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INDEFPEMDENT AUDITOR'S REPORT

T THE MEMBERS OF TIDE WATER QIL CO. (INDIA) LIMITED

Report on the Consolidated Fimancial Statements

We have awdited the accompanying consolidated financial statements of TIDE WATER OIL GO, [INDIA)
LIMITED (hereinafter referred o as "Parent™) and ifs subsidiaries and joinily controlled entity {collectively
referred 1o as “the Group™), comprizing of the Consolidated Balance Sheet as at 21st March, 2015, the
Consofidated Slaterment of Profit and Loss, the Consolidated Cash Flow Statement for the year then
ended, and a summary of the significant accounting polickes and olher explanatory information

fhereinafter referred to as “the consolidated fmancial staterments™),

Management's Responsibility for the Consolidated Financial Statements

The Parent's Board of Directors is responsible for the preparation of these consolidaled financial
statements in terms of the requirements of the Companies Act, 2013 (hereinafler referred 19 as “the Act’)
that give a trug and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash fiows of the Group in accordance with the accounting principles generally
accepled in India, including the Accounting Standards specified under Section 1332 of the Acl, read wilh
Rule 7 of the Companies (Accounts) Rules, 2014, The respective Board of Direclors of the companies
included in the Group are responsible for maintenance of adequate accounting records in acoordance
with the provisions of the Act for safeguarding the assels of the Group and for preventing and detecling
frauds and ather imegularities; the selection and application of appropriate accounting policies; making
judgmenis and estimates that are reasonable and prudent, and the design, implementation and
maintenance of adequate internal financial confrols, thal were cperating effectively for ensuring the
accuracy and completeness of the accounting records, relevant fo the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or emor, which have been used for lhe purpose of preparation of the consolidated finzncial

statermenis by the Directors of the Parent, as aforesaid.
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Auditor's Responsibility

Cur responsibility is 1o express an opinicn on these consolidated finandcal statements based on our audit
While conducting the audit, we have taken nto account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder

We conducted our awdit in accordance with the Standards on Awditing specihied under Section 143010} of
the Act Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance aboul whelher the consolidated financial statements are free from
material missiatement.

An gudit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the consolidated financial statements. The procedures selested deperd on the auditor's judgmest,
including the assessment of the risks of matenal misstatement of the consolidated financial statements,
whelher due to fraud or error, In making those risk assessments, the auditor considers internal financal
control refevant o the Parent's preparation of the consclidated financial stalements that give a true and
fair view in order 1o design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on whether the Parent has an adequate intémnal financial control
system over financial reporting in place and the cperating effectiveness of such controls. An audit also
inciudes evaluating the appropriatencss of the accounting policies used and the reasonabieness of the
accounting estimates made by the Parents Board of Diwectors, as well as evaluating the owverall
presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph (a} of the Other Matters paragraph below, is
sufficient and appropniate to provide a basis for our gualified audit epinion on the consolidated financial

statemeants,

Basis for Qualified Cpinion
Mole mo 256 of Motes to Accounts regarding non prowvisioning of possible diminution in value of

inveslmient,
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CQualified Opinion

In our opinion @nd to the best of our information and according to the explanations given to us, except for

the effects of the matter described in the Basis for Qualified Opinion paragraph above, the aforesaid

consolidated financial statements give the informatien reguired by the Act in the manner so required and

give a true and fair view in conformity with the accounting princples generally accepted in India, of the

consolidated state of affairs of the Group as al 31st March, 2015, and their consolidated profitfloss and

their consclidated cash flows for the year ended on that date.

Other Matters

{a)

(b}

We did not audit the financial statements of the subsidiary Veedol International DMCC whose
financial stalements reflect total assets of Rs. 30.59 crores as at 31st March, 2015, tofal revenues of
Rs.67. 27 crores and net cash flows amounting to Rs. 0.35 crores for the year endad on that date, as
corsidered in the consolidated financial statemenis,

Wi did not audit the financial statements of the jeintly conirolled entity Jx Mippon Twao Lubricants
India Private Limited, whose financial statements reflect total assets of RBs. 63,56 crores 28 st 31st
March, 2015, total revenuses of Re.7.26 crores and nel cash flows amounting to Bs 8.74 crores for the
year ended on that dale, as considerad in the consolidated fnancial statements.

