Date: 25" July, 2016

To
The Manager
Compliance Department

National Stock Exchange of India Limited

Exchange Plaza, Plot No. C/1,

(> Block, Bandra-Kurla Complex,
Bandra (East), Mumbai — 400 001.

Dear Sir / Madam,

Re.:  Tribhovandas Bhimji Zaveri Limited. Script Code & ID: 534369 / TBZ
Sub:  Intimation of the review of CRISIL ratings on the long-term bank facilities of the

Company & CP Withdrawal

This 1s to inform you that CRISIL has reviewed ratings on the long-term bank facilities of the
Company. The rating rationale is enclosed herewith.
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Kindly treat this as intimation under Regulation 85(2) and all other applicable regulations of
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015. Please take the above on record and acknowledge the receipt of the same.

Thanking you.

Y ours faithtully,

For Tribhovandas Bhimji Zaveri Limited

Wi

Niraj Oza

Head Legal & Company Secretary & Compliance Officer |

Encl: CRISIL Rating Rationale

he original since 1864

TRIBHOVANDAS BHINILZAVERL LD

CIN No : L27205MH2007PL.C172598

Regd. Office: 241/43, Zaver Bazar, Murmbai - 400 002 Tel: +91.22.3956 5001, Fax : +91.22.3956 5056,
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CRISIL

An 5&P Globhal Company

Ratings

Rating Rationale
July 22, 2016 | Mumbai

Tribhovandas Bhimji Zaveri Limited
Rating downgraded to 'CRISIL BBB+/Stable’; CP Withdrawn
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Total Bank Loan Facilities Rated
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[Rs.500 Million Commercial Paper Programme |

CRISIL has downgraded its ratings on Tribhovandas Bhimji Zaveri Ltd's (TBZ's) long-term bank facilities to "CRISIL
BBB+/Stable’ from 'CRISIL A-/Negative’. The rating on the company's commercial paper programme has been
withdrawn based on the company's request; there is no outstanding against the CP programme.

The downgrade in rating reflects CRISIL's belief that the recovery in TBZ's credit protection metrics over the
medium term. will be much lower than earlier anticipated, and linked to an improvement in befter consumer
sentiment for gold and diamond jewellery, as well as prudent management of its working capital. Further,
competitive intensity is expected to remain high, leading to only a gradual recovery in TBZ's business performance.

TBZ currently operates through 30 stores totalling 98,200 square feet (sq. ft.), in 23 cities across India. Over the
medium term, it plans to add about 150,000 sq. ft. of store space, mainly through the franchisee route, opening 3-4
stores annually. Under its franchisee model (the company currently has one operational store and has signed
agreements for three additional stores), the inventory will be borne by its franchisees. TBZ's ability to successtully
implement its expansion plans despite increasing challenges in the environment, and keep working capital levels
remain under control will be critical, and a key credit monitorable.

Earlier in 2015-16 (refers to the financial year, April 1 to March 31), TBZ reported a net loss of Rs. 275.4 million (net
profit of Rs. 243.2 million in 2014-15 and Rs. 550.0 million in 2013-14), on net sales of Rs. 16.5 billion (Rs, 19.3
billion in 2014-15 and Rs. 18.2 billion in 2013-14). lts performance, mainly profitability, witnessed a steady deciine
hetween 2013-14 and 2015-16, due to frequent changes in regulations, volatile consumer demand and increasing
competitive intensity. Besides these factors, losses at the net level, increased sharply In 2015-16, due to the
iewellers strike, which commenced in March 2016, and extended into April 2016. The company's working capital
intensity has been high, despite decline in turnover, due to volatile gold prices. Consequently, TBZ's debt levels
peaked at Rs.6.5 billion at March 31, 2016 (highest level since 2011-12), resulting in high interest payout, which
along with declining profitability, lead to sub-par credit protection metrics.

The ratings continue to reflect TBZ's established market position with a strong brand, experienced management,
and its healthy net worth. These strengths are partially offset by TBZ's exposure to intense competition in the

iewellery industry, large working capital requirements to fund its inventory, and sub-par credit metrics, which though
are expected to gradually improve over the medium term.

Qutlook: Stable

CRISIL believes TBZ will maintain its established market position over the medium term, supported by its
promoters’ extensive industry experience and its strong brand equity. The outlook may be revised to '‘Positive’ if the

company registers substantial improvement in its business performance, and keeps working capital levels under
control, also benefitting its key credit metrics.

