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Date: May 24, 2017

The Bombay Stock Exchange Litd.
Phiroze Jeejeebhoy Towers,

Dalal street, Fort,

Mumbai- 400 001

The National Stock Exchange of India Ltd.
Exchange Plaza, 5™ Floor, Plot No. C/1,

G Block, Bandra Kurla Complex,

Bandra (East), Mumbai- 400 051

Company Code: 505160 / TALBROAUTO

Sub: Outcome of Board Meeting and Audited Financial Results for the financial year ended

31* March, 2017.

Dear Sir/ Madam,

Pursuant to provision of the Securities and exchange Board of India (Listing Obligation &
Disclosure Requirements) Regulations, 2015 we wish to inform you that the Board of Directors at
its meeting held today i.e. on 24™ May, 2017 has approved:

1.

regd. Office : 14/1, mathura road, faridabad-121003 haryana, india . ph: 491 129 2275434/35/36/37 . fax: +91 129 2277240, 2272263 . e-mail: talbros @talbros.com

The Audited financial results for the quarter and financial year ended 31* March,
2017.

Please find enclosed audited financial results for the quarter and financial year ended 31°
March, 2017 along with the unmodified Audit Report of M/s S. N. Dhawan & Co.,
Chartered Accountants, the Statutory Auditors of the Company.

In terms of Regulation 47 of the Listing Regulations, the extracts of the financial results in
the prescribed format shall be published on or before 26™ May, 2017 in all editions of
Business Standard English and Business Standard Hindi (Delhi & NCR).

The full format of the financial results for the quarter/ year ended 31* March, 2017 shall be
available on the website of the Stock exchanges where equity shares of the Company are
listed i.e. www.nseindia.com and www.bseindia.com and on Company’s website
www.talbros.com.

The 60" Annual General Meeting of the will be held on Tuesday, 26™ September, 2017.

Recommendation of Dividend

Pursuant to Regulation 30 and 43 of the SEBI (LODR) Regulations, 2015, we wish to inform
you that the Board of Directors of the Company at its meeting held today have recommended
payment of dividend on equity shares of Rs. 10/- each @ Rs. 1.50 per equity share
aggregating to Rs. 1,85,18,445/- for the financial year ended 31% March, 2017 on the entire
share capital of 12345630 shares.

The dividend, if approved by the shareholders will be paid on or before 25™ October, 2017.

CIN : L29199HR 1956PLC033107



4. The Register and Share Transfer Books of the Company will remain closed for payment of
dividend and Annual General Meeting from 19" September, 2017 to 26 September, 2017
(both days inclusive).

5. Appointment of M/s J C Bhalla & Co., Chartered Accountants, (Firm Registration No.
001111N) as the statutory auditors of the Company for a period of 5 years from the
conclusion of the 60™ Annual General Meeting upto 65" Annual General Meeting of the
Company, in place of M/s. S. N. Dhawan (Firm Registration No0.000050N), Chartered
Accountants, subject to the approval of shareholders in the 60" Annual General Meeting of
the Company.

The details as per Regulation 30 are as follows:

S. No. | Particulars Detailed Information

1. Reason of change Mandatory appointment of Statutory Auditors as|
per Section 139 of the Companies Act, 2013

2. | Date of appointment & term of| 5 years from the conclusion of 60™ Annual General

appointment Meeting upto conclusion of 65" Annual General
Meeting subject to approval of shareholders of the
Company.

3. | Brief Profile J C Bhalla & Co. is a Chartered Accountant firm
registered with ICAI having its presence in
multiple cities in India. The firm registration
number registered with ICAI is 001111N.

It is here by further informed that M/s. S. N Dhawan & Co.,, Chartered Accountants have issued
unmodified opinion on the audited financial results of the Company for the quarter and year ended
31% March, 2017.

The meeting of the Board of Directors commenced at 2:30 p.m. and concluded at 6:30 p.m.

This is for your kind information and necessary records.

