully provided for allowance for doubtful advances amounting to INR 145.08 Lakhs
and INR 198.00 Lakhs respectively, In the absence of any confirmations/communication and limited
information available to us, we are unable to obtain sufficient appropriate audit evidence and are
unable to comment on such loss allowance provided for in these standalone Ind AS financial
statements.

xii.  As depicted in Note 12 of the Standalone Ind AS financial statements, refunds are due from Income
Tax authorities amounting to INR 9,518.07 Lakhs and receivable balances with other statutory
government authorities (Goods and Service Tax, Service tax, VAT, etc) amounting to INR 10,942.00
Lakhs which are subject to reconciliation and admission by the respective authorities. No provision
has been made for adjustments, if any. Thus in the absence of recoveries of long-term receivables,
no supporting evidences and communication from the authorities; we are unable to obtain sufficient
appropriate audit evidence and are unable to comment on the recoverability of the same.

For Joint Operations refer para 4(xxxix) of this report and note 51 of standalone Ind AS financial
statements.

axli.  As depicted in Note 12 of the Standalone Ind AS financial statements, the company has carried
advance to contractors and suppliers amounting to gross INR 86,252.21 Lakhs. During the current
year, management on the basis of internal evaluation has provided for additional loss allowance
amounting to INR 12,603.43 Lakhs (INR 68,366.24 Lakhs as at March 31, 2017). We have sent letters
seeking confirmation of balances to contractors/ suppliers aggregating to INR 76,101.46 Lakhs and
have received confirmation aggregating INR 1,763.95 Lakhs only. We have not received confirmation
aggregating to INR 74,337.51 Lakhs. In the absence of adequate evidence and confirmations for
outstanding advances, we are unable to corroborate the management’s assertions for existence and
completeness of the same. In view of the above, we are unable to obtain sufficient and appropriate
audit evidence and are unable to comment on the loss allowance as estimated by the management
and the existence, completeness and realisability of balance outstanding for advance to contractors
and suppllers amounting to INR 5,282.53 Lakhs carried in these standalone Ind AS financial
statements.

For Joint Operations refer para 4(xxix) of this report and note 51 of standalone Ind AS financial
statements.

xxiii,  As depicted in Mote 17 and 18 of the standalone Ind AS financial statements, the borrowings from
lenders amount to INR 3,54,887.42 Lakhs including interest accrued of INR 44,009.19 Lakhs. Few
lenders have classified the loan as Non-Performing Asset. We have received confirmation from one
bank , however, the same is not reconciled with the books of accounts. Borrowings are subject to
confirmation / communication from lenders and reconciliation of the same with the books of
accounts- In the absence of confirmation/reconciliation from lenders amounting to INR 3,54,887.42
Lakhs, we are unable to obtain sufficient appropriate audit evidence and are unable to comment on
the possible impact, if any, on the standalone Ind AS financial statement arising out of such pending
confirmations/reconciliation.

xxiv.  As depicted in Note 17 of the standalone Ind AS financial statements, the borrowings from related
parties and other parties amount to INR 375651 lakhs. In the absence of
confirmations/communication from such parties, we are unable to obtain sufficient appropriate
audit evidence and are unable to comment on the impact, if any, on the standalone Ind AS financial
statement arising out of such pending confirmations/reconciliation.
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As depicted in Note 18 of the standalone Ind AS financial statements, the company has retention
payable, employee dues and other payable amounting INR 5,378.66 Lakhs, 1,426.99 Lakhs and
10,459.54 Lakhs respectively, are subject to confirmations. In the absence of any documentary
evidence and limited information provided to us, we are unable to obtain sufficient appropriate audit
evidence and are unable to comment on the completeness and accuracy of the same as carried in
these standalone Ind AS financial statement.

As depicted in Note 19 of the standalone Ind AS financial statements, trade payables amounting to
INR 14,856.77 Lakhs, are subject to confirmations. In the absence any documentary evidence and
limited informaticn provided to us, we are unable to obtain sufficient appropriate audit evidence and
are unable to comment on the completeness and accuracy of the same as carried in these
standalone Ind AS financial statement.

