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INDEPENDENT AUDITORS' REPORT

TO THE BOARD OF DIRECTORS OF
TECPRO SYSTEMS LIMITED

We have audited the accompanying Slatement of Standalone Audited Financial results of TECPRO SYSTEMS
LIMITED ("the Company"), for the quarter ard nine months ended December 31, 2014 ('lhe Statement") being
submitted by the Company pursuant to Clause 4l ofthe Listing Agreements wilh the stock exchanges, except for the
disclosures in Part II of the Statement refened to in the last Paragraph below. This Statement (initialed by us for
identification) is the responsibility ofthe Company's Management and has been approved by the Board ofDirectors.

. Our responsibility is to issue a report on the statement based on our audit.

Management's Responsibility for the Financial Results

The Company's Management is responsible for the preparalion ofthese financial results that give a true and fair view
of the financial position and finalcial performance of the Company in accordance with the Accounting Standaxds
notified under the Companies Act, 1956 ("the Act") (which are deemed to be applicable as per Section 133 ofthe
Companies Act,2013, read with Rule 7 ofthe Companies (Accounts) Rules, 2014) in accordance with the accounting
principles generally accepted in India and as required by the terms of our audit engagement. This responsibility
includes the design, implementation and maintenance of intemal control relevant to the preparation and presentation
ofthe financial statements that give a true and fair view and are free from material misstatement, whether due to fraud
or erot.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial results based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute ofchartered Accountants oflndia. Those Standards

. require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial results are free from matedal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
Itnancial results. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial results, whether due to fraud or error. In making those risk assessments, the
auditor considers intemal control relevanl to the Company's preparation and fair presentation of the financial results
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness ofthe Company's intemal control. An audit also includes evaluating the appropriateness
ofthe accountirig policies used and the reasonableness ofthe accounting estimates made by the Management, as well
as evaluating the overall presentation ofthe financial results.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Basis for Qualified Opinion

l. The Company has incurred a loss during the earlier year and in the nine months ended December Jj, 20j4 and
as on the said date, the Company's Total Liabilities exceed its Total Assets. The Company's application forrestructuring under Corporate Debt Restructuring (CDR) Scheme and the approyal by the Bankers thereon to
implement the CDR has still not materialized. We are also informed that reference has been made to Board forIndustrial and Financial Reconstruction (BIFR) as mandated under Section 23 of the Sick Industrial Companies
(Special Protisions) Act, 1985 in iew of the erosion offfty percent of the Net worth of the compqny as qt March
3l' 2014. All these factors indicqte the existence of a material uncertainty thqt casts a signiJicant doubt on the
Company's abilily to continue as a going concern. Theattached financial results do not include any adjushnents
that might resultfrom the outcome ofthis uncertqinty.

3.

In performing our audit procedures, supporting documents to cany out our audit qs per the Stondards on
Auditing acceptable in India were not made available in respect of a branch of the Company The receipts and
expenses for the period ended December 31,2014 qnd the assets and liabilities as at December 3j,2014 of the
said branch considered in the attached Financial Resuhs is Rs.5,564.52lakhs, k.7,077.52 lakhs, ps.43,372.46
lakhs and Rs30,645.56lakhs respectively. However, considering the impqct of these balances on the attached
financial results, we have qualifed our opinion in this regarcl. Further, the net dffirence in the amounts of
interunit qccount of such branch and Head ofice for the nine months ended December3l; 2Ll4resulting in
credit balance of Rs.380.5 3 lakhs is grouped under other Payables. These d.ffirences were explained ($ arising
on qccount of transactions in the nature of vendor payments/customer collections, pending reconciliation
between the units, we are unable to comment on the classiJication of the said amounts in the financiarktatements
as at December 31, 2014.

The Company has not received the Statement of account/ Conrtrmation of balance in respect of certain balances
with bctnks (including in loan accounts) dggregqting to a net value of R.s 90,292.23.1akhs as per books of
account as qt December 31, 2014. Consequently the bank reconciliation statements haye not been drown up in
respect ofthese accounts and the attctched financial results do not include any ad.justments that might result had
the qboye been made available.

1. Finance cost on fqcilities atailed from certqin 'consortium-banks' c)uring the period has been profided by the
Company based on interest rqte stipulated as per theCDR letter'dqtecl September 25, 2014. Hirl the Compary
continued to charge interest as per the respective sanction letter, the fnance costs for the nine months ended
31 .12.2014' the loss for the period and the accumulated loss qs at the period ended that date would be higher by
Rs 1,452.43 lakhs

5 For the period under audit, provision for human resource costs (including salqries, gratuity , superannuation,
leqve encashment and other employee benefits) hate been accrued on qn estimated basis ot n".j,ats.zt Unf,r,
in view of the inaccessibility to records/ lack ofinformation.

