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Subject; Notice Suspending Tane Crushing Operslions in 35214 15 Sunar Season
. wedf, ...08.2014
Cear.Sir,

Wih ot of angulsh and despain, we have fo inform you thay our financisl condilion has
deteriorated s6 much that H.his become extremely diffieultté continue our operaflons undar
the aurrent circumstances and fai the remsons beyand our contal. There is dn urgent riced
Yo ralionalize the cane pricing polizy in LLE. and adopt the ‘llnkage formuls’ recommendad by
Rangarajan Cemmillag.

On our bahalf, dur Association, UPSMA, Has wriltén to'the State Government én 08.07.2012

and £4.08.2014, including through: vari ous olfief lettars and representations submitted from

fire 1o time, highlighting the present predu::ament of th gigar wiils, which zre In, brief as
faliows . Copy of-fhe =ajd lkter dated 4 8.2014 iz enclosad for your ready referenct: diving
details:

1. ft iz 1o bix appiadigled that in the progent sednatio.of uriknown end unbridled cana price
and wherg b4z unclear as to whan a lpngderrn Bustalnah[ﬁ cane prics prldng policy,
baged on the Tinkage formuly', ks sdopied In the Stals, wa ara unable to make any
eommilimentfor purchaso.af ane’in the ensuing season or submit: our reguirernent for the
garne. We' have already raglested ihe' concemed authonitiss to allow’ us to submit our
estimetes of cane reguirsment.vidé our @ssaciation letérs datad £1.7.2014 and 25.7.2014
&lso; but the: roquesfmade.in,qur said letlers has nokeen sceepted.

. 2. Facing-a slfmiat problem. before Starl ol 201314 sugar season we had suhmf;lad {hal the

State Advised Price (SAP) &f Re.280/- perquinial-of cang was mieh bayond bur paying
capaclly, and that there'would be substantial cane pﬁce amears, i 1he State insisted on
the high, SAF of Re:280/- per qil. Our apprehensions have come e and we are
:struggling-to claar the cane price areard-of the current season. We do not want.a reppat
of this.sltuatlon again nextiyear (Z014-15).

A, Wiilig, miaking vs start the crushlng opBrationg in 2013-14, tha Biate Goverimentgale the
following assurances and conmitmenis: -
.a} Committes under Ghief Secrelary would recommend ﬁ:u- k-] ranonahzed fana pricing
palicy from next’Sugar seasdn. The Committaowas sel up-inJan, 20114, and wasa give
it¢ recommendations in @ montis.

b { i) [fthe financial condifivn of sugar industry S0, requires, Staia Governrent wou]d give
financial asslstanse, including subsidy of Fis.9/ perguinta! of sane. A Commitias was sel
U in Jan, 2014, and waso give ity recommendsztions in 3 menths. But no said subsldy
ha been given.

b {ii) benefil:of Rs_ 11/~ per-gtl, of tanewas. extended to the mills bythe State Gavt,
&) No.coercive action, wculc;! e tken a(gannst mifls,

.
'

. ooy Shmars. ‘Pateblekionted Efiol s,




CIN-LZ4231UP1936PLCD00740

Slmhhauh Sugars lelted
(AMFESE' 22000 £ 2011, KO D001 : 2008
& 14001 5 2004 Gerliest Enmpany]
Carporgits Diffes ©
‘11 Gonimaght Plave, New DA 11001
Tel. 1 +5F17-41530421-25 Fae +91-11- 23413068

k :rﬂh@é]mbhumusuwrs Gty
4, Relying upen the aEsurarigss end commiments given by tht ﬁ?&m‘@wenmﬂe% wc had

‘started crushing operations. for 2013—1 4 wuith 2-clear hope and understanding that if need
big, Ihe Slate Governmient wolld cotne forward with financial help, Wstead 6f pefting the
assurad snd comimitted finatiial astizjance from the State, we-are by suhjacted fo.all
sorts of parsecutions, inelyding TIRs agalnst most of the promoters, directors gnd senior
cfficers of he sugarmills.

§. The Banks- haye bezome qulte apprehenalve due 1o° setrure and foreet auction of sugar
slocks of several sompanies; ignoring the first charae of banks. They alsewant clarity and
transparency or the sarie pricing policy to fake further expbiures.on U.P. sugar mills.

