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BSE Limited National Stock Exchange of India Ltd.

Corporate Relationship Dept. - Exchange Plaza, 5™ Floor
1*' Floor, New Trading Ring Plot No.C/1, 'G' Block
Rotunda Building, P J Towers Bandra-Kurla Complex,
Dalal Street, Fort Bandra (East)

Mumbai 400 001 3 Murmbai 400 051

Dear Sirs,

Audited Fi'nancial Results (Standalone) and
Unaudited Consolidated F_inancial Results for the
quarter / half year ended 30™ September 2014

We forward he_rewith the -

) Audited Financial Results (Standalone) and
i) Unaudited Consolidated Financial Results of the Company

for the quarter / half year ended 30" September 2014, which were approved by
the Board of Directors of the Company at its meeting held today. -

We also forward herewith a copy each of the Auditors’ Report on the
above Resuits. : :

Yours faithfully, _
The Tata Power Company Limited

HMaTh
(H. M. Mistr\g'
Company Secretary

Encls.
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PART |
STANDALGHNE FINANCIAL RESULTS FOR THE QUARTER/HALF-YEAR ENDED 30TH SEPTEMBER, 2014
Quarler ended - Hall-year ended Year ended
Parliculars 30-Sep-14 30-Jun-14 30-Sep-13 30-Sep-14 30-Sep-13 I-Mar-14
. . MUs Us MUs . MUs " MuUs - MuUs
(A} . | . .
1. Generalion 3,123 3.309 3,404 T 6424 7.301 13,183
2. Sales 3,484 3,778 3,762 7.262 7,898 14,516
’ . (% In crore)
{Refor Noles Below) : (Audiled) {Pudited) {Aurdited) (Audiled) (Audited) (Audiled)
8)
1. Income from operallons
a} Revenue lrom power supply and ransmission charges . 1,970.76 2,248.12 1,856.87 4.218.88 . 4,013.76 7.241.41
Agd; income la be adjusled in future laritf determination (nel) {$0:3.00) (83.00) 218,00 - {186.00} 431.00 513.50
Add: Income 10 ba adjusled In fulure laritf delemminalion : ) :
{net} in respeci of earier years . 29.00 4.50 . 33.50 115.00 300.00 |
Nel Revamue ) 1,896.76 2,169.62 2,074.87 4,066.38 4,559.76 8,054.91
b) Other operating ncoma {net of exclse duly) 137.80 158.83 124.65 296.72 247.27 ~ 57213
Tolal Income from operalions {net) - 2,034.65 2,328.45 2,189.,52 © 4,363.10 4,807.03 8,627.04
2. Expenses .
a) Cosl of power pun:hased . ' 233.25 245.84 227.34 479.09 383.07 789.97.
b) Cost of fuel 700.83 1,016.51 956.71 1,717.24 2,192.36 3,350.91
¢) Transmission ¢harges : 108.12 105.61 11608 |- 214.73 233.99 467.96 |
d) Cosl of components, materials and services in respeci of contracls 50.34 84.82 30.64 135.16 . 7837 178.99
a) Empioyee benefils expense 168.26 | 158.21 112.44 324.47 25729 54495
f) Depredation and amoriisalion expense 14581 141.60 139,64 287.41 27568 587.14
@) Olher expenses 236.87 170.00| - 153.06 4086.87 21969 738.97
Total expenses ' 1,643.48 1,921,59 1,736.52 3,565.07 3,7137.45| ° &,669.69
3. Profit from operafions before olher Income, finance cosls and lax (1-2) 391.17 406.86 462,70 758.03 1,069.58 1,967.15
4, Other Income , :
" a) Loss on exchange (nel} (47.41) (43.20) (83.58) st | (149.27) {263.54)
b) Others 263.40 264.52 129.87 527.92 375.46 655.76
5. Profllt before finance costs and lax {3+4) . 607,16 623.18 509,01 4,236.34 1,295.77 2,369.97
6. Finance cosls ' 255.92 252,12 162.00 508.04 399.47 ] . 868.21
7. Profit before tax [5-6) : . 35124 376.06 347.01 727.30 83660 148116
8. Taxexpense . 44.91 120.10 85.24 165.01 277.63 .537.08
8. Net profit after tax (7-8) . 306.33 256.96 261.77 562,29 - 618.77 954,08
10. Pald-up equily share capilal . . ’
{Face Value: T 1/- per share} 270.48 27048 237.33 270.48 237.33 237.33
11. Reserves exchuding Statulory Reserves and Revaluation Reserves as per the
Balance Sheel of previous accounting year 11,423.95
12. Basic Earmings per Share (nol annualised for quarlers) (in ) 1.02 0.86 : D.88 1.88 2.15 3.38
13. Diuled Eamlngs per Share (not annualised for quariers) (In?) ' 1.02 0.86 0.68 o 1.88 2.15 3.38
14. Debl Service Coverage Ralio (no. of imes) 2.00 248 1.80
15._Inlerest Service Coverage Ratio (no. of fimes) . : 278 3.3 2.93
PART N
SELECT INFORMATION FOR THE QUARTER/HALF-YEAR ENDED 30TH SEPTEMBER, 2014
Partlculars . Quarler ended Hall-year ended Year ended
30-Sep-14 30-Jun-14 30-Sep-13 30-Sep-14 30-Sep-13 -Mar-14
{A) Particulars of shareholding
1. Publi¢ shareholding .
No, of shares # , 180,65,64,108| 180,65,64,108} 162,69,93,660] 180,65,84,108| 152,69,93,660| 159,80,94,970
% of shareholding @ 65.80 66.680 65.45| 66.80 56,46 67.34
# Esciudes no. of shares held bycuslodlans of GDR .
@ Excludes % of sharehokiing held by custodians of GDR
2. Promolers and Promoler Group shareholding
a) Pledged/encumbered .
No. of shares . 4,6560,000] 5,95,50,000] 93,53,50,000] 4,5550,000| 253500000 3,53.50,000
% of shares lo lotal shareholding of promoler and promoter group 5.10 6.66 4,58 5.10 4.59 4.59
% of shares lo tolal share capltal of the Company 1.68 2.20 1.49 1.68| - 1.49] 1.49
‘b) Non-encumbered )
Mo. of shares ! 84,80,51,046} 83,40,51,046| 723.,51,87,200| 84,80,51,046] 73,51,87,200] 7351,87,290
% of shares lo lolal shareholding of premoler and promoter group 94.90 93.24 8541 T 8490 05.41 95.41
% of shares lo tolal share capital of the Company 31.36 3084 - 308 31.36 30.98 30.98
Particulars Quarler ended
30-Sep-14
{B} Invesior.complaints
Pending at the beglnning of the quarler 21
Received during the quarter . 28
Disposed off duning the quanter 37
Remaining wiwesolved al the end of the quarter - 12
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The Tata Power Company Limited
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_AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

