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May 12, 2015

The Deputy General Manager,
Corporate Relationships Dept.
Bombay Stock Exchange Lid.
Phiroze Jeejeebhoy Towers,
Palal Street,

Mumbai-400 001.

Scrip Code 532 477

Fax no.2272 3121/2272 3719

“Emait:corp.relations@bseindia.com”

The Deputy General Manager,

Listing Dept.

National Stock Exchange of India Ltd.
Exchange Plaza, Plot No.C/1, G Block
Bandra-Kurla Complex, Bandra (E),
Mumbai-400 051.

Scrip Symbol/Series-UNIONBANK-EQ
“Email:cmlist@nse.co.in”

Fax No.66418124/25/26

Dear Madam/Sir,

Sub : Press Release on the Working Results of the Bank for the year ended on 31.03.2015

We enclose a copy of Press Release issued by the Bank on its Working Results for the year

ended on 31.03.2015.

The above is for your information please,

Thanking you,

Encl: As above.

Yours faithfully,

/J‘@%i/ﬂ —cy

(Dipak D. Sanghavi)
Deputy General Manager
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Financial Results for the quarter and year ended March 31, 2015

The Board of Directors of Union Bank of India today approved the accounts of the
Bank for the quarter and the financial year ended March 31, 2015.

P ' * Highlights : ' -
@“Global Busmess up 9 O% (y 0-y) to Rs 579627 crore. as on March 31 201 5

- Savmgs deposrt grew at 9. 9% whrle share of h:gh cost deposrts dechned to 5 8% : (Mar
2015) from 12 6% (Mar 2014) in adva‘nces RAM sectors grew at 24 0% (y o—y) now
contnbutzng neariy half of domesttc loan book 3 S - '
@ Non- interest income for the quarter (Q4/FY15) up 47 5% compared to a year. ago

drrven by 21. 3% growth in- core fee mcome Exchange Profrt and Recovery in wrrtten off
accounts 1ncreased by 35. 3% and 31. 4% respectrvely '_ o '
= Operatmg expenses growth dunng Q4/FY1 5 contamed at 7 0/6 RO :

& Hrgher income growth and lower expenses growth helped Operatmg Proflt for Q4 FY15
lncrease by 25.2% (y-0-y) to Rs 1652 crore over Q3/FY1 5. '

= Net Profit for Q4 FY 201 5 stood at Rs. 443 crore, up 46. 76 (y- o-y) over Q3 FY15.

March 31 2015 from 5 08% as on December 31 2014 Thrs was possrb[e by further
reductron in pace of slrppages from Rs 1738 crore in; Q3/FY15 to. Rs 1547 crore 1n
Q4/FY1 5 and 125% mcrease 1n cash recovery & upgradatlon compared to Q_3/FY1 5. i
Ee Provrszon coverage ratlo (PCR) has 1mproved to 59 23% in March 2015 from 57 25% 1n_
December 2014 ' e : ' R L
Q3/FY15 Return on Equrty for Q4/FY1 5 also lncreased to 9 7% from 6. 6% m Q3/FY1 5 -
@ Cost to. mcome Ratio declmed to 49 38% 1n Q4/FY15 from 51 13% m Q3/FY15 P
@ Cap1tal Adequacy Ratio (Basel I!I) stood at 10.22%. Growth in RWAs (nsk weighted
_assets could be contarned at 10. 5% dunng FY15 compared to, 12 1% growth in advances -
reflectmg Bank’s capltal opt:mlzanon measures '

@ quurdrty Coverage Ratro of the. Bank for. the quarter ended March 31 2015 was

111 7% agamst regulatory minimum of 60% reflecting comfortable hqurdlty

@ ‘The Bank believes that the HDR Framework (Human Resources, Drgltal Bankmg and
Risk Management) w;ll be key plllars of 1ts growth in the medrum term and thus; it is now
engaged in further rmprovmg its process desrgn uphftlng sales performance burldrng

analytlcs & campargn management capabrhtres and deepemng drgltal channels.
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Business

4 Global Business grew by 9.0% from Rs. 532007 crore as on March 31, 2014 to Rs.
579627 crore as on March 31, 2015.

% Global Deposits increased from Rs. 297675 crore as on March 31, 2014 to Rs.
316870 crore as on March 31, 2015, registering a growth of 6.5%. Domestic
Deposits increased by 6.6% from Rs. 292812 crore as on March 31, 2014 to Rs.
312230 crore as on March 31, 2015,

