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RUNGTA & ASSOCIATES

CHARTERED ACCOUNTANTS 504, 5TH FLOOR, RAINBOW CHAMBERS
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MUMBAI ~ 400 067

TELEPHONE: - 2862 5153 / 5129
MOBILE NO.: - 98203 54138
E-MAIL:- PAWANKUMAR.RUNGTA@REDIFFMAIL.COM

INDEPENDENT AUDITORS’ REPORT

To,
THE MEMBERS OF
TAINWALA CHEMICALS AND PLASTICS {INDIA) LIMITED

We have audited the accompanying financial statements of M/s TAINWALA CHEMICALS AND
PLASTICS (INDIA) LIMITED {“the Company”) as at March 31%, 2014, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other expianatory information.

MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL STATEMENTS:

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956 (“the Act”) {which continued to be applicable in respect of Section 133 of
Companies Act, 2013 in terms of general circular 15/2013 of the Ministry of Corporate Affairs). This
responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by The Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. .
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OPINION:

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

a)

b)

c)

In the case of the Balance Sheet, of the state of affairs of the Company as at March 317,
2014;

ln the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and

in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS:

1. As required by the Companies (Auditor’s Report) order, 2003 (as amended) issued by the Central
Government of india in terms of sub section (4A) of Section 227 of the Act, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 & 5 of the said Order.

2. Further to our comments in the Annexure referred to above, we report that:

a.

PLACE: MUMBAI Proprietor
DATED: 29™ May, 2014 MEMBERSHIP NO.: 42502

We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by faw have been kept by the Company
so far as appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash flow Statement
comply with the Accounting Standards referred to in Sub-Section (3C) of Section 211 of the
Act;

On the basis of written representations received from the Directors as on March 31", 2014,
and taken on record by the Board of Directors, none of the Directors is disqualified as on
March 31%, 2014, from being appointed as a Director in terms of clause (g) of sub-section {1)
of Section 274 of the Act.

For RUNGTA & ASSOCIATES
CH ERED ACCOUNTANTS
Fl EGISTRATION NO.: 108888W

PAWAN KUMAR RUNGTA




RUNGTA & ASSOCIATES CONTINUATION SHEET.........
Chartered Accountants

ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

REFERRED TQ IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE
FOR THE YEAR ENDED MARCH 31%, 2014

1.

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b} In our opinion and according to information and explanations given to us, physical
verification of fixed assets has been conducted by the management at reasonable
intervals and no material discrepancies were noticed on such verification.

c) During the year, no substantial part of its fixed assets has been disposed off by the
Company

In respect of its inventories:

a)  The inventory has been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable.

b)  In our opinion and according to information and explanations given to us, the procedures
of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business.

¢) The Company is maintaining proper records of inventory. According to the information
and explanations given to us, the discrepancies noticed on physical verification of
inventory as compared to book records were not material and the same have been
properly dealt with by the Company in the books of account.

In respect of loans, secured or unsecured, granted or taken by the Company to / from
companies, firms or other parties covered in the register maintained under Section 301 of the
Act:

a) The Company had granted unsecured loans to two companies in earlier years and
maximum amount involved during the year was Rs.79,304,545 and year-end balance of
loans given to such parties was Rs.79,304,545.

b}  The rate of interest and other terms and conditions of the loans given by the Company
are prima facie, not prejudicial to the interest of the Company except for a loan of Rs.
39,115,541 which is fully provided for as doubtful.

¢)  The above loans are repayable on demand and the Company is taking necessary steps for
recovery. However, in our opinion, more concerted efforts are needed to recover these
amounts.
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10.

d)  The Company has not taken any loans, secured or unsecured, from companies, firms and
other parties during the year covered in the register maintained under Section 301 of the
Act. Accordingly, the provisions of clause 4(iii)(f) and 4{iii}(g) of the Order are not
applicable to the Company.

in our opinion and according to information and explanations given to us, having regard to the
explanations that certain items purchased are of special nature for which suitable afternative
sources do not exist for obtaining comparative quotations, there is adequate internal control
system commensurate with the size of the Company and nature of its business, for the
purchase of inventories and fixed assets and for the sale of goods and services. During the
course of our audit, we have not observed any continuing failure to correct major weaknesses
in the internal control system.

a)  According to the information and explanations given to us, we are of the opinion that
the particulars of contracts or arrangements referred to in Section 301 of the Act, have
been entered in the register required to be maintained under that Section.

b)  In our opinion and according to the information and expianations given to us, the
transactions made in pursuance of such contracts or arrangements, exceeding the value
of Rs. 5,00,000 in respect of each party, have been made at price which are reasonable
having regard to prevailing market prices at the relevant time.

The Company has not accepted any depaosits from the public during the year.