As at
Particulars 30-Sep-14 31-Mar-14
. o T crore T crore
A ‘EQUITY AND LIABILITIES
1. Shareholders' Funds 1
a) Share capital - 270.48 237.33
b} Reserves and surplus 14,172.58 11,648.74
: Sub-total - Shareholders' Funds 14,443.06 11,886.07
2. Unsecured perpetual securities 1,500.00 1,500.00
3. Statuiory consumer reserves 618.23 613.23
4. Special appropriation towards project cost 533.61 533.61
5. Service line conlribﬁ_tions from consumers 98.47 94.45
6. Non-cuirent liabilities : :
a) Long-term borrowings 7,311.68 7,175.99
b) Deferred tax liabiiities (net} 874.05 881.14
c) Other long-term liabilities B7.48 86.10
d) Long-term provisions . 173.71 164.23
Sub-total - Non-current liabilities 8,446.92 | 8,307.46
7. Current liabilities ‘ '
a) Short-term borrowings 1,302.72 1,579,563
b) Trade payables 1,073.64 1,057.68
¢) Other current liabilities 4,549.03 4,305.99
d) Short-term provisions _ - 311.43 661.01
Sub—total - Current fiabilities 7.236.52 7,604.21
TOTAL - EQUITY AND LIABILITIES 32,876.81 30,539.03
B ASSETS
1. Nonh-current assets
a) Fixed assets . 9,804.35 9,373.72
b) Non-current investments 12,825.23 12,3261.09
¢) - Long-term loans and advances 3,024.41 2,898.79
d) Other non-current assets 2,556.97 2,369.94
‘ Spb-total - Non-current assets{ ~ 28,210.96 27,003.54
2. Current assets '
a) Cuirent investments 1.46 1.36
b) Inventories 598.49 710.67
"¢} Trade receivables 1,644.21 1,320.10
d) Cash and bank balances 821.91 67.86
e) Short-term loans and advances 961.73 873.08
f) Other current assets ' 638.05 562.42
Sub-total - Current assets 4,665.85 3,535.49
TOTAL - ASSETS 32,876.81 30,539.03
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Deloitte
- I I Chartered Accountants
H a s k I n s & S e s LL P Indiabulls Finance Cenlie
_ " Tower 3, 27th - 32nd Foor
Senapati Bapat Marg
Elphinstone Road (West)