These financial statements have been audited by ather auditors whose reports prepared uplo 317
March 2015 have been furnished to us by the Management and our opinion on the consolidated
financial statements, in 50 far as il relates lo the amounts and disclosures included in respect of the
subsidiary and the jointly confrolbed enlity, and our report in terms of sub-sections {3} and (11) of
Section 143 of the Act in 5o far as it relates to the aforesaid subsidiary and jointly controlied entity is
based sodaly on the reports of the other auditors

We did not audit the financial information of subsidianes Veedasl International Limited (ncluding iLs
subsidiary Veedol Intemational Americas Ing) and Veedol Intemational BY (ncluding its subsidiary
Veedol Deutschland GmbH}, whase financial information reflect total assets of Rs, V.73 crores as at
st March, 2015, tolal revenuas of Bs. 1809 crores and net cash flows amounting to Rs.1.15 crores
for the year ended on that date, as considered in the consolidated financial statements. These
finansial miormation are unawdited and have been furnished to us by the Management and our

opinan an the consolidated financial statements. in so far as it relates o the amounts and disdosures
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included i respect of these subsidiares, and our report in terms of sub-zechions (3] and (11} of
Section 143 of the Act in 5o far as it relates to the aforesaid subsidiaries is based sclely on such
unaudited financial information.
Dur opinion on the consolidated financial statements, and ouwr report on Other Legal and Regulatory
Requirements below, 15 not modified m respect of the above malters with respect to our reliance on the
work done and the reports of the other auditors and the financial statements ! finandal information

certified by the Management.

Emphasis of Matter
We draw attention to the emphasis of matter paragraph as mentioned in cur audit report of the Parent.
The accounts of the said Trust have been audited by another audilor which has been considered by us.

O opdneon & nod qualified in respect of this matter,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Grder, 2015 ("the Order”), issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, based on the comments in
the auditors’ reports of the Parent, joinlly controlled company incorporated in India and subsidiaries,
our report on the Order in the standalone financial statements of the Parent may be considered in
respect of the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable, for the

Zroup as a whole,

2. Az required by Section 143{3) of the Act, we repor, to the extent applicable, that

{a) We have sought and obtaned all the information and explanations which Lo the best of our knowledge
and belief were necessary for the purposes of our audit of the afresaid consolidated financial
staterments,

(b} In owr opinion proper books of account as required by law relating o preparation of the aforesand
consolidated financial statements have bean kept so far as # appears from our examination of those

books and the reports of the other auditors
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(e} The Consolidated Balance Sheef, the Consolidated Statement of Profilt and Loss, and ihe
Congsolidated Cash Flow Staternent dealt with by this Report are moagreement with the relevant
books of account maintained for the purpose of preparation of the consolidated hinancial slatements.

td) Im our opmion, except for the effect of the matters described in the Basis for Qualified Opinion
paragraph above, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Seclion 133 of the Act read with Rule 7 of the Companies (Accounis)

Rules, 2014,

() On the basis of the written representations received from the directors of the Parent as on 31st
March, 2015 faken on record by the Board of Directors of the Parent, none of the dirgctors of the
Parent are disqualified as on 31st March, 2015 from being appointed as a director of the Farent in
terms of Section 164 (2) of the Act

(A With respect o the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our information
and according io the explanations given 1o us:

i, The consolidated financial statements disclose the impact of pending liigalions on the
consclidated financial position of the Group — refer note 25.3 to the consolidated financial
silatements,

i, The Group has not made any provision for matenal foreseeable losses, i any, on long-lerm
contracts including derivative coniracts.

i. There has been no delay in transferring amounts, required fo be transferred, to the Investor
Education and Protection Fund by the Groug,

For RAY & RAY
Chariered Accountants
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