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INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
SURANA INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of SURANA INDUSTRIES LIMITED (“the Company”) for the Quarter and
Six Months ended 30 September, 2014 (“the Statement™), being submitted by the
Company pursuant to the requirement of Clause 41 of the Listing Agreements with the
Stock Exchanges, except for the disclosures in Part Il - Select Information referred to in
paragraph 6 below. This Statement is the responsibility of the Company’s Management
and has been approved by the Board of Directors. Our responsibility is to issue a report
on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (“SRE”) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

3. We observed the following matters:

a. Capital work in progress as at 30 September, 2014 relating to the Pelletisation and
Benefication plant at Raichur, amounting to Rs 23917 Lakhs (work for which has
been stalled since January 2013 for want of additional equity and finance) includes :

i.  interest on borrowing costs amounting to Rs 5396 Lakhs (Rs 482 Lakhs
capitalized during the quarter ended 30 June 2014 and Rs. 593 Lakhs
capitalized during the quarter ended 30 September 2014), which has been
determined based on the gross interest charged by the banks as against the
weighted average of the borrowing costs applicable to the borrowings
outstanding during the relevant periods.

ii.  Interest on borrowings relating to the periods during which the project has
been stalled.

b. Trade receivable as at 30 September, 2014 includes amounts receivable from certain
parties amounting to Rs 33115 Lakhs, which is subject to confirmation and
reconciliation.

c. Long term advances includes an amount of Rs 24287 Lakhs paid for construction of
civil work for Pelletisation and Benefication plant at Raichur, which is subject to
confirmation and reconciliation.

In view of what is stated above, we are unable to determine whether any adjustments would
be required in respcct of the carrying values of capital work in progress, trade receivable and
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4.

Chennai, November 14, 2014

Based on our review conducted as stated above, except for the possible effects of the
matters described in paragraph 3 above, nothing has come to our attention that causes us
to believe that the accompanying Statement has not been prepared in accordance with the
Accounting Standards specified under the Companies Act, 1956 (which are deemed to be
applicable in respect of Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014) and other accounting principles generally accepted
in India, and has not disclosed the information required to be disclosed in terms of Clause
41 of the Listing Agreements with the Stock Exchanges, including the manner in which it
is to be disclosed, or that it contains any material misstatement.

We draw attention to the following matters:

a. Long term unquoted investments includes investment made in Surana Power Limited,
a wholly owned subsidiary, amounting to Rs 39100 Lakhs, in respect of which no
operations have been carried out since August 2013 and its ongoing 2 X 210 MW
power project has been stalled. For reasons stated in Note 10 of the Statement, the
Company has not recorded diminution in the value of the above investment.

b. i) The Company’s financing arrangements for the Beneficiation and Pelletisation
Project under the Corporate Debt Restructuring (“CDR”) package is required to be
tied up before 31 December 2014. The promoters are also required to infuse equity in
terms of the CDR package for the Beneficiation and Pelletisation Project.

ii) The operations at the Raichur plant of the Company have been stalled since
January 2013.

Pending infusion of finance and equity as stated in paragraph (i) above, and
successful recommencement of the operations / completion of the project, the
Company has not recorded any adjustment to the carrying values of the fixed assets
and inventory relating to above project / plant. '

c. Depreciation has been provided by the Company on its fixed assets on the straight
line method at the rates specified in Schedule XIV to the Companies Act, 1956. As
stated in Note 9, the Company is in the process of evaluating the adoption of useful
lives of assets as specified in Part C to Schedule II for its assets.

Our report is not qualified in respect of the above matters.

Further, we also report that we have traced the number of shares as well as the percentage
of shareholding in respect of the aggregate amount of public shareholding and the number
of shares as well as the percentage of shares pledged/encumbered and non-encumbered in
respect of the aggregate amount of promoters and promoter group sharcholding in terms
of Clause 35 of the Listing Agreements with the Stock Exchanges and the particulars
relating to investor complaints disclosed in Part 1I - Select Information for the Quarter
and Six Months Ended 30 September, 2014 of the Statement, from the details furnished
by the Registrars.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