6, Thie State Government, aacep‘hng {lie tosses incurred by cooperalive sugar mllls of the
Hiale, provides financiaf help ft them' every, year & ani theirgane priés liatilities. For
the seasen 2013-14 oo, the Government of (LF has providéd Rs. 400~ wrofe grant to
anable them. meat lhelr £ane price amesrs. This works out 1o afbunt Rs. 55 to Rs. G-
per quintal, Mo sugh financial help haz aver baer provided. to the pilvate sugar mills,

: dCSplte operating in the same State,. Under sipitar cirsumstances. This diseriminalian
-agdinsl the privaté stgar fillla is un’abc:eptable to U5 any longen:

7. The {wo ‘major stgar ‘producing’ Sratas Lol Maharashittd s0d Karnataka, whio: togelher
wconiribute for almost -50% of the country's sugar producgion, have alrcady stdopted and
implemenied the ‘linkage formula’ a5 rectinmendad by the Rangarajan Committee- for
determining the eana price automatically.st 70% afravenue realizéd from sugar and first
stage bysproduels or 7554 of revenue. realized from sugar-alone. Itis Understood that a;
“foam of serior offisials from LLF; had visited Maharaahu,a and, Kamafake to stody their
cang pricitig syslem and-have sincs subimited their rEpurJ. 1ovihe Government, Thersfore,,
the State Gavernmicnl should be able 't quickly finzlize fie formula.for 1.P oo,

B. UPSMA has submittad severs representations 1o the. State, Goverment, apprising them
abut the factial financial pesition of the-sugar mills, requesting fingrgiel help so thathe -0 .
tillz .could tide. ovetihie severe crisis: Howsyer, nd rraspnnse s ‘ean recetvad fo our o
submissions so far:

4. The Rangarajah Commitfes, aftét congiting all ansgkehuldews had reconimended for
adoptich of tHe revanud, sharing mode) of gane pricing, a5 is belng followed 48 over the
world, between {he farmess and the:millés ‘i & fali'and equitatile manner, The Central
Govarnment hagd alsp refaad these, recommmendations 1p. the Hlate Govemments,
ncluding to:the, U.P. Boverniient, 'suggesting for sdoption and ifiplemantation, &f e
formula. It is-gommen knowledgs thisit the Genfral Govt. hias already declared the ﬁsur and
remingrative price { FRP) @, Fs:220/- perquintal linked to B:5% recqvery of sygar for the
sedson 201415 vide order dated 14.2.2014.

Griwcialty Sugiss Ettiaived
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10.# must be appreclated thal the genesis of the probler’'is high and excessive cane price
Tixallon By the State Govenment, combliad With the low sugar realizafons; If isperinent.
t6 point out thafeven the Central Governmentin its resetl Afiidavit Med before the
Horible; High Court hzs alss cbserved thug “That the problem of cafie prite drrears
arlses. liien realization by sugarmiils-from sale of siffar is not erough to pay the
tary prices te the farmers. Surplus prodirction over domestic consunption in the
J=st fhiree sugar seasons and low exports. due fo subdued international sugar
pieas have fod to. building up of sugar stocks with the millis, This hds #dversely’
affected'the fnancial Fealth of the mills and Jod'to cane price améars. Though the
-Government fives Fair & Romianeralive 'Prige of sugarcane on  the
rapommendations 'of CACF, fixatlon. of higher cape price: by seme. of the States
campounds he problem®. )

14, Itig also to be apprecialed that thﬁl‘%\fﬁ.‘ an almosphgre affear and lEck: of eoifidencorin
the sysrepd. The promoters and officers are being branded as criminats. The business
environtiant in UP. of is vitisted and:the irdustry of unsure net ohly abgul the businéss
perse but also ‘tha environment, ifl the Blate, We cannot centinge la riin our mills In
Insses. YWe alsh expact that we should slso dam reasenable and falf profits from the
sugar manufacluring business,

1i:Has been.amphasized time and again thatdhe sqg_‘a'r_‘intfumuy i Uttar Pradeshiis finsnslally.
digtressed and giling, The promatere, as also the banks and finansialinglitilione do not see

apy future, in {fie. Sfate o centinug Iy the business, We had. repeatadly reqlssted and
pleadad for a long-torin solution to the vexéd problem df céine pirielng yoar after year lsading
fo hug; Jeszee, lengthy fitigations and cahe préé arears of farmers, It is-lo be apprecisted
business 15 not systainable under sush creymstances. ‘We sre willing fo conmeice cane,
enishing: operations: i thé coming season 2H4-15 on ihe Basls of FRP #ind sharng, &f
furtiat réviniuie drid cane priceas per Rangarsian Committes redommendailans and Rs.g
parquintal.of inantial assistance be given for cuméntSugar season and crercive aetien be-
stopped tosllow the Management arid Stalf fo workiin congenisl and; peacefin atmosihars.
Tt is expected that . rafidnal cang pricing formula similar 4o the “linkage Tarmula’ andl ag
adopted in Mahaiashira, 18 adopted in the State of U.P 45'well, 1o give a fair deal fo the
fatviers aswell asio he sugar mills.