Mumbai - 400 013
Maharashtra, India

Tel: +91 (022} 6185 4000
fax: +91 (022) 6185 450174601

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1. We have audited the accompanying Statement of Standalone Financial Results of THE
TATA POWER COMPANY LIMITED (“the Company”) for the quarter and six
months ended 30 September, 2014 (“the Statement”), being submitted by the Company
pursuant to the requirement of Clause 41 of the Listing Agreements with the Stock
Exchanges, except for the disclosures in Part II - Select Information referred to in
paragraph 5 below. This Statement has been prepared on the basis of the related interim
financial statements, which is the responsibility of the Company’s Management and has
been approved by the Board of Directors. Our responsibility is to express an opinion on
the Statement, based on our audit of the related interim financial statements, which have
been prepared in accordance with the recognition and measurement principles laid down
in Accounting Standard (AS-25) on Interim Financial Reporting specified under the
Companics Act, 1956 (which is deemed to be applicable as per Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014) and
other accounting principles generally accepted in India.

2. We conducted our audit of the Statement in accordance with the auditing standards

" generally accepted in India. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the Statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and the disclosures in the Statement. An audit also includes assessing the
accounting principles used and the significant estimates made by the Management, as
well as evaluating the overall Statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. In our opinion and to the best of our information and according to the explanations given
to us, the Statement:

(i) is presented in accordance with the requirements of Clause 41 of the Listing
Agreements with the Stock Exchanges; and

(ii) gives a true and fair view in conformity with the accounting principles generally
accepted in India of the net profit and other financial information of the Company
for the quarter and six months ended 30" September, 2014.

R

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India .
Deloitte Haskins & Sells (Registration No. BA 97449) a partnership firm was converted into Deloitte Haskins & Sells LLP {LLP
tdentification No. AAB-8737) a timited liability partnership with effect from 20th November 2013.



Deloitte
Maskins & Sells LLP

4,

(a)

(b)

We draw attention to Note 2 to the Statement which describes uncertainties relating
to the outcome of the Appeal filed before the Hon’ble Supreme Court. Pending
outcome of the Appeal filed before the Hon’ble Supreme Court, no adjustment has
been made by the Company in respect of the standby charges estimated at Rs. 519
crores accounted for as revenue in earlier periods and its consequential effects for
the period upto 30™ September, 2014. The impact of the same on the results for the

‘quarter and six months ended 30" September, 2014 cannot presently be determined

pending the ultimate ouicome of the matter. Since the Company is of the view,
supported by legal opinion, that the Tribunal’s Order can be successfully
challenged, no provision/adjustment has been considered necessary.

We draw attention to Note 4 to the Statement which describes the key source of
estimation uncertaintics as at 30™ September, 2014 relating to the Company’s
assessment of the recoverability of the carrying amount of assets of Coastal Gujarat
Power Limited (CGPL), a wholly owned subsidiary that could result in material
adjustment to the carrying amount of the long-term investment in the said
subsidiary. For the reasons explained in the said Note, no prov1310n for diminution
in value of investment is considered necessary.