LI
Geeth ryanarayanan
Pariner

(Membership No. 29519)
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Unaudited financial results for the quarter and half year ended September 30, 2014
Serip Code: SURANAIND, Serip [D: 513897, Symbol:SURANAIND
le:ml of Unaudited Finnacin! Resets for the quarter and half vear ended September 30, 2014 (Standalene Operations)
{
s ST Eaded S Yot ] YewBuiig |
S1. No Particniars September 30, 2014|  June 30, 2014 | September 30,2013 | September 30, | September 30, March 31, 2014
14 2013
Unasdited Unaudited Unaudited Unaudited Unaudited Audited
1 |income from aperstions
Income from operations 9429 14 907460 17,010 18 18.503.74 32.500.32 5552060
Total income from eperations 942914 9,074.60 17,010.35 18,503.74 32,50032 55,520.60
2 |Expenses
() Cost of Material Consumed 383505 238339 16429.57 6.2201.44 30.978.10 43,788 60
(b} Purchased of stock -in-irade 521483 6.508.78 11,723.61 10,755.91
() Changes in imventories of finished goods 38315 3704 48153 47015 25253 2.506.87
(¢) Emplovees” Remuneration and Benafits 15087 136,95 3135 8T8 6482 1.293.32
(d) Other expenditure 30126 56457 M7 DEE 83 144018 277608
(e} Depreciation and Amorusation 37949 57.26 3ol 3.382.20 191930 ERL ]
Total Expenses 13,773,190 9,767.99 18,386.06 1354109 35,204.55 64,404.47
3 |Profit/(Loss) from eperations before ofber income and Gnance] (49.34.3.96) (693.39) {1.875.71) (S,037.35) 12.704.60) (5,383.57)
costs (1-2)
4 |Other Income {0.85) 58484 66,28 583 9% 148.72 302.51
5§ |Profit{Loss) from ordinary activities before finunce costs (3 +| (4h344.81) (108.55) {1,809.43) {4,483.36) (2.555.49) (8.581.36)
4)
&  |Finance costs 395880 1,705.02 2,604 10 5663 B2 523973 14,806 16
7 |Prefit/(Loss) from ordinary activities hefore tax (5 - 6) (8,303.61) {LAL3ET) (4.453.43) {10.117.18) (7,795.62) (13,387.52)
% |Tax expense 411835 {732.90) 11546 45) 338505 (2.640.01) {7.341.40)
9 |Net ProfivyLoss) for e period afier taxes (7-5) (11,422.16) (1.080.67)) (2.866.45)| {13,502.33) (3,155.01) (15,546.12)
10 |Share m Profit{Loss) of Associates - - - - - -
11 |Minority interest - - - - - o
12 |Net Profit/{Loss) afier taxes,Minority interest and share of 112.422.16) 1 1,080,67 )| {2,566.48)) {13.502.53) {S5,155.01) (15,546, 1X)
profiti{loss) of associates (#+ 10+ L1)
13 [Paid-up equity share capital (face value Rs. 10/-) 4451.91 445191 445191 445191 445191 445191
4 |Reserves excluding revaluation reserves - - - - - #9,256 53
15 |Eaming Per Share (Rs.) - Basic and Diluted (27.90) (2.43) (654} (30.33) (11.58) (34.92)
Part Il : Select information for the Quarter and Half year ended ber 30, 2014
Quarter Ended Half Year Ended Year Ended
SL Ne Particulars September 3, 2014|  Jume 30, 2014 | September 30, 2013 | September 30, | September 30, March 31, 2004
2014 2013
A |PARTICULARS OF SHAREHOLDING
1 |Public Sharcholding
- Number of Shares 24,211,563 24,211 365 24211505 24,211,568 24,211,565 24,211,565
- Percentage of shareholding 5438 5438 3438 5438 5438 54.38
2 |Promoters and Promoter Group Sharsholding
2 Pledged / Encumbersd
- Number of shares 20,307,502 20,307 502 11,150,090 20,307,502 11150000 13,427,676
- Percentage of shares 100.00 100,00 5491 100040 2a4.9] 56.12
{28 2% of the total sf ing of the pr and g
group)
= Percentage of shares 45.62] 4562 25.05%) 4362 25.05% 30.16%)
(25 2% of the total share capital of the Company)
b, Non -encumbered
- Number of shares - - 9,157,502 - 9,157,502 6,879,826
- Percentage of shares 0.00% 0608 4504% 0,000 A5.09% 3387%
(25 2% of the wial shareholding of the p and
group)
- Percentaga af thares 0 00 0 008 20 87% 00 20.57% 15.45%
(25 8 % of the total share capital of the Company)
1 Particutars 3 months ended September W, 2014
B IINVWIOR COMPLAINTS
Pending at the beginning of the quarter Nid
Received during the quarter il
Disposed of during the quarter Nil
IRemmnng unresolved at the end of the quanter Mil
i

Bage 1 6f 2



STANDALONE STATEMENT OF ASSETS AND LIABILITIES Ll in lakhs

SLNO Particulars As ot Seprember 30, | As ar March 31,
0L b T —
- SRS

A |EQUITY AND LIABILITIES

1 |Shareholders' funds
(a) Share Capital 4457 452
(b} Reserves and Surplus 76301 89,837
Seb - 1otal - Sharehoiders’ funds 30,750 =53]

