


Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 
along-with Annual Audited Financial Results of Titagarh Wagons Limited - Consolidated for the 
financial 1Jear ended March 31, 2019 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019 

I. 

-

II. 

-

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 
SI. Particulars Audited Figures Adjusted Figures 
No. (as reported (audited figures 

before adjusting after adjusting for 
for qualifications) 
qualifications) (Rs in lakhs) 
(Rs in lakhs) (Refer Note below) 

1 Turnover I Total income (including other 176,414.33 176,414.33 
income) 

2 Total Expenditure (including tax expenses) 178,666.94 178,666.94 
3 Net PwfiL/(Lu��) (aLLriuuLal.Jle Lu Sllarehuluers (2,852.31) (2,852.31) 

of the Company). 
4 Earning/ (Loss) Per Share (2.47) (2.47) 
5 Total Assets 271,625.73 271,625.73 
6 Total Liabilities 182,746.02 l,82,746.02 
7 Net Worth {total equity) 88,879.71 88,879.71 
8 Any other financial item(s) (as felt appropriate - -

by the management) 
Note: Not applicable as impact of audit qualification cannot be quantified. Hence figures are 
same as reported before adjusting for qualifications. 
Audit Qua,lification 
a. Details of Audit Qualification (as reproduced from the audit report)
"We draw your attention to Note 8 to the Statements regarding public shareholding in a the
company being 20.512% as at March 31, 2019, which is below the minimum requirement of
25% under Rule l 9A(2) of the Securities Contracts (Regulation) Rules, 1957. The consequential
impact of the aforesaid non-compliance, if any, is presently not ascertainable."
b. Type of Audit Qualification :
Qualified Qpihion
c. Frequency of qualification:
Appeared first time.
d. For Audit Qualification( s) where the impact is quantified by the auditor,
Management's Views:
Impact not quantified by the auditors since the same is not ascertainable and therefore, not
applicable.
e. For Audit Qnallfication(s) where the impact is not quantified by tbc auditor:
(i) Management's estimation on the impact of audit qualification:
Impact of audit qualification cannot be quantified.
(ii) Management response and reasons for inability to estimate the impact:
The Scheme of Amalgamation of Titagarh Agrico Private (TAPL) with Cimmco Limited (Cimmco)
was sanctioned by the Hon'ble National Company Law Tribunal (NCLT) and its order filed with
MCA on 14 / 11/2017 and thereby the Scheme became effective from the said date.

On 23/11/2017 Cimmco submitted the documents prescribed to the Stock Exch8nges in 
compliance or the Part B as per the SEBI circular CIR/CFD/CMD/ 16/2015 dated 
30/11/2015. 

As per the above referred circular the transferee company (Cimmco) is required to take steps 
for listing of its shares within 30 days of receipt of NCLT's order mid therefore in order to 
comply with the said circular, Cimmco allotted 72,00,000 equity shares to Titagarh Wagons 
Limited ('TWL') (the only shareholder of TAPL) on 02/l2/2017. 

Consequent to the above allotment, TWL's shareholding in Cimrnco went up to 81.53'½,. 
Although the allotment was made on 02/12/2017 Lhe said ?�,00,000 r.qllity shares could be 
credited tu TWL':, au:ounL only un May 25, :�o J 8 
received The Minimum l'ulilic �;}wrclmlding (Ml •t;) 
within twelve months from lhe elate it Jell below '.2.!:i'%. 
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l't�quii;ile !isling uppruvals wc:rc 
lTJ Ci1rnnco w�1s lo 

- - -
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III 

j 

The Offe1- for Sale (Ol•S) being an app1 uved method, has two categories of investors to whom 
shares arc offered: Non Rct��il and \,:ctail in Lhe allocalion prescribed by the SEnJ. 

The promoter reached out to several institutional shareholders in regard Lo OFS, however 
considering the stock market conditions and financial performance of Cimmco, no 
commitment was forthcoming. Therefore, having thus waited for so much time when it was 
found that no firm demand was visible from the non-institutional shareholders, TWL decided 
to go ahead with the OFS. 

At the time of first OFS proposed to be issued by the promoter a format of Notice of OFS 
provided by the stock exchange was used as per which 75% allocation was for Non-Retail and 
25% for Retail investors. The first OFS was issued by TWL on 14 / 11/2018 and a total of 
242,294 equity shares only were subscribed of which 78,186 shares by Non-Retail and balnnce 
164,108 by Retail. Thus with this dilution, public shareholding went up from 18.47% to 
19.36%. 

The above OFS was followed up by the second OFS on 26/12/2018 and although there was a 
demand for 161365 equity shares from Non-Retail and 19,85,366 equity shares from Retail 
(the total thereof at 21,46,731 being substantially more than the number of equity shares 
required lo be offered for achieving MPS), due to allocation mentioned in tl1e notice of OFS i.e. 
75% for Non-Retail and 25% for Retail, a total of 3,15,674 equity shares only were allowed to 
be taken up by all the investors. This resulted in public shareholding going up to 20.512°/r,. 

As advised by the lawyers, an application was made by the Company in December, 2018 to 
SEBI, BSE and NSE requesting for extension of time till September, 2019 for achieving MPS. 
The SEBI replied in January, 2019 that the SCRR did not empower SEBI to grant such 
extension. 

It was decided to issue the third OFS in  early May, 2019, however BSE has advised that the 
Promoter must wait for tr:?.ding wi11dow to re-open before m8king the OFS. 

The trading window is scheduled to re-open on June 01, 2019. The promoter is ready to make 
the third OFS in June, 2019. 

In view of the above it is clear that the achievement of MPS still pending 1s due to factors 
beyond the control of the promoter/Cimmco. 

(iii) Auditors' Comments on ji) or (iii above: 
Refrr dcta.ils. Clf_audi_!.__qualification �.1l:.l!l<:i) above]

For Titagarh Wagons Limited 
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Anil Agarwal 
Director {Finance) & CFO 
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Atul ,J u4tJi ·· · 
Chairman of Audit Committee 

For Titagarh Wagons Limited 
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�1,1esh Cho";:dh!,-y 

Vice Chairman & M,maging Director 
* Signed at Caserta, 11:a ly 

uterhouse & Co. Charterered Accountants LLP 
.gi trntion No.: 304026E/E-300009 

11 
Pnrl ner

AC N'l'ANTS 

McrnbcrshiJI No. (Jl)tJ<J03 
Place: Kolkata 
Date: May _30, 2019 