Conversely, the outlook may be revised to 'Negative' if the recovery in TBZ's business performance, is lower than

anticipated, or if working capital levels rise sharply leading to higher borrowings, further impacting its key credit
metrics.

About the Company

TBZ, promoted by Mr. Shrikant Zaveri, was set up in 1864; the company is one of India’s oldest jewellery houses
and was reconstituted as a public limited company from a private limited company on December 3, 2010. TBZ
expanded its operations from being a single showroom at Zaveri Bazaar in Mumbai to pan-india presence through
its network of 30 retail showrooms in 23 cities across 10 states. Its promoters hold a 74 per cent stake In the
company, with the rest being held by public and other shareholders.
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* Includes sublimit of metal gi}fd foan of Rs.1500.0 Million, bank guarantee of Rs.100.0 Million.

Yincludes sublimit of metal gold loan of Rs.1400.0 Milfion, bank guarantee of Rs.1400.0 Million.
$Fully inter-changeable with working capital demand Joan and includes sublimit of bank guarantee of Rs.100 Million.
@ Includes sublimit of gold loan of Rs. 725.0 Million, working capital demand loan of Rs.500 Miliion, letter of credit of Rs.250 Miilion,

financial guarantee of Rs.50.0 Million and FCNR {B) of Rs. 725 million.

@@ Inciudes sublimit of gold loan of Rs.725.0 Million, working capital demand loan of Rs.500 Million, letter of credit of Rs.200 Million,

financial guarantee of Rs.50.0 Million and FCNR (B) of Rs. 725 million.
Yo Includes sub-limit of bank guarantee of Rs.375 Million
YorolIncludes sub-iimit of bank guarantee of Rs.275 Million

#Includes sublimit of bank guarantee of Rs. 1900 Million and Metaf gold loan of Rs. 1400 million.

Z#Includes sublimit of bank gquarantee of Rs. 1400 Million.

AN Includes sublimit of cash credit of Rs.330.0 Miltion, bank guarantee of Rs.330.0 Million, stand by letter of credit of Rs.330.0

Millron and Metal ioan of Rs, 330 million
~ncludes sublirmit of bank guarantee of Rs. 202 million

Lmks to related criteria

CRISILs Approach to Financial Ratios

CRISILs Bank Loan Ratings ~ process, scale and default recognition

Rating Criteria for Manufacturing Companies

Ratmg Cnterla for Rataiimg Ind ustry

-

Criteria fﬂr rating Short-Term Debt (including Commercial Paper)

The Rating Process

For further information contact:

Media Relations | Anaiyticai Contacts

| Tanuja Abhinandan Anuj Sethi
Media Relations ‘ senior Director - CRISIL Ratings
CRISIL Limited | CRISIL Limited

D +91 22 3342 1818 1 D:+891 44 6656 3100

M: +91 98 182 48980 | anuj.sethi@crisil.com
B: +91 22 3342 3000

tanuja.abhinandan@crisil.com | Amit Bhave
Director CRISIL Ratings
Jyoti Parmar | CRISIL Limited

Media Relations

CRISIL Limited

D +91 22 3342 1835

B: +91 22 3342 3000
Jyﬂt: parmar@cr:sﬁ com

D+91 22 33423113
amit.bhave@crisil.com
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Customer _§ewice Hel_pdesk

Toll free Number: 1800 267 1301

| Timings: 10.00 am to 7.00 pm |

For a copy of Rationales / Rating
Reports:

CRISILratingdesk@crisil.com "

For Analyticai gueries:
ratingsinvestordesk@crisil.com
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of
distribution {(whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on www.crisil.com/complexity-
levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for investment. Users may also call the Customer
Service Helpdesk with queries on specific instruments.

About CRISIL Limited
CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services.

We are India’'s leading ratings agency. We are also the foremost provider of high-end research to the world’s targest banks and
leading corporations. With sustainable competitive advantage arising from our strong brand, unmatched credibility, market
leadership across businesses, and large customer base, we deliver analysis, opinions, and solutions that make markets function
better. Qur defining trait is our ability to convert data and information into expert judgements and forecasts across a wide range
of domains, with deep expertise and complete objectivity. At the core of our credibility, built up assiduousiy over the years, are
our values. Integrity. Independence, Analytical Rigour, Commitment and innovation.

CRISIL is majority owned by S&P Global Inc.

For more information, visit www.crisif.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI"). With a tradition of
Independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as. bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partiai guarantees and other structured debt instruments. We have rated over 20,800 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Over 91,000 MSMEs have been rated by us.