As depicted in Note 20 of the standalone Ind AS financial statements, other current liabilities
(mohilization advance, machinery advance and material advance) amounting to INR 2,599.03 Lakhs,
are subject to confirmations. In the absence any documentary evidence and limited information
provided to us, we are unable to obtain sufficient appropriate audit evidence and are unable to
comment on the completeness and accuracy of the same as carried in these standalone Ind AS
financial statements.

As depicted in Note 20 of the standalone Ind AS financial statements, statutory records such as
challans, returns and reconciliation (w.r.t. Tax deducted at source, Provident fund, Professional Tax,
etc) have not been made available to us for verification. The company is irregular in depositing the
statutory dues, due to which the company could be liable for penal consequences. In the absence of
complete documentary evidence and limited information provided to us, we are unable to obtain
sufficient appropriate audit evidence and are unable to comment on the completeness, accuracy and
impact of non-compliances, if any, on the amount of INR 8,499.97 Lakhs carried in these standalone
Ind AS financial statements,

As depicted in Note 20 of the standalone Ind AS financial statements, the company has not paid
Corporate Dividend Tax amounting to INR 120.19 Lakhs and INR 24,04 Lakhs for the F.Y. 2011-12 and
2012-13 respectively. The company may be liable for penal consequences. In view of limited
information provided to us, we are unable to obtain sufficient appropriate audit evidence and
are unable to ascertain the possible financial impact of the same, if any, on these standalone Ind AS
financial statements.

As depicted in Note 21 of the standalone ind AS financial statements, the company has not obtained
valuation report from an actuary as required by Ind AS 19 “Employee Benefits" and consequently not
provided for any gratuity and leave encashment liability. In the absence of any documentary
evidence and limited information provided to us, we are unable to obtain sufficient appropriate audit
evidence and are unable to ascertain the impact of the same on the standalone Ind AS financial
statements.

As depicted in Note 22 of Standalone Ind AS financial statements, there are outstanding dues to tax
authorities of INR 405.45 Lakhs. The company may be liable for penal consequences. In view of
limited information provided to us, we are unable to obtain sufficient appropriate audit evidence and
are unable to ascertain the possible financial impact of the same, if any, on these standalone Ind AS
financial statements.

As depicted in Note 23, 25 and 26 of the standalone Ind AS financial statements, the company has
recorded revenue from Civil contract and construction cost associated with it.

Information with respect to stage of completion of the contract activity at the end of the reporting
period and reconciliation of total revenues with GST and VAT returns have not been provided to us.
In absence of sufficient appropriate audit evidence, we are unable to comment on the
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discrepancies/inaccuracies in allocation of revenue and cost to multiple elements of the contracts ,
occurrence, completeness, Cut -off and measurement of gross Inflow of cash, receivables and
revenue and cost recognized/carried in these standalone Ind AS financial statement.

As depicted in Note 26 of the standalone Ind AS financial statements, the company has not provided
for loss on future cost to complete the contracts in progress on the basis of internal estimation. No
supporting evidence for such estimate of cost to completion was provided to us for our verification.
In absence of sufficient appropriate audit evidence of provision of loss on future cost to complete
contracts in progress, we are unable to comment, if any provision for loss on future cost is required
for the completion of the contract.

As depicted in Note 29 of the standalone Ind AS financial statements, the management has provided
for interest cost on provisional basis on loans from lenders. In the absence of complete information
from lenders, we are unable to obtain sufficient appropriate audit evidence and are unable to
comment on the accuracy and completeness of interest cost recognized in these standalone Ind AS
financial statements.

As depicted in Note 32 of the Standalone Ind AS financial statement, the management has provided
for loss allowance and impairment on assets amounting to INR 1,82,581.64 Lakhs and treated the
same as exceptional item. However, in the absence of any documentary. evidence and limited
information available to us, we are unable to obtain sufficient appropriate audit evidence and are
unable to comment on the accuracy, completeness and classification of the exceptional items
recognized in these standalone Ind AS financial statements.

As depicted in Note 32 of the Standalone Ind AS financial statement, Bank Guarantee amounting to
INR 17,893.98 Lakhs have been invoked during the year for which we have not received any
confirmation/communication from banks and in view of limited information provided to us, we are
unable to obtain sufficient appropriate audit evidence and are unable to ascertain the impact of the
same, if any, in these standalone Ind AS financial statements.

