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Department of Corporate
Services/Listing BSE Limited
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,
Mumbai- 400 001

1't August 2018

2. National Stock Exchange of lndia Ltd
"Exchange Plaza" Bandra-Kurla
Complex, Bandra (E),
Mumbai- 400 051

(Electronic filing/confirmatory copy through Speed Post)
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Scrip Code No. 502455 Symbol: SIRPAPER

Series : EQ

Dear Sir/Madam,

Re: Delistinq of the shares of The Sirpur Paper Mills Limited under Requlation 3(3) of the
Securities and Exchanqe Board of lndia (Delistinq of Equity Shares) Requlations,
2009 pursuant to approval of the resolution plan of JK Paper Limited bv the Hon'ble
National Companv Law Tribunal. Hvderabad on 19th Julv 2018.

1 This is in furtherance to the intimation and disclosure of delisting of the shares of The
Sirpur Paper lvlills Limited ('SPMUCompany"), ref no SPM/SH/BO1 dated 20th July,
2018.

It is submitted that sub-regulation (3) was inserted to Regulation 3 of the Securities
and Exchange Board of lndia (Delisting of Equity Shares) Regulations, 2009
("Delisting Regulations"), pursuant to the Securities and Exchange Board of lndia
(Delisting of Equity Shares) (Amendment) Regulations,2018 dt.31't May 2018
("Exemption Notification"), declaring that the Delisting Regulations shall not apply
to delisting of equity shares of a listed entity made pursuant to a resolution plan
approved under Section 31 of the lnsolvency and Bankruptcy Code,2016 (as
amended) and the regulations issued thereunder ("Code").

SPML is a company which was incorporated with CIN 12101OTG1938P1C000591 .
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The Corporate lnsolvency Resolution Process ("C|RP") in terms of the the Code was
commenced against SPML pursuant to the orders of the Hon'ble Hyderabad Bench
of National Company Law Tribunal ("NCLT"), dated September 18, 2017 for the
revival of the Company. The Committee of Creditors ("GoC") of the Company
appointed Mr. Ram Ratan Kanoongo as Resolution Professional ("RP") as per the
provisions of the Code.

Pursuant to the invitation published by the RP, JK Paper Limited ("Resolution
Applicant") had submitted a resolution plan for the Company. The CoC of the
Company approved the Resolution Plan submitted by JK Paper Limited. The said
Resolution Plan was thereafter submitted by the RP with the NCLT for its approval
under the Code
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5 The NCLT has, on 19'n July 2018, approved the resolution plan submitted by JK

Paper Limited for the Company ("Approved Resolution Plan"). The Resolution

Plan, as approved by the NCLT, is binding on the Company, its employees,

members, creditors, guarantors and all other stakeholders involved, as per the
provisions of the Code.

6. Delistinq of shares of SPML

(a) The Approved Resolution Plan, inter alia, provides in Clause 3 of Part A as follows:

"3, ln the estimate of the Resolution Applicant, the verified claims of Secured
Financial Creditors are more than the aggregate Liquidation Value and
consequently, the proportionate liquidation value for the operational creditors
(other than workmen's dues for the period of 24 months preceding the lC
Date) inctuding claims from the government, government agencies, and all
other claims, debts and dues, and the shareholders is'nil'."

Since the liquidation value payable to equity shareholders of SPML in the event of
liquidation of SPML is 'nil', the Approved Resolution Plan further provides in Clause
7.7 thereof as follows:

(b)

'7.7 lf the Corporate Debtor were to be liquidated, the amount that would be
payable to equity shareholders would be nil, as Section 53 of the Code, /rsfs

amounts due to equity shareholders at eighth position in the order of priority.
ln the estimate of the Resolution Applicant, the Liquidation Value that is
payable to the shareholders, rs a/so nil. The existing shareholders, whether
equity or preference, shall not be paid any amount for the cancellation and
reduction of their share capital and any claims in relation thereto shall stand
extinguished without any payment or recourse."

(c) The Approved Resolution Plan also, inter alia, provides in Clause 22.2 thereof as
follows:

"22.2

(c)(i0 On the Completion Date, the Corporate Debtor shall undeftake a

capital reduction and cancellation of its entire existing equity
shareholding whereby the entire equity share capital of the Corporate
Debtor shall stand cancelled without the requirement of writing the
words "and reduced" in the corporate name and style of the Corporate
Debtor. A simultaneous rerssue of equity shares and preference
shares shall occur simultaneously in accordance with sub-clause (d).