1 |Share Application Money Peading Allotmest - -

3 |Non-Current liabilines

(2) Long-Term bomowings 94,998 90059
(b) Other Long - term liabilities . 125 69
{c) Long term provisions 5,324 3.397]
Sub - total - Non Current LiabHities 100,447 94,148
4 |Current liabilities
(2} Shon-term borrowings 3R.786) 33.593
(b} Trade Pavables 34.407] 16,989
i) Dtior purrent lishdditias 36 ki
(d) Shortterm provigions 770 770,
Sub - total - Current Liabilities 74,299 51655
TOTAL - EQUITY AND LIABILITIES 285,499 240,092
B |ASSETS
1 |Non Current Assets
(2) Fixed Assets
(i) Tengible assels 64,112 63,005
(i) Capital work-in-progress 23,917 22871
{b) Other Non Current Investments 50,6801 50,680/
(c) Deferred tax asssts (net) 4 2564
(d} Long term Loans mnd advances 24.709 25,0321
Sub - total - Non Current Assets 16 166,844

2 |Current Assets
(a) Current Invesiments 1 1

(b) inventories 29,258 29,971
{c) Trade Receivables 54212 36444
(d) Cash and Cash equvalents b 723
(e} Shor term loans snd advances 5,174 6,109
(M) Other Current Assets 2.437) :
Sub - total - Carrent Assets 52,081 7.

TOTAL - ASSETS 285,499 240,092

Diotes:

1 The above results have been meviewed by the Avdit Commuttes and approved by the Board of Directors at thewr meetmg held on 14 11.2014.

2 Depreciation amount of Rs 3794.94 labhs includes a sum of Rs.3708 74 [akhs on Rsichur Plant from | 1 2014 until 30 09,2014 o 2 tingle shift basis in terms of Accounting Standard 6 and of thiz.
an amount of Ra. 2799 88 Lakhs pertains 1o prior period

3 Finance cost mcludes Recompense Interest of Re. 1950.23 Lakhs for the penod 01 04,2014 till 30.09 2014 in terms of CDR packags approved by CDR EG vide leiter dated 13.03 2014 reference
no. CDR (S5AVNo. 1127/ 2613-14. The pavment of Recompense inferes! = subject 1o the Company repaying all loens and interest within the stipulated period as has been defined in CDR package
The entire smount of Recompense mierest has been considerad in the current pencd

4 Taxexpense of Rs 4118.55 lakhs includes reversal of MAT Cradi of Ra. 3129.74 |akhs which &2 unlikely 1o be adjusted in the immediate next % financial years and ancther sum of Rs. 988 81 Lakhs

towards revarsal of Deferred Tax Assets booked in the earlier period as the same is now recognised only 1o the extent of deferred tax liability.

Withou considering the above effact of poimt ne 2 10 4, the post tax loss of Rs, [2422. 16 lakhs would have been Rs 3553 50 Lakhs

[

4  Comparative Financial inft ton hay been d and reclassified, wh necessany, 1o pond to the figures of the curtent quarter/period.

7 The Statutory Auditors of the Company have carnied cut o Limited Review of the Standalons Financial Results for the quarier ended 30 09 2014 in compliance with clause 41 of the Listing
Agreement

4 Asthompﬂnlspﬂmlvmmgednml\mwgmmnt_ Tron & Stesl products” and that the operations are in India. there are no separate repontable sep us per the A W
17 ibed by the Cy et (A g dards) Rules 2006,

9 Stansory Auditors have obsarved that they are unable 1o d ine whether any adj would be required in respect of the carmyng values of capital work in progress, trade receivable and long
term advances. The detaled observations and our submissions are as follows;
2) Qbservation:

i Capital work in progress ns af 30th September 2014 includes, mierest on borrowing costs amownting 1o Re 5396 Lakhs (Rs 482 Lakhs capitalized dunng the quarter ended 30 June 2014 and Rs
mwducmuhuddmmm:qunmramdJOScpwnlm-mH).utwhhshmdmrmmodMmhwuum“ﬂhhhﬂuwmnw“mdhm
costs applicable to the 5 during the relevan: penods

i mmlmwmmum»omemdmngwmmuwmmmmw

Our subrm=sion; Inerest mcurred for the Pelist project will be d and dj if required will be made before the vear end.

bj Observasion.
Trade receivable as m 30 Seprember, 2014 includes smounts receivable from ceruun parties amouniing 10 Re 33115 Lakhs, which 12 subject 1o confirmation and reconcilintion

) Observanon.
Long term advances includes an amount of Rs 24287 Lakhs paid for construction of civil work for Pellensation and Benefication plant at Rauchur, whach is subject to confirmation and reconcihanon.

Our submdssion: The recenciliations in respect of (b) and (c) above are in prograss and adjustment if any, will be ded on letion of il The Company does not foresee any
adjusiment which will muterially affect the results

10 There has been no operations in Surana Power Limited, & wholly owned subsidiary, since August 2013 and s ongomg 2 X 210 MW power project has been stalled for want of addiuonal equity and

finance. The Company is in (he process of infusing necessary funds 10 and rlete the project.

