
 

  

 

Date: May 10, 2021 

 

To, 

The Manager (Listing) 

Corporate Relationship Department, 

BSE Limited 

P.J. Tower, Dalal Street, Fort,  

Mumbai – 400001 

 

Company Code: 532375 

To, 

The Manager (Listing) 

The National Stock Exchange of India Limited 

Exchange Plaza, Plot No. C/1, G Block, 

Bandra Kurla Complex, 

Bandra East, Mumbai – 400 051 

 

Company Code: TIPSINDLTD 

 

Sub.: Outcome of the meeting of the Board of Directors of Tips Industries Limited held 

on May 10, 2021 and disclosure under Regulation 30 of the Securities and Exchange 

Board of India (Listing Obligations and Disclosure Requirements) Regulations 2015, as 

amended ("SEBI LODR Regulations"). 

 

Dear Sirs, 

 

Pursuant to Regulation 30 of the SEBI (LODR) Regulations, 2015, we hereby inform that based 

on the recommendation of the Audit Committee and the Committee of Independent Directors, the 

Board of Directors of the Company at its meeting held today, i.e. May 10, 2021 has inter-alia, 

considered and approved to restructure the business of the Demerged Company by way of a 

Scheme of Arrangement and Demerger (“Scheme”) whereby the Film Business Undertaking 

(“Film Division”) of Tips Industries Limited (“Demerged Company”) will be demerged into 

the Resulting Company as a going concern basis with effect from the Appointed Date. The 

transaction is proposed through a Scheme of Arrangement and Demerger under Section 230-232 

read with Section 52 ,66 and other applicable provisions of the Companies Act, 2013,  

 

The said Scheme would be subject to requisite approvals of the National Company Law 

Tribunal, BSE Limited, National Stock Exchange of India Limited, Securities and Exchange 

Board of India and other statutory / regulatory authorities, including those from the 

shareholders and/or creditors of the Demerged Company. 

 

We hereby further inform that Audit Committee Meeting was held on May 10, 2021 through 

Audio Visual Mode. The Committee has adopted Audited Financial Statements along with 

Audit Report for the Nine Months ended December 31, 2020 for specific purpose for 

inclusion in Scheme of Arrangement and Demerger. 

 

The information pursuant to Regulation 30 of the Listing Regulations read with SEBI 

Circular No. CIR/CFD/CMD/4/2015 dated September 09, 2015 is also enclosed herewith as 

Annexure I. 

 



 

  

 

The meeting of Board of Directors commenced at 4:00 p.m. and concluded at 4:50 p.m. 

 

Thanking you,  

 

For Tips Industries Limited 

 

 

Bijal Patel  

Company Secretary 

 

Encl: As above 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

  

 

Annexure – I 

 

Disclosure of information pursuant to Regulation 30 of SEBI LODR Regulations with SEBI Circular 

No. CIR/CFD/CMD/4/2015 dated 9th September, 2015. 

 

Sr. 

No. 

Particulars Details 

a) Brief details of the division(s) to 

be demerged; 

The Demerged Company is engaged in the business of  

• Production and distribution of motion pictures 

(“Film Division”) and  

• Acquisition and exploitation of music rights (“Music 

Division”). 

The Demerged Company would demerge its Film  Division 

(hereinafter referred  to as the “Demerged Undertaking”) 

including all its assets, investments, liabilities, rights, benefits, 

interests and obligations (as specifically set out in the 

Scheme), to the Resulting Company and it would continue to 

run and operate the Music Division (hereinafter referred to as 

the “Remaining Undertaking”). 

b) Turnover of the demerged division 

and as percentage to the total 

turnover of the listed entity in the 

immediately preceding financial 

year/ based on financials of the  

last financial year. 

 

 

 

 

 

 
Particulars Total Revenue 

from Film 

Division (as at 

March 31, 2020)  

(INR in Lakhs) 

% to 

turnover of Tips 

Industries Limited 

(as on March 31, 

2020) 

 Demerged 

Undertaking  

*(693.02) *(7.62) 

*Due to Reversal of Foreign subsidiary received  

 

 



 

  

c) Rationale for demerger 1. The Demerged Undertaking and the Remaining 

Business have both achieved scale and experience to 

sustain business on the basis of their own strengths. 

Additionally, both businesses deal with different sets of 

industry dynamics in the form of nature of risks, 

competition, challenges, opportunities and business 

methods. Hence, segregation of the two undertakings 

would enable focused managements to explore the 

potential business opportunities more effectively and 

efficiently; 

2. Demerger will enable both Tips Industries Limited & 

Tips Films Limited to enhance business operations by 

streamlining operations, cutting costs, more efficient 

management control and outlining independent growth 

strategies.  

3. Each undertaking will be able to target and attract 

new investors with specific knowledge, expertise and risk 

appetite corresponding to their own businesses. Thus, 

each undertaking will have its own set of likeminded 

investors, thereby providing the necessary funding 

impetus to the long-term growth strategies of each 

business; 

4. Demerger will enhance efficiencies and will have 

different business interest into separate corporate entity, 

resulting in operational synergies, simplification, focused 

management, streamlining and optimization of the group 

structure and efficient administration. 

5. Pursuant to the Scheme, the equity shares issued by 

the Resulting Company would be listed on BSE and NSE 

and will unlock the value of the Music Division and Film 

Division for the shareholders of the Demerged Company. 

Further the existing shareholders of the Demerged 

Company would hold the shares of two listed entities 

after the Scheme becoming effective; giving them 

flexibility in managing their investments in the two 

businesses having differential dynamics.  

6. The demerger will unlock value of both businesses 

and result in shareholder value maximization. 

 

  



 

  

 

d) 

 

 

 

 

Brief details  of change in 

shareholding pattern (if any) of all 

entities; 

In terms of the Scheme, the Resulting Company will issue 

and allot equity shares to the shareholders of the 

Demerged Company on the basis of share entitlement 

ratio. The shares will be issued by the Resulting 

Company in the same proportion in which the 

shareholders hold the shares in the Demerged Company, 

subject to receipt of regulatory approvals, the overall 

economic interest of the equity shareholders of the 

Demerged Company shall remain the same in both the 

Companies. The post Scheme shareholding pattern of 

Demerged Company and resulting company will be as 

follows: 

Demerged Company 

Category No. of Equity shares %  

Promoter 97,23,352 74.98 

Public 32,45,307 25.02 

Total 1,29,68,659 100.00 

Resulting Company 

Category No. of Equity shares*  %  

Promoter  32,41,117  74.98 

Public  10,81,769  25.02 

Total  43,22,886  100.00 

*   subject to rounding off 

 e) In case of cash 

consideration - 

Amount or otherwise share 

exchange ratio; 

No cash consideration is payable under the Scheme. The 

Resulting Company will issue equity shares to the 

shareholders of the Demerged Company as under: 

“Issue and allot equity shares at par on a proportionate 

basis to each member of Demerged Company whose 

name is recorded in the register of member of Demerged 

Company as holding shares on the Record Date, in the 

ratio of 1 (one) equity shares of Rs. 10/- each fully paid 

up of Resultant Company for every 3 (three) equity 

shares of Rs. 10/- each fully paid up held in Demerged 

Company” 



 

  

f) Whether  listing would be 

sought for the resulting  entity. 

Yes, The Resulting Company will make an application 

with BSE Ltd and National Stock Exchange of India 

Limited for listing of its equity shares in compliance with 

SEBI Circular No SEBI/HO/CFD/DIL1/CIR/P/2020/249 

dated December 22, 2020 and relevant regulations thereof. 
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