As depicted in Note 35(B) of the standalone Ind AS financial statements, contingent liabilities with
respect to legal claims against the company not acknowledged as debt amounting to INR 1,26,806.47
lakhs and Bank guarantees issued by banks amounting to INR 11,541.55 Lakhs are estimated by the
management. The Company has not obtained/provided confirmations from the parties/ banks and
no updated status for the outstanding legal claims was provided to us. In the absence of any
documentary evidence and limited information provided to us, we are unable to obtain sufficient
appropriate audit evidence and are unable to comment on the completeness and accuracy of the
amount disclosed in these standalone Ind AS financial statements.

As depicted in Note 49 of the Standalone Ind AS financial statement, in respect of various claims
submitted by the financial creditors, operational creditors, workmen or employee and authorized
representative of workmen or employees to the company to insolvency resolution professional
pursuant to the Insolvency and Bankruptcy board of India (Insolvency Resolution Process for
Corporate Persons) Regulation, 2016 and consequently admitted by the Insolvency resolution
professional have not been considered for accounting purpose and the book balance has been
carried forward as it is. Hence, we are unable to comment on the consequential impact of the same
on the standalone Ind AS financial statements.

As depicted in Note 51 of the Standalone Ind AS financial statement, the management on the basis of
internal evaluation has provided for loss and impairment of its share in the assets of Joint Gperation.
These have been incorporated in the standalone financial statements as per IND AS 111. Details of
provision for loss and impairment amounting to INR 1B,358.23 Lakhs have been given in the table
below. However, in the absence of any documentary evidence and limited information provided to
us, we are unable to obtain sufficient appropriate audit evidence and are unable to comment on the
completeness and accuracy of the amount of provision for loss and impairment amounting to INR
18,358.23 and the balance of Joint operation assets amounting to INR 4,321.58 carried in these
standalone Ind AS financial statements.
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Sr.No. | Particulars LakPhs]l (
1 Property, Plant and Equipment (Refer note 4) 2,123.88
2 Loans Given [Refer note 7B) 5.72
3 Security Deposits (Refer note 7C) 211.93
4 Retention Receivable (Refer note 7C) 255.07
5 Other Deposits (Refer note 7C) 242.75
[ Inventories (Refer note 8) 5,153.85
7 Trade Receivables (Refer note 9) 8,107.62
8 Advance to Contractors and Suppliers (Refer note 12) 626.98
g Balance with statutory Authorities (Refer note 12} 1,547.32
10 | Prepaid Expenses (Refer note 12) 0.11
11 | Income Tax Asset (Net of provision) (Refer note 12) 83.01
Total 18,358.23

The Company needs to strengthen its internal control system, in particular of its accounts receivables
including periodic reconciliation with customers, physical verification, quantity reconciliation,
valuation of Inventories and payment of statutory dues. We are unable to determine the
consequential impact, if any, of these aforesaid weaknesses on the standalone Ind AS financial
statements.

Following are the matters in the Notes to the standalone Ind AS financial statements which are not
fully complied with Ind AS/Schedule 11:

Note 13 regarding Income tax, disclosures with respect to unrecoghized deductible temporary
differences and reconciliation of tax expense with accounting profit multiplied by effective income
tax rate as required by Ind AS 12 on ‘Income taxes’ has not been fully disclosed for the reporting

period.
Note 17 regarding borrowings, disclosures as required by Schedule Ill related to nature of security

and repayment terms of all the borrowings have not been updated for the reporting period.

Note 17 regarding Borrowings, the disclosure relating to changes in financial liabilities due to cash
flows from financing activities as required by Ind AS 7 "Statement of Cash Flows' have not been
disclosed.

Nate 34 regarding employee benefit obligations, disclosures with respect to benefits to employees as
required by Ind AS 19 have not been disclosed in the standalone Ind AS financial statements in view
of non-availability of information with the Company.

The company has not collected information from the vendors about their status under Micro, Small
and Medium Enterprises Development Act 2006 except for those disclosed in note 43 of the
standalone Ind AS financial statements.

The Company has not prepared and presented Consolidated Ind AS financial statements for the
reporting period as required under section 129(3) of the Companies Act, 2013.

5. Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion above, we have
not been able to obtain sufficient appropriate audit evidence to provide a basls for an audit opinion.
Accordingly, we do not express an opinion on the aforesaid Standalone ind AS financial statements.
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6. Emphasis of Matter

We draw attention to the following:

1. Note 47 and 50 of standalone Ind AS financial statements, wherein the management has prepared

standalone Ind AS Financial Statements on go ng concern basis in spite of the following :

The company has reported loss after tax of INR 2,22,572.42 lakhs during the year ended March
31, 2018,and net liabilities exceeds net assets by INR 3,27,368.30 Lakhs;

Certain construction projects have been terminated and there is slow down in business
operations during the current financial year.

Lenders have classified the company’s Account as Non-Performing Asset.

Legal proceedings pending before Judicial Authorities seeking compensations and winding up
of the Company;

National Company Law Tribunal (“NCLT") has admitted petition for insolvency proceedings
initiated by corporate debtor against the Company vide order C.P.No. 1058/I &
BP/NCLT/MAH/2017 dated June 20, 2017 for Corporate Insolvency Resolution Process under
Insolvency and Bankruptcy Code, 2016. The Resolution Professional and the COC have
attempted to find an acceptable resolution plan to continue the company as a going concern.
However, in view of resolution plans received not being acceptable, the COC have resolved on
23rd February, 2018 to liquidate the tompany on going concern basis. Consequently, an
application for the liquidation of the company has been filed with the NCLT and the matter Is
sub judice.

All this above mentioned situation indicates the existence of a material uncertainty that may cast
significant doubt on the Company’s ability to continue as a going concern and therefore the Company may
be unable to realize its assets and discharge its liabilities in the normal course of business. The ultimate
outcome of these matters is at present not ascertainable, Due to these conditions at the date of this
report, we are unable to ascertain the consequential impact of the same on the accompanying financial
statements.

Our opinion is not modified in respect of this matter.

7. Other Matter

have

The standalone Ind AS financial statements include the financial statements of 12 Joint Operations, which
been audited by other auditors, whose reports have been furnished to us except for 1 Joint
Operation, and our opinion, in so far as it relates to the amounts in respect of Joint Operations Is based
solely on reperts of the other auditors. The amount of assets and gross revenue of the Joint Operations to
the extent to which they are reflected in the standalone Ind AS financial statements are INR 22,679.82 Lakhs
and INR 5,028.81 Lakhs respectively.

Our opinion is not maodified in respect of this matter.

8. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in "Annexure A", a
statement on the matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) As described in the basis for disclaimer of opinion paragraph, we sought but were unable to obtain

all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of our audit;
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Due to the effects/possible effects of the matter described in the basis for disclaimer of opinion
paragraph, we are unable to state whether proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books;

Due to the possible effects of the matter described in the basis for disclaimer of opinion paragraph
above, we are unable to state whether the balance sheet, the statement of profit and loss
(including other comprehensive income), the statement of cash flows and statement of changes in
equity dealt with by this report are in agreement with the books of account:

Due to the effects/possible effects of the matter described in the basis for disclaimer of opinion
paragraph, we are unable to state whether the aforesaid standalone Ind AS financial statements
comply with the Indian Accounting Standards prescribed under section 133 of the Act, read with
relevant rules issued thereunder;

The matters described in the basis for disclaimer of opinion paragraph above, in our opinion, may
have adverse effect on the functioning of the Company;

According to the information provided by the management, as at year end, 31st March, 2018, the
Board of the Company was consisting of six directors, two promoter's directors, three Independent
directors and one women non-executive director, Qut of Six directors, one promoter director and
two Independent directors are disqualified under the provisions of section 164(2) of the Companies
Act, 2013.

The reservation relating to the maintenance of accounts and other matters connected therewith
are as stated in the basis for disclaimer of opinion paragraph above.

With respect to the adequacy of the internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”. Qur report expresses disclaimer of opinion on the company’s internal financial
controls over financial reporting;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i Inview of the related matters described in the basis for disclaimer of opinion paragraph, we
are unable to state whether Note 35B to the standalone Ind AS financial statements discloses
the complete impact of pending litigations on its financial position:

ii. In view of the related matters described in the basis for disclaimer of opinion paragraph, we
are unable to state whether the Company has made provision, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts. The Company does not have any derivative contract; and

ili. Inthe absence of year —wise information for unpald dividend, we are unable to ascertain as to
whether there are any amounts required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31" March, 2018.

