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For immadiate release

H1l FY 14 net sales at ¥ 2.34 billion
PBT at ¥ 421 million and PAT at ¥ 284 million

=  Domestic demand continues to be sluggish— due to
continuing delays in Capex decisions

»  Ipternational order booking - impacted by global
slowdowrn and volatile currency movements

=  Qutstanding order book at ¥ 4.48 billion

= Interim Dividend ~ 20%b

NOIDA, November 6, 2013: Tnven lurbine Limuted (1TL), market leader in
steam turbines upto 30 MW, today announced ts performance for the second quarter
and half year ended 30" Sept 2013 (Q2 / HL FY 14).

PERFORMANCE OVERVIEW:

April - Sept 2013 v/s April - Sept 2012 (H1 FY 14 v/s H1 FY 13)

«  Net Sales at ¥ 2.34 billion - lower by 20%

= EBLIDA of & 489 million with a margin of 20.9%

«  Profil before Tax (PBT) at T 421 million with o margin of 18 0%
» Profit after tax (PALY at ¥ 284 million

«  ERSfor HI (not annyalizod) at ¥ 0.86 por cquity share

July - Sept 2013 v/s July - Sept 2012 (Q2 FY 14 v/s Q2 FY 13)

= Net Sales lower al @ 1.23 tillion
»  EBITDA of 3 259 milhon with a meargin of 21, 1%,
= Proft before Tax (PBT) at & 226 million with a margin of 18,4%
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+ Profit after tax (PAT) at ¥ 153 million
= EPS for 2 (not annualized) at ¥ 0.46 per equity share

Commenting on the Company’s financial performance, Mr. Dhruv M. Sawhney, Chairman

and Managing Director, Triveni Turbine Lirniled, said:

"The performance of the business for the quatter and half vear under review has been
lower than our expectations. The macoccononuc fadors - cconomic stowdown,
currency depreciation, fower credit olc., both domestically and in the addressable
markets globally, impacted both the order booking and revenue. he enguny book for
both domestic and overseas markel remain strong, but the challenge being faced 15 the
delay in order finalisation as well as delay in taking deliverics, winch arc primearily from
the customer end. The company continued its focus on export markets and during the
last six months, established customer contacts in aver 15 new countrias and 15 expeding
generation of enquiries / orders from these markets as wofl In the coming quarters. The
aftermarket business is going as par our estimates and we boficve we will be able (o
achieve a year on year growth in that segment dunng the year. We believe, in 1he
second half of the current financial yvear, on account of improvement in aodit off-lake
especially from the industrial segments which we cater tn, the order booking should
imorove in both domestic & exports which should help in building a healthy order book
for FY 15 However, on account of slow down mn the order mniake and delay in
despatches in the first half of the current financial year, we befleve the yvear end results
would not be as per our aarlier estimates, and is expected to register 3 dechne. tven
though this will afso hAave an impact on the averall profitability due (0 under-absorplion
of fived overheads, the contribution margins remain Beaithy in line with provious years.
However, we belleve this to be in the short term and once the ordar baoking picks up,
wa expect the businass to be back on the growth path with similar profitability as was

shown in the previous years,

GE Trivery Limited, the joint venlure with GE, has sacured fwo ordears i the current hatf
year and is expected to have break-through in fthe international market., Having
successiully commissioned its first turbine amd having four turbines in the pipeine for
execution, we believe that GETL js well positioned to get more orders - both from

domaestic and international markets, ”
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- ENDS -

Attached: Details to the Announcement and Results Table

About [nver Turting Limited

Triveni Turbsie Lsntgd (TTL) is o fowlsed and growing coiporabion which hias b helping costomers in

achioving power self-sufficiency as well as sustamabilty with enaneered-to-order steam turbines Upto 30
MW along with unparallel ofter-sales services,  The bussiess ot the company wis demerged from Tivem
Engmecnng & Industries Lemiled subsequent oo coorl approved demergoer acheme TIL 1y the marker

leader in the steam Larbines with state-of-Lhe-art mandactunng Taully located in Bengaluru

friven's market leaderstup bas been built on a foundetin of strong and conbnuously evolving research,
dovolopmont and cngineering capatiiiles The customen conlre approach to R, dluny with @ keen foous
on delvercd product and Wfe cyde cost has allowed Live to set benchmarks for cihaency, robustness and
up time of the turbime A strong internal Leam, steagthened by cdllaborative assoaations with: globally
leading design and rescarch mstitubions, has placed frivene ot the forefrant ul o lechnically challenging field

dorunated By karge multi-nationals

Supply of Ui turbane doesn't end frvenrs cngagement with o castomer. Instead, 1L marks the beginning af

an uRending relabionshp that ensures smooth commiszong and 300 degree alter-sales services ncluding

anndal mamtenance, 1efurbishiment, spates and muacle oo,

CGiE Trvenn Linted {GFTTY 15 @ subsidiary of Triveni Turbine Lioled (777) and @ joml ventue with GE. GEFL
i engaged in desgn, supply and service of advanced techinology stean turhines with yeneealing capacity of

above 30 to 100 MW Headguartt

red in Bengalura, ST i committed W develop and bring Lo the steam
Lurbine maacket, supenorn lechnology ina mull-generahon produoct. GLTL Turhines are manufacturce in the

state-of-the art plant of Triven Turbuw 1td. The products ars narketed undiz “GL o tnventt hrand gicbally,

For furlhes information on Wbe Company, its products aid services plizase visl wwwetriveniturbines.com
‘ .

C N Narayanan Gavin Desa / Ashwin Chhugani
Triveni Turbine Limited CDR India

‘ Ph: 191 120 4308000 Ph: +91 22 6615 1237/ 1250
Fax: 191 120 4311010, 4311011 Fax: 191 22 6045 1213

C-mail: cnnarayanandliivenigroup.com F-rianl: gavingbedr-india.com
ashwin@cdo-indwa.com

Moter Corlan stalc oty i (b, il gient i0dy Be Jonwed ki Jaleneits sl ol Wa ook slalenenls are
srilyee t b cenrtan ke i I irn evLnties ke governnent . dr R N e or SCOn e iRt tectir i oo
dks g many oflier factors that coudhd s aur Aot v s B it gty fron: those comtoipladed by e
cotrant formaatt! fookiner shatorents Triveni furtune (o sl ol D pe iy vy cesponralile fon iy 3CHON fakeda
Derseed i scli stolere e Srd GRCTeriakes e OIGGateNY e pidie 0 cgaate Unsse Turwerd hickyrg sERENIENS rotiied
SISO VT GF SR DLELE S
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H1 /QZ2 FY 14; FINANCIAL RESULTS REVIEW
(All figures in < million, unless otherwise mentioncd)

TTL is the domestic market Ieader in steam turbines up to 30MW, It has maintained its
dominance consistently over the years and is one of the largest manufacturers
worldwide in high and low pressure turbines in this range, Company’s ability to provide
high-tech precision engineered-to-order solutions has made it one of the most trusted

names within the sector.

Performance Review
{T million)

i "

It i
Net sales

{
EBITDA 209 489 454 7hé
EBITDA Margin 21.1% 20.9% 25.3% 20.08%
Depreciation & Armortisation 32 64 31 Bl
FBIT 227 42 A3 695
PBIT Margin 18.5% 16.2% 23.5% 23.9%

rInterest 1 4 3] 22
PBT 226G 421 415 673

| PBT Margin 18.4% 18.0% 23.1% 23 1%
PAT 153 284 281 155

| PAT Margin 12.4% 12.2% 15.6% 15.6%
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Key Balance Sheet Details
(T millign)

Share Capital

- Equity 230 330
treforonce 28
Net Worth a5 L1417
Total Detxt 6h I
Cash & Bank Batance couvalent 172 284
Nl Lkt K] (277)

Business Analysis & Outlook

The overall performance for the quarter and hall year under roview has been below the
corresponding periods of last year and sigrificantly lower than the estimates lor the
current year. The performance during the fust two quarters of FY 13 had also seen a
ramping up quarter over quarter and the visibility for the last full year was much better,
because of which the company expected a similar pattern 1n the current year as well,
while the turnover for the first quarter of the current year was in line with last year, tho
second quarter turnover was lower by 32% on account of delay in accepting deliveries
from the customers’ end. This has not only impacted the turnover but also the merging
as the full absorplion of fixed overhead could not be achieved on account of lower
turnover. With the market remaining unceitain, e the short term, the company
anticipates similar slow down in the delivencs, which may have an impact on the overall
turnover and profitability of the company in the coming quarters of the current year. On
the booking front also, many of the enquirics under finalisation got postponed duc to

uncertainties and this has resulted in much lower order booking during the current six

months 1IN comparison o the previous yedar The year on year order inflow from the
export market has been significantly lower and many finalisations of orders gol pushed

Into the coming guarters. Even though the closing order book as on 30" Sept 2013 has
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been at < 4,48 billion, many of the orders which were nol ciosed at the end of the Q2
FY14, concluded in October 2013 aggregating to over 1 billion, resulting in a total
inflow for the first seven months at ¥ 2.4 billion.

Domestic Market - Product

The domestic market continues to remain sluggish for both otder inflow and deliveries.
The macroeconamic environment is not at all conducive for new capex, which resulted in
putting an hold of all major enqguiries, which has been contrary to our assessment in the
beginning of the financial year. This has impacted the Company's plan for achieving a
higher order-flow and turnover. While the enquiry book tor the domestic market still
remain strong and at more or less same levels of the previous year, lhe order
finalisations are getting delayed / postponcd on account of the lack of visibility on the

aoverall economic front.