% CASA deposits grew by 5.5% to Rs. 92650 crore as on March 31, 2015 from
Rs. 87801 crore in the previous year. CASA share in total deposits stands at
29.2%. Domestic CASA ratio stood at 29.7%. Savings bank deposats increased by
9.9% over a year ago and by 5.2% over December 2014 Through Tabulous
Banking initiative launched in mid-2014, the Bank could open 35000 SB
accounts in FY15 while during the year about 13 lakh ddrmént SB accounts
were activated with special efforts. A total of 113 : CASA accounts were
opened during the year. '

<= Share of high cost deposits in total deposits declin
to 8.5% in December 2014 and further to 5:8 arch,

4 Global Advances increased from Rs. 23433 crore as on ) March 31, 2014 to Rs.
262757 crore as on March 31, 2015 recordmg a growth rate of 12.1%. Domestic
Advances increased by 11.3% fromRs. 6751 crore as on March 31, 2014 to Rs.

241284 crore as on March 31, 2015 8

1.12.6% in March 2014

4 Advances to productive sectors of C my, i.e. retail, agriculture, and MSMESs,
which we together call as ‘RAM’ sectors, grew by 24.0%, from Rs. 95917 crore
as on March 31, 2014 to . Rs..418904 crore as on March 31, 2015.

=+ Overseas Businessﬁg’%"éw by 162% from Rs. 22445 crore as on March 31, 2014 to
Rs. 26074 crore as on March 31, 2015.

Fmanczai - formance for the quarter ended March 2015

= Domesnc Net Interest Margin (NIM) stood at 2.46% for January-March 2015 as
against:2.57% for October-December 2014. It was 2.62% a year ago. Global NIM
for January-March 2015 was 2.37% as against 2.50% for October-December 2014
quarter. it was 2.55% a year ago.

4+ Net Interest Income for January-March 2015 up by 3.4% to Rs. 2122 crore from
Rs. 2052 crore in January-March 2014.

4 Non Interest Income for January-March 2015 stood at Rs. 1143 crore, up 47.5%
over a year ago. Exchange Profit and Recovery in written-off accounts
increased by 35.3% and 31.4% respectively during FY15. Core Fee Income
recorded a growth rate of 21.3%.
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4 Growth in Operating expenses during Q4/FY15 was contained at 7.0% at
Rs.1613 crore. Within overall opex, non-employee expenses increased by 6.0%.

=+ Due to higher income growth and control in expenses, Net Profit for January-
March 2015 stood at Rs. 443 crore, which is 46.7% higher over October-
December 2014.

< Return on average assets (annualised) stood at 0.47% for January-March 2015
as against 0.34% for October-December 2014 and 0.68% for January-March
2014.

+ Yield on funds stood at 8.68% for January-March 2015 as against 8.93% for
October-December 2014 and 8.98% for January-March 2014.

4 Yield on investments stood 7.63% for January-March 2015 as agamst 7 51% for
October-December 2014 and 7.69% for January-March 2014. - .

# Return on equity (annualised) stood at 9.70% in January-March 201"
6.60% in October-December 2014 and 13.64% in January- March 2014

< Earnings per share.(annualised} stood at Rs. 27.92 mj‘-January March 2015 -as
against Rs. 19.03 in October-December 2014 and: Rs." ___:'January -March
2014, : -

.as.against

Financial Performance for FY 2014-15

- % Domestic Net Interest Margin (NIM). stood at 2 8% in FY 2014-15 compared to

2.64% in FY 2013-14. Global NlM“‘fok Y 2014 15 was 2.48% as against 2.56% for
FY 2013-14. : i

+ Net Interest Income for FY:2014-15 p_:by 7 17% to Rs. 8444 crore from Rs. 7879
crore in FY 2013-14. - -

# Non Interest Incomé for FY 20 _‘—15 stood at Rs. 3523 crore, up by 24.8%. Core
non-interest inc ':,‘ creased by 14.3% to Rs.1869 crore. Exchange Profit and
Recovery in.w tt:_ ff accounts increased by 43.4% and 19.7% respectively
during FY 2014 5. Core’ Fee Income recorded a growth rate of 14.5%.

