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‘Steel prices to goup by X3,000/tin Q1FY26’

BRIEF DISRUPTION. Indo-Pak tension will have only limited impact on steel sector; coal prices will dip $10 per tonne, says Tata Steel MD

bl.interview

Suresh P. lyengar
Mumbai

Tata Steel has managed to
wade through the swamp of
global uncertaintyand
domestic slowdown by
cutting costs and improving
efficiency. The company sees
limited impact due to the
unrest in the border.

TV Narendran, MD, and
Koushik Chatterjee,
Executive Director and
Chief Financial Officer, Tata
Steel, share their outlook on
the sector.

Edited excerpts:

How do you think the
current war-like
situation in
India-Pakistan border is
going to impact Tata
Steel and the steel
sector in the country?
Narendran: It will have lim-
ited impact because it was
for a brief period. We are
building an electric arc fur-
nace in Ludhiana. So we had
to stop activity for a few days
because there were black-
outs. Some of the migrant
workers went back home. So
that was the only direct dis-
ruption we faced. This
should not make a differ-
ence. I do not see it as a big
issue.

Do you see private
capex slowing down?

Private capex depends on
good demand, good capacity
utilisation and decent profit-
ability, so that there are cash
flows available to invest.
Steel industry was actually
leading the private sector
capex in India. The industry
was doing <10,000-20,000
crore of capex. This was at
risk if the safeguard duty ac-
tion was not taken and this
was our representation to
the government. We cannot
let somebody else’s domestic
problem create problems for
us. Soin private sector capex,
good demand does not ne-
cessarily means good capa-
city utilisation, and this will
automatically trigger capex.
It also has to have decent
profitability.

How do you see steel
prices and raw material
given the current
situation?

For the June quarter, we are
guiding steel prices at 33,000
a tonne higher than Q4. In
Europe, the spreads will be
about €20-30 better. For
coal, we are guiding about
$10 lower per tonne com-
pared to last quarter. In
Europe, it will be about $8-9
higher than the previous
quarter, but these are at con-
sumption levels. However, in
the last few weeks, coal
prices have gone up by about
$20 a tonne. That will impact
us maybe in the September
quarter, not so much in the

For the June quarter,
we are guiding steel
prices at X3,000 a
tonne higher than Q4.
In Europe, the
spreads will be about
€20-30 better. For
coal, we are guiding
about $10 lower per
tonne compared to
last quarter

TV NARENDRAN
MD, Tata Steel
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It (capex plan for this
year) is about 315,000
crore, of which about
75-80 per cent will be
in India, ¥400-500
crore in the UK
sustenance capex, and
1,900 crore on the
decarbonisation
project in the
Netherlands

KOUSHIK CHATTERJEE
Executive Director & CFO

June quarter. So, we are see-
ing commodity prices stabil-
ising. We see no major dis-
ruption in any critical raw
materials. In fact, those dis-
ruptions happened two years
back when we had the Rus-
sia-Ukraine situation and gas
prices shot up and electricity
prices went up in Europe.
Compared to that, there’s re-
lative stability.

Tata Steel plans to
invest ¥21,000 crore
infusion in UK business

this fiscal. How do you
plan to fund it?
Chatterjee: We are not in-
vesting, it is actually debt re-
payment overseas through
onshoring of debt into India
because it is lot more easier
to service the debt from the
source of the cash flows, re-
duce foreign currency volat-
ility and also taking advant-
age opportunistically on the
interest rate.

We are taking part of the
debt in the UK, Tata Steel
Europe and the Netherlands

BEL’s integrated drone detection
system ‘very effective’ in Op Sindoor

Our Bureau
Bengaluru

Bharat  Electronics  Ltd
(BEL)’s integrated drone de-
tection system was deployed
during Operation Sindoor,
according to the company.
The public sector under-
taking described the laser-
based system as a game
changer in the operation,
claiming it destroyed several
low-Radar Cross Section
(RCS) drones from Pakistan.

