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Dear Sir,

Re: Statement of Impact of Audit Qualification

In pursuance of BSE circular no. DCS/COMP/042016-17 and NSE circular no. NSE/CML/2016/09
dated 1% June, 2016 we hereby submit the Statement of Impact of Audit Qualification (for audit

report with modified opinion) for standalone and consolidated Annual Financial results for the year

ended 31% March, 2016.

Reque'st you to take the same on record.

Thanking You.

Sincerely,

For Todays Writing Instruments Ltd

Dot

Compliance Officer

Encl: As above
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Todays Writing Instruments Ltd.

Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results -STANDALONE

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016

(Rs. in Lacs)

I Sl. Particulars Audited Figures Adjusted Figures
No. (as reported (audited figures
before adjusting after adjusting for
for qualifications) qualifications)
1. Turnover / Total income 5331.97 5331.97
2. Total Expenditure 5714.26 5710.19
3. Net Profit/(Loss) (2402.05) (2397.98)
4, Earnings Per Share (18.75) (18.751)
5. Total Assets 5416.37 5416.37
6. Total Liabilities 5416.37 5416.37
7. Net Worth (18397.86) (18393.79)
8. Any other financial item(s) (as felt NIL NIL
appropriate by the management)

Il. | Audit Qualification (each audit qualification separately):

a. | Details of Audit Qualification:

1. The Auditor has made comment vide point (a) of emphasis matter of Auditor’s Report
that the accounts of the Company have been prepared on a going concern basis though
the accumulated losses of the Company have exceeded its net worth.

2. The Auditor has made comment vide point (b) of emphasis matter of Auditor’s Report
that the balance confirmation from debtors, creditors, advances, secured and unsecured
lenders etc. are generally not received and accordingly not reconciled/confirmed.

3. The Auditor has made comment vide point (c ) of emphasis matter of Auditor’s Report
that the provision of interest on loans from banks and financial institution are provided
as per the earlier CDR scheme and not as per the sanction terms of the banks & financial
institution even though the CDR scheme sanction of consortium Banks has been
cancelled.

4. The Auditor has made comment vide point (d ) of emphasis matter of Auditor’s Report
that Retirement benefits of employees in respect of Gratuity and leave encashment are
accounted for on payment basis which is not in conformity with Accounting Standard
(AS) 15 prescribed by ICAI.

5. The Auditor has made comment vide point vii (a) of annexure to Auditor’s report that the
Company is not regular in depositing the undisputed statutory dues of Provident fund,
income tax, service tax, sales tax, excise duty and VAT etc. on time and there are serious
delays.




Type of Audit Qualification: Qualified Opinion

Frequency of Qualification: Repetitive since more than four years

For Audit Qualification(s) where the impact is quantified by the auditor, Management’s
views: N.A

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification: The impact of
accounting retirement benefits of employees in respect of Gratuity and leave encashment
on an actuarial basis as against the payment basis mentioned under qualification no. (4)
results into reduction of the losses of the Company for an amount of Rs. 4.07 lacs. The said
impact has been derived after getting a valuation done from Life Insurance Corporation of
India.

(ii) If management is unable to estimate the impact, reasons for the same:

1. The assessment pertains to the reasons for treating the company as a going
concern. If the said treatment is not given the method of accounting would be
completely different and the impact can be assessed only if such an exercise is
carried out. At this juncture such an exercise is not relevant. Hence, the impact
cannot be quantified.

2. Here the qualification is a statement of fact and the management is of the view that
all the balances are correct and they are running accounts which are periodically
reconciled. Hence, the impact is nil.

3. The company has entered in to a settlement with the secured lenders and filed a
DRS with the operating agency. The interest rates are accounted on the basis of the
CDR scheme where the lenders agreed to a particular rate. Once the lenders
decided on an OTS the application of interest has no relevance as in most cases it is
waived. Further, after the account has turned NPA none of the banks have been
giving us statement with the interest amount. Further, as the contracted document
rate is based on PLR we have no method of verifying the changes periodically in PLR
and calculate based on the same as the banks have stopped advising us the changes
in their PLR after the account turned NPA.

4. Being a Company declared Sick by the Board for Industrial and Financial
Reconstruction, we have sought waiver for payment of interest/penalty on the
unpaid statutory dues and therefore the same has not been accounted for in the
books of accounts. As a result, we are unable to quantify the impact of the
gualification mentioned in point (5) on the financials of the Company.