11 With regard to the 1 for the Benefication and Petletization Project under the Corporate Debt Restruciuring (“CDR’™) package and and nfusion of equity by the promoters
Mwedwbenedupbefnm!l Dmmher"f.rld steps are heing taken by the promoters 1o bring in equity Tor the project

12 Depreciation is being provided by the Compary on fixed assets ar the rates fied in Schedule XIV 1o the C des Act, 1956, and the Company is 11 the process of svaluating the adoplion of
useful lives of assety as ified in Part C w0 Schadule Il of the C ies Act, 2013 for its fived assety
Place : Chennai

~—t—__ Dats :14/11/3014
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Surana Industries Limited

Regd. Cum Corp. H.O. : # 29, Whites Road, Il Floor,
Royapettah, Chennai - 600 014. @& : 2852 6336, 2852 5127 (3 Lines)
Fax : 044-28520713 Grams : “"GURUHASTI"

E-mail : surana@suranaind.com Website : www.suranaind.com

CIN:L27104TN1991PLC020533

Ref: Symbol: SURANAIND, Series: EQ

We are submitting below the details required under Schedule V of the Listing
Agreement.

The figures given below are based on the standalone unaudited financials of the
Company for the Period ended 30t September 2014.

(Rupees in Lakhs)
From Date 01-JUL-2014
To Date 30-SEP-2014
Result Type Unaudited
Period Type Q2
Cumulative/Non Cumulative Non Cumulative
1 Net Sales/Income from Operations 9,429
2 | Other Income e = -18
3 | Total Income (1+2) 9,428
4 Expenditure
a) Increase/decrease in stock in trade and work in 383
progress
b) Consumption of raw materials 3,838
¢) Purchase of traded goods 5,215
d) Employees cost 151
e) Depreciation 3,795
f) Other expenditure 391
g) Total 13,773
5 | Interest 3,959
6 | Exceptional items Nil
/| Profit (+)/ Loss (-) from ordinary activities before tax (3) -8,304
- (4+5+6)
8 | Tax expenses 4,118
9 | Net Profit (+)/Loss (-) from ordinary activities after tax -12,422
(7-8)
10 | Extraordinary items (net of tax expense) Nil
11 | Net Profit (+)/Loss (-) for the period (9-10) - 12,422
12 | Paid-up equity share capital (Face value of Rs. 10/- 4,451.91
each)
I3 | Reserves excluding revaluation reserves as at March 31, +89256.53
2014
14 | Basic and diluted EPS for the Quarter (Face value of .
Rs.5/- each)
For Suran stries Limited

0\ U
D. Senthil Raj

Company Secretary




[GURUDEV]
7 51  Surana Industries Limited

UKAS

aliide Regd. Cum Corp. H.O. : # 29, Whites Road, |l Floor,
S0 90_01-2{):; Royapettah, Chennai - 600 014. ‘& : 2852 6336, 2852 512? (3 Lines)
Fax : 044-28520713 Grams : “GURUHASTI
F-mail : surana@suranaind.com Website : www.suranaind.com

CIN: L27104TN1991PLC0O20533

182

Ref: Symbol: SURANAIND, Series: EQ

We are submitting below the details required under Clause 20 of the Listing
Agreement

The figures given below are based on the Unaudited financials of the Company
for the Period Ended 30t September 2014.

(Rupees in Lakhs)
The Total turnover 18,504
Gross Profit -6,235
Provision for Depreciation & Amortisation  ‘-3,882
Tax Provisions 3,386
Net profits for the year (with comparison with | -13,503 ( Previous Year
the previous year) September 2013 -5,155)
The amounts appropriated from reserves, Nil
Capital Profits Nil
Accumulated profits of past years or other Nil
special source to provide wholly or partly for
the dividend

For Surana Ind?stries Limited

D. Hem Senthil Raj
Company Secretary & Compliance Officer
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We are submitting below the details required under Clause 20 of the Listing
Agreement

The figures given below are based on the Unaudited financials of the Company
for the Period Ended 30t September 2014.

(Rupees in Lakhs)
The Total turnover 18,504
Gross Profit -6,235
Provision for Depreciation & Amortisation- | 3,882
Tax Provisions 3,386
Net profits for the year (with comparison with | -13,503 ( Previous Year
the previous year) September 2013 -5,155)
The amounts appropriated from reserves, Nil
Capital Profits Nil
Accumulated profits of past years or other Nil
special source to provide wholly or partly for
the dividend

For Sura%}h‘l ustries Limited

M“"

D. Hem Senthil Raj
Company Secretary & Compliance Officer