SIGNIFICANT ASSET

The integrated drone detec-
tion and interdiction system
has proven to be a significant
asset for India’s air defence
operations during the mis-

sion, the company noted.
BEL posted a record
turnover of around 323,000
crore for FY25,a 16 per cent
growth over the previous
year’s 19,820 crore. Exports
make up a small share of
BEL’s business, with 90 per
cent of its revenue derived
from defence projects and 10
per cent from non-defence.
According to Manoj Jain,
Chairman and Managing
Director, major orders ex-
ecuted until the third
quarter included the long
range surface-to-air missile,
followed by the weapon loc-
ating radar, integrated air
command and control sys-
tem, Shakti electronic war-
faresystem, air defence con-
trol & reporting system, and

VIGILANT WARRIOR. BEL claimed that the laser-based
system destroyed several low-RCS drones from Pakistan

the Akash speed programme,
for which BEL has begun
supplying subsystems.

On the civilian front, the
company highlighted the
Central Board of Indirect
Taxes and Customs (CBIC)
project. BEL is also eyeing a

G-Sec yields slip on easing retail
inflation; X ends a shade stronger

—
Our Bureau
Mumbai

Yields on government secur-
ities (G-Secs) eased on Tues-
day as retail inflation contin-
ued to decline in April,
despite the rupee giving up
early gains to end slightly
stronger.

Yield of the old 10-year
benchmark (6.79 per cent GS
2034) softened to close at
6.33 per cent against the pre-
vious close of 6.38 per cent,
with its price rising about 33
paise.

Bond yields and prices are
inversely co-related and
move in opposite direction.

Yield of the new 10-year
benchmark (6.33 per cent GS
2035) declined to close at
6.27 per cent against the pre-
vious close of 6.33 per cent,
with its price appreciating
about 41 paise.

RETAIL INFLATION
Arvind Kanagasabai, Execut-
ive Vice President - Integ-
rated Treasury, Tamilnad
Mercantile Bank, attributed
the fall in G-Sec yields to the
retail inflation coming down
to 3.16 per cent for April
2025 from 3.34 per cent in
March 2025 and liquidity in
the banking system continu-
ing to be in surplus.

With the retail inflation
easing further, the Monetary
Policy Committee (MPC)
may go in for another 25
basis points rate cut in its
June meeting, he said.

The MPC has cut the
policy repo rate by 25 basis
points each in its February
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OUTFLOW IMPACT. The rupee movement came in the
backdrop of FPI-related outflows from the equity markets, which
dipped, and demand for dollars from oil companies

and April meetings. The repo
rate is currently at 6 per cent.

Barclays, in a report, said
while the sequential correc-
tion in food prices is likely
closing, overall price pres-
sure still appears contained,
with May CPI also likely to
benefit from base effect.

“The Indian Meteorolo-
gical Department’s expecta-
tion of an earlier onset and
‘above normal’ monsoon au-
gurs well for food inflation
trajectory going forward. We
advance our expectation of a
25 bps rate cut from August
to June, amid encouraging
CPI inflation outcomes,” per
the report.

RUPEE A TAD HIGHER

The rupee, which opened 70
paise stronger at 84.67 per
dollar against previous close
of 85.37, gave up all initial
gains, but closed a shade
stronger. This movement

came in the backdrop of FPI
related outflows from the
equity markets, which
dipped, and demand for dol-
lars from oil companies.

The Indian currency
closed at 85.34 per US dollar,
up about 3 paise against pre-
vious close of 85.37.

Dilip Parmar, Senior Re-
search Analyst, HDFC Secur-
ities, observed that the rupee
relinquished intra-day gains
as  domestic  equities
weakened and traders un-
wound their long positions.

“This downturn was fur-
ther exacerbated by broader
weakness in Asian curren-
cies. Meanwhile, rising crude
oil prices prompted Indian
oil importers to increase
their hedging activities.

“Looking ahead, the USD-
INR spot rate is expected to
encounter resistance around
86.30 and find support near
84.70,” he said.

%25,000-30,000 crore order
for the quick reaction sur-
face-to-air missile (QRSAM)
before March 2026. Its exe-
cution is slated to begin 18-
24 months after it is placed,
company said during its
post-earnings investor call.

in India. It is orientation of
the debt and there is some
part of it which is for project
capex in Tata Steel UK,
which we are going to sup-
port from here because that
is the understanding.

The UK government will
fund 40 per cent and rest
from India. Essentially, it
will through internal cash
flows and refinancing. We
will raise the debt in India.
The overall debt will not in-
crease but actually it is tar-
geted to come down.