Thanking you,

Yours Sincerely

For Talbros Automotive Components Limited

(/f"?* ~Nshry,

Seema Narang

Company Secretary

Encl: As above



TALBROS AUTOMOTIVE COMPONENTS LIMITED
REGD. OFFICE : 14/1, DELHI MATHURA ROAD,

FARIDABAD-121 003 (HARYANA)
CIN : L291%9HR1956PLC033107

STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER/YEAR ENDED 31ST MARCH, 2017

(Rs_in lacs)

Stand Alone Consolidated
arter Ended Year Ended Quarter Ended Year Ended
31st Mar. 31st Dec. | 31st Mar. | 31st Mar, | 31st March | 31st Mar. 31st Dec. 31st Mar. 3lst Mar. 31st March
2017 2016 2016 2017 2016 2017 2016 2016 2017 2016
S No. Particulars Audited Unaudited Audited Audited Audited Audited Unaudited Audited Audited Audited
1 |Income from Operations
Net Sales from operations {Gross of Excise Duty) 9104 .34 8650.64 885573 [ 3573473 33709.62 12266.09 11219 41 11183.08 46830 52 42782 80
Less: Excise Duty 692 40 716.13 66377 2855 12 270110 1023.93 97716 871.70 4017 04 359754
Net Sales from operations (Net of Excise Duty) 8411.94 7934.51 8191.96 | 32879.61 31008.52 11242.16 10242.25 10311.38 42813.48 39185.26
2 |Expenses
a. Cost of materials consumed 436587 437352 4169.86 | 1759333 17491.79 6000.78 5788 41 535157 2337913 22034 46
b Purchases of Stock in Trade 7043 46 68 7489 236.84 267.25 20336 17251 228 84 71865 85246
c. Changes i inventeries of finished goods,
work-in- progress and stock in trade 34955 (134.74) 65.27 23243 (1103.94) 328 65 (274 37) 9364 174.42 (1034.77)
d. Employee benefits expense 1089 40 116112 1191.31 4631.03 4355.70 1353.08 1413 42 1397 .63 3615 34 516020
e. Depreciation and amortisation expense 31156 284.04 366.67 123139 1199.68 39685 35799 45971 1528 99 153120
. Other Expenditure 1790.35 172447 178775 6978.65 6611.35 222182 212132 215771 8525 33 785191
Total Expenses 7977.18 7455.09 7655,75 | 30903.87 28819.83 10504,54 9579.08 9689.10 39941.86 36395.46
3 |Profit/(Loss) from Operations before
Other Income, Finance Costs and Exceptional items) 434,76 47942 536.21 1975.74 2188.69 737.62 663.17 622.28 2871.62 2789.80
4 |Other Income 28248 21113 219 84 875.26 64378 20138 21759 202.34 861 69 591.18
5 |Profit/(Loss) from ordinary activities before
Finance Cost and Exceptional items (3 +4) 717.24 690.55 756.05 2851.00 2832.47 1029.00 880.76 824.62 3733.31 3380.98
6 |Finance Costs 400 89 388 10 42563 1575 15 166248 41791 41132 44879 1666 46 176927
7 |Prafit/(Loss) from ordinary activities after
Finance Costs but before Exceptional items (5 - 6) 316.35 302.45 330.42 1275.85 1169.99 611.09 469.44 375.83 2066.85 1611.71
8 |Excep | items-I /(Expet 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (192.80) 0.00 (192.30)
9  |Profit/(Loss) from ordinary activities before tax (7+8) . 316.35 30245 | . 33042 127585 1169.99 61109 469 44 183.03 2066.85 1418.91
10 |Tax Expense
a. Current Tax/MAT 40.40 3402 42.00 288.40 232.00 124 35 94 84 7526 34515 443 96
b. Deferred Tax 68.68 155 35838 3863 35839 8060 052 24298 4491 24298
¢. For earlier years (0.01) (74 45) (16.36) (95.69) (6.88) 0oL (74 45) {16.57) (95.69) (7.09)
d. MAT Credit available 0.00 0.00 (232.00) 0.00 (232 00) 0.00 000 {232.00) 0.00 (232.00)
Total 105.07 (38.78) 152.02 23134 35151 204.94 2091 69.67 494 37 447 85
11 |Net Profit/(Loss) from Ordinary
activities after tax (9-10) 207.28 341.23 178.40 1044.51 818.48 406.15 448.53 113.36 1572.48 971.06
12 |Extraordinary ltems (Net of
Tax Expense) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00
13 [Net Profit/{Loss) for the
period (11-12) 207.28 341.23 178.40 1044.51 818.48 406.15 448.53 113.36 1572.48 971.06
14 |Sharc of Profit/ (Loss) of associates 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
15 |Minority Interest 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Profit/ (Loss) after taxes, minority interest and share of profit/
16 |(loss) of associates (13+14+13) 207.28 341.23 178.40 1044.51 818.48 406.15 448.53 113.36 1572.48 971.06
17 |Paid up Equity Share Capital 123456 1234 56 1234 56 1234 56 123456 123456 1234 36 1234 56 1234 56 1234 56
(Rs. 10/- per share)
18  |Reserves excluding 1231084 1148923 12906 09 L1888 89
revaluarion reserve (as per
Balance Sheet of previous
accounting year)
(1) Earnings Per Share (before extraordinary items) (of Rs 10/-
19 |ecach)(not annualised)
(a) Basic 168 276 143 846 663 329 363 092 1274 787
(b} Diluted 168 276 1 45 846 663 329 363 092 1274 787
(i1} Earmings Per Share (after extraordinary items) (of Rs. 10/~
each){not annualised)
(a) Basic 168 276 145 8 46 663 329 363 092 274 787
(b) Diluted 168 276 145 840 663 329 363 092 274 787
See accompanyving notes to the financial results & - -




