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This is in reference to the news item of "A Rs.800cr. credit Line Goes out of
Control" at one of the Bank's New Delhi Branches, appearing in a section of press

today.

The Bank wants to clarifr that Bill Discounting against Letter of credit, issued by

reputed banks, is an accepted practice in banking industry. such type ofcredit line

extended, is regarded as exposure on counter party banks.

The said credit lines were extended against Letter of credits, issued primarily by

Public Sector Banks and duly accepted for payment on due dates, by the LC-

issuing banks. The present outstanding has come down to about Rs.l63cr. after

receiving payments from LC-issuing banks.

As the exposure is on the counter party banks, the Bank does not foresee any

problem in realisation on due dates.