For GMJ & Co
Chartered Accountants
(F.R.No. 103429W)

’.i',f,rff:ff/ =

(CA. Atul Jain) |\
Partner \
M. No. 037097

UDIN: 20037097AAAACI1351
Place: Mumbai

Date: October 7, 2020
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“Annexure A" to Independent Auditor's Report

(Referred to in paragraph 6 (1) under ‘Report on Other Legal and Regulatory Requirements’ section of our
Independent Auditor's Report to the members of the Company on the standalone Ind AS financial
statements for the year ended March 31, 2018)

a. The Company has maintained proper records showing full particulars of quantitative details
except as stated in note 4(vi) of the standalone Ind AS financial statements. Also, updated status
of situation of Property, Plant and equipment has not been provided to us. In the absence of
complete information we are unable to comment on the same.

b. According to the information and explanations given to us, no physical verification has been
conducted with respect to sites which are terminated/foreclosed/slow progress. In respect
of ongoing sites, Property, Plant and equipment of the Company has been physically verified by
the management during the year, however the physical verification report has not been
provided to us for verification. In the absence of any documentary evidence and limited
information provided to us, we are unable to obtain sufficient and appropriate audit
evidence and are unable to comment on the discrepancies due to physical verification with
the books of account, if any.

c. Inour opinion and according to the information and explanation given to us, the title deeds
of immovakble properties are held in the name of the company except in case of ‘Flat at Taloja’
carrying value amounting to INR 3.92 Lakhs whose title deed is not available for verification. We
have only verified copies of the documents as the originals title deeds are in possession of
lenders.

According to the information and explanations given to us, no physical verification has been
conducted with respect to sites which are terminated/foreclosed/slow progress. In respect of
ongoing sites, inventory of the Company has been physically verified by the management during
the year, however the physical verification report has not been provided to us for verification.
In respect of inventory lying with third parties, no confirmation has been made available to us.
In the absence of any documentary evidence and limited information provided to us, we are
unable to obtain sufficient appropriate audit evidence and are unable to comment on the
reasonableness of the verification and discrepancies, if any.

According to the information and explanations given to us, the company has granted unsecured
loans in previous years to companies covered in the register maintained under Section 189 of the
companies Act, 2013. However, the company has not made available to us the register maintained
under section 189 of the companies Act, 2013 for the reporting period hence we are unable to
comment on the same,

a. Interest free loans and advances given to parties are without stipulation as to repayment.
As such these loans are, prima facie, at the terms and conditions which are prejudicial to
the Company’s interest.

As there is no stipulation as to repayment date of principal amount, clause (iii) (b) & (c) of the
order are not commented on.

In the absence of any documentary evidence and limited information, we are unable to comment on
the extent of compliance with respect to parties covered in section 185 and 186 of the Act, with
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respect to the loans and investments made, guarantees given and security provided.

In our opinion and according to the information and explanations given to us, the Company has not
complied with the directives issued by Reserve Bank of India and the provisions of Sections 732 to
76 or any other relevant provisions of the Act and the Companies (Acceptance of Deposits) Rules,
2014 with regard to the amount received from certain parties, which is deemed as public depasit in
terms of Section 73 of the Act. According to the information and explanations given to us, no order
has been passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any Court or any other Tribunal on the company in respect of the aforesaid deposits.

In view of non-availability of cost records as prescribed under Section 148(1) of the Companies Act,
2013, we are unable to comment on whether the prescribed cost records have been so made and

maintained.

8.  Based on verification of Books of Accounts and other records of the company examined by us,
in our opinion, the Company is not regular in depositing undisputed statutory dues namely
provident fund, employee’s state insurance, income tax, Goods and Service tax, sales-tax,
service tax, customs duty, duty of excise, value added tax, cess and other statutory dues as
applicable, with the appropriate autharities. The Statutory dues outstanding as on the last day
of the financial year for a period of more than six months from the date they became payable,

are listed below:

Period to
Name of the Amount which the Date of
Statute Nature:of Dues (inLakhs)* amount Payment
relates
1,880.26 | F.Y.2013-14 Not Paid
T Bt 1,00830 | F.Y.2014-15 Not Paid
ax ucted a n
Sotree 78659 | FY. 2015-16 Not Pa?d
37455 | F.Y.2016-17 Mot Paid
24382 | F.Y. 201718 Not Paid
Corporate Dividend 120 | F.Y.2011-12 | Not Paid
Tax 24.04| FY.2012-13 | Not Paid
The Income Tax 2332 | FY.2012-13 Not Paid
Act, 1961 20.11 | F.Y.2014-15 | Not Paid
IEEESERE QIS AT 1451 | F.Y.2015-16 | Not Paid
36.38| F.Y.2018-17 Not Paid
45481 | FY.2013-14 Nat Paid
526.57 | F.Y.2014-15 Not Paid
Interest on TDS 718.58 | FY.2015-16 Not Paid
B28.13 | FY. 2016-17 Not Paid
21115 | F.Y. 2017-18 MNot Paid
Employes Stite Emplovess 042 | F.Y.2016-17 | NotPaid
Insurance Act Contribution ’ o

Provident Fund -

Employer's 49.91 | F.Y.2014-15 | Not Paid
Provident Fund & | Contribution

Misc Act Provident Fund -

Employer's 82.39| F.Y.2015-16 Not Paid
Contribution
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Provident Fund -

Employer's 4926 | F.Y.2016-17 Not Paid
Contribution

BO5| F.Y.2014-15 Not Paid
GVAT Value Added Tax 0.09| F.Y.2015-18 Not Paid
0.23 | F.Y.2016-17 Not Paid
27.01| F.Y. 2013-14 Not Paid
- . 1261 | F.Y.2014-15 Not Paid
V“"“T”:X’T_r;’:?:s"’" Professional tax 527 | F.Y. 2015-16 | Not Paid
067 | FY. 2018-17 Not Paid
0.38 | F.Y.2017-18 Not Paid
3927 | F.Y.2014-15 Not Paid
Finance Act, 1994 Service Tax 91601 F.Y.20156 | NotPaid
58.28 | F.Y.2016-17 MNot Paid
871| F.Y.2017-18 Mot Paid
132.91 | F.Y.2013-14 Not Paid
TDS on Works 18.38 | F.¥Y.2015-18 Not Paid
e T Contract 13.86 | F.Y.2016-17 | Not Paid
286| FY.2017-18 Not Paid

b. According to the information and explanations given to us and the records of the Company
examined by us, the particulars of dues of income-tax, Goods and Service tax, sales-tax, service
tax, customs duty, duty of excise and cess as on Balance Sheet Date which have not been
deposited on account of a dispute, are as follows :

Name of the Statute MNature of Dues |Amount Period to Forum where the dispute is
[Rs. In which pending
Lakhs) the amount
relates
Income Tax Act,1961 Income Tax 47.27 | AY.2005-06 |Income Tax Appellate Tribunal,
Mumbai
Income Tax Act, 1961 Income Tax 17.55 | A.Y.2006-07 |Income TaxAppellate Tribunal,
Mumbai
Income Tax Act, 1961 Income Tax 180.11 | A.Y.2006-07 |Commissioner of Income Tax,
Appeal
Income Tax Act, 1961 Income Tax 209.36 | A.Y.2007-08 |Income Tax Appellate Tribunal,
Mumbai
Income Tax Act, 1961 Income Tax 11.99 | A.Y.2007-08 | Commissioner of Income Tax,
Appeal
Income Tax Act,1961 Income Tax 33,20 A.Y.2008-09 |Income Tax Appellate Tribunal,
Mumbai
Income Tax Act,1961 Income Tax 1,160.92 | AY.2008-09 |Commissioner of Income Tax,
Appeal
Income Tax Act, 1961 Income Tax 32739 | AY.2009-10 | Commissioner of Income Tax,
Appeal
Income Tax Act, 1961 Income Tax 4,753.12 | AY.2010-11 | Commissioner of Income Tax,
Appeal
Incame Tax Act,1961 Income Tax 3,689.33 | AY.2011-12 | Commissioner of Income Tax,
Appeal
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Intelligence

According to the records of the Company examined by us and the information and explanation given

to us, the Company has not paid instaliment including

interest thereon, to financial institutions and

banks. Many of the lenders have recalled the loans. Details of the said default is as follows :