The above consolidated financial results were reviewed by the Audit Committee and approved by the Board of Directors in their meeting held on 24th May, 2017.

The consolidated results are prepared on the basis of proportionate consolidation as per the Accounting Standard (AS-27) after considering financial results of JV Companies, Nippon
Leakless Talbros Pvt. Ltd., Magneti Marelli Talbros Chassis Systems Pvt. Ltd., and Talbros Marugo Rubber Pvt. Ltd.

The company's operations comprise of only one segment viz 'Auto Components and Parts' and therefore, no separate disclosure is required to comply with requirements of the
Accounting Standard (AS-17) 'Segment Reporting'.

Exceptional ltems - Represents the loss on sale of machine in one of our Joint Venture company, Magnetti Marelli Talbros Chassis Systems Private Limited.

Figures of the quarter ended 31st March, 2017 and 31st March, 2016 are the balancing figures between audited figures in respect of full financial year and published figures upto the third
quarter of the relevant financial year.

Moulds & Dies used in production have been re-classified under Property, Plant & Equipment as against inventories effective from 1s April, 2016 in compliance of revised AS-10 notified

on 30th March, 2016 and accordingly, the amortisation on Mould and Dies has been re-classified under Depreciation in place of Other Expenditure. However, this change has no bearing
on the profitability of the Company.

Figures for the previous periods/year have been re-arranged, wherever considered necessary.

Statement of Assets and Liabilities -

(Rs. in lacs)
Particulars Standalone Consolidated
As at 31st As at 31st As at 31st As at 31st
March, 2017 March, 2016 | March, 2017 | March, 2016
{Audited) (Audited) (Audited) (Audited)
EQUITY AND LIABILITIES
1. Shareholder's Fund
(a) Share Capital 1234.56 123456 1234.56 1234.56
{b) Reserves & Surplus 12361.53 1153991 12956.78 11939.58
2. Non Current Liabilities
{a) Long Term Borrowings 1664.44 1683.85 2033.52 2287.22
{b) Deferred Tax Liabilities (Net) 645.25 952.79 409.85 711.11
(c) Other Long Term Liabilities 2226 22.26 11.13 2226
(d) Long Term Provisions 295.90 310.42 336.23 339.51
3. Current Liabilities
(a) Short Term Borrowings 8557.60 892908 8677.60 9056.46
(k) Trade Payable 9310.30 8927.13 11437.43 10680.19
(¢) Other Current Liabilities 2451.43 242036 2961.84 2853.51
(d) Short Term Provisions 314.04 351.15 331.79 344.74
Total 36857.31 36371.51 40390.73 39569.14
ASSETS
1. Non Current Assets
(a) Property, Plant & Equipment
i) Tangible Assets 11829.61 9143.38 14383.55 11431.23
i) Intangible Assets 48.11 72.68 22431 25330
ii)Capital work in progress 105.22 0.00 126.54 83.46
iv)intangible Assets under Development 61.32 56.46 61.32 56.46
(b)Non current investments 3314.27 3229.42 806.27 721.41
(c) Long Term Loans and Advances 981.79 1172.80 1101.45 1402.34
(d) Other Non Current Assets s7.21 47.35 57.22 47.35
2. Current Assets
(a) Inventories 9875.82 12784.83 11144.25 14108.16
(b} Trade Recelvables 7856.12 707211 9027.81 7980.27
(¢} Cash and Cash equivalents 643.39 481.46 1249.52 81360
(d) Short Term Loans and Advances 1959.35 2229.52 2080.10 242997
(e) Other Current Assets 125.10 81.50 128.39 240.59
Total 36857.31 36371.51 40390.73 39569.14