6 (i)Results of physical verification of Fixed assets catied out by the manqgement during the period have not been
made av-ailable to us. Discrepctncies, if any, noticed on such'wrificatioi o, 
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giyen effect to in the frnancial statements dra\)n up to December 3 j, 20j4.
(ii) Management has informed us that the 'recoverabli amount' ofassets within the meaning ofAccounting Standord

28 is more than their carrying ralue and as such no amount ieeds to be recognized in tEe"financiai-)esutts /brimpairment loss. We have not been able to validate this assertion in the abseice ofbids from prospective
buyers/valuation report of an independent agency and the uncertainly ofresumptio, oyrturi opiotions/results
of oper ati on s th er eaft er.
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(iii) In tems of the profiso to clquse 3(i) of Part A of Schedule II to the Companies Act 2013 (the Act) the Company
had decided to retain the useful life / residual value hitherto adopted for tarious c(ttegories of.fixed assets, which
qre in certain cases, dffirent from those prescibed in Schedule II to the Act. This is on the basis that the
estimqted usdul life and residual life adopted so far is appropriate. However, the Ministty of Corporate Afairs
vide Notifcation dated August 29,2014 has clarified thqt justifrcation for adopting useful life dffirent from that
laid down in Schedule II should be disclosed and be supported by technical adyice. This 'technical advice' has
not been furnished to us and accordingly, the depreciation charged is not in qccordance with the requirements
laid down in Schedule II of the Act.

7. Quantity Qf Inventory qs qt December 31, 2014 ttt various- sites/ factories is based on Mqnagement
representqtion and is pending physical veriJication of such intentory and reconciliation with books. We are also
informed that value of inventoty debitable to Customers has been reyiewed and the cost of im,entory not
considered recoverable hqs been absorbed in the Statement for the period. We have carried out qudit procedures

only to rdlidate the rates adopted in the valuation of Inventory as qt the end of the period.

8. i) The Company has not considered it necessary to recognize diminution in value of Long Term Inyestments in
overseas and Indian operations of the group although these companies have suffered substantial erosion in their
net worth. The statutory auditors of one of the subsidiaries (carrying value of inyestments Rs.853.82.lakhs) has
also qualified the fnancial statements for the year ended March 31,2014 with regard to the going concern
qssumption adopted by the said subsidiary. ii) Further possible impairment, if qny, of other non-current
inlestments of the Company (carrying talue of Rs.1,058.85 lakhs) is dependent on the achievement of the
projections on the basis of which management has concluded that there is no permqnent diminution in value of
the Long Tem Investments. Consequently, we are unqble to comment the extent to which the values of these
inyestments need to be impqired/diminished.

9. Certain customers have encashed Bank Guarantees (Rs.65,139.72.Lakhs) including performance guorantees up
to December 31,2014 for the delays in execution of the projecx. The value of Trade Receit ables , {Jnbilled
Revenue (grouped under Trade Receivables) and Bank Guarantees encashed(grouped under Other Receivables)

outstanding from such parties aggregate Rs. 246,560.40 lqkhs. These have howeyer been considered realizable
by management.

10. Balqnces in the qccount of Trade Receivables/ Trade Payables and Loans and Adyances including dues from
qssociqte entities are subject to confrrmation ofbalance and reconciliation.

The financial results do not include any qdjustments that might result from the outcome of uncertainties/obseryations
in clauses I to l0 supra.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except ld the effect
of the matterc described in the Basis for Quulified Opinion paragraph,the allachedstatement of Standalone Audited
Financial resultshas disclosed the information required to be disclosed in lerms of Clause 41 of the Listing
Agreements with the Stock Exchanges, including the manner in which it is to be disclosed and gives the information
required by the Act in the manner so required and also gives a true and fair view in conformity with the accounting
principles generally accepted in India, ofthe loss of the Compary for the nine months ended on December 31,2014.



Corltinuatlon Sheet

Emphasis of Matter

1. Trade Receivables and Unbilled Revenue (other than amounts reported in para 9 above ) aggregating to
F.:s263,701.44 lakhs includes balances outstanding for a period of more than three years, debts for additional
supplies/ work made upon request by customers outside of the contract, interest levied on delayed payments of
customers which have been considered realizablebased on management representation of their interactionswith the
customers and negotiations/ discussions. Further, certain circumstances necessitated some of the customers to make
direct payments to Company's vendors to avoid delays in deliverables. The Company has initiated steps to obtain
confirmation of payment from such vendors for adjustrnent of paynnents made by customers. The balances of
Customers/Vendors are therefore subj ect to the result of such confirmation/reconciliation.

2. No provision for liability that may arise from non-payment, non-filing and non-complialce with statutory
provisions relating to Service tax, VAT, Provident Fund and Tax Deducted at Sourcehave been made in the Financial
Results-

3. In respect of certain contracts, there have been significart delays in the completion of the projects beyond the
contracted dates. This could lead to lely of liquidated damages by the customers as per the terms of conlract entered
with them although the company has not been made aware ofany such amount being levied by any ofits customers.

4. For the year ended 31.3.2014 the managerial remuneration paid to Director of Rs.5l.94 lakls was in excess of
limits specified in Schedule XIII to the Companies Act 1956 and was subject 10 the approval from the Cenhal
Government. The Company is yet to seek the approval ofCentral Govemment.

Further, we also report that we have traced the number of shares as well as the percentages of shareholdings in respect
of aggregate amount of Public shareholding and the number of shares as well as the percentages of shares pledged,i
encumbered and non-encumbered in respect of the aggregate amount of promoters and promoter group shareholding
in terms of Clause 35 of the Listing Agreements and the particulars relating to the investor complaints disclosed in
part II ofthe Statement from the details furnished by the Company/ Registrars.

For M.S. KRISHNASWAMI & RAJAN
Chartered Accountants

Registration No. 0l 5545

M. S. Murali
Pafiner

Membership No.26453

Chennai,
March 4,2015










