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GDP to grow at 7%
from FY23, says CEA
PRESSTRUSTOF INDIA
Mumbai, 16July

The country’s economy
will start witnessing a
growth of 6.5 to 7 per

cent from fiscal 2023 onwards,
helped by various reforms
undertaken by the govern-
ment so far and also as Covid-
19 vaccination drive pro-
gresses, Chief Economic
Advisor Krishnamurthy
Subramanian said.

He said the second wave of
Covid-19 is unlikely to have a
very significant on the econ-
omy. The country’s economy
contractedby7.3percent in fis-
cal 2020-21. “Together with the
reforms and focus on vaccina-
tion, Iexpectgrowthtostarthit-
ting close 6.5 to 7 per cent from
FY23 onwards and accelerate
from there on,” Subramanian
saidatavirtualeventorganised
byDun&Bradstreet.

“Given the significant
reforms that have been done
over the last one and a half
years, I have no hesitation in
saying that I look forward to a
decade of high growth for
India.”He said themomentum
in recovery thatwas seen in the
fourthquarterofFY21andover-
all inthesecondhalfofFY21got
impacted to someextentby the
secondwaveofCovid-19.

While the secondwavewas
quite devastating on the

health side, the economic
impact of that has been lim-
ited because the second way
was much shorter in duration
compared to the firstwaveand
the economic restrictions that
were placed were primarily at
the state level, he said. “We
expect the impactof thesecond
wave tobenot very large.”

Subramanian said the
supply-side reforms under-
takenbythegovernmentinsec-
tors suchas agriculture, labour,
export PLI scheme, change in
MSME definition, creation of
the bad bank, privatisation of
public sector banks among
others,aregoingtopushgrowth
in the future. He said vaccina-
tionis importantforthecountry
to recover from the pandemic.

Addressingtheeventearlier,
Economic Advisory Council to
the Prime Minister (EAC-PM)
Chairman Bibek Debroy said
GDPgrowthrate isa functionof
what the base was in the last
year. He expects a real rate of
growth of around 10 per cent
during FY22. Debroy said the
pandemichas resulted inwhit-
tling away of two years of eco-
nomic development. “So it is
not only the target of $5 trillion
dollar (economy by 2024-25)
movesfaraway,butalsothefact
that adhering to the 2030SDGs
(Sustainable Development
Goals) target for India will be a
littlemoredifficult....Oneof the
worrying signs is there aren't
anyrobustsignsofemployment
picking up in the urban areas.”

RATE TRANSMISSION MUCH BETTER NOW, SHOWS RBI DATA

TheRBIhasloweredthepolicy
reporateby250basispoints
(bps)sinceFebruary2019.The
rate-easingcyclestarted
muchbeforethepandemic
setinasgrowthhadstarted
showingsignsofweakening.

Poortransmissionof
policyactionshasbeena
long-standingissuein
India’s financialmarket.The
centralbankexperimented
withseveralmodelsto
improvethetransmission,

andseemstohavegot it right
thistime. Inresponsetoeach
policyratecutbythecentral
bank,thebondmarket
passedonthecutsalmost
immediately.Banksalso
loweredtheir rates,butnot
inthesamequantumasthe
bondmarket.

Oneofthereasonswas
linkingthelendingratesto
anexternalbenchmark,such
asamoneymarketrate.

Inresponsetothe

cumulativereductionof
policyreporateby250basis
points, the1-yearmedian
marginalcostof funds-based
lendingrate(MCLR)ofbanks
declinedby155bpsduring
February2019toJune2021.

“Transmissionhas
improvedconsiderably inthe
currenteasingphase(upto
May)andmoresosince
October2019,”saidtheRBI in
anarticleonits Junebulletin.

COMPILED BY ANUP ROY

TRANSMISSION TO WALR
OF DOMESTIC BANKS#

Bpsdipinfreshrupeeloans

#April 2020-May 2021;
WALR = Weighted average lending rate

Trade 22
Vehicle 30
Infrastructure 49
Agriculture 75
Professional services 90
Industry (large) 98
Otherpersonal loans 105
Housing 143
MSMEs 179
Education 219