Undar the present circumslances and With no' Jong, term Avansparent, -logical shd
econamieally viable mechanism or formuta fo deternine eane price, we are ponsiaingd 1o
serve "Nolite of:suspension of cene yrishing operations® I 2014-15 sugdr season, and afe
forced 1o disconlinue: repalrand, mainenanca of-qui plant-and machinery @nd aceerdingly
forcad ta:withdraw congamod Workers and_,;ﬁl%ﬁ“fmm“ﬂiﬂ factory. Wa arc dlso informing the.
candernad authorifies-aboUl the suspension ot works.

"

‘Siienilty Sirgers ‘PtableAlninl; o) o
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Sir, we would like to submilt thal belng conscious of commilment towards ‘cane Tanmiers: a0
indhesover-all public Intergst, It would, be prudent that, as subritiédbpve,=n amioshle. Ir;nng

term selution is worked oul al tha earllest ta-zave this Hiling iIndustoyof lhe State:

Encls= UPSMA Lettar dated -04,08.2014
UPSMA Lefler dated -25 07:2014
UPSMA Letter dated -21.07 2014
LUPFEMA Letter deled -03.07.2014
Socrelary GOI's Letter dated -30, 06 2014

CG: - The GhiefSeprelary, Govt ofUP
The Principal Secretary (Cang Dev. & Sugar Industry) U.P.
Diglrict Magistrata- Hapur
Dy. Cane Commisslonar Meerut
Dislriot Gane Officer- Hapur )
Chairman/ Secretary, Gi-oparative Cane,Dev.Union bid. Hapur, Dhulana,Siyana,
Mehiugdinpur, Bulandshatir, Bhagpal &. Modlnagar

Faidbit. Alogho]

Spaslafiy Sugors

CeD T

Thanking You,

Your faithfully, ' CEB;?'

Far-Simbhaol Sugars Ltd, Unlt Brijaathpur l IFR 7y
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Date ; 08,08.2014

Thig CaneyGommissionar,
UiisrPriadesh,
LUCKNOW,

.operations in 201415 'cugar seasan

wef.. 082014 )
.Doar 81, '

Wilh ot of &nguish and' despair, we have 1o inform you that our fingncial condition
‘has deteriorafed s much that Tt has besome extrernely difficull 1o conﬁnue our

Vi,

operatians ohder fhis cu%?h[ g& lg;ns ﬁc” ariifér trf‘wéasahs beyondour control
nailu!e"‘ canajfﬂhmng&‘gpohw in u P_-and adopt 1ha

“Thigre ia :an urgenl needo rafi

finkagic formula! recommeledeq By Rﬁngarajah camh]itteeJ
i,
o 4 .

m .vw“ i
B8.07 2014 ;m# Moﬁzf;f L
I )ww" A

ettt ‘Frw-

3 : o
representatlom; &me@}" \ﬁ‘ (il 1|r,ne 10‘ tlme hlghllg

‘the sigar mllls,.MhTé “5@

tin

, wﬁ fhe p

in hrlﬁfr?§ fdallnyv:- Copy Dﬁ 1 AIEﬁEr’daI&d--LS.EQM is

‘? i ‘ \wu

“v (l .
anclosed far-your rﬂady referg;anca 9[\.’[1’19 c[et S o g
\ o J‘ "\r

r i
B [ . L
a0

1. | |s&ohaélpprccmlbﬁﬁl’;a\‘nL o the. mesentscén%
il EJ W{g g gﬁ —ta;m suatginable cane price

0 nknown and unbridied cana

price, and where '
pricing policy; biased on the 'Ilnkage"'formuia is adupted in-the Stale, we are
unable tb make. any comillment for purchase of tare in‘the ensuing season or
stbrhit our tequlfernent for the same. We have diready. requested the eondemid
aufhorities o aliow us o submit qur estimates of cane roquirgment vida our
assoclalioh Jeflers dated 21.7.2014 and 25.‘7&2‘014 2lgo) bul therrequest made in

our said leftars'has not been accepted.

FAag Cifios o | Ealaa TaxHagh. No. Carpoela Qi .
Simali 45207 : L5, Ndy; HP-\:UDD(HB Dated 720458 12, Sonnaoght Placs,

g Dlsﬁ-ta hezibag [L7.5.) UPTT o, D001827 Daped 12-0-57 New Qi) 1000 indls.
Tel, » ) BT 171810 1 T Mo, (i RgREGO602 TH. RIS

| Pz (0Tt} 223000 Faxt 9021123413088 X
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w2

2, Facihg a shmllar problem before slarv of 2098-14 sugar season, we had submitled

thatl {he State Advised Price (SAP) of Rs.280/~ per quinial of cang' was much

héyond our paying capacily, and that there wodld be substantial eane price’

arpars; f {hp State Insisled on the high SAP of Re=.2804- per: gll, Our

ariprehensluﬁs: ‘have come true and we are simggli,n'g'ta-.-dlear the cane price,

arrpars: of the gurrent seagon. We do nol wanl & repeat of this. situation again

nextyear (201415)FRR s dh o o Wi R
veerd )»@“ ﬂ%ﬁ& ‘é@ % *’m %@
Wihilles midking us stathie difi&ting ratrﬁ*hwé& in 785514, ‘(e Sizla GQVEmmanl‘

) ,w

ave the féllowing assurandesﬂ,ﬂsind cdmmmﬁébtsi-

Would recommend for a railanalfzed care:
iy
e €5

'r‘i?