=2 Growt_h“m Ope tm expenses was contalned at 12. 1% in FY 2014-15 compared

crore’ for FY 2013-14. Provisions for the year stood at Rs 4042 crore, showmg a
growth of 14.8%.

4 Net Profit for FY 2014-15 stood at Rs. 1782 crore, up 5.0% from Rs. 1696 crore
in FY 2013-14.

4 Return on average assets (annualised) stood at 0.49% for FY 2014-15 as against
0 I:")GO fn.— EY 20132 1 A

ol

4 Yield on funds declined to 8.9% for FY 2014-15 as against 9.0% for FY 2013-14.
4 Yield on investments increased to 7.6% for FY 2014-15 from 7.5% for FY 2013-
14.

| R W e 4
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4 Return on equity (annualised) stood at 9.73% in FY 2014-15 as against 9.98% FY
2013-14.

4 Earnings per share (annualised) stood at Rs. 28.13 in FY 2014-15 as against Rs.
27.99in FY 2013-14.

Asset Quality

+ Gross NPAs decreased to 4.96% as on March 31, 2015 from 5.08% as on
December 31, 2014 and 4.08% as on March 31, 2014.

<% Amount of quarterly slippages has been declining for three.consecutive
quarters - from Rs.1968 crore in Q2/FY15 to Rs.1738 crore in Q3/FY15 and
further to Rs.1547 crore in Q4/FY15. This was possible through Bank s stepped
up efforts for monitoring. As a resutt, delinquency ratio (annualtsed) has come
down from 3.4% in Q2/FY15 to 2.9% in Q3/FY15 and to 2. 6% in: Q4/FY15

4 Simultaneously, collection efforts led to cash recovery and: ‘upgradation
increasing to Rs.867 crore in Q4/FY15, which is 125% h1gher than the amount in
Q3/FY15. For the full year, too, cash recovery was. Rs. 1537 crore, almost 100%
higher than in FY14. :

4 Even recovery in written-off accounts a{most doubfted to Rs.80 crore in
Q4/FY15 over preceding quarter; whlle for the ful{ year it was at Rs.317 crore,
i.e. 20% growth aver FY14.

4 Net NPA ratio is at 2.71% as. 'Marc’ﬁ:_sﬂ 2015 as against 2.95% as on

December 31, 2014 and 2.33% as on:March.31, 2014,
# Provision Coverage increased to 59. 23% as on March 31, 2015 from 57.25% as on
December 31, 2014. It was 59.89% as on March 31, 2014.

4 The Bank ha:' _,_ak‘é’n mu[fib[e initiatives to optimise risk weighted assets (RWASs)

s Cap1tal Adequacy ratio of the Bank under Basel lll is 10.22% as on March 31,
2015."

<+ The Tler | CRAR is 7.50% within which Common Equity Tier 1 is 7.24% compared
to regulatory minimum of 5.50%.

IT Initiatives

# Tabulous Banking, a tablet based Savings Bank account opening process under
its customer service excellence

4 Biometric Authentication at ATMs through UIDAI

# Card to card fund transfer through ATM

-4 MTNL Bill Payment using IMPS
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# PKI Authentication for internet Banking User

4 Online PPF for Internet Banking customers

< Union Bank in association with IRCTC launched IRCTC Union Bank RuPay
Prepaid Card. The Prepaid card is the first of its kind in the industry where
both virtual as well as physical cards are being issued.

Business Transformation

-+ The Bank has started a new wave of transformational journey to’ “scale new
heights”. Union Bank will focus on building on existing strengths ‘and new

initiatives across following Five Key Areas:

“th rough process
set.and liabilities

Better customer experience and process efficienc
improvements and digitization across branches;:
processes; o

Higher customer cross-sell through smart nalytlcs leveraging internal
customer data; :

Higher liabilities and assets sa[es product1v1ty across the distribution
network and marketing team ; i

Better service perrorman_;;__e,_ migration and sales from multi-channel
including ATM, Call Centre "'Mobﬂé"'and Internet; and

Stronger HR pr0p051t1on across training, performance management,
manpower, __successmn ‘planning, leadership development.

w4 New strategles’ willibe de' :"sed for generating fee-based income and setting up
a strong channel- agnostlc digital proposition, enabling customer migration
towards such channe[s for operational efficiency and customer convenience.

Date: 12" May, 2015
Place: Mumbai
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