TRANSMISSION TO THE MONEY AND BOND MARKETS

TRANSMISSION FROM THE REPO RATE TO BANKS’
DEPOSIT AND LENDING RATES

* external benchmark lending rate; Bps = basis points Source: RBI bulletin

Repo Fresh Avg Avg
rate median outstanding fresh

(bps) deposit rupee rupee
rates (bps) loans loans

Feb ‘19 -Sep ‘19 -110 -9 2 -40
Oct ‘19-Jun ‘21* -140 -178 -113 -176
(EBLR regime)
Feb ‘19-Jun ‘21 -250 -211 -111 -216

Policyrepo

Call rate

Marketrepo

91-dayT-Bill

3-monthCP(NBFC)

5-yearG-Sec

10-yearG-Sec

5-yearAAAcorporatebond

n Feb‘19toFeb‘20 n Mar‘20toJun‘21 (Figures inbpsdip)

135
115

141
190

159
147
150

162
165

213
111

37
99

19
175

62

SHREYA JAI
NewDelhi, 16July

Reliance Infra-promoted
BSES, a power distribution
company (discom) in Delhi,
will cancel long-term power
purchase agreements (PPAs)
with six thermal units and
replace them with renewable
energy,whichmay lead to sav-
ings of ~800 crore per year for
Delhi consumers, a company
executive said.

This comes after the
Central ElectricityRegulatory
Commission (CERC) allowed
the discom to nix its PPAwith
Dadri power unit of state-
ownedpowergeneratorNTPC.

Senior company execu-
tives said BSES plans to end
its PPA with units which are
25 years old and are costly. All
the six units — Unchahar,
Farakka, Auriya gas, Anta,
Kahalgaon and Dadri Gas

power stations — are owned
byNTPC.

According to companycal-
culations, these PPAs cost ~6
perunit ormore to thediscom
and supply close to 800 Mw
power to BSES. The discom
has estimated that it will save

~800crorebycancelling these
PPAs, said an executive.

“Replacing this expensive
power with substantially
cheaper greenpowerwill lead
to savings of around ~800
crore per year for Delhi con-
sumers, which amounts to

~20,000 crore over 25 years,”
said an executive.

Earlier this month, the
CERC allowed BSES to
approach the Union power
ministry for de-allocating its
share of electricity supply
fromNTPC’s Dadri-I generat-
ing station.

The plant supplies power
at an average cost of
~6.50/unit, making it one of
the costliest power stations
providing electricity to Delhi.

The CERC in its tariff reg-
ulations 2019hadalloweddis-
coms the“first rightof refusal”
for procuring electricity from
power plants older than 25
years. After this, BSES in
November2020sought to stop
taking power from Dadri-I
generating station.

This was approved by the
CERC and later by the Delhi
Electricity Regulatory
Commission.

Delhiitesmaysave~800crayr
asBSESplansmajorgreenshift

PRESSTRUSTOF INDIA
NewDelhi, 16July

NITI Aayog CEO Amitabh
Kant on Friday expressed
concernoverhighfoodinfla-
tion due to higher prices of
oilseeds andedible oils.

Healsosaidthestategov-
ernmentsmust take the lead
in instituting labour reforms
and rationalising costs of
power to the industry. The
Centre and states should
work together tomake India
oneof theeasiestplacestodo
business, he said addressing
a virtual event organised by
industry bodyPHDCCI.

“State governmentsmust
also take the lead in institut-
ing labour reforms, and
rationalising the costs of
power to industry. We must
strive together tomake India
oneof theeasiestplacestodo
business," PHDCCI quoted
Kantassayinginastatement.

According to the state-
ment,Kantsaidactionisnow
neededatall levelsofgovern-
ment to rationalise and
streamline forms and clear-
ances. “Singlewindowclear-
ances, timely clearances and
landacquisitionareareas for
state governments to focus
on,” he added.

Noting that the public-
private partnership (PPP) in
social infrastructure is
another avenue, Kant said,
"Now, more than ever, the
importance of social infras-
tructure such as healthcare
facilities has come to the
fore".

According to Kant, part-
nershipswiththeprivatesec-
tor inunlockingthepotential
of innovative financing
mechanisms such as asset
monetisation, andproviding
an impetus to green finance
are other potential areas,
amongothers.

Gujarat topsdiscomrankingagain
SHREYA JAI
NewDelhi, 16July

Intheninthroundofrankingofpowerdis-
tribution companies (discoms) by the
PowerFinanceCorporation(PFC),Gujarat
utilities have topped the list for the ninth
year in a row.

The five Gujarat discoms are the only
ones to be rated A+, the highest rank.
HaryanaandUttar Pradeshdiscomshave
progressed in their ranking since last year
by jumping to ahigher rating.

Releasing the discoms’ rating, R K
Singh,Unionpowerminister, saidthesec-
tor will benefit from a fair and accurate
assessment of the true position of distri-
bution.This, inturn,willhelp inassessing
and improving its performance.

Among the discoms which are the
lowest rated are Meghalaya Power
DistributionCorporation, JharkhandBijli
Vitran Nigam, Manipur State Power

Distribution Company, Tripura State
Electricity Corporation, Tamil Nadu
Generation andDistribution Corporation

andJodhpurVidyutVitranNigam.
The common reasons for their poor

rating include high aggregate technical
and commercial (AT&C) losses, high
overdues towards generating companies
andnon-filingordelayed submissionsof
tariff petitions.

Speaking about the recently-
approved ~3 trillion discoms reforms
scheme, Singh said, “The scheme envis-
ages providing financial assistance to
discoms for strengthening andmodern-
ising the supply infrastructure. States
may access funds under the scheme for
strengthening their distribution systems.
Where the discoms are in losses, states
will be able to draw funds under the
scheme only if they institute measures
to reduce these losses. Therefore, the
funding is linked to reforms. There has
already been improvement in the per-
formance of discoms. This scheme will
take the improvements further.”

Food inflation
a worry, says
Amitabh Kant

Sowingdrops, raisingoutputworries

Listofthermal Plants
plantstobe completing
retired 25years
fromPPA fromCOD
Unchahar-1 Apr’19
Farakka Jul’20
Dadri 1 Nov’20
Auriyagas Apr'21
Anta Apr’21
Kahalgaon-I Aug’21
Dadrigas Apr’22

GETTING THE AXE

Source: Industry
COD: Commissioning date

SANJEEBMUKHERJEE
NewDelhi, 16 July

Sowing of kharif crops continued to be less
than lastyeardespitea revival inmonsoon in
somepartsofthecountry.Thishasraisedcon-
cernsoverthefinalcropoutputasanyextraor-
dinary delay in sowing
will impact yields.

A drop in kharif out-
put, particularly of oil-
seeds and pulses, could
have an adverse impact
on their already high
prices, pushing up infla-
tionary impact on the
economy.

Till last week (July 9),
sowing of kharif crops
was 10.45 per cent less
thanlastyear,whichwor-
sened during the week
ending July 16 to 11.6 per cent.

More importantly, theareacoveredunder
kharif crops dropped below the normal
acreage (which is the average acreage of the
last five years).

Sowing was down almost 4 per cent as
comparedtothenormalareatill July16,2021.

Amongmajorcrops, theacreageofurad is
almost23.30percent less thanlastyear,while
for moong it is around 21 per cent less than
last year.

Forbajra, theacreage is 39.85per cent less
than last year, while groundnut area is 18.16
per cent less than last year (till July 16).
Soybeanarea is 11.92per cent less.

Cotton has been planted in 12.94
percent lessareatillJuly16ascom-
pared to the same period last

year. (see
chart)

“There
are con-
cerns of
moisture
stress in
some areas,
mostly in
Madhya Pradesh
and Rajasthan,
where early sowing
was done. If it does
not rain soon, it may
cause yield loss,” the

Soybean Processors Association of India
(SOPA) said. In MP, which is the country’s
largest soybean growing state, SOPA added
that soybeanarea is expected to reduceby 10
percentascomparedto2020.This isbecause
farmers have switched to other crops such as
black gram,maize andmoong.

CRISIL Research, in a report, said there
couldbea shift in soybean, cottonandmaize
acreagesacrosstherainfall-deficitstates if the
monsoon fails to revive as forecast.

