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Bombay Stock Exchange Limited National Stock Exchange of India Ltd.
Corporate Relationship Dept. Exchange Plaza, 5m Floor
1 st Floor, New Trading  Ring Plot  No.  C/1, 'G' Block
Rotunda Building, P J Towers Bandra-Kurla Complex,
Dalal Street, Fort Bandra (East), Mumbai 400 051
Mumbai 400 001

Dear Sirs,
Audited Financial Results (Standalone) and

Unaudited Consolidated Financial Results for the
quarter ended 30th June 2012

We send herewith a statement containing -

(i)        the Audited Financial Statements (Standalone) and
(ii) Unaudited Consolidated Financial Results

of the Company for the quarter ended 30  June 2012, which were approved by the Board of
Directors of the Company at its meeting held today.

We also enclose a copy each of the -

(i) Auditors' Report on the above Audited Financial Statements (Standalone);
(ii) Auditors' Report on the aboye Unaudited Consolidated Financial Results and
(iii) Press Release issued by the Company.

Yours faithfully,
For The Tata Power Co. Ltd.

**Mgtt
(H M Mistry)

Company Secretary
Encls.
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AUDITED RNANCIAL RESULTS FOR THE QUARTER ENDED 3OTH JUNE, 2012

Quarter ended yearended

PadCU arE 30-Jun-12 · 31-Mar 12 30-Jun-11 31·Mar-12

(A) MU= MUs MUS MUs

1. Gonamfian 4,259 3,599 3,889 15.230

2- Sal# 4,227 3.593 3,932 15.240

tB)
r crere r·Crow r gre   Cpre

1.   Income from operatidrs
a)   Revenue from power supp y and transmipiion charges 2,057.67 1,878,95 1,774.76 7,322.00

Add.  Income ki be te*vered In future tariff datennin'ation 287.45 305.04 67.31 729.53

Le$$; Revenue adjus#,BAts pertaining to prior yearj (Refer Nate.5) (455.00)

Nat Revenue 2,1.90.02 2,154.02 1.842.07 8.051.53

b)   Other opendng income (nct of crgise dilty) 94.08 190.67 79.17 444.31

Total income from operations (net) 2,284.1 5 2,374.53 1,921.24 8,495.84

2.  Expenses

a)   Co#t gr power burchaaed 156.12 160.83 181.27 647.53

b)   Caae of fuel 1.405.86 1,280.82 1,004,15 4,636.89

b)    Cost of componchb.  materials and aervices in respect of contmdw 27,51 82.95 26.85 154.77

d)   mployee benelits exponw 128.61 13 .87 113.82 512.EIS

a)   Depreaaion and amorbs#uot, expense 154.80 150.82 133.08 670.35

0    0:her expen888 190.05 26&12 150.76 759.37

2,062.96 2,081.21 1.509.94 7,281.56
Total expenses

3.    Prolit fram operations before otiler ingema, flaince costs and tax (1-2) 221.ifi 293.48 311.30 1,214.8

4.    OthBr invemi
a)   Gain / (Lors) on e*arlge (net) 53,23 (112.49) (12.42) 96,07

292.36 105.61 260.00 887.39
b) Other$

5.    profit before Tinance costs and tax (3+4) 5 6.74 286.60 556.88 2,197.74

6.   FInance costs 138.50 138.81 120.36 514.87

7.    Profit before tax (5-6) 428·14 147.79 429.52 1,682.87

1%.84 30.82 147.98 513.14
8,   Tax expense
g.     Net'Profitalter tax (74) 312.30 116.97 281.S8 1.-160.73

10. Paid-wp equity share capital
(Fa= Vaiwe: 7 1/- per share) 237,SS 237.33 237.33 237.33

90,525.2311.    Res8rvcs CXGlidding.Sratutory Reserves and Rev luattan R888rves  ·
12.    BasiG Earnings per Share (not annualifd)  (In 0 1.17 0.43 1.14 4.53

13.   Dilded Ea##Ii'loa Par Share (not annum[ised) (In t) 1-17 0,30 1.11 4,53

(C) -Particulam efs**eheldIng
1.   Public sharaholding

No. d shares  # 154,30.68,750    154,26,16,760    153,91,46,760    154,28,16.750

87.19 85.02 67.10 85.02% of Ghar#h#Idl#g    @
#     Exdudes no. of share$ held by custodians of GDR
e  Excludea % of sharchilding held by custodians of GDR

2.   Promoters and Promoter Group ihireholding

ay   Pl d ed / eneumberad
No, af Sharaa 6.20.so.000 5.20.So.000 26,85.00.000         5,20.50,000

8.91 6.91 35.59 8.91% of ahares b tdal shareholding of promoter and prmmoter group
2.19 2.lg 11,32 2.19

% of sharen t# 1821 ahare capital of thc Corriparly

b) Nert-In¢Wmbered
No. of sh*re$ 70,14,87,290     70,14,87,290    · 48.61,34,090     70,14.87.490

%  of shares te total $hareholding of pmmder and pramotar group 93,09 93.09 84.41 93.09

29.56 29-58 20.48' 29.56% of shares to total sham gapital of the Company

CD)   Investor Complair,5
,-

Partculam
Quarter ended on
3oth June. 2012

Pending at 1he beginning gf tile quarter 5

Received during tile quarter 4

. Disposed off during ihe quarter 7
Remaining urire*Olved  at the end of tic quartit (*in e dhpased off} 2.

