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Strides Shasun

Press Release ' Strides Shasun Limited

Monday, February 8, 2016 Strides House, Bannerghatta Road,

Bangalore — 560076.

Strides Shasun to acquire controlling stake in
Universal Corporation, Kenya

Acquisition to provide a strong foothold in key East African market
Acquisition to be EPS accretive immediately

Bangalore, February 8, 2016. Strides Shasun Limited today announced the signing of definitive
agreements to acquire a controlling stake in Universal Corporation Limited (Universal), Kenya.
The transaction is subject to statutory approvals & customary closing conditions and expected
1o be close by June 30, 2016.

Strategic Rationale:

+ . Strides Shasun’s African business currently has a strong foothold in West and French Africa,
“With this acquisition, Strides Shasun will get a strong foothold in the key East. African markets
and will complement its current capacities of 6 strateglcally located plants across. major
geograph:es in Sub Saharan Afrlca . S

‘Universal, a Nairobi based pharmaceutical manufacturing and marketing company is strongly
entrenched in the East African territory with its front-end business and has supply contracts
with key donor agencies. Universal’s facility is orie of the only two WHO Pre-Qualified sites in
Sub~Saharan Africa, other than South Africa. The current management team of Universal will
continue to drive the business, with technical support from Strides Shasun. Strides Shasun
plans to transfer several strategic institutional products to this facility as Donor & government
procurement agencies have a preference for “Made in Africa” products.

Acquisition to be EPS accretive immediately

Transaction terms & Structure:

Under the terms of the agreement, Strides Shasun will hold 51% of the issued capital of
Universal and the remaining 49% will continue to be held by the current promoters. This is an
all — cash deal & the total consideration.will.consist of initial pay out of USD 11 Million and a
~performance related earn out capped at USD 3 Million for achieving an EBITDA of USD 2.95
- million for 2015. The acquisition shall be made through Strldes Pharma (Cyprus) lelted a
- wholly owned sub5|d|ary of the Strtdes Shasun : . _ T




Commenting on the development, Sinhue Noronha, CEO — Emerging Markets of Strides Shasun
said that “The acquisition will help strengthen Strides Shasun’ s business prospects in East
Africa and offer additional capacity to support future growth in this region. The acquisition is in
line with the Company’s focus of creating a leading branded generics and generics platform in
Africa under the Company’s strategy of “In Africa, For Africa”.

About Universal Corporation Limited

Universal Corporation Limited, Kenya {Universal) is strongly entrenched in the East African
territory with its front-end business and has supply contracts with key donor agencies.
Universal has a WHO Pre-Qualified facility, which is engaged in the manufacturing of tablets,
capsules, ORS, creams, ointments and liquids. Universal has obtained regulatory approvals
from regulatory agencies of, Kenya, Uganda, Tanzania, Ethiopia, Ghana, Zambia, Zimbabwe,
Malawi, Namibia, lvory Coast & Sierra Leone.

Universal Corporation reported revenues of USD 22.40 Million for the year ended December
2015.

About Strides Shasun Limited

Strides Shasun, listed on the Bombay Stock Exchange Limited {532531) and National Stock
Exchange of India Limited (STAR), is a vertically integrated global pharmaceutical Company
headquartered in Bangalore. The Company has four business verticals, viz,, Regulated Markets,
Emerging Markets, Institutional Business and Pharmaceutical Services & Active Ingredients.

The Company has global manufacturing foot print with 12 manufacturing facilities spread
- -across three continents including 6.US FDA approved facilities and 6 facilities for the emerging
- .’markets. The Company has two dedicated R&D facilities in .'In__dia_.with global filing capabilities -
~and-a strong commércial footprint -across 85 countries -Add_it__ion’al__i_nfo_rmation: is available at

" the Company’s website __é_tzwww._'s_'_ti_"_ide_sa_rc_o.com.

_For further information, please contact:

| Strides Shasun R PR _Co_ns_ul_tah'cy
| ‘Sinhue Noronha, CEO - Emerging Markets | Fortuna PR
T : ' K Srinivas Reddy: +91 9000527213

+91 98201 40129
- srinivas@fortunapr.com
Vikesh Kumar +91 80 6784 0827 -

Kannan N: +91 98450 54745 K Priya: +91 9535425418
Sandeep Baid: +91 80 6784 0791 priya@fortunapr.com




Disclosure under Regulation 30 of the Securities and Exchange Board of India {Listing Obligations and
Disclosure Requirements) Regulations, 2015

Sr. No Particulars Description
1. Name of the Target entity, details in brief Universal Corporation Limited, a Nairohi
such as size, turnover etc. based pharmaceutical manufacturing and

marketing company is strongly entrenched in
the East African territory with its front-end
business and has supply contracts with key
donor agencies. Universal’s facility is one of
the only two WHO Pre-Qualified sites in Sub—
Saharan Africa, other than South Africa.

2. Whether the acquisition of the Target entity | No

falls within the related party Transaction and
whether the promoter/ promoter
group/group companies have any interest in
the entity being acquired

3. Industry to which Target entity being Pharmaceutical
acquired belongs

4, Objects and effects of acquisition | Strides . Shasun’s African business .currently
o o R | has ‘a strong foothold in West and French
-+ Africa. Wlth this acqmsmon Stndes Shasun
W|II get a strong foothold ‘in the ke-y East
-1 African markets and - will complement its
o current capac;tnes of 6. strateglcaily focated
plants “across ‘major geographies in - Sub

| Saharan Africa.
5. Brief details of any governmental or ' Approval_-of (a) Competition Authority. of
reguiatory approvals requ:red forthe 1 Kenya ‘and approval of (b) the Common
- acqwsrtion IR Market .for . ‘Eastern and South Afrlca
P (COMESA) Competition Commission.
6. | Indicative time period for completion Expected to.be completed by June 30, 2016
7. | Nature of consideration Cash

8. | Percentage of shareholding/.control acquired | 51.00% of issued share capital
and/ or number of shares acquired




Maximum of USD 14 Million comprising of

9. Cost of acquisition or the price at which the
shares are acquired
{a} USD 11 Mtillion as Initial Purchase
Consideration for shares; and
{b) Performance related earn out capped at
USD 3 Million for achieving an EBITDA of
USD 2.95 million for 2015.
10. | Brief background about entity acquired in terms of:
a. Products/iine of business acquired Pharmaceutical Formulations
b. Date of incorporation 27-09-2000
c. History of last 3 years turnover Financial year Turnover
{in USD)
2014-15 22.40 Million
2013-14 18.98 Million
2012-13 14.51 Million
d. Country in which the acquired entity has Kenya
presence
Any other significant information The acquisition shall be made through

Strides Pharma (Cyprus) Limited, a wholly

| owned subsidiary of the Company in Cyprus. ' _

e ~For S_t_ride_s_S_hagﬁh_iirﬁit_é_k_:l

Badree Komandur

'Gr_oup CFO & Company Secretary