Farmersmayshift fromsoy,cottonandmaizeif
rainfalldoesn’t improvesufficiently,sayanalysts

Loss-makingdiscomsneed to take
correctivemeasures to access funds
under central schemes, sayspower
ministerRKSingh

“WEEXPECTTHE
IMPACTOFTHE
SECONDWAVETO
NOTBEVERY
LARGE...REFORMS
WILLLEAD
TOADECADEOF
HIGHGROWTH
FORINDIA,”
KRISHNAMURTHY
SUBRAMANIAN
Chief EconomicAdvisor

Crops 2020 2021 % Chg

Rice 17.44 16.19 -7.2
Pulses 8.03 7.06 -12.1
Cotton 11.3 9.83 -13.0
Oilseeds 14.93 12.89 -13.7
Coarse cereals 11.5 9.13 -20.6
Total 69.19 61.18 -11.6
As of July 16, 2021 Source: GoI

SLOW START
Kharifcropssowing(millionhectares)

Notes:

a) The above is an extract of the detailed format of Standalone and Consolidated results for the quarter ended on

June 30, 2021 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure

Requirements) Regulations, 2015. The full format of the Standalone and Consolidated results for the quarter

ended on June 30, 2021 are avai lab le on the websi tes of the Stock Exchanges

(www.nseindia.com/www.bseindia.com) and the Company's website (https://www.tatasteellp.com/quarterly-

results).

b) For the items referred in sub-clauses (a), (b), (d) and (e) of the Regulation 52 (4) of the SEBI (Listing and Other

Disclosure Requirements) Regulations, 2015, the pertinent disclosures have been made to the NSE and BSE

(www.nseindia.com/www.bseindia.com) and can be accessed on the URL (https://www.tatasteellp.com/

quarterly-results).

c) The above results have been reviewed by the Audit Committee at its meeting held on July 15, 2021 and approved

by the Board of Directors at its meeting held on July 15, 2021.

Extract of Standalone Financial Results for the quarter ended June 30, 2021

Financial
year ended

March
31, 2021
Audited

Particulars

Total revenue from operations 1,687.64 1,546.74 653.10 4,749.87

Net Profit / (Loss) for the period (before tax and

exceptional items) 444.03 383.17 (130.06) 614.83

Net Profit / (Loss) for the period before tax

(after exceptional items) 444.03 383.17 (130.06) 614.83

Net Profit / (Loss) for the period after tax 331.60 339.85 (131.32) 571.97

Total comprehensive income for the period

[Comprising Profit / (Loss) for the period (after tax)

and Other Comprehensive Income (after tax)] 332.70 343.59 (133.68) 577.28

Paid-up equity share capital [Face value `10 per share] 45.10 45.10 45.10 45.10

Reserves excluding revaluation reserves 2,548.79

Net Worth 2,593.89

Basic earnings per share of 10 each (not annualised)

- in Rupees(after exceptional items) 73.53 75.35 (29.12) 126.82

Diluted earnings per share 10 each(not annualised)

- in Rupees(after exceptional items) 73.53 75.35 (29.12) 126.82

`

`

` Crores
Quarter
ended
June

30, 2021
Audited

Quarter
ended
March

31, 2021
Audited

Quarter
ended
June

30, 2020
Audited

TATA STEEL LONG PRODUCTS LIMITED
(Formerly Tata Sponge Iron Limited)

Registered Office: P.O. Joda, Dist. Keonjhar, Odisha – 759 034
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Extract of Consolidated Financial Results for the quarter ended June 30, 2021

Financial
year ended

March
31, 2021
Audited

Particulars

Total revenue from operations 1,687.64 1,546.74 653.10 4,749.87

Net Profit / (Loss) for the period (before tax and

exceptional items) 444.04 383.18 (130.05) 614.87

Net Profit / (Loss) for the period before tax

(after exceptional items) 444.04 383.18 (130.05) 614.87

Net Profit / (Loss) for the period after tax 331.61 339.86 (131.31) 572.01

Total comprehensive income for the period

[Comprising Profit / (Loss) for the period (after tax) and

Other Comprehensive Income (after tax)] 332.71 343.60 (133.67) 577.32

Paid-up equity share capital [Face value ` 10 per share] 45.10 45.10 45.10 45.10

Reserves (excluding revaluation reserves)

and Non controlling interest 2549.03

Net Worth 2594.13

Basic earnings per share of ` 10 each(not annualised)

- in Rupees(after exceptional items) 73.53 75.36 (29.12) 126.83

Diluted earnings per share ` 10 each (not annualised)

- in Rupees(after exceptional items) 73.53 75.36 (29.12) 126.83

Quarter
ended
June

30, 2021
Audited

Quarter
ended
March

31, 2021
Audited

Quarter
ended
June

30, 2020
Audited

` Crores

Tata Steel Long Products Limited
Sd/-

Sankar Bhattacharya
Company Secretary and Compliance Officer

ACS: 11438
Date : July 15, 2021
Place: Kolkata