Our opinion is not qualified in respect of these matters.

5. Further, we also report that we have traced the number of shares as well as the percentage

of shareholding in respect of the aggregate amount of public shareholding and the number

of shares as well as the percentage of shares pledged / encumbered and non-encumbered .
in respect of the aggregate amount of promoters and promoter group shareholding, in

terms of Clause 35 of the Listing Agreements with the Stock Exchanges and the

particulars relating to the investor complaints disclosed in Part IT - Select Information for

the quarter and six months ended 30" September, 2014 of the Statement, from the details

furnished by the Registrars .

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

QUK ‘5@«3}

R. A. BANGA
Partner
Membership Number: 037915

MUMBAL 13" November, 2014
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TATA POWER

The Tata Power Company Limited

Remaining unresolved at the end of the quarler

. Websile: www.lalapower.com
CIN No, : L28920MH1819PLCO00567
PART | X In crore}
CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER/HALF-YEAR ENDED 30TH SEPTEMBER, 2014 -
Quanler ended Hal-year ended Year ended
Particulars 30-Sep-14 30-Jun-14 - 30-Sep-id 20-Sep-14 30-Sep-13 31-Mar-14 -
{Refer Nolas Belaw)’ {Unaudiled) (Unaudited) (Unaudiled) (Unaudited) {Unaudited) (Audiled)
1.” Income from operatlons
a) Revenue 8,636,714 8,799.11 8,551.47 17.435.82 17,493.34 3420348
{Less) f Add : Income to be recovered in fulure Laniff determinatlon (nel) | {301.41) (64.71) 165.64 {366.12) 400.54 966.70
Add: Income lo be tecovered in fulure taif delennlnauon {net) :
in respect of earfier years ' 29.00 4.50 - 33.50 115.00 300,60
Nel Revenue 8,364.20 8,738.50 Mt H 17,103.20 18,008.58 35,470.18
b) Other opereting income {nel of excise duty) 29.99 26.75 47.58 56.74 95.30 178.52
Total Income from operations (net) 8,394,209 8,765.65 8,764.69 17,159.94 18,104.18 35,648.70
2. Expenses
a) Cost of power puchased 2,076.83 1,919.44 200365 3,996.27 399571 - 7,395.13
b) Costof fuel 2,140.27 258578 246989 4,726.16 5,259.66 9,89561
c} Raw malerials consumed 145.06 21072 123,09 35579 239.11 721.88
d} Puwchase of goods f spares f sloﬂ( for resale 8,12 5.13 270 13.25 2426 4370
e) Transmission charges 116.68 11227 126.23 229.15 25227 508.83
f} Cost of components, materials and services in respect of conlracls 5034 B4 82 30,64 135.16 75.37 17899
a) {increass) f Decrease In stock-in-trade and work-in-progress {14.75) {24.56) {129.44) (29.11) (74.72) 13077
h) Royally towards coal mining 26332 262.68 288.95 525.90 582.91 1,249.37
i) Coal procassing charges 570.96 683.42 607.78 1,254.38 1,285.11 2,682,190
]} Employee benefils expense 7928 37078 307.40 760.04 '637.56 1,349.35
K} Deprecialion and amorisation expense 535.89 54253 689.05 1,078.41 1,339.85 2,72962
I} Other expenses 965.90 780.29 896.04 1,746.19 1,728.21 3,784 52