4nd was to,gj 2 rtsméc@ 'flmendatl;:ms i
J i

B(H tncﬁﬂngdel fi
r?

Committed’ was' sel qp,»jmﬁfan 20‘14;
o T ;

ik w(v
tmanths, Butno-sald ﬂﬂ::g

i
=) Sohrnmitiee undgr {:hie{ Seprt
s

pricing po]lc.y “fmm m Jii T
ik c

.,r w

o

'””*!"‘I‘

o

.-,MV

. _irias*v Stafe vagmment
9 sulsidyof V}‘-{%Ql— PB‘I‘EC[LJIntEI af.cang. A
and wﬁé., 1cug|vé its" ?eﬁc&mmendatlans In 3

4 r w\w\
‘JA “AM

waouid give ﬁn.anaia

Gavt.

t; No soercive action would'bo fakenagaihst mills.

Relying upon The assurances and commitments glvah biy the ‘State, G@vé‘;jnmnnt,
we ‘had sfdfted cfushing operations for 2012-14, with a olear hn:pa |and
linderstanding: that if need be, 1he State Govemment would epme-Torward with
financial fielp. tnstead of gafting the assured and commiited nnagclal agsislante
ffom 1he State, we are braing-sulijé'cted to all soris of parseciiions, m“nlutiing FIRa

against mest of the. prumoter&. dlrecturs and senior-officars of thc\suguzlar ilis.

: Fiodit Offica .
"Simehaal4s207 Q.ST Nn HF summa Patad, 120857 - ﬁ-ﬁn Conrwghtﬂatsw
n.suﬁ:mm [ 28] LPTT Na, B3 37 Datod 12:8-57  Hgi DelbH 18001 fuafin. -2
ol [0372A] 2BV T840, T No, »Ca15E20000% : Mol i 41-11-415 1042129

. Faoe {057} 2R o LA {14 1906,
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§. The'Banks have bacorme quite apprehensive due 16 sgizire and fortad auglion of

: Eﬁﬂﬁﬁsﬁo
) Blm! 7
D&l]ﬁﬁaﬁgbaﬂ M

3 Teits mmwzzwi;m 13

1 Fanrinsvsr) Z2a039:

sugar stocks wf-gevera) companies, ignoring thiefirel charga gof banks, They slso

v

want clarily and (ransparency onlhe eana pricing policy to {aks furlher bipbsires

on U, sugar mills.

The; State Gavemmenl accepung {he lpascs mc:urrm:{ by cocipi:ratlvla 5ugar mills -

.af tha Slﬂ!e. prawdes fruanmal help Io them every yenr. {u meet {heie cane price.

llablllﬁGS.-For 1he.seazon 2013-14 oo, Ihe Govarmmearil ef U, p h;;ht. f;rc‘-\nded Rs

i

406k Ernrax granl o *"é’ﬁabl

srolng Rs 55/ [d H’é.:

e M

provided to the anate sugkari;‘mmﬁ, daqpité Qperaling In the same’ Slaie under

sirmilar fcrrcumslanc Thls ff
M ;5;\5*-“* w'ﬂ'f,r Vﬁg%u“’.

Unaccaﬁtablcﬂtn«ws ;any] .

HJLA
fol

Vb

‘iw

ydﬁodlﬁclrﬁg »S[até-s e M h%ra&htragpnd I{arnataka who

y )
»_-,w'c- iy e M w 4 o L,,w

*fDTml,ji;lM as; raqﬁmmemdaﬂ by ihe

. i

Rangarafari * Gﬁbr'hr‘n&tt fa% daf%mg&mg 1he,qﬁ§t z; h::a“ehrirf)”fr{ua'(ucalfyx at Tﬂ% of
;| fwuuwu.; ot
= .2- iy

I,aﬁeﬁ ﬁmdual's o, V5% suf fevenue

WLP. had, visited Mabiarashita and Kamataka to study their .caﬁé‘éniqﬁg systai
and have since :su'bm’rlfed thelr report 1o the Government. Tharefore :Itﬁi_a Bale
‘Governnienl should bé ab!eto quickly ﬁnaur‘e the formula for, U P; 100