(c)(iii) For the purpose hereof, in addition to the procedure set out in Clause
22.2(d)(iv), the following shall also apply to cancellation of shares and
capital reduction,:

the cancellation shall be applicable to all shareholders of the
Corporate Debtor;

the cancellation shall not require any payment by the Corporate
Debtor to any of the shareholders;
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(C) the cancellation shall be pursuant to the order of the NCLT and
shall not require any other procedure as required under the
Companies Act, including that under Section 66 of the
Companies Act or regulations of the SEBI;

(D) shall not require the consent of any of the creditors of the
Corporate Debtor or approval of the shareholders of the
Corporate Debtor, as the Resolution Plan, upon being
approved by the NCLT shall be binding on the Corporate
Debtor and its stakeholders (including rts creditors and
shareholders), and in addition in accordance with the October
25 Circular, approval of the shareholders/members of the
corporate debtor/company, which would have been required
under Companies Act, 2013 or any other law if the resolution
plan was being considered outside the scope of the Code,
shall not be required for cancellation and issuance of shares
and any other action under the Resolution Plan for its
implementation."

(d) The explanation to Section 30(2X0 of the Code inserted by the lnsolvency and
Bankruptcy Code (Amendment) Ordinance, 2018 provides as under::

"Explanation- For the purposes of clause (e), if any approval of shareholders is
required under the Companies Act, 2013 (18 of 2013) or any other law for the time
being in force for the implementation of actions under the resolution plan, such
approval shall be deemed to have been given and it shall not be a contravention of
that Act or law;'

The Approved Resolution Plan, therefore, contemplates a specific procedure
whereby the entire share capital (whether equity or preference) of SPML stands
cancelled and no amount is to be paid for the cancellation and reduction of the share
capital and any claims in connection thereto shall extinguish without any payment or
recourse. The exit of all existing shareholders of SPML has been done pursuant to
the fact that the shareholders' share price is nil or negative, after paying off dues in
accordance with Section 53 of the Code. lt is hereby pointed out that if SPML were
to be liquidated, all shareholders, whether equity or preference, would get nil value
and consequently, the question of providing an exit option at any value or upon
payment of a price does not arise at all.

B The Approved Resolution Plan contemplates a limit on liability in Clause 1'1 thereof
as follows:

"Notwithstanding anything contained in this Resolution Plan, in no event the total
payments by the Resolution Applicant or the Corporate Debtor to its stakeholders, for
claims relating to a period prior to the Completion Date (including claims recognised
in this Resolution Plan and claims that may arise in future), shall exceed
7166,04,00,000 (Rupees One Hundred and Sixty Sx Crores Four Lakhs) and other
than pursuant to Clause 22.2 of fhis Reso/ution Plan, the Corporate Debtor shall not
issue any fufther securities to the Secured Financial Creditors."

The Board of Directors of the Company was reconstituted on 1't August 2018 as per
the Approved Resolution Plan.
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10. The reconstituted Board of Directors at its meeting held on 1't August 2018 (defined
as the Completion Date in the Approved Resolution Plan), cancelled the existing
equity capital of the Company (pursuant to the Approved Resolution Plan) and issued
and allotted 70 (seventy) equity shares of face value of INR 10 (Rupees Ten only)
each to seven shareholders for the continued operations of the Company as a public
limited company. Consequent upon cancellation of the equity capital by the
reconstituted Board of Directors, the Company stands delisted and its capital stands
reduced without any proceeding and without the requirement of adding the words
"and reduced" in the name and style of the Company. Allotment of further shares of
Company shall be made by the reconstituted board of directors of the Company in
terms of the Approved Resolution Plan on to 1't August 2018 (also the Completion
Date under the Approved Resolution Plan).

11. The Hon'ble Stock Exchanges maytake on record this disclosure and intimation and
treat SPML as delisted with effect from the date of the Board Meeting described
above, i.e, 1't August 2018 in accordance with the amended Delisting
Regulations/Exemption Notification and pursuant to cancellation of the entire share
capital of SPML as per the Approved Resolution Plan and Clause 7.7 thereof. SPML
does not intend to list its securities to be issued after cancellation of shareholding
and consequential delisting.

You are requested to kindly take a note of the same.

Submitted for your kind information and necessary records

Thanking you,
Yours faithfully
For The S r Paper Mills Limited

Director

Shri. Ajoy Tyogi
Choirmon
Securities ond Exchonge Boord of lndio
Plot No. C4-A,'G' Block
Bondro Kurlo Complex
Bondro (Eost)
Mumboi400 051

Executive Director
Division of Corporote Reslructuring
Securilies ond Exchonge Boord of lndio
Plot No. C4-A,'G' Block
Bondro Kurlo Complex
Bondro (Eost)

Mumboi400 051

CC
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Ms. Modhobi Puri Buch
Whole-Time Member
Securities ond Exchonge Boord of lndio
Plot No. C4-A,'G' Block
Bondro Kurlo Complex
Bondro (Eost)

Mumboi 400 05,l

Shri. G. Moholingom
Whole-Time Member
Securities ond Exchonge Boord of lndio
Plot No. C4-A,'G' Block
Bondro Kurlo Complex
Bondro (Eost)
Mumboi400 051
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