Tolal experises 7,238,147 7,533.40 7,423.05 14,771.57 15,345.60 30,671.87
3, Profil from speralions before other incemas, finance cosis, exceptlunal . :
item and tax {1-2) 1,156.12 1,232.25 1,341.64 2,388.37 2,758.58 497683
4. Other income - :
a} Less on exchange (net} (120.80) {136.75) {354.52} (257.55)} - (647.28) {789.12)
b) Others 85.85 865.04 §1.61 171.99 126.45 227.28
5. Profit betore finance costs, oxcept{onal ftem and tax (3+4) 112127 1,181.54 1,048.73 230281 223775 4,414.97
6. Finance cosls 979.82 934.49 B802.90 1,914.31 1,706.26 3,430.20
7. Profit before excepllonal Itern and tax {5-6} 141.45 247,05 245.83 188,50 531.49 §75.07
8. Exceplionalitem - - . - - -
9. Profit before tax {7-8) “141.45 247.06 245,83 388.50 £31.49 476.07
10. Tax expense 173.79  313.78 125.39 487.57 - 460.03 1,008.38
11. Net (Loss)/ Profil afier tax {3-10) {32.34)} - {65.73) 120.44 {99.07) 7146 (33.31)
12 Share of profit of assotiates 16.76 13.75 12.97 30.51 16,33 45.37
13, Less; Minority inlerest 62,17 58.32 58.44 120.49 127.52 272.03
14, Net{Loss)/ Profit afer tax, minority Interest and share of profit of '
associates (11412:13} (77.76} {111,30) 74.97 [189.05] {39.73)) {269.97)
15, Pald-up equity sharo capital
{Face Valve: T /- per share} 270.44 270.44 231,28 270.44 237.29 23729
- 16. Reserves excluding Slalutery Reserves and Revalualion Reserves as per .
the Balance Sheet of previous accounting year 10,248.50
{7. Basic Eamings per Share (not annuallsed for quariers) (In ) {0.40) {0.59)- 0.12 (0.4} {0.53) {1.55)
18. Diluted Eamings per Share (nol annualised for quarters) {In T} {0.40) {0.54) 0.12 (0.84) {0.53) {1.55)
PART Il
SELECT INFORMATION FOR THE QUARTERJHALF -YEAR ENDED J0TH SEPTEMBE 2014 :
Quarier ended Half-year ended - Year ended
Particidars 30-Sep-14 30-Jun-14 30-Sep-13 30-Sep-14 30-Sep-13 31-Mar-14
{A} Parnllculars of shareholding g
1. Public shareholding .
No. of shares # 1B0,65,84,108 180,65,684,108 152,69,93,660 180,65,84,108 152,69,93,660 159,80,94,970
% of shareholding @ 66.80 66.80 €6.46| 66,80 66.46 67.34
#  Excludes no. of shares heid by cuslodians of GDR
@ Excludes % of shareholding held by cusiodians of GDR
2. Promolers and Promoler Group sharcholding
a) Pledgedfencumbered : :
No, of shares 4,55,50,000 5,95,50,000 3,53,50,000 4,55.50,000 3,53,50,000 3,53,50,000
% of shares lo total shareholding of promoter and promoler group 510 6.66 459 5.10] T 459 4.59
% of sharas lo tola| share capital of Lhe Company 1.68 2m 1.49 1.68 1.49 1,48
b} Non-encumbered .
No. of shares 84,80,51,045 83,40,51,046 73,51,87,2%0 &4,80,51,046 73,51,87,290 73,51,87,280
% of shares to {otal sharehofding of promoler and promoter proup - 94 80/ 93.34 8541 94,90 95.41 9541
% of shares o lotal share capilal of the Company 31.36 30.84, 30.98 31.36| 30.98) 30.63
. Particuvlars Quarter ended
30-Sep-14
{B) Investor complinls
Pending al the begiining of the quarier |
Received during the quarier 28|
Disposed off during the quarer ¥
12