4.

tj-/
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SEGMENTWISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT
B
0

Pailiculars f CamQuarter ended 11

30·Junt-12
·Year.ended

31-Mar-12 M
Segment Revenue

30-Jun-11
1

31·Mar-12

Power Business

Others 2,206.38 2,211·.71 1,856.42 8,131,78Total Segment Revenue 77.72 162.98 64.82
Less: 2,284.10

-- 364.06Intef segr·091it revenue 2,374.69 1,921.24Net Reven ue i Incind fr oin- op e rati o ns  (ne t)
8,495.84I--I.--------

2,284.10 2.374.69 1,921.24Segmei t Results 8,4t16.84- . i 

Power Business 25

Others 204.26 302.83 - 323.02
Total Segment Results 2.53 21.29

1,215.79
.2.79 32.39 UD

206.79 324.12
-- -- F

325.81
--

1,248.18-Less:     .     .Finance Cosb E
Add / (Less):    Unallotable Income./ (Expense) (net> 138.60 138.81. 129.36 514.87 In

359.95
(37.52) 233.07 949.56 80Piafit Before Tax

428.14 147.79 429.52
.-- --*I.-I---.

1,6 112.87  Capital Erriployed
Pol,m Business  
Others 10,144.16 9,670.56 '8,516.42 91670.56
Unallocable 131.02 109.70

[3.55) 109.70
3,394.54 3,613.14 2,919.01 3,613.14 PTotal Cipital Employed·

1

U)

13,669.72 13,393AO 11,431.88 13,3f13.40.
ie

Types of products and sarvices li each business segment BB

B
Power - Generation, Transmission and Distribullon·of Electricity. 8
Others -. Defence Electronic s, Project Contracts /lnfrastfuoture Manamgement Salvices, Coal Bed Methane and Property Devulopment A

22
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STANDALONE ACCOUNTS NOTES Ql FY13 -
Rm

29
1.

2.

The above resOIts were raviewed by the Audit Committee and approved by the Board of Directors at its meeting held .on Bth August, 2012,
. In respect of the Standby Charges dispute with Reliance Infrastructure Ltd. (R-Infra - formerly Reliance Energy Ltd.)·for the periods from lit April, 1999 to 31st March,2004, the. Appellate Tribunal for Electricity  (ATE) set aside the Maharashtra  Electricay Regulatory Comml sdon (MERC) Order dated 31 st  Mah 2004  and directed the

Company to refund to R-Infm as on 31 st March, 2004, r 354 cfore (including interest off 15.14  crore) and pay interest at 10% p.a. thereafter. As at 30th June,'2012,
1:
1 -nthe accumulated Interest was 7  176.36  crore  (T 2.80 crore.each for the quarters ended  30th  June, 2012, 31 st  March,  2012 and 30th June,  2011). On appeal,  the

lion'tie Su preme Court has stayed the ATE Order and  a s  dinected, the Company has furnished  a bank gual:antee  off  227  crore and also depoilted i 227 crore  with
Mthe Registrar General'of the Court, whioh aniount has been withdrawn by· R-Infra on furnishing the [equired undertaking to the  Couxt.Further, no adjustment has been made for the reversal In terms of the ATE Order dated 20th December, 2006 of Standby Charges credited in previous years

estimated   at  T  51·9   crore. The aggregate  of  Standby  Charges  cred ted In previous years  will  be  adjusted.wholly   by  a  withdrawal  /  set  off from   certain  Statutory
Raseives as ·allowed· by  MERC.  No provision  has  been  made In the accounts towards interest that· may be finally determined as payable to  R-Infra. Howevir,  since
1 st April, 2004, the Company has accounted for Standby.Charges· on the basis detennined by the respective MERC·Taril Orders.The  Company  is  of the view, supported by legal opinion  that the ATE's Order can  be fiu ccessfully challenged and hence adjustments,  if any,  including consequential -   1 : adjustments to the Deferred Tax Liabilky Fund and  the Deferred Tax Liability Account will be recorded by the'Company based on the final outcome of the matter.3.            The Equity Shares of Facti Value of f 1 0 each were sub-divided into ten Equity.Shares of·Face Value off 1  eath with effect from 27th September, 2011. Accordingly,

25Earnings per Share and disclosure of shares under public shareholding and promoter and promoter group shareholding-for the quarter ended 30th June, 2011 have
beeh resfated with respect to the revised Face Value of Equity Shares for the sake of comparability. 26

F4.. Coastal Gujarat Power Umited  ("CGPLD,  a wholly  owned-subsidiary,  is  in  the- process  of  implementing  th.e  4000,MW  Ultra Mega Power .Plant. at .Mundra  ("the  · 
prolacr).

IEThe Management has reviewed and·assessed the recoverability of the.carrying amou.nt af the  Project (which 13 Sllbstantially under constructlon)
In

cobsidering the fuel
InOost, exchange rale varlatfon and other operating costs that would Impact future cash flows on commencement of comrherclal operations and.has concluded that no
In

1

Ulprovision  for impairment,loss for the quar er in CGPL is·necessary on fills account g 815 crore for the quarter ended 31 st March, 2012 and  r· 1,800 crore for the year
Imended -31 st March, 2012).   In. view of the estl mation uncerta[ntles, the assu mptions ell[ be ·monitore'd on a periodic basis- by the Managementand  adjustments will  be 3made if external conditions relating to the assumptions indicate that such 'adjustments are appropriate.
1In order to provide protection ta  CGPL and to support its cash flows, the  Management has  commltted to a future.restructuring·under which· the Company will transferat least.75  peicent of its equity  interests in the.Indonesian Coal Companies to  CGPL, subject to Regulatory and other approvals, which  are  being  pursued and wlllcontiriue to evaluate other alternative options.
PHavlng regard to the overall retu.rns expected from the Company's investment in CGPL, including the proposed future restructuring, no provlsion for diminution invalue is considered necessary in respect of the Company's long-term investment in CGPL.
U)

5.           During the quarters ended 30th June, 2011 and 31st March, 2G12 and for the year ended 31st Mar6h, 2012, the Company. had provisionally determine'd the Statutory
ieAppropriations and the adjustments to be made on Annual Performande Review as stlpulated under the Multi Year Tariff Regulationd, 2911  (MYT) for its operations In. BBrespect of the Mumbal Licensed Area. These regulations supercede the IVIaharashtra Electricity Regulatory Commission (Te 's and Condition  of Tarift) Regulatidns; B2005. However, during the  quarter erided 30'th June, 2012, Maharashim Eleotricity Regulatdry:Commission (MERC) has apbroved ihe' Multi.Year Tariff Business  Planof the' Company's Transmission Business for thie Second ControJ Period'from FY. 2012-13 to  FY 2015-46  and dkected the Company to sijbmit its Annual  Revenue 8Requirement'(ARR) for 2011-12·as per the prev]ous regulations i.e. MERC (Terms and Condltions of Tariff) Regulations.'2006.In view of the.above, during the quarter ended' 30th June, 2012, the Company has reversed revenue amounting to T 155 cr·ore accrued'iri'the· previoIls year in respectof its Mumbal Ucensed Area' as· per the Multi Year Tariff Regulation.  