For Talbrog Autgmotive Components Limited

mesh Talwar
Vice Chairgnan & ManagingDirector
IN : 00059271

Date :24th May, 2017
Place  New Delhi




S.N.Dhawan & CO. LLP

Chartered Accountants

Independent Auditor’s Report

To the Members of Talbros Automotive Components Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Talbros Automotive
Components Limited (“the Company™), which comprise the Balance Sheet as at March 31,
2017, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory
information, in which are incorporated the Returns for the year ended on that date audited
by the branch auditor of the Company’s branch at Pune.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and ate free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s prepatation of the

financial statements that give a true and fair viegia-qrder to design audit procedures that
QQWAN & o

Registered Office :
410 Ansal Bhawan
16 Kasturba Gandhi Marg, New Delhi - 110 001

Tel: +91 11 43684444, 43008546; E mail: contact@mazars.co.in

S.N. Dhawan & Co. (a partnership firm with
Registration No. 2054/71) converted into
S.N. DHAWAN & CO. LLP (a limited liability
partnership with LLP Identification No, AAH-1125)
with efect from 8th August 2016)



are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31
2017, and its profit and its cash flows for the year ended on that date.

Other Matter

We did not audit the financial statements of one branch included in the standalone financial
statements of the Company whose financial statements reflect total assets of Rs.
306,364,738/ and net assets of Rs. 207,924.380/- as at March 31, 2017 and total revenues of
Rs. 672,170,382/~ for the year ended on that date, as considered in the standalone
financial statements. The financial statements- of this branch have been audited by the
branch auditor whose report has been furnished to us, and our opinion in so far as it relates to
the amounts and disclosures included in respect of this branch and our report in terms of
subsection (3) of Section 143 of the Act, in so far as it relates to the aforesaid branch, is based
solely on the report of such branch auditor.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
‘“Annexure- A’ a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit and on the consideration of the
report of the branch auditor on the separate financial statements/ financial information of the

branch, referred to in the Other Matters paragraph above, we report to the extent applicable
that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. i our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from the branch not visited
by us;

c. the report on the accounts of the branch office of the Company audited under Section
143 (8) of the Act by the branch auditor has been sent to us and has been properly
dealt sz 7 us in preparing this report;




iv.

the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this report are in agreement with the books of account and with the
returns received from the branch not visited by us;

in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended);

on the basis of the written representations recetved from the directors as on March 31,
2017, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017 from being appointed as a director in terms of
Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”;

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its standalone
financial position in its financial statements — Refer Note no. 29 to the financial
statements;

the Company did not have any long-tetm contracts including derivative contracts for
which there were any material foreseeable losses;

there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; and

the Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the petiod from 8
November 2016 to 30 December 2016. Based on audit procedutes and relying on the
management representation, we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by the
Management. Refer Note no. 30 to the financial statements.

For S.N. Dhawan & Co LLP
(Formerly S. N. Dbawan & Co.)

Chartered Accountants

er Suresh h

Partner

Membership No.: 10577
Place: New Delhi

Date: I

fay 24, 2017



1)

(b)

(1)

(1)

Annexure A to the Independent Auditor’s Report

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date

The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, plant and equipment.

The Company has a regular program of physical verification of its Property, plant and
equipment under which Property, plant and equipment are verified in a phased manner over
a period of three years, which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this program, certain Property,
plant and equipment were verified during the year and according to the information and
explanations given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us and the records examined by us,
we report that, the title deeds of all the freehold immovable properties, as stated in Note no
12 to the standalone financial statements (which are included under the head ‘Property, plant
and equipment) are held in the name of the Company except for the following properties

Nature Total Whether | Gross block as | Net block on | Remarks

of Number | leasehold | on March 31, | Matrch 31, 2017

property | of Cases | /freehold | 2017 .

Land 1 Freehold | Rs.4,65,25,676 | Rs. 4,65,25,676 | 28,575 Sq  Mtrs
purchased from
Haryana State
Industrial
Development
Corporation Ltd

pending registration
in the name of the
Company

In respect of leasehold immovable properties (which are included under the head ‘Property,
plant and equipment), the lease agreements are in the name of the Company, where the
Company is the lessee in the agreement.

According to the mnformation and explanations given to us, inventories have been physically
verified by the management at reasonable intervals during the year, except for inventories
lying with third parties for which certificates confirming inventories held by them have been
obtained 1n most of the cases. The discrepancies noticed on physical verification of
inventories as compared to book records were not material and same have been properly
dealt within books of account.