~TATA POWER

Tha Tala Power Company Limited

Bombay House, 24 Homi Mody Sreet, Mumbai 40 00

Websile: wyww.falapower.com
CIN No. : L28920MH1919PLCODO567

UNAUDITED CONSOLIDATED STATEMENT OF ASSETS ANb LIABILITIES

. . As at
Particulars 30-Sep-i4 J31-Mar-14
{ crore g crore
EQUITY AND LIABILITIES
. Shareholders’ Funds _
a) Share capital 270.44 237.29
b) Reserves and surplus 12,375.68 10,473.29
‘ Sub-total - Shareholders Funds 12,646.12 10,710.58
. Unsecured perpetual securities 1,500.00 1,500.00
. Statutory consumer reserves ' 618.23 613.23
. Minority interest 2,385.57 2.273.31
. Special appropriation towards project cost 533.61 53361
. Capital grant 8.55 8.82
. Service line contributions from consumers 542.45 534.83
. Non-current liabilities
a} Long-term borrowings 31,813.76 30,469.94
b) Deferred tax liabilities (net) 1,243.08. 1,137.88
c) Other long-term liabilities 4,046.95 974.57
d) Long-term provisions 8944.59 g14.77
Sub-total - Non-current Liabilities 35,048.38 33,497.16
. Current liabilities :
a} Shor-term borrowings -4.040.01 4,706.78
b} Trade payables - 4,833.54 4,574.00
¢} Other current liabilities 12,027.34 11,545.58
d) Short-term provisions . 511.01 900.36
Sub-total - Current Liabilities 21,411.90 21,726.72
TOTAL - EQUITY AND LIABILITIES 74,694.81 71,398.26
ASSETS
. Non-current assets .
a) Fixed assetls 41,079.12 40,450.23
b) Goodwill on consolidation - 6,534.11 6,332.04
¢) Non-current.investments 2,708.30 2,678.72
d)} Deferred tax assets (net) 8.89 14.86
e) Long-term loans and advances 1,893.96 1,629.35 ¢
f) Other non-current assets 6,976.49 7,032.08
Sub-total - Non-current Assets| 59,200.87 58,037.38
. Current assets T
a) Current invesiments 420.97 340,54
b) Inventories 2.071.87 2,073.27
c) Trade receivables 5,302.17 4,542 61
d) Cash and bank balances 2,049.43 1,555.01
' e} Shori-termloans and advances 3,497.72 3,326.70
f) Other current assets 2,161.78 1,522.75
Sub-ioial - Current Assets 15,493.94 13,350.88
TOTAL - ASSETS 74,694.81 | - 71,398.26
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Deloitte
Haskins & Sells LLP bl e Conre

Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road {West)
Mumbai - 400 013
Maharashtra, India

Tel: 491 (022) 6185 4000

INDEPENDENT AUDITORS’ REVIEW REPORT Fax: 491 (022) 6185 4501/4601
TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of THE TATA POWER COMPANY LIMITED (“the Company”), its
subsidiaries and jointly controlled entities (the Company, its subsidiaries and jointly
controlled entities constitute “the Group™) and its share of the profit (net) of its
associates for the quarter and six months ended 30™ September, 2014 (“the
Statement”), being submitted by the Company pursuant to Clause 41 of the Listing
Agreements with the Stock Exchanges, except for the disclosures in Part II - Select
Information referred to in paragraph 7 below. This Statement is the responsibility of
the Company’s Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Insfitute of
Chartered Accountants of India. This Standard requires that we plan and perform the
review to obfain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and, accordingly, we do not express an
audit opinion.

3. We did not review the interim financial statements /information of 9 subsidiaries and
20 jointly controlled entities included in the consolidated financial results, whose
interim financial statements /information reflect total assets of Rs. 27,607.04 crores as
at 30" September, 2014, total revenues of Rs. 3,781.07 crores and Rs. 7,516.47 crores
for the quarter and six months ended 30™ September, 2014, respectively and total loss
after tax (net) of Rs. 140.28 crores and Rs. 167.07 crores for the quarter and six
months ended 30" September, 2014, respectively, as considered in the consolidated
financial results. The consolidated financial results also includes the Group’s share of
profit after tax of Rs. 15.12 crores and Rs. 13.36 crores for the quarter and six months
ended 30" September, 2014, respectively, as considered in the consolidated financial
results, in respect of 2 associates, whose interim financial statements / information
have not been reviewed by us. These interim financial statements / information have
been reviewed by other auditors whose reports have been furnished to us by the
Management and our report on the Statement, in so far as it relates to the amounts and

“disclosures included in respect of these subsidiaries, jointly controlled entities and
o associates, is based solely on the reports of the other auditors.