UPSMA has submified Sevetal rapresentations fo (e Stale Gwﬁmn‘(ent
‘apprisinig them abiout fhie facluel financisl positior of the sugar mills, requesting
financidl help 2o thal the millls could fide, over {he savere g;:risis:a, Howsver, 0o

Tesponsa-has baan muewed 1o'our submissions so far. -

: Sa.lﬁTathgﬂ oy 50 | Coiporte Diffes

A GST. W, AF6000040 Daled 12,08 57 T, fitFlace,
: UP‘H Nwmqﬁé?mm 128 ‘ Nee#nemm?go@ oty
i NI EAA Ry
- o 11230 008

A,
Hf‘(ﬁﬁ‘ayvn dg-&un&-ﬁ ithe private sugar mills is,

"%wghr pmcsuc.flon have

-
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led to building up of sigar’
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The Rangarajan Gommittes after consulting all stakeholders had recommanded

foraduption of the revenuc sharing mods| of tane pricing,-as is being followed all
over the waefid, between the Tatmers and the miillers in & fa.air and equilabla
manner. Tha. Cenlral Govemment had slso ksferred {hese recommendations to
fhe. Sfale Governments, incluffing 1o the U.P. Goverment, ,s‘ug_chting. for
adopfion-and implzmentation ‘:i_f"the formula, It is c:orn\mp.ry lé_r)o‘h?ledge that thie

Genlial Govt: has already dec':[ared tha fair and remunerative pr{_c@ q{ ?FRP)'\@

220/ per quintal; ,thk 4@%@,&5 %f deoyery of ﬁ.{;’fgar for the sesspn 2014415

e

vide prdsr dated 14. 2:901

It must be appmnlated lh‘%h lfé gtaneém*df Cthv.e problcm iz high and excessive

t . i
cane price fi xanan *ip? 1hs 3?; ﬁke“éﬁ ¥ mmenf Eommned with the |ow sugar
,«vw itk i
reatizafions, 'mf? pgnll. ;’3 Iw:} Tnl!fbﬂt} iz ‘Ce“m&ﬂl Government’ |n its
‘!J .' "v '\f i \ M ‘
recent Affi da\f'l Tiecj)b i hre. fhe: Hup‘blc L;ljgh Cuurtnhas als;g sbbserved thus “Thﬂl‘

o \{\M T

the prnmﬁm of gﬁ‘h  price, anr

H

g

ahzatmn By sugpr milis’

from, safe af 5%’19 s Mo f“e}?o ppcgs ,l,‘a the f;xrmers'

.!4" S ik
J .- e N
@ o Dt 3

Burplus pradt)cﬁon‘ ayer domesfm cons!m'; fio” Jn ”the*”iast thrae sugar .

w \\i)"’\)lg)}.u L
b:,mf;g i}&*ﬁ&naﬂanar | Segar prir;ea have

U6
m)&: Wl i b

regsens. and. low é}xp !# ‘3«%‘%

T with: the. .miiis. This. has .a,dm_';w;_r
affectad e financial heafth of the milfs and fed o cane price @rrears.
Though the Gavernment fixes Fair & Rerunerative Fr ive of sugarcane om-
the recommiéndations of .CAGF, lixation of higher cané. pricc: by somo of
the States campouhds the prablem”. .

It is also lo be appreciated that there.is an aimosphere of fear and Jack of
canfidence. in, e system. The promolters and officars. are belng bfanded as
-cﬁminalé_. The business emiropment in U.P. of ig vilisted =nd 1he industry of

unisure notonly-aboui tha buslhess per se bul alsa the envit ronmant in Ih¢: Blats,
| Salee Tax Regr No. Gomerte
. BT Nes HP—smqoqéDaledﬂz,uaé.T cA1, t:nnnaughl Flacp,
Moy Colht-1 10001, I
Tl 914114181 004

Fin-h, ; 0949200008
- F% ¢ Bi-11-2347 3058,

Memninen 1 st e




'} et

SIMBHADLI SUGARS LTD.
Unit - Chilwaria

Tiih K, Bairaichs - Gandancad,\Po hilwarla - 271801 Dialt. Bahraieh {U.b.)
Tel,: 05262 - 2442517 2, Foox: 244253.54