According to the information and explanations given to us, the Company has not granted any
loan, secured or unsecured to companies, firms, Limited Liability Partnerships (LLLLPs) or
other parties covered in the register maintained under Section 189 of the Act. Accordingly,
the provisions of clauses 3(ii1)(a), 3(111)(b) and 3(iii)(c) of the Order are not applicable.




(iv)

)

(vi)

In our opinion and according to the information and explanations given to us, the Company
has not entered into any transaction covered under Sections 185 of the Act. However, the
Company has complied with the provisions of Sections 186 of the Act in respect of loans,
investments, guarantees, and security.

In our opinion and according to the information and explanations given to us, the Company
has complied with the directives issued by the Reserve Bank of India, the provisions of
Sections 73 to 76 and other relevant provisions of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended) as applicable, with regard to the deposits accepted.
According to the information and explanations given to us, no order has been passed by the
Company Law Board or National Company Law Tribunal or Reserve Bank of India or any
Court or any other Tribunal, in this regard.

We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and ate of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate ot complete.

(vi)(a) According to the information and explanations given to us, the Company is regular in

depositing undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, to the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they become payable.

(b)According to the information and explanations given to us, the dues outstanding in respect

of income-tax, sales-tax, service tax, duty of customs, duty of excise and value added tax on
account of any dispute, are as follows:

Name of the | Nature of | Amount ) | Amount | Period to | Forum  where
statute dues paid which  the | dispute is
under amount pending
Protest | relates
Q)
Maharashtra | Demand 497,936 - | 2005-06 & Joint
VAT Act, of VAT 2008-09 Commissioner
2005 of Sales Tax,
Pune
Income Tax Income 447,739 - 2004-05 CIT — Appeal
Act, 1961 Tax
Demand
Income Tax Income 1,398,150 = 2011-12 CIT — Appeal
Act, 1961 Tax
Demand
Income Tax Income 2,108,909 - 2012-13 CIT — Appeal
Act, 1961 Tax




viil)

(1)

®

(s

(xii)

Central Cenvat 885,308 - | 2007-08 to | The Assistant
excise Act, Credit 2010-11 Commissioner,
1944 disallowed Faridabad
Haryana Input tax 273,548 - 2006-07 The Deputy
Value Added | disallowed Commissioner
Tax Act, Gurgaon
2003
Central Cenvat 267,681 - August Superintenden
excise Act, Credit 2011 to t Range - IVB,
1944 disallowed October Chennai
2013
Custom Act, | Demand 7,96,882 - 2013-14 Deputy
1962 of custom Commissioner
duty of Customs,
New Delhi
Custom Act, Demand 16,83,081 - 2014-15 The Customs,
1962 of custom Excise and
duty Service Tax
Appellate
Tribunal
Central Demand | 4,40,89,686 | 80,00,000 | FY 2010-11 | Commissioner
excise Act, of excise to FY 2015- | of Customs,
1944 . duty . 16 Central Excise
and Service
Tax, Hapur

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings to any bank or financial institution or
government during the year. The Company did not have any outstanding debentures during
the year.

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion and according to the information and explanations given to us,
the term loans were applied for the purpose for which the loan were obtained.

To the best of our knowledge and according to the information and explanations given to us no
fraud by the Company or on the Company by its officers or employees has been noticed ot
reported during the period covered by our audit.

In our opinion and according to the information and explanations given to us, managerial
remuneration has been paid by the Company in accordance with the requisite approvals mandated
by the provisions of Section 197 of the Act read with Schedule V to the Act.

The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are
not applicable.




(actt)

(siv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us, all transactions with
the related parties are in compliance with Sections 177 and 188 of Act, where applicable, and the
requisite details have been disclosed in the financial statements, as required by the applicable
accounting standards.

During the year, the Company has not made any prefetential allotment or private placement of
shares or fully or partly convertible debentures. Accordingly, provisions of clause 3 (xiv) of the
Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with the directors or persons connected with them.
Accordingly, provisions of clause 3 (xv) of the Order are not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, provisions of clause 3 (xvi) of the Order are not applicable.

For S.N. Dhawan & Co LLP

(Formerly S. N. Dhawan & Co.)

Chartered Accountants

Firm Registration No.: 000050N/N500045

Membership No.: 10577
Place: New Delhi
Date: May 24, 2017



Annexure B to the Independent Auditor’s Report

Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Talbros Automotive
Components Limited (“the Company”) as of March 31, 2017 in conjunction with our audit

of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the company’s business, including adherence to
company’s policies, the safeguarding of its assets, the ptevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by the Institute of Chartered
Accountants of India (ICAI) and deemed to be presctibed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and petform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting 1s a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management overtide of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate. : :

Opinion

In our opinion, the Company has, in all matetial respects, adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Charteted Accountants of India

For S.N. Dhawan & Co LLP

(Formerly S. N. Dhawan & Co.)

Chartered Accountants

Firm Registration No.: l!-i-§-.\ /IN500045
o

_ber SureshSeth
Partner .
Membership No.: 10577

Place: New Delhi
Date: May 24, 2017



S.N.Dhawan & CO. LLP

Chartered Accountants

Independent Auditor’s Report

To the Members of Talbros Automotive Components Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Talbros
Automotive Components Limited, (“the Company™) and its jointly controlled entities,
comprising of the Consolidated Balance Sheet as at March 31, 2017, the Consolidated
Statement of Profit and Loss and the Consolidated Cash Flow Statement, for the year
then ended, and a summary of the significant accounting policies and other explanatory
information (“the consolidated financial statements™).

Management’s Responsibility for the Consolidated Financial Statements

"The Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013
(“the Act”) that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Company and its
jointly controlled entities in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The respective Board
of Directors of the Company and of its jointly controlled entities are responsible for
maintenance of adequate accounting records in accordance with the provisions of the act for
safeguarding the assets of the Company and its jointly controlled entities and for preventing
and detecting frauds and other irregularities; selection and application of approptiate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or
errot, which have been used for the purpose of preparation of the consolidated financial
statements by the directors of the Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and petform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the consolidated financial statements. The procedures selected

depend on the auditor’s judgment, including the assessment of the risks of material
Registered Office :
410 Ansal Bhawan
16 Kasturba Gandhi Marg, New Delhi - 110 001
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misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls relevant
to the Company’s preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the approptiateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Board of Directors, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the
Company and its jointly controlled entities as at March 31, 2017, and their consolidated
profit, and their consolidated cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements;

b) in our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of those books;

c) the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements;

d) in our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 (as amended);

¢) on the basis of the written representations received from the directors of the
Company and its jointly controlled entities as on March 31, 2017 and taken on
record by the Board of Directors of the Company and its jointly controlled entities
none of the directors of the Company and its jointly controlled entities, is
disqualified as on March 31, 2017 from being appointed as a director in terms of
Section 164 (2) of the Act

with respect to the adequacy of the internal financial controls over financial reporting
of the Company and its jointly controlled entities and the operating effectiveness of
such controls, refer to out separate Report in “Annexure A”’;




g

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

(1) The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Company and its jointly controlled
entities — Refer Note no. 30 to the consolidated financial statements;

() The Company and its jointly controlled entities did not have any long-term
contracts including derivative contracts for which there were any material
foreseeable losses;

(iif) There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company and its jointly
controlled entities during the year ended March 31, 2017; and

(tv) The Company has provided requisite disclosures in the consolidated financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from November 08, 2016 to December 30, 2016. Based on audit
procedures and relying on the management reptesentation we report that the

_ disclosures are in accordance with books of account maintained and as produced
to us by the Management of the Company and its jointly controlled entities —
Refer Note no. 31 to the consolidated financial statements.

For S.N. Dhawan & Co LLP

(Formerly S. N. Dbawan & Co.)

Chartered Accountants

Firm Registration No.: 000050N /N500045

Partner
Membership No.: 10577

Place: New Delhi
Date: May 24, 2017




Annexure A to the Independent Auditor’s Report

Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of
and for the year ended March 31, 2017, we have audited the internal financial controls over
financial reporting of Talbros Automotive Components Limited (hereinafter referred to as
“the Company”) and its jointly controlled entities, which are companies incorporated in India,
as of that date.

Management’s Responsibility for Internal Financial Controls

‘The respective Board of Directors of the Company and its jointly controlled entities, which
are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the respective companies considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the company’s business, including
adherence to the respective company’s policies, the safeguarding of the company’s assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

Our responsibility is to exptress an opinion on the internal financial controls over financial
reporting of the Company and its jointly controlled companies as aforesaid, based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (ICAI) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.




We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting of the
Company and its jointly controlled entities as aforesaid.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company and its jointly controlled entities, which are companies
incorporated in India, have, in all material respects, adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial
reporting criteria established by the respective companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.N. Dhawan & Co LLP
(Formerly 5. N. Dhawan & Cbo.)

Chartered Accouny
Firm Registratiop

Place: New Delhi
Date: May 24, 2017