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Fstate, Worli, Mumbai - 400 018,7 India
Deloitte Haskins & Selis {Registration No. BA 97449) a partnership firm was converted into Deloitte Haskins & Sells LLP {LLP
identification No. AAB-8737) a iimited liability parinership with effect from 20th November 2013.
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4. Based on our review conducted as stated above and based on the consideration of the

(W

reports of the other auditors referred to in paragraph 3 above and based on the
consideration of the unaudited interim financial information of the subsidiaries and
jointly controlled entities which have been certified by the Management referred to in
paragraph 6 below, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the Accounting Standards
specified under the Companies Act, 1956 (which is deemed to be applicable as per
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014) and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreements with the Stock Exchanges, including the manner in which it is to
be disclosed, or that it contains any material misstatement.

We draw attention to the following matters :

(a) Note 2 to the Statement, which describe uncertainties relating to the outcome of
the Appeals filed before the Hon’ble Supreme Court. Pending outcome of the
Appeals filed before the Hon’ble Supreme Court, no adjustment has been made
by the Company in respect of the standby charges estimated at Rs. 519 crores
accounted for as revenue in earlier periods and its consequential effects for the
period upto 30™ September, 2014, The impact of the same on the results for the
quarter and six months ended 30" September, 2014 cannot presently be
determined pending the ultimate outcome of the matter. Since the Company is of
the view, supported by legal opinion, that the Tribunal’s Order can be
successfully challenged, no provision / adjustment has been considered necessary.

(b) Note 4(b) to the Statement, which describes the key source of estimation
uncertainties relating to the Company’s assessment of the recoverability of the
carrying amount of the assets of the aforesaid subsidiary, its compliance with debt
covenants and classification of long-term borrowings. -

(c) In case of two jointly controlled entities of the Company, the component auditors
have drawn attention to a matter as stated in Note 9 to the Statement, regarding
recoverability of Rs. 7,054.49 crores (Group’s share of Rs. 2,116.36 crores) of
value added tax and vehicle fuel tax balances, and Group’s share in other
contingent claims from third parties on the said jointly controlled entities, the
outcome of which cannot be presently determined.

(d) In case of one subsidiary, the component auditor has drawn aitention to a matter
as stated in Note 10 to the Statement, wherein no adjustment has been made by
the subsidiary in respect of income estimated at Rs. 201.42 crores as at 30™
September, 2014 which includes carrying cost of Rs. 11.35 crores and Rs. 16.39
crores for the quarter and six months ended 30™ September, 2014, respectively.
The impact of the above as at 30" September, 2014 cannot presently be
determined pending ultimate outcome of the matter. Since the Company is of the
view, supported by legal opinion that the disallowance of expenses by Delhi
Electricity Regulatory Commission (DERC) pertaining to the Rithala plant can be
successfully challenged, no adjustment has been considered necessary.

Our report is not qualified in respect of these matters.
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6.

The consolidated financial results includes the interim financial statements/
information of 2 subsidiaries and 12 jointly controlled entities which have not been
reviewed by-their auditors, whose interim financial statements/ information reflect
total assets of Rs. 256.26 crores as at 30™ September, 2014, total revenue of Rs. 2.27
crores and Rs. 4.50 crores for the quarter and six months ended 30™ September, 2014,
respectively and total profit/(loss) after tax (net) of Rs. 3.29 crores and Rs. (0.35)
crores for the quarter and six months ended 30™ September, 2014, respectively, as
considered in the consolidated financial results. These interim financial statements/
information have been certified by the Management and our report on the Statement,
in so far as it relates to the amounts and disclosures included in respect of these

“subsidiaries and jointly controlled entities, is based solely on such Management

certified inferim financial information.

Further, we also report that we have traced the number of shares as well as the
percentage of shareholding in respect of the aggregate amount of public shareholding
and the number of shares as well as the percentage of shares pledged/encumbered and
non-encumbered in respect of the aggregate amount of promoters and promoter group
shareholding in terms of Clause 35 of the Listing Agreements with the Stock
Exchanges and the particulars relating to investor complaints disclosed in Part II -
Select Information for the quarter and six months ended 30" September, 2014 of the
Statement, from the details furnished by the Registrars.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

@»K.f;«,@‘

R. A. BANGA
Pariner
Membership Number: 037915

MUMBALI, 13" November, 2014