= I
Wi -cannot gonlinbe 19 rin our Fills in [deses, We alse expett 1hal we shotild also

aam rafgonable and fairprofits from the gugar manulaslurng, business,

It s been emphasized time and-again IMaL Ui sugar indslry In Uttar Pradish is

financlally distressed and eiling. The: promigters, as &léo the banks ‘and finzndal

institutigna da niot see any fultr in The State 4o contlnue In the huginess, We h&d

repeatedly ToquEstod aﬂ@ﬁ % timg ‘%‘h‘n a’@[gﬁan e tha vamd probiarn of -
bt " \N\l

cane pnclng yearaien yasr les mQﬂcu éim Ieng[hy litigations and chne prick

arrears of farmers.. Il Is 'la eﬁppli'e}:r:;éql J:ﬂ.&sineas is nol sustamab!e under such

mrcumstanceﬁ Wer “arﬁuwmlng ta mem%% cane cr’uﬂjmg operatlons in the c;cjmmg
! »-.._v MMW%{M e
semson 2074 1u cmfethe DF%} ﬁt ﬁ%ﬂ &l rf m [fhtar ercnue and cane; prrce
i

gl

H \r(wn!

ds per Rﬂﬂgﬁﬁamﬁ Cum;ﬁi e r%acpmmenqat;npsw&d*ﬁs 9 bep quinta! of finncial.

i € L A w

assigtance bc:,,g_gvep g chn qugangnaspn?ahd caer% %ﬁtmﬁ c!:ua stcuppcd tD allow
. »h: ) wc
the Mahagemehl anr.’{” ?ﬁ%ﬂ Mok é

'F”’\v"iﬂ‘i

P

axpecied thit & raﬂdnalstanemgncing futmula 5ﬂ-n

rual ﬁf‘i?ﬁ &ceful almasphe&re I ig

.\..':)".' &,
at s w\_ﬂwl el

el
N o

‘1#9 1he"l|nkage fprmula end as

\ (% il ww uM MM
altopled in Maharashiia, & ag: E%K it ;eu@f\, ag well, g givers falr disal 1o

gn
& ﬁ

{he-farmers aswell 22 1o the sugﬂrm? .

ecoriomically Viable mechasism or fotula o detemilng cang, Pr‘im,v wa. arg

‘canslrairied'to serve “Mofice of suspensjonof tane crushing operations” jm 20r14-15

‘gUggr geason, and ars forced lo discontinye repair and maintenance Gf-oui plant-and

rﬁa_ghiq%W' and apcordingly foreéd to withdraw concarned workers and, st&f-from the .

factoly, Wé are also Informing (e tontetnad authorilies abowt tho 'suspension of

works, :
Fibgd ftfloa - or ' gale;rm ) Cumnc il Cfica s,
" Simbhagi45 527, 80y HE-S000049 Btel 12,0857 B Gonroughl Piags,
e GElaDS ﬂmﬁ‘u’mmrm Pk Nawmrymc%m -
T Tas (osvaﬂﬂ dme it * Tinblo. s 0pdegennine Tel, B 41510421 20
| e {ps7mt) 2oama : "Fia BT+ 2347086,
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24 K, 'Bah}'a!ch Gonda Foag PO, Ch:lwaﬂes 271801 'Dlstﬂ Bahraiah {LLP.)
Tol; 05262 + 244251158, Fiax : £4d253-89. -

we

ity e wouid fike to subimit that beimg coenssious: of commilment towards cane
farmers and in the overall public interest, it. would be prudenl that, as submitted
above, #n anileablelong 151 solutien is warkéd'oul B the earliesl o save this ailicg |

industey.of e Statg,

Thanking¥ou,, ‘
Your¥ fatitfilly : o
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2. The Pﬁhm‘pal Secrvslaw. Gcwt ofU P
8, Disitlcl Magistrate, Batirailch ¢ 0,F,) FOF SIME AT
4.;District Cana Olfffcer, Bahraich-(U.P.) _
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E}B hhﬁ;ﬂh&m Sn!nfls_ Tax‘Hagn. Mo gmmar?ﬁlm

L 1 N, 3 MPGOOR 044 Diartek . 11, Gontiakignt Pl

e T . e 1“1' . OO0 1EDY. D9M1M-Ff 'iﬁmﬂuwmi%w:?f&; G
To: maﬂﬂm 1848, Tin No, .,ﬂé Sganigiee Tl @i-11-K B |

Fen 10501} ‘ " Fax 19142314028




Ref.No. 187 /08 / 2014 August 4%, 2014

The Chief Sefratary,
Gaovernment'of {tiar Pradesh,
Lal Bahadur Shastr Bhawan,
LUCKNOW,

Subject: Noticeé suspending cane crushing operati

Dear Sir,

- 1. We wish fo. invite your kind gttention to ur letter dated 68.07 2014 and the

rorrespondences we had with your goodselfand; ofher concernied authorities. We
had mast humbly submitied that the Sugarindustry is financiafly distressed and
ailing and de not see ahy future. in the Siate to afford to. continue business in the

present scenaro of cané price, We had fepeatedly requested and pleaded. for _

some long term solitishs to the recurting pioklém of Cane: pricitig year affer year
leading to losses and recurring fitigations. It would be appreciated that no
business-can be sustained for long in Josses and in such circumstances,