Narendran: The Nether-
lands traditionally has been
self-sufficient. It is just that
they had two bad years. Now,
they are cash-flow positive.
If they need support, it will
be only when we agree with
the government on the
transition plan along with
the grant funding from the
government.

As far as UK is concerned,
support will be more for that
£1.25 billion project out of
which £500 million will come
from government and rest
from us. The loss funding,
part of it, which was mainly
in UK, hopefully will be a
thing of the past after this
year.

What will be your capex
plan for this year?

Chatterjee: It is about
¥15,000 crore, of which
about 75-80 per cent will be
in India, ¥400-500 crore in
the UK sustenance capex,

about 1,900 crore on the de-
carbonisation project in the
Netherlands. So, the rest of it
isin India and the bulk of it is
in completion of the
Kalinganagar project and
electric arc furnace project
at Ludhiana and in some of
the new  downstream
facilities.

What is the progress in
talks for grants from
the Netherlands
government?

Chatterjee: Since it is taken
up by the government in the
Netherlands as a unique
demonstration project,
there are multiple stakehold-
ers including the govern-
ment, Parliament, European
Commission and provincial
government.

It addresses issues on de-
carbonisation, environment,
health all in a composite
manner. So we just have to go
through the process. The
European Commission is
also engaged with the Dutch
government in the framing
of the configuration. There is
also a fair bit of policy
changes in the Netherlands
on account of this project
which may take time. Given
that the Dutch government
is also accelerating this pro-
cess, we are hopeful that by
this year we will get to form
an understanding with the
Netherlands ~ government
with the support of the
European Commission.

Air India now flies over
Mongolia to reach some
N American destinations

—
Rohit Vaid
New Delhi

Tata Group-promoted Air
India has started operating
flights to some destinations
in North America from Delhi
via a special air corridor over
Mongolia.

According to sources,
after much internal research
and deliberations, the airline
has zeroed in on a route that
bypasses Pakistan. “This
route saves fuel, time and is
efficient in terms of employ-
ability of adequate load
factors,” one of them said.

For some of these flights
from Delhi that are taking
the Mongolia route, Air India
is making use of Kolkata as a
technical stop. The develop-
ment comes after the airline
conducted ‘payload’ studies
to determine the most effi-
cient manner in which to op-
erate its flights to some des-
tinations in North America
given the current security
situation and closure of
Pakistan’s airspace. Cur-
rently, it operates over 50
flights each week to cities in
continental US and Canada,
from its hub in New Delhi.

PAYLOAD FACTORS

The airline can operate non-
stop direct flights from India
to the US and Canada with
its fleet of Boeing 777s and
Airbus A350 aircraft. How-

Air India will use the route
over Mangolia until normalcy
is completely restored

ever, Air India has to adopt a
longer route to bypass
Pakistan’s airspace. It also
makes technical stops for re-
fuelling at Vienna or Copen-
hagen. These stops, though
effective in maintaining
flight operations, are exor-
bitantly expensive. Besides,
the airline had to make pay-
load adjustments such as fer-
rying lower cargo loads as
well as 50 fewer passengers
depending on the wind
conditions.

EFFICIENT ROUTE
“There was a proposal to
have a one-stop domestic
technical stop at either
Mumbai or Ahmedabad.
However, payload studies
have shown that the air cor-
ridor above Mongolia is the
most  efficient  route.”
Sources also said Air India
would use this route until
normalcy is completely re-
stored and airspace access
allowed.

Exide plans to increase revenue from
lead-acid batteries biz to 20,000 cr

Our Bureau
Kolkata

Storage battery major Exide
Industries is planning to in-
crease its revenue from the
lead-acid batteries business
to around 20,000 crore in
the next two to three years
from the current 16,500
crore, with outlook for this
business remaining strong
going ahead.

“We are aiming at raising
the company’s revenue from
lead acid business to 20,000
crore in the next two to three
years,” Exide Industries MD
& CEO Avik Roy told report-
ers on Tuesday.

At the end of the last fin-
ancial year the company’s

revenue from its lead acid
business was around 16,500
crore.