15ef19
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Income Tax Act, 1961 Income Tax 2,916.86 | A.Y.2012-13 | Commissioner of Income Tax,
Appeal
Income Tax Act,1961 Income Tax 4,848.83 | AY.2013-14 | Commissicner of Income Tax,
Appeal
Income Tax Act, 1961 Income Tax 1,918.20 | A.Y.2014-15 | Commissioner of Income Tax,
_ Appeal
Maharashtra Value Maharashtra 162,22 | A.¥.2006-07 |Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax (Appeal - V1)
Tax
Maharashtra Value Maharashtra 1.90 | AY 2007-08 |Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax [Appeal - Vi)
Tax
Maharashtra Value Maharashtra 4,301.22 | AY.2009-10 |Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax (Appeal - V1)
Tax
Maharashtra Value Maharashtra 804 | Ay2010-11 |Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax (Appeal - V1)
Tax
Maharashtra Value Maharashtra 173.25 | AY.2011-12 | Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax (Appeal - V1)
Tax
Maharashtra Value Maharashtra 157.19 | A.Y.2007-08 | Joint Commissioner of Sales
Added Tax Act, 2002 Value Added Tax (Appeal - V1)
Tax
Madhya Pradesh Value | Madhya 372357 | A.Y.2013-14 | Commissioner of 5ales Tax
Added Tax Act, 2002 Pradesh Value
Added Tax
Central Excise Act, 1944 | Excise 9,09 | F.Y.2012-13 | Appellate Tribunal Cestat
Central Excise Act, 1944 | Excise 30.42 | F.Y. 2013-14 | Appellate Tribunal Cestat
Central Excise Act, 1944 | Excise 8.36 | F.Y,2014-15 | Appellate Tribunal Cestat
Finance Act 1554 Service Tax 56,015.21 | F.Y. 2010-11 | Adjudication Cell, Principal
to F.Y. 2014- | Commissioner Service Tax Il
15
Finance Act 1994 Service Tax 31.52 | F.Y.2009-12 | Commissioner of Central
Excise Appeals
Finance Act 1994 Service Tax 1037 | F.¥.2012-14 | Commissioner of Central
Excise Appeals
Finance Act 1994 Service Tax 4.89 | FY.2014-16 | Commissioner of Central
Excise Appeals
Finance Act 1994 Service Tax 2107.98 | F.Y.2015-16 | Directorate General of GST
Intelligence
Finance Act 1994 Service Tax 1211.01 | F.Y. 2016-17 | Directorate General of GST



ui.

=:&Co

Chartared Accountants
Name of Lender Amount of Period of Default
Default (in
lakhs)**

Abhyudaya Bank 10,272.14 .
Axis Bank 162,23 i
Allahabad Bank 21,536.56 *
Assets Care & Reconstruction Enterprise Limited 12,528.65 g
Bank Of Baroda 6,077.73 L,
Bank Of Maharashtra 13,351.92 *
Catholic Syrian Bank 3,315.39 "
Central Bank Of India 36,498.47 *
Corparation Bank 16,374.70 b
Dbs Bank Ltd 2,167.28 b
Dena Bank 5,553.26 .
Ieici Bank Ltd 41,568.77 .
|dbi Bank Ltd 15,675.00 *
Indian Bank 7.723.36 i
Indian Overseas Bank 6,291.17 i
Indusland Bank Ltd 4,325.74 ’
Ing Vysya Bank 2,926.60 =
L & T Infrastructure Finance Co. Ltd, 7,854.08 s
Siemens Financial Services pvt Itd 166.56 ¥
Standard Chartered Bank 10,570.13 i
State Bank Of India 26,593.95 "
State Bank Of Mysare 8,278.16 s
State Bank Of Patiala 12,203.56 N
Tata Capital Limited. 1,657.98 "
Uco Bank 20,907.40 "
Union Bank Of India 10,907.68 *
Yes Bank 389.76 "
Total 3,10,878.23

* The period of default has not been ascertained by the management.
** Amount of default is excluding interest accrued and due on borrowings amounting to INR

44,009.19 Lakhs

The Company has not raised money by way of initial public offer, further public offer (including

debt instruments) and term loans during the year.

During the course of our examination of the books and recards of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud on or
by the Company, noticed or reported during the year, nor have we been informed of any such
case by the management. However, in view of the fact that an amount of INR 1,82,581.64 Lakhs
has been written off/provided for by way of exceptional items, we are una ble to ascertain whether

there is an element of fraud or not in any previous year.