The Company has an in-house imternal audit system during the year, which needs to be
strengthened to be commensurate with its size and nature of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting Records} Rules, 2011 prescribed by the Central Government
under Section 209(1} (d) of the Act and are of the apinion that prima facie the prescribed cost
records have been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

a) The Company is generally regular in depositing undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance,
Income-Tax, Sales-Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to the Company with appropriate authorities.
According to information and explanations given to us, there are no amounts of statutory
dues outstanding as at March 31%, 2014 for a period of more than six months from the
date they became payable.

b) According to information and explanations given to us, there are no dues in respect of
Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, and Cess which have not
been deposited on account of any dispute.

The Company does not have any accumulated losses at the end of the financial year and it has

year.
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11.

12.

3.

14. -

15.

16.

17.

18.

19.

20.

21.

PLACE: MUMBAI
DATED: 29" May, 2014 MEMBERSHIP NO.: 42902

According to information and explanations given to us, the Company has not defaulted in
repayment of dues to the banks. The Company does not have any borrowing from financial
institution and by way of debentures.

According to the information and explanations given to us, the Company has not granted any
loans or advances on the basis of security by way of pledge of shares, debentures, and other
securities.

According to the information and explanations given to us, the Company is not a chit fund or
a nidhi / mutual benefit fund / society.

The Company has kept adequate records of its transactions and contracts in respect of
dealing in shares, securities and other investments and timely entries have been made
therein. The shares, securities and other investments have been held in the name of the

Company.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks and financial institutions.

According to information and explanations given to us, the Company has not raised any term
loans during the year.

According to information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that funds raised on short-term basis have not been
used for iong term investments.

The Company has not made any preferential aliotment of shares during the year.

The Company has not issued any debentures during the year.

The Company has not raised any money through public issue during the year.

According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the year.

For RUNGTA & ASSOCIATES

PAWAN KUMAR RUNGTA
Proprietor
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TAINWALA CHEMICALS AND PLASTICS (INDLA) LIMITED
Regd. Off.: Tainwala House, Rd. No. 18, M.LD.G_, Marg!, Angheri (E). Mumbai - 400 033

Statement of Assets and Liabiities as required under Clause 41(V)(h) of the Listing Agreement

(T in Lakhs)
STANDALONMNE CONSOLIDATED
Particulars AS AT 31.03.2014 AS AT 31.03.2013 AS AT 31.03.2014 AS AT 31.03.2013
[Audited) (Audited) {Audited) {Audited)
1. EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
(a) Share Capital 936.39 936,39 936,39 936.39
(b} Reserves and Surplus 2,970.89 2,940.74 2,970,585 2,840.74
Subtotal 3,807.28 387713 3,907.28 387713
2. NON CURRENT LIABILITIES
Othar Long Term Liabiities 331 3.31 331 331
Long term provisions 3717 35.80 37.17 35.80
Subtotal 40.48 39.11 40,48 3811
3. CURRENT LIABILITIES
(a) Trade payables 18.20 19.07 18.20 19.07
(b} Oiher current liabilities 62.12 44,44 62.12 44,44
() Short tarm provisions 458 3.38 4,58 3.38
Subtotal 84.90 66.89 B4.90 66.89
Total - Equity and Liabilities 4.032.68 3,883.13 -I-MB 59&3.13
|ASSETS
1. NON CURRENT ASSETS
(8) Fixed Assats (net) 388.69 48468 +88.60 454 68
(b} Non Current Invesiments 183224 1,582.30 193224 1,582 30
(e} Long tarm leans and advances 1.041.00 811.03 1.041.00 811.03
Subtotal 3,371.93 2,858.01 3,371.93 _2,858.01 |
2. CURRENT ASSETS
(&) Currant Investments 20.08 66.08
(b} Inventones 401,53 391.30
{c) Trade recaivables 55.85 72.35
{d) Cash and Bank balances 136.10 540.35
(®) Short term loans and advances 15,66 12.05
{f) Other curment assets 31.50 42,89
Subtotal 660.73 1,125.12
Toal - Assets 4,032.66 !‘:: 3,983.13
FOR
Place : Mumbai
Daied : 26th May,2014
anEpLC03T387
L 24400MH1985PL



TAMWALA CHEMICALE AND PLASTICE (INDIA] LIMITED
Regd. Off . Taivwats Howse, Road. No. 18, M.LD.C.. Manol, Andheri (E). Mumbal - 400 093

Adundiled Financial Resuls For The Quarler and Year Ended on 31s2 March 2014
Segment wise Revenua, Reaults snd Captal employed
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-] Securitos tradrg 149 158 08 11497 4 11.87 4
Total (FED 9.3 [91.23) (13543 [153.36)]  [(13642) {163.38)
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@) kel [eaperess] § Incoms (el 53 41,90 BTET 13717 161.76 1371 16176
) Oéhar Lin-aliocable (expanse) / income et 133 14,37 28554 3440 = 34, 5071
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a Plasic Shoals asnes og.o2 640,58 o202
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g Unaflacaled JIHAT A0M8.06 | 313417 3.018.08
Total 3,990.58 388044 | 391058 188044 |
NG AL E [N
Flace ; Musmia TAINWALR
Datad : 25 Msy 2014 MRECTOR