Duting  the quarter ended 30th June, 2012, the Company has provisionally- determined the Statutog Appropriations -and the adjustrriehts to be.made- on Annual
12

pi. Performance Rewlew·as stipulated under the MYT for its operations in respect of the Mumbai Licensed Area.

9-X



 
6.        The Company currently provides depreciation on assets at rates/methodology relating to the· electricity business in accordance with the Centra  Government

Etnotification under the Electric ty (Supply) Act, 1948 (repealed). Et

]-he  Ministry  ot Corp'orate Affairs.(MCA)  vlde its notification dated 31 st May,  2011,  has  clarified that corapanies  engaged in  the generation and supply of e ectricily can
distribute dividend  after providing for depreciation at rates/methodology notified by. CERC. The CERC under the provisions of.The Electrioilv Acl, 2003 notified the

II
I lurates/methodology  effective  1 st April,  2009,  under the Terms and Conditions  of Tariff Regulations, 2009: These rates would  be  applicable  for  purposes  of  tariff'

determination and accounting in terms of the provisions of National Tariff Policy notified  by Government of India. BAs the Company haci  both  regulated  and non-ragulated  generating capacity,  in the absence of guidelines,  the. appt[cation of the  above notification. in the books  of
0acco unt would giv6 rise to  certain  inconsistenCies that require to be addressed. 11In view  01 the above, Management has sought  clari cations  and  guidance  from  the  MCA  on the applica billty of the CERC  rates for  its  regulated  and  non-regulated

opemtions, pending whith the existing depreciation rates continue to be followed for the quarter endeu 30th June, 2012.
M

7. During the year ended  31 st March,.2012,  in  line with the Notification dated 20{h  December. 2011  issued  by the  Iff[nistty of Corporate Affairs, the Company  had
 

selected the  option  given  in  paragcaph  46A  of the Accounting Standard-11  "The  Effects of Changes  in Foreign Exchange Rates'. Accorc[ingly, the Company has,  with
effect from  1 st Apd.2011, depreciated the·foreign exchange (gain)/loss arlsihg  on revaluation on long term foreign currency monetary items in so far as.they relate to
the acqul sition  of de reclable capital assets  over the balance  life  of such assets  and in· other cases  amortized the foreign exchange. (gain)/loss  over  the.balance
period  of such  long term  foreign  currenay  monetary items. ·The  depreciated/amortlzed  portion  of net foreign exchange·(gain)/lass  ort such king t,In  foreign  surrency

-nmonetary Items for the.quarter ended 30th June, 2012 is f 25.49 crore (C 4.69 cfore gain for the quarter ended 31* Mamh, 2012).The  unamodzed port'ion carded
 forward as at 30th June, 2012 is 7 389.03 Crare.
25In  accordance with the earlier pradtice which was hitherto followed  by the Company,  the  Company had debited F. 1.93 crore in the quarter ended 30th June, 2011.to

the Statement of Profit and Loss. The charge for the quarter ended 30th June, 2011.would have·been Z 0.37 crore as per thi abovesald.Notification. UD

8.
FDuring the quarter ended  30th June,  2011,  the  Company raised 7.1,500 Crore. through issue of Unsecured  Perpetua[ Securities. These Securities are perpetual in       Enature with  no  maturity or redembtlon  and  are callable  only  at the option  of the Company. The distribution on fhe said  Secd[ties, which.may. be deferced at the option Inof the· Company under obitain  circumstances,  is  set  at  11.40%  p.a.,  with  a  step  up  provision  if  the  Securities are  called  after  10  years. As these *eculities  are 80perpetual in nature and.ranked sertior only to the Share Capital of the Company and therefore considered to be in the nature.of equity instruments, these are notclassified as "Debt"  and the  distribution on  such  securities amounting to 7 31.25  crore net'of tax (f 43.92 crore,  f-8..87 Drore.and f 113.61  crare net of taxfor the  -quarters ended 31st Mirch, 2012,  30th ·June,  2011  and for the year ended 31st March, 2012 respectively} have· been adjusted h Surplus in Statement of Profit and
 Loss and ls nat considered under "Finance Cost".

9. During the quarter ended 30th.June, 2012,- the  Company has acquired the balance 49% equity shares of Tata.BP Solar India Limited and accordingly it has tle·come awholly owned subsidiary of the  Company.

10. P
.

The Company does not have any Exceptional or Extraordinary item ta report for the ·above periods. .D

11·,           Figures for th  previous periods· are  re-classified/re-arranged/re-grouped,. wherever necessary,  as per the format revised'by ·SEBI  In  conformity with  the  amended
ieSchedule·VI  to the Companies Act,  1956.· The figures for the preceding three months.ended 31st March,  2012 are the. balancing. figures between the audited figures BBin respect of the full financial year·ended 3lst March, 2012 and the yearto datefigures upto thethird quarter of·that ftnanclal year. B

041* For and on beha.If ofthe Board of 8
THE TATA POWER COMPANY LIMITED 83/ 7-» 22

Date: Bth'Auglist, 2012 e AiRATAN N TATA
TATA Chairman
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Deloitte Chartered Accountants
12, Dr, Annie Besant Road

Haskins &Sells Opp. Shiv Sagaf Estaw'
Worli, Mumbal - 400 018
India

Tel: +91.(022) 6667 9000
Fax:.+91 (022>6667.9100

AUDITORS' REPORT
TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1.   We have audited 'Part B' of the. accompanying Statement of Financial Results (<the
Statement") of THE TATA POWER COMPANY LIMITED ( 'the Company") for the
quarter ended 30th June, 2012, being submitted by the Company pursuant to Clause 41  of the
Listing Agreement with the Stock Exchanges, This Statement has been prepared on the basis
of the related interim financial statements, which is the responsibility of th6 Company's
Management and has been approved by the Board of Directors. Our responsibility is to
express an opinion on the Statement, based on our audit of the related interim financial
statements, which have been prepared in accordance with the recognition and measurement

principles laid down in Accounting Standard (AS - 25) on Interim Financial Reporting
notified under the Companies (Accounting Standards) Rules, 2006 and other accounting
principles generally accepted in India.

2.     We conducted our audit of the Statement in acc.ordance with the Auditing Standards generally
accepted in India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the Statement is  free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and the disclosures in
the  Statement. An audit also includes agsessing the accounting. principles  used  and the
significant estimates made by the Managenlent, as well as evaluating the.overall Statement
presentation. We believe that Olliz audit provides a reasonable basis for our opinion.

3.      In our opinion and to the best ofour information and according to the explanations given to us
and read with our comments in paragraph 4 below, the Statement:

i.   is presented in accordance with the- requirements of Clause 41 of the Listing

Agreements with the Stock Exchanges, and

ii.    gives a true and fair view of the net profit and other financial information of the
Company for the quarter ended 30  June, 2012.

4. Without qualifying our opinion, we draw attention to the following matters:

i) uncertainties relating to the outcome of the Appeal filed before the Hon'ble Supreme
Court. As stated in Note 2 to the Statement, pending outcome ofthe Appeal filed before
the Hon'ble Supreme Court, no adjustment has been Illade by the Company in respect of
the standby charges estimated at Rs. 519 crores accounted for as revenue·in earlier
periods and its conse4uential effects for the periods 1 Pto 3 Oth June, 2012. The impact of
the above on the results for the quarter ended 30  June, 2012 cannot presently be
determined pending the ultimate outcome of the matter. Since the Company is of the
view, supported by legal opinion, that the Tribunal's Order can be successfully
challenged, no provision/adjustment has been considered necessary.

Ap
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Deloitte
Haskins &Sells

ii)  provision for investment in a subsidiary referred to in Note 4 to the Statement, which
desdilbes the key source of estimation uncertainty·as at 30th June, 2012 relating to the
Company's assessment of the recoverability of carrying amounts of assets including
assets under construction that could result in material adjustment to the carrying anount
ofthe long-term investment in that subsictiary.

iii) applicability of depreciation rates as notified by Central Electricity Regulatory
Commission (CERC) to accounting for regulated and non-regulated operations, referred
to  in Note  6  to the Statement, in respect of which the Company has sought clarifidations
and guidance from the Ministry of Corporate Affairs.

5.    Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregate amount  of public shareholding and the number of
shares as well as the percentage of shares pledged/encumbered and non-encumbered in
respect of the aggregate amount of promoters and promoter group shareholding. in terms  of
Clause 35 of the Listing Agreements and the particulars relating to undisputed investor
complaints from the details furnished by the Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants

(Registration No. 117366W)

Me-
--1

N.VENKATRAM
Partner

(Membership No. 71387)
MUMBAI, 8th August, 2012

*
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UNAUDI'*e CONSOUDATED MNANCIAE RESULrs FOR THE QUARTER ENDED 30TH JUNE, 2012

Quarter ended     , Year €nded

Pfdiculars 30·Jun-.12                31-Met-1'21'                , 30-Jun-fl S·f-A,Isr- 2

fludited)
'

, C Crom ·. f Crorj · '7 Cmrc   · 7 OfFIC

,·  1.. income from oper ions
a) Revenue 6,714.12 6,482.98. <375.40 23,349.Bl

Add: logoti eb·bprecovemd in futuretaliff detarminatton (net) 838,46 ·· '686.87 ,431.42 2,648.'08

,
.   Liss: Revenue acgustmen s per iriing# pdor yeam (Rerer Note 2.41  15400

Net Rsvent,le' 7,197.57 '7,189.86 S,804.82· ·24868.87

b)    Other operating income (nat Di exc:ise dli ) 56.32 64.91 19.69 132.53    '

Total income from OperatiOns Met) 7,253.89 7,234.75 5,824,51       -  .- 25,0 1.40

1  Exlens.es
a)    Cosf of power pumbesed 1,660"57

1,713.06 1,447.56 8,12281

b). Cost of·coal purdiased
31.68  ,· .15.21 76.74

C)    Cat Of fuel         .  ·
2.1·10·67· 4,766.92 1,389.40. 5,309.12

d)    Rsw t#Atellal; consumed ,44.66 7032 ,· 72„77 ' 358.87

e)  ' Perohase of goods / spaes / stod for rEsale. 11.77-- 19.17
'

13.OZ 52.·14

1).    Cost ot componeniB,  matedals abd servises in respect W coreacts- 27.51 82.£5, 26.85. 154.77

g)   Oncriase) I Beagese-·IM gtock-in#da ard wcrk-ir»progmss (0·18) 118.29 (52.76) 877.01}

h)    Royaly tow#rd cdal mining 274.24. 277,59.· 23@.47 1,lon.12

1) ·  ..Goal prpoesaing charges
593.52 576.10. 585.25 1,;953.22

D    Employee benems expense. 309,78. , 290.og 242.18 1,148-26

j
k)   ;.Depredation and amorOBS#on exper,w,

505.97 408.29
-

271.88 1,334.64

I)   Deferred smpping costs (nel 324·71 (210.55) 559.44

'
·   m) · other expenses

808.42 702.83 635.44 -2,goa,as

. -rotal expenses 6,346.94 41 84.00. 1,SZ724 =,010.91

3.     prolit from-operations  be-mre other income, finance costE,  Bxceptional

items in[i 51. (1 ·2)
006-95 1,050.75          1,197.17 3,900.83

4.    ·Othar.In me,-·
a)    oss) 1 Gah ad ekbange (nK     L  . (45.23)  .·           .   (155·.94).. 89.84 (426.05)

b)  Ofh sre
107.81 58.87 34·49 288,76

S.    peft Be#re mienceses: , excspional Items Eid kix (3+4) 859-53 948,89 1,321.50 3,834.34

, 5   F lance cm#
54611 486.56 309.03 1.527.09

.7.     Pront befem.exdepdanal  Items  nd ts (5.8) 421.42 457.13 1.012.47 2,307.25

-

8,     Ex.dpBonal'Items  ..
Provisieri for imgaliment (Rafer Note 6)

815.00 1,80.6-00.

9-   proft/0-oss) beft,ro·tax 421.42 (327.87) 1,0 '2.47 50715

10.  TED[ expense
226-29 279.57 SOS.52 1,475.54

1 1.    NeE Profit / (L.®s) &0211· fax
195.13 'FOZ448. 503.95 1868.29)

12.   Shars of prom of arociaiss
1-25 36,ati

-

8.92 70.77

13.. LeKE Minority IniBrdst     -      . - SO-46 .56.69 8243 180.16
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IJUNAUDITED CONSOLIDATED BEGN[ENTWISE REVENUE, RESULTS AND CAPlTAL'Elll[P,LOYED UNDIER CLAUSE*·l OF THE LISTING AGREEMENT 0
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ParltaulBrs Quarterended
7 trom30-Jun-12 Year ended \-

319442 30-Jun-1·1 31-Mir-12 1, -Ii8egment Revenue

Popier Business  · (Audlled)

Coal Bummess 4,824.{11 4,60,£211 3,720.30 16,169.59OM,el·E 2,265.04 2,337.83Total segmfAFRavent]e 1,990.Ag·-
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B27.00 2,159.76 F

Others 257.61 508.47
Total Sugm.pri't Results

750.07 1,988.05.2.76 (30.31) B
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CONSOLIDATED ACCOUNTS NOTES - Ql FY13

 

1.. The above results were reviewed'by the.Audit Committee and approved. by the Board of Directors at its meeting helti o.n Bth August, 2012. ·
2. In the case of. the Parent Company:

W 2.1           In respett of the Standby Charges dispute with  Reliance Infrastructure Ltd. (R-Infra «formerly Rellance Energy LId.) for the periods from  ist April, 1999 to 3131 March,01

 

2004, the Appellate Tribunal for.Electriclty (ATE) set aside the Maharashtra Electricity Regulatory Commission (MERC) Order dated 31st May, 2004 and di.rected the·Company to refurid to R-Infra as on 31 st March, 2004,7 354 crore (Including interest of f 15,14 crore) and pay interest at 10% p.a. thereafter. As at 30th June, 2012,
E

the accumuligted ifterest was T 176.36 crore e -2.80 Grore each for the quarters ended 30th June, 2012, 31st  arch, 2012 and 30th June, 2011). On appeal·, theHon'ble Supreme Courthas stayed the ATE Order and as directed.the Company has furnished a bank guarantee of 7 227 crore and also.deposited f 227 crore withthe Registrar General of the Court, which amount has been withdrawn  by R-In» on fumishlng the required.undertaking to.the-Court.cn
3
C[

Further, no adjustment has been made for the reversal jn terms of:the ATE Order dated 20{h December, 2006 of Standby Char·ges credited in previous yearsestimated  at' f 519  crowe.  The aggregate  of Standby Charges credited  in  previous  years. will  be adjusted wholly  by-a withdrawal /  set off from certain Statutory .Reserves as allowed by MERC. No provision has been made In the accotints towards i nterest that may be fjnally determined as payable to R-lnfra. However, sincelat April, 2004,' the Company·has accounted for Standby Charges on the basis determined by the respective MERC Tfiriff Orders.
rl

The  C'ompany is of the v[ew, suppo.rted.by legal opinion that the ATE's Order can be succussfully·challenged and hence' adjustments,  If any, including consequ.enttal
85

adjustments to the Deferred Tax Liability Fund .and·fhe Deferred Tax LEab[lity Account will be recorded by the'Company based on the final  outcome of the matter.01
Lf') i

2.2 The Equity Shares of Face Value df 7 10  each were sub-divided into len Equity Shares of Face Value of 7 1  each.with effect from 2 th September, 2011.
#I

Accordingly,
Earnings per Share and disclosuie of shares under public·shareholding and promoter. and promoter group shareholding for the quarter ended 30th June, 2011 havebeen restated with respect ta the revised Face Value of Equity Shares for the sake of comparability.

li 2.3    Coastal Gujaral Power Limited ("CGPL"), a· wholly owned subsidiary, Is..in the process of implementing the 4000 MW Ultra Mega Power P[ant at Mundra ("the
24

Pro ect').
The Management has reviewed and assessed the recoverabllity·of the carrying  amount of the Project (which  is substantially under ponstruction)  considerlng the fuel

St

cost' exchange rate vafation and other operating costs that Would impact future cash flows on commencement of commerclal operations and has concluded that noprovision for impairment loss for the quarter in CGPL is necessary on this account (T 816 crowd for the quarter ended 31st March, 2012 And f 1.800 crore for the yearX
/5

ended 31st·M-Eirch, 2012).   In view of the estimation uridertainties, the assumptions wl[I  be monitored on a periodic basis by the Management·and  adjustments will bemade if external conditions relating to the assumptions indicate:that·such adjustments are appropriate.In order to provide protection to CGPL and to supp.ort its cash flows, the Management has committed. to a future restructuring under which the Company will transferat least 75 percent of its equity Interests in the Indonesian Coal Companies to CGPL, subject to Regulatory and other-approvals, which are being pursued ·and. willcontlnlte to evaluate other alternative options.
Having  regard.to  the  overall returns expected from  the Company.'s  Investment in  CGPL,  ]ntluding the proposed ftilure restructuring,  no  provision  for diminution  invallie is considered necessary in respect of the Company's long-term investment In CGPL.-

1:9

2.4        During the quarterm ended 30th June, 2011 and 31 st March , 2012 and fol the year ended 31sl March, 2012, the Company had provlslonally daterulneti the Statutory
LL

6

Appropriations and the adjustments to be made on Annual Performance Review as stip, ulated under the Multi year Tariff Regulations, 2011 (MYT) for its operatlons.in
respect of the Mumbal. Ucensed Area. These regulations supercede the Maharashtra Electricity Regulatory Commission.(Terms and Conditions of Tariff) Regulhtions,

2
2005. However, during the quarter ended 30£11 June, 2012,'Maharashtra Electrldlty Regulatory Commission (MERC) has approved the Multi Year Tarlff Business Planof the Company'A Transmission  Business  far the Second Control Period from FY 2012-13 to. FY·.2015-16 and directed the Company tO  submit its Annual RevenueCE

 

Requirement (ARR) for 2011-12 ad per the previous regulations I.e: MERC (Terms and Conditions of Tariff) Regulations, 2005.In·view 01 the above, during the quarter ended 30th June, 2012, the Company bas reversed revenue amounting to f 165 crore a{:crued In the previous year rn respect ·af its Mumbai Litansed Area as per the  Multi Year Tariff Regulation.

mm

Dur[ng-the  quarter  end€d  joth June,' 2012,  the  Company  has .provisionally  determined' the Statutory Appropriations  and  the  adjustments to  be  made  on  AnnualPerformance Review as.stlpulated under the MYT for its op.erations.in respect of the Mumbai Licensed Area.

X     ck. . 3/
LL
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2.5 The 'Company  .currently  provides   depreciatibn on assets at rates/meth odology   relating  to   the   electricity   business  in   accorc[ance  with  the   Central   Governnient.
notification under the Electricity (Supply) Act, 1948 (repealed).The  Ministry  of Corporate  Affairs  (MCA} vide ·its notification dated 31 §t May,  2011, had clarified that companies enjaged in the genemtion and-supply of electricity  can

 

distribute dividend after providing  Tor·depreciation  at  rates/methodology.notilied  by CERC.  The €ERC under.the provisions of  The  Electricity  Adt, ·2003  notified  the.         s
rates/methodology eflective  l.st  Apr]l,.200 9&  under  the  Tqrms   and  Conditions  of  Tariff  Regulations, 2009: These rates would be at*licdble.for  p.urposes  01  tariff

W
determination and accounting.in ternis-of the provisions of National Tariff·Policy notified by Government_oflridia.

01

As  the C ompany  has both regulated' and. non-regulated  generaing  capacity,  In the absence .of  guiderines,  the  application  of the  above  notification  in the books  of
 

account would give rise-to certain inconsistencies that require to be addrdssed.in  view  of the abovei Management.has sought clarmcations  aild  guidance  fAJ m  the  MCA  on  the  applicability of tha  CERC' rates  for  Its  regulated  and  non-#egulatedE
. operations, pending which th-e existing depreciation· rates continue to be followed for.the quarter ended 30th June, 2012.2.6            During th e qu arter ended  30th  June, 2011,.the Company mised 7 -1,500  crorethrough issue of  Unsecured  Perpetual  Secufities.  These  Securities are perpetual  in

cn
3

nature with no maturity or redemption and are callable only at the option of the Company. The distribution on the said Securities, which may. be deferred at the optionC[
of the Company linder certain circumstances,.is liet at 11,40% p.a., with a step up provision if the Securitles.are called after 10 years,.As thesa securmes .are,
perpetual  In  natu re and ranked  senior only to the Share.Capital  of the Company and. therefore considered· to  be  in the .nature of equity  instruments,  these  are  not
classified  as "Debt"  and the· distribution on  such  securmes amounting to Z 31.25 crore  net  [lf tax  (7 43.92 crore,  7  8.87  crore and 7 113.61 crore net of-tax 6  the
quaiters· ended '31 st March,  2012,  30th June,  2011  and for the year &nded .31st· March, 2012 respectively) have been adjusted in Surplus· in Statement.of Pr6fit and
Loas and Is not considered undet"Finance Cost"..

E .
2,7.          During the quarter ended 30th June,  2012,  the Company.has acquired the balance .49% equity·shares of Tata BP.Solar Iridia Limited and accordingly it· has become  a61

wholly Owned subsidiary of the Company.
+FB

3.         As at 3Oth June, 2012„ the overseas Joint Venture Coal Companies had receivables in respect of Value Added Tax (VAT> input aggregating to Z e,417.40 crore -UO

 

· Group's share  7  -1,925,22  crore  [31 st March,  2012  -.7 5,674.87 crore - Group's bhare f  1,702.46  crore].  The  Coal Companies expect to..recover the VAT amounts   .Ri

based  on  the  .provisions  of  the  Coal  Contract.of Work   (CGOW)  and the April. 2004 Indonesif ·Supreme  Court advisory  opinion  stating  that  the  VAT  Regulation  is
6*

inconsistent with Indonesian law. Accordingly,  Management is of the view that no.provision is conskiered necessary on this account.Further,  the  Coal  Companies  dre  con{ingently  liabld  for  claims from  third  parties  arising from  the  ordinary conduct of  bush»ss  which  are either·pending  or are being
Ml

processed by the Courts, the outcome' of which cannot be presently. determined.

l1

4.             Prior to  1 st April,  201.1,  the carryifig value  of VAT recoverable in respect  of tlie ovarseas· Joint Venture  Coal  Compani es was computed  based.on  Rui aiah  (Rp)
exchange rate prevailing when tha VAT was claimed. The Company used historical exchange rate. as the Government of Indonesia (Gol) had not yet ciarined the

1

-.