. UL AN . . kA

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to
provide you with additional information from CRISIL and other parts of S&P Giobal Inc: and its subsidiaries (collectively, the “Company) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit WWw.Cristl.com/ privacy. you can
view the Company's Customer Privacy at https:/ /www.spgiobal.com/privacy

Last updated: April 2016
DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide (each a "Report’). For the avoidance of doubt, the
term "Report” includes the information. ratings and other content forming part of the Report. The Report is intended for the jurisdiction of india only. This Report does
not constitute an offer of services. Without imiting the generality of the foregoing. nothing in the Report is to be construed as CRISIL providing or intending to provide

any services in junsdictions where CRISIL does not have the necessary licenses and/or registration to carry out its business activities referred to above. Access or
use of this Report does not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not taken
into consideration the objectives or particular needs of any particular user. it is made abundantly clear that the Report is not intended to and does not constitute an
investment advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of
any kind or otherwise enter into any deal or transaction with the entity to which the Report pertains. The Report should not be the sole or primary basis for any
investment decision within the meaning of any law or regulation {including the laws and reguiations applicable in the US).

Ratings from CRISIL Rating are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold, or seil any
securties / instruments or to rake any investment decisions. Any opinions expressed here are in good faith, are subject to change without notice, and are only
current as of the stated date of their issue. CRISIL assumes no obligation to update its opinions following publication in any form or format although CRISIL may
disseminate its opinions and analysis. CRISIL rating contained in the Report is not a substitute for the skill, judgment and experience of the user, its management,

employees, advisors and/or chients when making invastment or other business decisions. The racipients of the Report should rely on their own judgment and take
their own professional advice before acting on the Report in any way.

Neither CRISIL nor its affiliates. third party providers, as well as their directors, officers, shareholders. employees or agents (collectively, “CRISIL Parties’) guarantee
the accuracy. completeness or adequacy of the Report, and nc CRISIL Party shall have any liability for any errors, omissions. or interruptions therein, regardless of
the cause, or for the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY. SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shail any CRISIL Party be liable to any party for any direct, indirect. incidental. exemplary, compensatory, punitive, special or conseguential

damages. costs, expenses, legal fees, or losses (including, without limitation, lost income or Jost profits and opportunity costs) in connection with any use of any part
of the Report even if advised of the possibility of such damages.

CR!S!L Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities,
securities or from obligors. CRISIL's public ratings and analysis as are required to be disclosed under the regulations of tha Securities and Exchange Board of India

(and other applicable regulations, if any) are made available on its web sites, www.crisil.com (free of charge). Reports with more detail and additional information may
be available for subscnption at a fee - more details about CRISIL ratings are available here: www crisilratings.com.

CRISIL and its affiliates do not act as a fiduciary. While CRISIL has obtained information from sources it believes to be reliable, CRISIL does not perform an audit and
undertakes no duty of dus diligence or independent verification of any information it receives and / or relies in its Reports. CRISIL keeps certain activities of its
business units separate from each other in order to preserve the independence and objectivity of the respective activity. As a result, certain business units of CRISIL
may have information that is not availabile to other CRISIL business units. CRISIL has established policies and procedures 1o maintain the confidentiality of certain

non-public information received in connection with each analytical process. CRISIL has in place a ratings code of conduct and policies for analytical firewalls and for
managing conflict of interest. For details please refer to: hitp://www _crisil. com/ratings/highlightedpolicy. html
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CRISIL’s rating criteria are generally availabie without charge to the public on the CRISIL public wab site, www crisil.com. For latest rating information on any
instrument of any company rated by CRISIL you may contact CRISIL. RATING DESK at CRISILratingdesk@crisil.com, or at (0091) 1800 267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL.

All rights reserved @ CRISIL

Stay
Connected

| Facebook

CRISIL has revised its rating symbols and definitions with effect from July 11, 2011, to comply with the SEBI circular, 'Standardisation of Rating Symbols and
Definitions’. The revised rating symbols carry the prefix, ‘CRISIL’. The rating symbols for short-term instruments have been revised to 'CRISIL Al’, 'CRISIL A2f,
‘CRISIL A3, 'CRISIL A4’, and 'CRISIL D’ from the earlier ‘P17, ‘P2’, 'P3’, ‘P4’, and 'P5’, respectively. The revision in the rating symbols and definitions is not to be
construed as a change in the ratings. For details on revised rating symbols and definitions, please refer to the document, 'Revision of Rating Symbois and Definitions’,

at the link, http:/ /www.crisil.com/ratings/credit-rating-scale.html

| CRISIL Website | Twitter n | Linkedin | YouTube
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