We were quite hopeful that the Goveriment shall fulilt its -committherits with
regard to subsidy of Re.9% per guitital &f gane, finalise the policy for Gane price
and. sugar price. linkage: formula #s' per recommendations of  Rangrajan
Committee  as algo advised, by the Govermnment of india -and further help. and
subsidy SKAll be considared. Howaver, othing tarigibte has happered go: far,
Thi two high- puwersd ‘Cominiitteas wonstituted by the Govarnment have riot
submitted their reports so- far, whereas héir recommendations weie to be
finafised within 3 months ofthelir formation;

W tiad submitted at the time of the start of the crushing. aé_._'asgn 2073-14 that at

 State' Advised, Price (SAP) of Rs.280/ per quintal there would be cane price
amears of about Rs. 79, 00C~ Crares af the end ofthe season. Further ihere wend
‘Cane price anears of gbout ‘Bs. 24000~ Crores: pertdining: 1 previous sesstn




:':?u." T 2012 12 at the time of start of season 20*13 14 Db‘ﬂous{y the same had 1o be -
o o ‘paid by the sugar milis out of the gmnerﬁtion of funds from the current seasan

_ production. The appreherisions tnf the sugar il .:-about the cane price arrears’ p.f. .
Y F 201 2-14 season became frue! £i med alse: beappr‘emated that the genesis.of thé

L pmblem is high and excesswe cane: pnce fmatlon by the State (‘;‘vtmernmamJ3 _
c;nmmned with the low sugar reahzatmns L _ R ;-'“‘31'-

,f‘r"'ou are fuily aware that ihe Sugar mnllﬁ of U ”F“ have been suffering huge losses
S dunng the last 4 yaars whmh is gwen below for yaur’ Kind mformatton

W

v'\\\

gy . S”Qar\’f’a“ i Lmsaes s crnre)jl R S
CEzofoReris [T g7s0 L
. 20112642 .7 F 7 es0l T
20122043 B T
2013 2014 \\jf; 3500 (Esﬁmmed) . SRR LA

‘ Y Asa resul‘t of thls 2'1 sugar rmlls have el’gher been closed down or have gme
. sick and are bai‘c-re BiFR Around 8 sugar, foills. have almost wiped out thenr\ )
' ‘5, _— net worth and al r.sthﬁrs are facmg severe cash’ ﬂrunch since thare 15 harﬁly R ,
| fundmg Support avarlable fo them fmm banks and ﬂnanmal mst:tutmns becadée o
the repayments are nut wsmka The credut mtmg agencies have already e
sevﬂrﬂ,ﬂy dawngmdeﬂ the m-edut mting uf 1 P based sugar mui!s. . th_ese

'\ mmumstance@ ‘Slr’ nb busmess ar mdustry can: survi\re’ and run,

)
!

3 ngxbie ;and 1ranapareht manﬂer whnia f“mn ‘m&a
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o ) E C)n the other hand tha Faw and Remunerat’ ive pnce ( FRP) determined by ’(he
: ‘ Central Gowmment already‘ ,ensures a fair, remunaratwe and reasonahle
reu!rn to'the farers over. and above therr dc§$t\ ot pfoducmg sugarcane, and. at _
‘they same fimg attempt$ to ﬁmwde fpr some remm ‘tt:i the sugar mills “too. : t
nov \fDespate deterrmn:atlon ofa \fan' and remuneratwe pnce by the Ceniral Govt A '_ |
- $ince 2009, the Stete Govt.-of UPConiinued 10/1ix & iidher SAP, arbitrariy #nd
Unreasohamy, without mnmdehng e paylng( 'b'éclty of the -gugar mmg anq ‘,‘ e
the augar pnce ‘I“hss has caused huge Iosses fahd\mntnbuted to the fi na‘nmaﬁ SR
qr!SFS that the . qugar mms 0. F’L \are it today 1t cann.o’t be denled th:srt the:

w\ ' 73-power of fmng the cana pnce =shf6‘uld nat be exermsad in & mannar Whmh

\., o

gﬁrﬂwmons of tha UP Sugal‘céne (Regulatlpn of Supply and F‘urc:hase) Act
1953 ’ S RN | :

j ”(ng capamty of tha ml!léﬁh' thaf
”t .ba 'ystélmed Bny__urthe ‘ o ‘ _
mhe lnsses or to arrange furtherfunds for sfarﬁfhe,mllls in Gl R

LR TP M ¥ o e

nusz( [osses 'c:é’ i

A

‘Lxgar mnfls were c:compeﬂed pmaaunaed '