In our opinion and according to the information and explanations given to us, the Company has not
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paid or provided any managerial remuneration. Accordingly, clause (xi) of paragraph 3 of the Order
is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the company is not a
nidhi company. Accordingly, clause (xii) of paragraph 3 of the order is not applicable to the
company.

Kiii. In the absence of any documentary evidence and limited information, we are unable to comment
on compliance with section 177 and Section 188 of the Companies Act, 2013 with respect to
transactions with related parties. However, details of related party transactions, as certified by the
management have been disclosed in Note 37 to the standalone Ind AS financial statements,

v, According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year. Accordingly, clause (xiv} of paragraph 3 of the order is not applicable to the
company.

. According to the information and explanations given to us, the Company has not entered into any
non- cash transactions during the year with the directors or persons connected with directors.
Accordingly, clause (xv) of paragraph 3 of the order is not applicable to the company.

xvi, According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, clause (xvi) of
paragraph 3 of the order is not applicable to the company.

For GMJ & Co

Chartered Accountants

(F.R.No. 103429W) ]

|
17/ 4
;m E’-” 7 &

(CA. Atul Jain)

Partner

M. No. 037097

UDIN: 20037097AAAACI1351

Place: Mumbai

Date: October 7, 2020
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“Annexure B” to Independent Auditor’'s Report

(Referred to in paragraph 6 (li] (h) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of ‘Unity Infraproject Limited’

We were engaged to audit the internal financial controls over financial reporting of Unity Infraproject
Limited (“the Company”) as of 31" March, 2018 in conjunction with our audit of the standalone Ind AS
financial staternents for the year ended on that date.

Management's Responsibility for Internal Financial Controls

As the corporate insolvency resolution process has been initiated in respect of the Company under the
provisions of the Insolvency and Bankruptcy Code, 2016 (‘the Code’) by the National Company Law
Tribunal (NCLT) Mumbai bench, vide its order dated June 20, 2017, the powers of the Board of Directors
stands suspended as per Section 17 of the Code and such power are being exercised by the Resolution
Professional appointed by NCLT under the provisions of the Code. NCLT had appointed Mr. Arun Kapoor as
the Interim Resolution Professional in terms of the Insolvency and Bankruptcy Code, 2016 (“Code”).
Further, the Committee of creditors constituted during the CIR process has appointed Mr. Alok Saksena as
the Resolution Professional ("RP”) to manage the affairs of the Company.

The Company's Board of Directors and Resolution Professional (“RP") is responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Maote on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Mote”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
system over financial reporting of the Company.

Meaning of Internal Financial Controls over Fina ncial Reporting
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A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that:

(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Basis for Disclaimer of Opinion

The system of internal financial cantrols over financial reporting with regard to the Company were not
made available to us with regards to assessment of possible material adjustments that could arise / may be
required to be made to the recorded value of assets and liabilities to enable us to determine if the
company has established adequate internal financial control over financial reporting and whether such
internal financial contrals were operating effectively as at March 31, 2018. Conseguently, we are unable to
obtain sufficient appropriate evidence so as to provide a basis for our opinion as to whether the company
had adequate internal financial control over financial reporting and that whether such controls were
operating effectively as at the reporting date.

We have considered the disclaimer reported above in determining the nature, timing, and extent of audit
tests applied in our audit of the Standalone Ind AS financial statements of the Company, and the disclaimer
has affected our opinion on the Standalone Ind AS financial statements of the Company and we have
issued a disclaimer of opinion on the standalone Ind AS financial statements.

Disclaimer of Opinion

Because of significance of the matter described in the Basis for Disclaimer of Opinion paragraph above, we
are unable to obtain sufficient appropriate audit evidence to provide a basis for our opinion whether the
Company had adequate internal financial controls over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2018. Accordingly, we do not express an
opinion on the Company’s internal financial controls over financial reparting.

Far GMJ & Co
Chartered Accountants _
(F.R.No. 103429W) v 7

f.dff@//'ﬁ?’ (%[ feitan Y \
(cA. Atul Jain) I' \ 100429W /5 J:;'
Partner A 3 ~ A
M. Mo. 037097
UDIN: 20037097AAAACI1351
Place: Mumbai
Date: October 7, 2020
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