exchange  rate that would have  been used in the settlement of- this matter. However,  from the distussions with· the kdonesian Mining Assodation  OMA) and other first
generatidn  coal  producing cimpanies,  it was  ihore than  likely  thai the VAT will be refunded In.Rp  In  monetary fwm. ·Therefore, the ·VAT recoverable: from the  quarter
ended  3 Oth  June,  201.1   is recomputtd  b sed on the closing exchange rates. Foreign exchange  loss  / (gain)  Qnet) re-suiting from  the translation.for the quarter· ended -
30th June, 20·12 amounting-to·% 189,99 crore - Group's siare I -57.00 crore, for the quar·ter ended 3;ist March, 2012, amoiinting to.-7 61.30 crore - Group's share K
18.38 crore, for the quarter ended  30th June, 2011  itmounting  to.f (359,OD crowe - Group's kfiare T (107:72) cmre and for the year.ended 31st.! arch, 2012 f (57.92)
crore - Group's share er. (17.38) crore respettively had been recorded under "Other Income

1:9

6.               During  the quarter ended  31st Dece mber,  2011, PT Kaltim Prime   Coal,  an Indonesian Joint Ventlire  Coal  Company  had  reported  that  in.·view  of  the  unceAainty
Involved  in  estimating the averag e stripping  ratio.forthe  life  of Its  mlnes, ithad oharged the.entire deferred stripping costs accumulated in prior years to the StatementLL

6

of Profit and Loss.·Thjs had resulted in a charge of   2,198.13 crore - Group's Share f 659.·44 crore during the quatter. endecl 31st December, 2011 and forthe year-· 1
ended 31st·Marci, 2012.

2
6. Coastal· Gujarat Power Llrillted  CCGPLD,  a  wholly  owned  subsidiary,   is  in  the  pro ess  of  Implementing  the  4000  MW   Ultra  Mega  Power. Plant,at Mundra  {"theCE

Project").  The  Managiertient has reviewed and assessed  the recoverability of the carrying amount of the Project {which Is substartially under construction)considering
 

the  fuel cost, exchange rate variation  and  other operating costs that wourd'Impact ftlture  cash flows on coinmencement  of  commercial operations  and has conctuded
that no provision for impairment loss. Is necessary on this account for the quarter ended 80th June 2012 € 815 crore for the quaker ended 31 st ·March, 2012 and   T

mm

1  800  croreforthe ydar ended  31 st  March,  2012).    In view  ol·th'e  estlmation  uncertainties,  the assumptions will be  monitored  on  a  perlodic' basis by the Managemp nt
and  adjustments  will  be  made lf external  conditions  relating tothe assumptions  Indlcate·that slch  adjustments am  appropriate.  Consequent to the impairment  loss,         -
certain finandial  covenants  In  respect of loans ·taken  by  CGPL  had  not been met and  Management expects waiver In'Instances  of n6n compliance.

X.     3»./.
LL
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7.'       .During the year ended 3·IS  March, 2012, in iine wlih the.Notitication datad 29th December, 2011 issued by the Ministry of Corporate Affairs, the Company.has21

seleded the option given  in  paragraph  46A of the Accounting  Standard-11  "The:Effects of Changes In  Foreign  Exchange Rates':- Accordingly,-the  Company  has,  with
effect from  1 st Al}fll,  2011, depreclated  the foreign exchange (gainy[oss.arising  on  revaluation on  long term foreign  currency  monetary items in  so  far'as ·they relate to'Ei

the acquisition of dapreciable caipital Eissets over.the balance life of such assets and in other cases amo zed the foreign exchange (gain) /joss; over the balante9.

period of such long term foreign currency monetary items. The depreciated/amortized portion of net foraign exchange (gain) Aoss on such long temi foreign .currency9 -
monatary  items for the quarter ehded 30[h June, 2012 is Z 30.40 crore 13 4.69. crore.gain for the quarter ended 31 st March, 2012).  The  unamortized, portiOn  can·16d
forward as at 30th'June, 201213 F 2,121.27 crore.

01

 

In  accordance  with the earlier practice,  which  was hitherto followed  by  the  Group, the Group had debked  Z 6.59 crore in  the quarter ·ended 30th  June,  2011  to  the
Stateme nt of Profit and  Loss.  The charge for the  quarter ended  30th  June, 2011  would have been f 0.37 crore as  per the abovesaid Notification .E

8.               Jn  respect of Tata Power Delhi Distribution  Limited  (TPDDL),  a'Subsidiary Company, the »pe!Tate  Tribunal of·Eledricity (ATE),'in the quarter ended  30*h  June, 201 ·[ i
up.held certain clajms rdating to.the allowdbility of certain expenses which·.were earlier disallowed by the  Delhl Electriclty Regulatary Commission <DERC)  In its truing

cn
3

up for the respective financial years. Consequeittly, an amount off 122.67.crore, had been .acdounted as·revenue during the quarter ended. 30th June, 201 1.C[
9.            In  respect of TPDDL (Group's share·being 51%), Delhi Electricity Regulatory Commission (DERC) order dated 13th July, 2012 resulted In disallowance  of 7 7.62 crore

. for finandal.year 2010-11 pertaining to cost of generation. TPDDL Is of the view, supported by legal.opinion that the ort10r.can be successfully challenged and is in the
process  of filing  an appeal  with Appellate  Tribunal fo r Electricity.  According'ly,  TPDDL has not made' any adjustment for the  aforesaid  disallowance for financlar year
2010-11 and based on slmilar  principles for financial year 2011-12  and  for the  quarter  ended  30th 'June,  2012.  TPDDL has recognised generating revenues  of Zrl

85

-256.24 crore pertaining to the said peridds (including F 52.89 crore for the qua'rter ended.30th June,  2012). The adjustments,  If an9, will be recorded by TPDDL on the
final outcome-pfthe matter.