Rl
fh '-\5
; o H’”r::‘

[T

xa;ppri‘:‘.clatad %htat fmr AUF‘_ mllls m be able to'_affa

E o
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dud net mcmuase the SAP fcr ?013 M su;;ar‘ $eason and the SAP was
mamtamed at Rs 280!- pér qtl SAP WE;S lgher by Rs ?O!~ per, qt[ as.;’
mmpared to me FRF’ of Rs, 210/ per gt L

\\‘
Tt '

ol
R

\a) gave few. concessmns amountmg ta- Rs; - par qtl viz. wawer of

”wm\‘(\ .

purchase tax on sugércane wawer of éntny tax on sugar and somety‘

-‘_ declarad that he Stat@ Goyt_v ‘
Ir:mg term. econcim;ca:["‘: sound fa

e

. and tO make the”si.tgar nﬁdustry of thé State mor‘c‘ipet[twe m compansoﬁ

o \'“\ ..

Karnataka whu::h hadw a]ready ~ad:§pted

Thj‘ Sugar‘mlﬂs were accmrdmgly fomed tcs agree to pay Rs 2@0# per. qﬂ :
.HoWeve 3 wsth an assurance,;by the; Syé%é Gmrt: ‘thai if the- ﬁnamfal sltuatlon sd
i furfher) assistanc:e _subs(dy and-“help womci be de]rbEratEﬂ and

‘( v . . \
¥ ’0 ',gs\yen to the sugar




6 Despma the assurance, the Govi. has not extended any fi 'f nancial help of Rs.9
_ par qumlsal and further help of Rs 20/ pe.-r qtl (ie RSAEGE} 35‘231 = Rg.29/-
' pl:r qtl) Nobedy is addressmg the ISQUE ihat wﬂh such huge losses suffered
fu,‘ by 1he mills as a resuft of. highér taie pnc;E.-, from whére e, cane arrears

¥ wau[d ba paid and mills would be run’-‘ Nobody is also bothermg and
mnmdenng that the, miffs shnu!d als*n e,am reas\:mable pmf“ts fiom the sugar
busmesa and should sumv@ w:ih i-espact anﬁ dlgnlty in the: Iarger mterest of

the State and the farmers G‘-n ’che confrary, the sugar mulis and their dlrectc:rs,
| : officers and stalf have been sume&te.u to: multiple cﬂermve actions, knowing
funy wei that thrs prasem aituatlan waa ‘fuily( khawﬁ m thé gﬁvernmen‘t el i
‘adva‘nce and due to this cmly e SUQar mylls ware hesxtant 10 commence
: _dperatmnsz in Or.:mber 2013 ‘ '

', Thia 'sugar mms based upor the assuranc:ea pmmns,as,and oommrfmems rade
b‘_v fhe Sta"te Gavt. of i.e, stlrted c:r‘ushmg Dpegrahans i the year 2013-14 with
me hﬂpe Ihaf \if neﬁd be ﬂm State: Gavernment wnurd oome forward w;th_ _

ahaad with \the undemtandmg and hnpe that frcm the nexf: augar season, there
L wouid be a rahpnal cane prlcmg pulrcy by wmch cang: ’pnce would be
T tieienﬁmed i direct relatmrr o~ ﬂm , _I,'yenue realizad frqm sugar anid by— '
_‘-‘:j prbtiucts The Sugar mms tneraf; e expactecf ‘that with thie. Besured help from
, “Uthe St;ate “they will not® sufﬁar any further !osses rn the yaar 2013—q4 and may. in
o :3‘faci ba able o even. earna reasnnabie profi . \But not cmly dm the situation not.' _
iy bue ancz the s.ugar‘ mnlls aFe: g\dmg *Eﬁ auﬁ‘ﬂr«a I&E‘S di‘ amund Rs asqw- ¥
;3~'croré' aggr‘avatmg the . ‘ﬁnanmar cresm, ‘but- the. aﬁsurances of the State Govt.

G’:Hér unbeahabie cnsrs and parn In 'aaugar muls

8 The. State Gowt: as, per its qu ”tments consﬁtuted iha fmlnwmg t,wd" ‘_
Gmmm:ttéa&vrdé Drder dateﬁ 1012&*&4 ' S

A, for amvlng at & Idng tenm and viable nana pnce flxatlon system m
raﬂoﬂahze the cane pncmg po[idy, slmtlar ta ‘that aﬁbpted by Mahareshtra
amﬂ Kamataka States A :

100 dld ot matenahze Tms hag resulted in a;ne nmn—payment c:f Gane pnc:e and- - ..
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u for plro\.udmg an interim reuef of Ra Ql— pér qtl conéndenhg the sugar price -
realrzatron and fmancral posntton ot rmlla‘
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