In the fourth quarter last
fiscal the company’s stan-
dalone revenue from opera-
tions grew 3.74 per cent year-
on-year to 34,159.42 crore
from ¥4,009.39 crore in cor-
responding period previous
fiscal. The company reported
around 10 per cent y-o-y de-
cline in its net profit to
254.60 crore in Q4FY25, as
its margin was impacted due
to high raw material prices
during the period.

ROBUST DEMAND

According to the company,
domestic auto replacement
demand was robust through-
out the last financial year,

Avik Roy, MD & CEO, Exide
Industries

while auto OEM demand, es-
pecially in the passenger
vehicles segment, didn’t see
any meaningful uptick in de-
mand. In reserve power, both
industrial UPS and solar
trade markets witnessed
steady growth in demand,
but home-UPS market re-
mained soft, with its demand
expected to ramp up in the

first quarter this fiscal.
The company intends to
commercialise the first

phase of the lithium-ion cell
manufacturing operations in
Karnataka this fiscal. The
company’s  wholly-owned
subsidiary Exide Energy
Solutions (EESL) is setting
up a 6 gigawatt-hour lithium-
ion cell manufacturing unit
in the first phase.

So far Exide has invested
around 33,600 crore in
EESL. “We have the board
approval to invest additional
around 1,200 crore in this
financial year,” Roy said. An-
timony, a key raw material
for lead-acid battery, has wit-
nessed an unprecedented
price surge, impacting the
company’s profitability.

1118 creates value

TD Power Systems Limited
(CIN -L31103KA1999PLC025071)

REGISTERED OFFICE & FACTORY:
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EXTRACT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR

ENDED 31st MARCH 2025

(Rupees in Lakhs)

Corresponding
3 Months Current Year Previous Year 3 Months ended
Ended Ended in the previous year
Particulars

31.03.2025 31.03.2025 31.03.2024 31.03.2024

(AUDITED)* (AUDITED) (AUDITED) (AUDITED)*
Total Income from Operations (net) 34,820.75 127,876.17 100,051.99 26,389.42
Net Profit for the period (before Tax, Exceptional and / or Extraordinary items #) 7034.37 23,165.35 16,220.20 4,078.05
Net Profit for the period before Tax (after Exceptional and / or Extraordinary items #) 7034.37 23,165.35 16,220.20 4,078.05
Net Profit for the period after Tax (after Exceptional and / or Extraordinary items #) 5,302.07 17,457.51 11,834.92 2,902.59
Total Comprehensive income for the period [Comprising Profit for the period (after tax) 5,267.76 17,335.82 11,564.74 2,732.38
and other Comprehensive income (after tax)]
Equity Share Capital 3,123.67 3,123.67 3,123.40 3,123.40
Reserves (excluding Revaluation Reserve) as shown in the Audited Balance Sheet of the
previous year 82,906.77 67,389.95 -
Earnings Per Share (of Rs. 2/- each)
a) Basic 3.40 11.18 7.58 1.86
b) Diluted 3.39 11.17 7.58 1.86
Notes:
1. Standalone details
Net Sales / Income from Operations 37,634.47 126,539.62 98,387.90 26,783.61
Profit Before Tax 6,066.18 20,916.22 16,651.97 4,689.06
Profit After Tax 4,396.01 15,371.00 12,417.82 3,488.08
Total Comprehensive income for the period [Comprising Profit / (Loss) for the period
(after tax) and other Comprehensive income (after tax)] 4,370.61 15,295.65 12,225.74 3,413.54

Place : Frankfurt

Date

: 12th, May 2025

5. The Complete results can also be accessed by scanning below QR Code:

2. The above is an extract of the detailed format of Financial Results for quarter and year ended March 31, 2025 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing
and Other Disclosure Requirements) Regulations, 2015. The full Financial Results for quarter year ended March 31, 2025 are available on the Stock Exchange websites
www.bseindia.com, www.nseindia.com & on the company's website www.tdps.co.in.

3. The results have been prepared in accordance with the Ind AS notified under the Companies (Indian Accounting Standard) Rules, 2015. The above financial results have been
recommended by the Audit committee and approved by the Board of Directors at their respective meetings held on 12th May 2025.

4. # Exceptional and/or Extraordinary items adjusted in the Statement of Profit and Loss in accordance with IND AS Rules.

On behalf of the Board
For TD Power Systems Limited
Sd/-

Nikhil Kumar
Managing Director

BM-BME

+
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