61

#

1 0.  ·       · Certain subsidiaries, based on estimeitesjexpert  opinion  have accrued  insurance  claims  receivable,  aggregating to  Z  85.14  crore  (net) - Group.'s  share f  BO.40  crore
including·T  18.24 ·crord for the  qOarter ended 30th June,.2012 - Group.'s shdre T  13.50 crore). Any difference between the claims receivable/recordett and the  amount

Ri

that Would finally be determinid  Gy the insurance companies·will be  accounted  for on  setNement of the claims  by the insuran-ce companies.

64

11,.           Forthe quarter ended  30th  June,  2012, centain  subsidiaries/ir,int ventures  contributing to  revenues  of Z 53.27 orore and Net Loss after Tax of 7 46.25 crore have been
considered on the.basis offingnolai statements oertified by their Management and are not reviewed by their.Auditors.

St

12.          .The Statutory auditors oil the Company have conducted a limited review of the. aforesaid finanbial resurta.

X

13.            Figures  for the  previous  periods  are.re-classifledke-arrangedire-grouped,  wherever  necessary,.as  per the  format  revised  by  SEBI  in  conform ity  with · the amended6 -
Schedule VI to. the Companies Act,  1956. The figurdsfor the preceding three months ended 31 st'March, 2012 are the-liatancing figures between the audited figures
in respect of the full financial year ended 31 st March,  2012 and the year to  date figures upto the third  quarter of that financial  year.

1:9

LL

6 .ForandI on ·behalf of the Board of
2

THE TATA POWER COMPANY LIMITED
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Deloitte Chartered Accovntants
13, Df. Annie Begant Road

Haskins & Sells Qpp. Shh/5@gar Estate

Werll Mumbal - 400 018
India

Tel: +91· (022)  6667 9000
Fax: +91 (022) 66679100

AUDITORS' REPORT
TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1.    We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results
("the Statement':) of THE TATA POWER COMPANY LIMITED C'the Company") and
its  subsidiaries  (together "the Group:')  for the quarter ended  3 Oth  June,  2012.  This  Statement
is the responsibility of the Company's Management and has been approved  by the Board of
Directors. Our responsibility· is to issue a report on these financial results based on our
review.

2.    We  conducted our review  of the Statement · in accordance  with the Standard on Review
Engagements (SRE) 2410 *Review of Interim Financial Information· Performed' by the
Independent Auditor of the Entity": issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform Ihe review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel  and  analytical procedures applied to financial  data and  thus
provides less assurance than an audit. We have not performed an audit and accordingly, wedo not express an audit opinion.

3.     The  Statement  reflects  the Group's share of Revenues  of Rs. 2,269.45 crores  and Net Profit
after tax of Rs. 150.74 crores ior the quarter ended 30th June, 2012 relating to certain
subsidiaries and joint ventures, whose results have been reviewed by other auditors and
whose reports have been considered by us in submittin.g our report.

4.   The Statement reflects the Group's share of Revenues of Rs. 53.27 crores and the Group's
share of Net Loss after tax of Rs. 46,25 crores for quarter ended 308 June, 2012 relating to
certain subsidiaries and joint ventures which have. not been reviewed by their auditors.

5.  Based on our review and read with our comments in paragraph 3 and 6 and except for the
effects  of the matters described in paragraph 4 above, nothing has  come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
Accounting Standards referred to in Section 211  (3C) of the Companies Act,  1956 and otherrecognised accounting pract.ices and policies, has not disclosed the information required to be
disclosed in  terms of Clause 41  of the Listing Agreements with stock exchanges,  including
the manner in which it is to be disclosed. or that it contains any material misstatement.

»'
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1

6.      We draw attention to the following matters:

i.     .uncertainties relating to the outcome ofthe Appeal filed before the Hon'ble Supreme
Court. As stated in Note 2.1  to the Statement, pending outcome of the Appeal filed
before the Hon'ble Supreme Court, no adjustment has been made by the Company in
respect ofthe standby charges estimated at Rs. 519 crores accounted for as revenue in
earlier periods and its consequential effects for the periods upto 30   June, 2012. Theth

impact of the above on the results  for the quarter ended- 30*h June, 2012 cannot
presently be determined pending the ultimate outcome of the matter. Since the
Company is of the view, supported by legal opinion, that the Tribunal's Order can be
successfully challenged, no provision/adjustment has been considered necessary.

ii.     as stated in Note 6 to the Statement, which describes the key source of estimation
uncertainty relating    to the carrying amount    of :assets· .including assets     under
construction and non-compliance with debt cavenants.

iii.         in so far as it relates to the results of operations and financial position of ceitain joint      -
ventures, as stated in Note 3 to the Statement regarding reookerdbility ofRs. 6,417.40
crores (Group'g share of Rs. 1,925.22 crores) ofValue Added Tax balances and othar
contingent claims from third parties, the outcome of which cannot be presently
determined.

iv.   applicability of depreciation rates as notified by Central Electricity Regulatory
Commission (CERC) to accounting for regulated and non-regulated operations,
referred to in Note 2.5 to the Statement, in respect of which the Company has soughtclarifications and guidance from the Ministry of Corporate Affairs.

v.          insofar  as it relates to the results of operations and finanoial position of a subsidiary,
as stated in Note  9 to the Statement, wherein no adjustment have been made by the
Company for expenses disallowed by Delhi Electricity Regulatory Commission
(DERC). The Company is of the view, supported by legal opinion that the aforesaid
disallowances by DERC  can be  successfully challenged.  The impact of the above  on

tbthe results for the quarter ended 30  June, 2012 cannot presently be determined
pending the ultimate outcome of the appeal proposed to. be filed with Appellate
Tribunal for Electricity.

vi.   in so far as it relates to the results of operations and financial position of two
subsidiaries, as stated  in  Note   10  to the Statement,  regarding  accrual of insurance
claims receivable aggregating   Rs. 65.14 crores (net) (Group's share   of  Rs.   60.40
crot:es) jncluding Rs.18.24 crores (Group's share of Rs. 13.50 crores) for the,quarterended 308 June, 2012 by the respective Companies, the final cliianturn of which is
subject to determination by the insurance companies.

»'