(iii) Auditor’s comments on (i) or (ii) above: The Auditor has not further comments.




Signatories:

CEO/Managing
Director:

CFO:

Statutory Auditor:

Audit Committee
Chairperson:
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Todays Writing Instruments Ltd.

Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results -CONSOLIDATED

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016

(Rs. in Lacs)

I Sl. Particulars Audited Figures Adjusted Figures
No. (as reported (audited figures
before adjusting after adjusting for
for qualifications) qualifications)
1. Turnover / Total income 5331.97 5331.97
2. Total Expenditure 5714.26 5710.19
3. Net Profit/(Loss) (2402.05) (2397.98)
4, Earnings Per Share (18.75) (18.751)
5. Total Assets 5416.37 5416.37
6. Total Liabilities 5416.37 5416.37
7. Net Worth (18397.86) (18393.79)
8. Any other financial item(s) (as felt NIL NIL
appropriate by the management)

Il. | Audit Qualification (each audit qualification separately):

a. | Details of Audit Qualification:

1. The Auditor has made comment vide point (a) of emphasis matter of Auditor’s Report
that the accounts of the Company have been prepared on a going concern basis though
the accumulated losses of the Company have exceeded its net worth.

2. The Auditor has made comment vide point (b) of emphasis matter of Auditor’s Report
that the balance confirmation from debtors, creditors, advances, secured and unsecured
lenders etc. are generally not received and accordingly not reconciled/confirmed.

3. The Auditor has made comment vide point (c ) of emphasis matter of Auditor’s Report
that the provision of interest on loans from banks and financial institution are provided
as per the earlier CDR scheme and not as per the sanction terms of the banks & financial
institution even though the CDR scheme sanction of consortium Banks has been
cancelled.

4. The Auditor has made comment vide point (d ) of emphasis matter of Auditor’s Report
that Retirement benefits of employees in respect of Gratuity and leave encashment are
accounted for on payment basis which is not in conformity with Accounting Standard
(AS) 15 prescribed by ICAI.

5. The Auditor has made comment vide point vii (a) of annexure to Auditor’s report that the
Company is not regular in depositing the undisputed statutory dues of Provident fund,
income tax, service tax, sales tax, excise duty and VAT etc. on time and there are serious
delays.




Type of Audit Qualification: Qualified Opinion

Frequency of Qualification: Repetitive since more than four years

For Audit Qualification(s) where the impact is quantified by the auditor, Management’s
views: N.A

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification: The impact of
accounting retirement benefits of employees in respect of Gratuity and leave encashment
on an actuarial basis as against the payment basis mentioned under qualification no. (4)
results into reduction of the losses of the Company for an amount of Rs. 4.07 lacs. The said
impact has been derived after getting a valuation done from Life Insurance Corporation of
India.

(ii) If management is unable to estimate the impact, reasons for the same:

1. The assessment pertains to the reasons for treating the company as a going
concern. If the said treatment is not given the method of accounting would be
completely different and the impact can be assessed only if such an exercise is
carried out. At this juncture such an exercise is not relevant. Hence, the impact
cannot be quantified.

2. Here the qualification is a statement of fact and the management is of the view that
all the balances are correct and they are running accounts which are periodically
reconciled. Hence, the impact is nil.

3. The company has entered in to a settlement with the secured lenders and filed a
DRS with the operating agency. The interest rates are accounted on the basis of the
CDR scheme where the lenders agreed to a particular rate. Once the lenders
decided on an OTS the application of interest has no relevance as in most cases it is
waived. Further, after the account has turned NPA none of the banks have been
giving us statement with the interest amount. Further, as the contracted document
rate is based on PLR we have no method of verifying the changes periodically in PLR
and calculate based on the same as the banks have stopped advising us the changes
in their PLR after the account turned NPA.

4. Being a Company declared Sick by the Board for Industrial and Financial
Reconstruction, we have sought waiver for payment of interest/penalty on the
unpaid statutory dues and therefore the same has not been accounted for in the
books of accounts. As a result, we are unable to quantify the impact of the
gualification mentioned in point (5) on the financials of the Company.

(iii) Auditor’s comments on (i) or (ii) above: The Auditor has not further comments.




Signatories:

CEO/Managing
Director:

CFO:

Statutory Auditor:

Audit Committee
Chairperson:






