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Madam/ Dear Sir 
 
Sub: Assignment of Credit Ratings by S&P Global Ratings 
 
Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, we inform that S&P Global Ratings has assigned 
the following issuer credit ratings to the Bank: 
 

Particulars Rating 

Long-Term Issuer Credit Rating BBB 

Short-Term Issuer Credit Rating A-2 

Outlook on Long-Term Rating Stable 

The rating rationale issued by S&P Global Ratings dated 04.11.2026, is 
enclosed herewith for information. 

The above is submitted for your information and record. 
 

 

Yours sincerely, 
For UCO Bank  
 
 
(Vikash Gupta) 
Company Secretary 
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UCO Bank Assigned 'BBB/A-2' Ratings; Outlook 
Stable 

November 4, 2026

• We believe UCO Bank has a very high likelihood of receiving support from the Indian 
government, if needed.

• Sufficient capitalization, solid funding, and healthy liquidity will underpin the bank's credit 
quality over the next two years.

• We assigned our 'BBB' long-term and 'A-2' short-term issuer credit ratings to UCO Bank. 

• The stable outlook on the long-term rating reflects our view that the India-based bank will 
maintain its good capitalization and funding and liquidity profile over the next two years.

SINGAPORE (S&P Global Ratings) Nov. 4, 2026--S&P Global Ratings today assigned its 'BBB' long-
term and 'A-2' short-term issuer credit ratings to UCO Bank. The outlook on the long-term rating 
is stable.

Our ratings on UCO Bank reflect a very high likelihood of extraordinary support from the 
government of India, if needed. The long-term rating on the bank is one notch above our 
assessment of its stand-alone credit profile (SACP). We believe the Indian government will 
provide the bank with timely and sufficient extraordinary support in the event of financial 
distress.

We base our view on UCO Bank's very important role as a public sector bank in promoting 
financial inclusion through increased access to deposits and lending. The bank has very strong 
links with the government, which has majority ownership and control.

The starting point for our rating is 'bbb-', the same as for any bank operating predominantly in 
India. UCO Bank makes about 90% of its loans in India. We expect asset quality in the Indian 
financial sector to remain healthy. Our opinion reflects structural improvements in operating 
conditions and the country's good economic prospects over the next few years. 

Nonetheless, some emerging strains, such as global geopolitical tensions, could pose risks. A 
weak monsoon could also weigh on weaker borrowers. 

The bank has an established franchise, particularly in eastern India. Solid deposits backed by 
high customer confidence, owing to its government ownership, and ample liquidity underpin its 
creditworthiness. 

Profitability and asset quality lag industry averages, tempering these strengths. We expect UCO 
Bank to continue improving its risk management and asset quality over the next two years. The 
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bank's capitalization should also remain sufficient to support credit growth above the industry 
average.

UCO Bank is a small public sector bank with a gradually growing market share. While the bank 
maintains a solid regional presence in eastern India, it remains a niche player in a highly 
fragmented banking sector. As of March 2026, it had 1%-2% market shares in loans and deposits. 
It ranks closely with Bank of Maharashtra but is significantly behind larger public sector peers 
such as State Bank of India, Bank of Baroda, and Indian Bank.

Although we expect UCO Bank to gain market share by growing faster than industry averages, it 
will likely remain a small player over the next two years. The bank will likely expand its pan-India 
branch network with a higher focus on southern India for balanced growth.

Drivers for credit growth will primarily be the retail, agriculture, and micro, small and midsize 
enterprise (MSME) segments. This is as UCO Bank continues to prioritize improved loan yields 
and portfolio granularity. 

UCO Bank will focus on secured lending in the retail segment, specifically residential mortgages 
and gold loans. In the corporate segment, the bank will focus on large corporations and public 
sector undertakings. 

UCO Bank will also maintain geographical diversification with a presence in Singapore, Hong 
Kong, and a newly established branch in Gujarat International Finance Tec-City (GIFT City). 
Overseas loans accounted for about 11.0% of the bank's total advances as of end-September 
2026.

UCO Bank will maintain sufficient capitalization to support growth. We expect the bank's risk-
adjusted capital (RAC) ratio to climb above 10% as the bank raises Indian rupee 27 billion of core 
equity capital, as approved by the board. We believe it could raise this capital by fiscal 2028. 

UCO Bank's RAC ratio was 9.5% as of March 31, 2026. The bank could also maintain a common 
equity Tier-1 (CET1) ratio higher than that of the sector. It had a CET1 ratio of 16.4% as of end-
March 2026, above the industry's 15.3%. UCO Bank intends to maintain a CET1 ratio of over 15% as 
part of its capital management strategy. 

We expect profitability to improve over the next two years to about 1.2% by end-fiscal 2029 (year-
end March 31), narrowing the gap with domestic peers. Stable net interest margins (NIMs), strong 
loan growth, and an improved cost-to-income ratio will support this. 

UCO Bank's reported return on assets was 0.79% as of end-March 2026. That remained below the 
system average of about 1.3%. The bank's NIM was also lower than peers as it keeps lending rates 
lower to gain market share in a highly competitive environment. In addition, most of UCO Bank's 
corporate loans are made to public sector entities and large corporates, where margins are 
thinner. 

We expect UCO Bank's credit costs to remain below the industry average due to recoveries in its 
loan book. Still, credit costs could rise to 0.4%-0.5% of customer loans in fiscal 2028-2029, from 
0.3% in fiscal 2026. The uptick reflects an increase in steady-state credit costs under the 
Reserve Bank of India's expected credit loss framework and tapering recoveries from the bank's 
written-off accounts.

Above-average loan growth and some loan concentration expose UCO Bank to asset quality 
risk. The bank's high loan growth in the past five years has resulted in an unseasoned loan book, 
particularly in its retail, agriculture and MSME loan portfolio. 
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The bank's improving risk management should limit any significant weakening of asset quality, 
although external uncertainties remain a risk, particularly on its agriculture and MSME portfolio. 

UCO Bank also has borrower concentration. The bank's top 20 borrowers account for about 16% 
of its total advances, higher than for many domestic peers. Most of its top borrowers are public 
sector companies and large, highly rated corporates. 

We anticipate UCO Bank's nonperforming assets ratio will hover at 2.5%-3.0% over the next two 
years, compared with 2.4% as of end-September 2026. This primarily reflects heightened risk 
across several key segments such as agriculture and MSME.

While UCO Bank's 14% exposure to the agriculture sector by total advances is on par with the 
industry, the bank has some geographical concentration in states such as Odisha and Tamil 
Nadu. 

Although UCO Bank's nonperforming asset ratio in this segment is higher than the sector's, 
financial collateral covers about 40% of the bank's agriculture loans. This partly mitigates risks.

We believe UCO Bank's risk of financial sanctions is not material. The bank has established 
internal controls to monitor all transactions to ensure compliance with regulations. Iran-related 
deposits account for an insignificant amount of its deposits, and it does not have any exposure 
on the assets side of its balance sheet.

Like its public sector peers, UCO Bank has a strong funding profile. A solid deposit base 
supports this. Being government owned, the bank has a high level of customer confidence. 
Deposits are its main source of funding, at 92%-93% of total funding in the past five years.

Notwithstanding competition, UCO Bank will likely maintain a stable current accounts and 
savings accounts ratio of 36%-38%. The bank's expanding physical and digital networks will 
support this, together with a lower cost of deposits than peers.

UCO Bank has some concentration in deposits, with its top 20 depositors holding about 13% of 
total deposits. However, most are from the public sector, with stable and sticky deposits.

Like its peers, UCO Bank's loan-to-deposit ratio could increase as its loan growth outpaces 
deposit growth. The ratio was about 80.2% as of end-March 2026, better than that of most 
private sector peers and in line with public sector peers. 

UCO Bank also has a better stable funding ratio than several private sector peers, at an average 
of 127% in the past five years. The bank also maintains an ample pool of liquid assets to support 
its liquidity needs. It has limited reliance on short-term wholesale funding.

The stable outlook on the long-term rating reflects our view that UCO Bank will improve its risk 
management and asset quality, while maintaining a good funding and liquidity profile over the 
next two years. 

We also assess a very high likelihood of government support, if needed, over the next two years.

We could downgrade UCO Bank if we lower our sovereign ratings on India, or if we revise 
downward our assessment of the bank's SACP. We may revise down the SACP if the bank's:

• RAC ratio declines below 9.5% on a sustained basis. This could happen if the bank grows faster 
than our expectations or its earnings do not improve to be in line with domestic peers; or

• Funding profile deteriorates, based on a sustained drop in low-cost deposits or an increase in 
the loan-to-deposit ratio such that the ratio is no longer superior to that of rated peers. This 
could happen if it raises high-cost deposits to fund its loan growth.
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We could upgrade UCO Bank if we raise the sovereign ratings on India and revise the bank's SACP 
upward.

Related Criteria
• Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, May 

5, 2026

• General Criteria: Hybrid Capital: Methodology And Assumptions, Oct. 13, 2025

• Criteria | Financial Institutions | Banks: Banking Industry Country Risk Assessment 
Methodology And Assumptions, Dec. 9, 2021

• Criteria | Financial Institutions | General: Financial Institutions Rating Methodology, Dec. 9, 
2021

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021

• General Criteria: Group Rating Methodology, July 1, 2019

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• General Criteria: Rating Government-Related Entities: Methodology And Assumptions, March 
25, 2015

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at 
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is 
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/504352. Complete ratings 
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at 
www.spglobal.com/ratings.

www.standardandpoors.com November 4, 2026       4
3654389© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 

Use/Disclaimer on the last page.

UCO Bank Assigned 'BBB/A-2' Ratings; Outlook Stable

https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=101665104&ArtRevId=4&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=13530752&ArtRevId=3&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=12115299&ArtRevId=6&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=12115299&ArtRevId=6&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=12135180&ArtRevId=10&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=12085396&ArtRevId=5&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=10999747&ArtRevId=10&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=10011703&ArtRevId=17&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=9032821&ArtRevId=22&sid=#&sind=A&
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?ArtObjectId=6485398&ArtRevId=20&sid=#&sind=A&


www.standardandpoors.com November 4, 2026       5
3654389

UCO Bank Assigned 'BBB/A-2' Ratings; Outlook Stable

S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or 
from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its 
Web sites, www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other 
means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at 
www.spglobal.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their 
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P 
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each 
analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for 
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole 
discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgement as 
well as any liability for any damage alleged to have been suffered on account thereof.

 
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are 
expressed and not statements of fact. S&P's opinions, analyses and rating acknowledgement decisions (described below) are not 
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any 
security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied 
on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when 
making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as 
such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty 
of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of 
reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic 
update on a credit rating and related analyses.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or 
any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a 
database or retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, 
S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their 
directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness 
or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, 
for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is 
provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE 
ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY 
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, 
exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, 
lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised 
of the possibility of such damages. 
 
Some of the Content may have been created with the assistance of an artificial intelligence (AI) tool. Published Content created or 
processed using AI is composed, reviewed, edited, and approved by S&P personnel.

Copyright © 2026 Standard & Poor's Financial Services LLC. All rights reserved.


	Related Criteria

		2026-11-04T18:42:10+0530
	Vikash Gupta




