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To 
The Board of Directors, 
Petron Engineering Construction Umlted 

Limited Revi!w Report for the Quarter ended ;;sou. lUBe 2Q16 

1. 	 We have reviewed the accompanying srJt:ement. of unaudited financial results (the 
"Statement") of Petron Engineering ConstruL1:ion Lhnited (the "Company") for the 
qUillter ended 30ttl June,20J 6. This Statement is the responsibility of the Company's 
management and hilS been appnwed by the Board of IJlrectors. Our responsibility is to 
issue a report on the Statement based on our review. 

2. 	 We conducted our review in accordance with the Stand.ard on Review Engagement (SRE) 
2410. "Review of Interim Financial lnformation Performed by the Independent Auditor 
of the Entity "issued by the Institute of Chartered Accountants of india. This Standard 
requires that we plan and pm'form the eeview to obtain moderate assurance as to 
whether the financial Statement.'> are free of material misstatement. A revif."W is limited 
pl'itnClrily to inquiries of company personnel and analytical procedures applied to 
financial dara .md thus provides less assurance than an audit We have not performed an 
audit and, accordingly. we do not express an audit opinion, 

3. 	 Attention is drawn to tbe following qualifications: 

i) 	 Nole no. 4(0) 01 the accompanying unaudited statement of financial results in respect 
ofcermin stlspeneJed / d~/ayed contract':>, as of3(Jth JUlie 2016, trade receivables of R~~ 
1,823 locs (net o{provisions and m{)bilization advance of Rs. 2,934 lacs) (as at 31'1 
Murch 2016 & Quarter ended 30tl, june 2lJl5 Rs.1,923 lacs and Rs. 1,425 la~s net of 
pwvisions and mobilization advance ofR" 2,934 lacs and Rs. 4,24() lacs respectively) 
CJnd unbilled revenue ofR'i.. 6.256 lacs (as at 31 1r March 2016 &Quarter ended .1(JthJune 

lOIS Ils. 6,256 lac.'i and Rs. ~756 lacs respectively) ore doubt/ill of recovery and the 

balances receivables from the customers are pending confirmation/ neBatiation. 
Furtllf.:r~ the rrade payab/es aggregated W Rs. 823 lac.., [as at :11"i March 2016 & 
Quarter em/eci 3(}!h June 2015 Rs. 8191ac5 and Rs, 1,206 lacs respectively) in respect of 
above rmmtiorwcl contracts are also subject to final negotlattonj confirmation. We are 
unable to comment upon the status of amount receivables j payables on the reported 
profit (or the three months period ended on :wrrr june 2016 and its corresponding 
impact on assets jliabilities as at that date. 
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This matter was also qualified in our report (111 the jincJf1cial results lor the quarter/year 

ended 31 S1 March 2016 and in (Jur limited review report for the quarter ended 3lJfh June 
2015. 

iI) 	 Note no. 4(h) of ale accompanyino statement of unaudited financial results. the company 
recognised revenue of /?s.1,3Ei3 lacs (till 3l'i March 2016 Rs< 1,353/- lues) (tiJI 3()th June 
2015 Rs. 2A26/- lacs) on account of c:osl overruns on certain contracts, pendin"q 
ULceptance / cOflj1rmation from customers and ollr inability to comment on the amounts 
IIhimatetv receivllblf~ in respect ofthese contracts and its impact on the reported profit for 
the three months period ended 30rh June 20ll;. 

This matter was also qualified in our report 011 the financial results for the (/uarter/year 
I:!/ll/ed 31,« March 2016 and in ollr limited review report for the quarter ended 3()th June 
20IS. 

iii) 	 Note flO. 4(1:) oftile accompar~yinB unaudited financial results, the Company has recognised 
revenues of Fls. 31 lacs dm'ing the three months period ended 30th June 2016 (Till 31'( 
March 2016 Rs. 2,922 Im.::<;), on accmmt ofcost overruns / claim on certain contracts! which 
(Ire not in accordance with the principle... set out in the Accollnlin.9 Standards AS-7 
'ConstructiOll Contract'> '. Accorcilng(v, the I?everwe and pro/It: for the three months is higher 

by Rs. 31 lacs for the quarter ended 3()th June 2016 and also balance in retained earnings 
and unbiJIeo revenut? balance as at 30lh June 2016 is higher by R~. 2,953 lacs (as at 3151 

March 20.l6 by Rs, 2,922Iac[; and as at 301'h june 201$ by Rs. 1,301 lacs). This matter was 
also qualified in Ollr report on the jlnancial results for the quarter/year ended 31-'t Mardi 

2016 Clnd in our limited review report lor the quarter ended 30th june 2015, 

Our Limited Review report on the results for tile quarter ended 30th September 20.15 and 
31 II December 201,r; was al$o mod(fied ill respect ofthe mattet"!> reported above (i) to (iii). 

11. 	 I:'xcept lor the possible effect of the mCIUers stated in poro,graph 3 (i) (ij) and (iii) under 
the heading qualf/icotfon olmve. based Oli our review conducted as above, nothing has 
come to our attention that causes us to believe that the accompanying statement of 
unaudited financial results prepared in a(cordanc~ with applicable accounting standards 
and other recognised lJeCOunting practices and policies has not disclosed the information 
fC(luired to be disclosed in terms of Regulation 33 of the SEB! (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be 
disclosed, or that it contains any material misstatement. 

5. 	 Emphasis of Matter 

Attention .is drawn to: 

Regi.!rding pending confirmation /recondliation of b'liances of cert<lin trade receivable, 
other liabilities and loan & advances as at 30th lune 2016. where the management is 
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conl1dent that there will not he dny material impact on confirmation Ireconciliation on 

profit for the quarter cnded 30'h June 2016. 

Our opinion is not modified in respect of m'lttN st::lted above. 

For LODHA 8: CO.. 

((;l\URAV LODHA) 
1\lrttwr 
M. No. S074fl2 

Place: New Delhi 

Date: 10lh August 2016 