The first half of the current financial year saw an overall demand of 263 MW in the
domestic market, which is a decline of ~32 % over the same period last year. This
dwindling demand resulted in severe competition from major domeslic manufacturers,
In spite of the tough competition, Triveni could maintain market share of ~ 55% which
proves the competitive edge Triveni enjoys in the industry.  However, this has an impact
on the margins in the short term. The company is continually working towards cost

reduction and value engineering in order to prolect ils margin in the long term,

With the overall growth in bank credit and specifically in the end user scgments of the
company's products during the first six months of the current financial year, we expect
higher order finalisation in the second half of the financal year as cvidenced by the
order booking in the month of October 2013. This will help the company to build order

backlog which need to he executed in FY 15.
Export Market - Product

Triveni's foray into export market had yiclded results in the past specifically in the past
two/three years and the company showed significant growth in the exporl markel - bath

from the order booking perspective and revenue recognition peint of view. IHaving
6
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established itsclf in many markets around the world - both as a quality and credible

suppher, Triveni ts poised Lo build on this tn future. As a pdrl of such an estimate, the
company has buill an aggressive budgot for the current year - bolh in terms of order

hooking and delivenios

The urder booking in the export market in the first six months tias been jUItﬁ DEIOW Qur

estimates mainly duc to macro economic reasons and is not related to company's
busingss strategy. The company has not lost dny meajor orders in Lhe comipeting
markets, Mosl of the Inveni's addressabie market had o similar economic situation
internationally as well as domestically.  Sharp depreciation of local currencies, lack of
credit availability and overall economic slowdown etc. are some of the factars which are
being faced by these cconomies. This is leading to delay / postponement of all major
projacts - either in the pipeling or going slow on the execulion of projects which are

underway,

Inveniis currently have presence inover 55 countries and during the past six months, it
has made in roads into over 15 new countnes, Lhe result of which in lerms of order
booking is cxpected in the coming quarters. Overall, Lhe company has a slrong enquiry
book of ~ 7 GW from ~ 55 countries and the export enquiry book in first six months of
tha current year grew by 40% year un year With this kind of enguiry book, the
company 15 conbident to converl many of thewe into orders 0 the caming guarters o

have a strong pipeline Lo go into FY 15,
Aftcr market

They company's performanca in after market for the six months under review has been
bettar than Q1 with a growth of 1/%. The company s confident of achicving a vear on
yoar growth in the overall after market revenue in comparison to FY 13 with consistently
hugh margin, While the overall product turnover may decline on account of the delay in
dehvenes, ibis expected that the percent age share of aftermarket in the total turnover
will be higher in companson to last year.  The performance in all sub-segments of
aftermarket viz., serviang, spares, refurbishment et are in line with the company's
internal targets and efforts are being made Lo mprove this business in Lhe second half

of the year wilh focus on targeted markeling in select markets mlernationally,

F.B8-13
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GE Triveni Limited

The operations of the joint venture with GE are in linc with our expectation. The

company, during the first six months of the current financial year secured two orders
totaling to 76 MW, which is a significant sharc of the Lolal order booking in the above 30
MW segment for the current first half, Further, 1L is in an advanced stage of gelling its
first overseas order. GE Triveni's first order for 35 MW has been commissioned and the
performance has been as per the specifications. GETL is currently executing four
turbines, a part of which will be despatched during the current year tself. As per the IV
agreement, the manufacturing of the turbines will be underlaken by TTL and
accordingly, the manufacturing process for four turbines is underway. The marketing
teams of both GE and Triveni are working closely on the opportunities in their respective
markets. The IV is currently responding to the enquirics both in the domestic market
and also to a diverse international market, Even though the marketing teams of both
partners approached the respective markets aggressively, on account of the slowdown
in the domestic and global markets, order finalizations wore impacted significantly.
Having commissioned one turbine and with a pipeling of orders for four turbines from
domestic market and an expected international order, the company 15 poised to build 4
strong pipeline enquiry which once the global economic situation improves, is expected

to convert into firrm orders.

Note: Codain statements in Wis documant may he forward inoking statements. Such fonward-looking statements are
subjact to cartain risks and uncertaintios ke govertment acbons, 1003l political o econnmic dovelnpments, lechnologeat
visks, and many ather factors thal could couse our Acid) resuills ta Giver maraeialy from those contemplated by e
relevant forward looking statements. Trivens Turkine Limiteed woll Dot be I any way raspansible for any actions Laken
hased on such statements and undertakes on offigation o publcly pdate these Foeward-looking statements ta roflect
subsequent events ar CIrcumstones.




