






















NAIK MEHTA & CO 
CHARTERED ACCOUNTANTS 

22, Megh Building Co-Op. Society, 
Megh Malhar Complex, Gen A. K. Vaidya Marg, 

Goregaon (East), Mumbai - 400 063. 

Tel: 022-28408899 Mob.: 9820462132 
E-mail: naikmehta100@yahoo.co.in 

Limited review report on unaudited quarterly consolidated financial result of Suumaya Industries 

Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (as amended) 

To 
The Board of Directors 
Suumaya Industries Limited. 

(Formerly known as Suumaya Lifestyle Limited) 

We have reviewed the accompanying statement of unaudited consolidated financial results of 

1. 

Suumaya Industries Limited ('the Company") for the quarter ended June 30, 2022.(the 

"Statement"), attached herewith, being submitted by the company pursuant to the requirement 

of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, as modified by circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016. 

2. This statement, which is the responsibility of the Company's Management and approved by the 

Company's Board of Directors, has been prepared in accordance with the recognition and 

measurement principles laid down in Indian Accounting Standard 34"Interim Financial 

Reporting" ("IND AS 34"), prescribed under Section 133 of the Companies Act, 2013 (the 

"Act") as amended, read with relevant rules issued thereunder and other accounting principles 

generally accepted in India. Our responsibility is to express a conclusion on the Statement based 

on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagement (SRE) 2410, "Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of 

India (ICAI). This standard requires that we plan and perform the review to obtain a moderate 

assurance as to whether the Statement is free of material misstatement. A review of the interim 

financial information consists of making inquiries, primarily of company personnel responsible 

for the financial and accounting matters and applying analytical and other review procedure. A 

review is substantially less in scope than an audit conducted in accordance with the Standards 

on Auditing specified under section 143 (10) of the Companies Act, 2013 and consequently does 

not enable us to obtain assurances that we would become aware of all significant matters that 

might be identified in an audit. Accordingly, we do not express an audit opinion. 



4. The Statement includes the results of the following entities: 
Suumaya Agro Limited 
Suumaya Protective Texcorp Limited 
Suumaya Trends Private Limited 
Suumaya Retail Limited 
Suumaya Trans Logistics Limited 
Suumaya Infotech Private Limited 
Suumaya Capital Limited 
Suumaya Foundation 

Basis for Qualified Conclusion 

5. Suumaya Industries Limited ("SIL" or "Company") at a consolidated level has assigned its Receivables of INR 12,951.23 crores and Payables of INR 12,574.66 Crores (Net receivabies or 
NR 376.56 Crores) to a Non-Banking Finance Company ("NBFC" or "Assignee") during the 
Financial Year 2021-22 on a Non-Recourse Basis. However, the Net worth of the said NBFC as 
per the Audited Financial statement as on March 31, 2021 was INR 6.85 Crores. SIL has realized 
NR 1.29 crores (Net of payments made on behalf of the NBFC) out of the total receivable during 
the quarter (April 2022-June 2022). There has been no expected credit loss provision created 
as per IND AS 109 regarding such Assignment based on above stated figures. Accordingly, we 
are unable to comment on above assignment and the consequential impact on Consolidated 
Financial Statements. 

6. According to the information and explanation given to us and based on the review procedures 
conducted, the company is carrying significant balances in the financial statements as trade 
receivables including amounts outstanding from earlier accounting periods which are 
outstanding for a period over 180 days as on June 30o, 2022. Management represented that it has 
not created any expected credit loss provision as per IND AS 109 in relation to recoverability of 
such debts after assessing the impact and status of such receivables. The Management needs to 
estimate the recoverability of the individual receivables with reference to the ageing profile, historical payment pattern, and the past record of the customer/ vendor and makes provisions 
against the same with reference to the recoverable amount. 

7. Company's business model majorly was to make a purchase from a vendor on ex-warehouse 
terms and the same goods were sold to the customer on pick from warehouse terms wherein we 
were unable to obtain any other evidence except for bill of supply. Hence, we were unable to 
obtain sufficient and appropriate evidence to verify such ex-
their consequential impact on the financial results as at end for the year ended March 31, 2022 

rehouse transactions and assess 

8. The Company has carried out majority of its trades from third party warehouses on an ex-
warehouse basis wherein the movement is conducted by the last party to the sale hence we were 
unable to conduct physical stock verification procedures or obtain any third-party warehouse 
confirmations for performing review procedures around inventory 

9. The Income Tax Department have conducted search and seizure operations on the Company and 
it's group companies in July 2022. In view of the fact that these investigations are still ongoing, 
we are unable to comment on the consequential impact of the above matter on these Unaudited Consolidated Financial Results 
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Qualified Conclusion 

10. Based on our review conducted as above, except for the possible effects of the matters as 
deseribed in the "Basis of Qualified Conclusion" section above, nothing has come to our attention 
that causes us to believe that the accompanying Statement, prepared in accordance with the 
recognition and measurement principal laid down in the aforesaid Indian Accounting Standards 
specified under Section 133 of the Companies Act, 2013 as amended, read with the relevant rules 
issued thereunder and other recognized accounting practices and policies generally accepted in 
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contaïns any material misstatement. 

Emphasis Of Matter: 

11. We draw your attention to Note 4 of the Consolidated Financíal Statements as per the 

information and explanation were given by the management, the company has an unspent 
balance of INR 2.88 crores as on March 31, 2022 on CSR in the consolidated financial 
statements of Suumaya Industries Limited, the company has decided to spent the same on 
ongoing projects, the law stipulates that any unspent amount which has to be spent on ongoing 
has to be transferred to a special bank account in compliance with the provision of sub-section 
(6) of section 135 of the Companies Act, 2013. However, the same has not been deposited by the 
company till August 10, 2022. As per Section 134(8) of the companies Act "Penalties for not 
discharging the duty of CSR", the company will be liable for a penalty that would be twice the 
amount required to be transferred by the company to the specified fund under Schedule VII or 
the unspent CSR account, as the case may be, or INR 1 crore, whichever is less. As regards an 
officer of the company, the penalty would be 1/1oth of the amount required to be transferred by 
the company to such fund or the unspent CSR account, as the case may be, whichever is less. 

12. We draw your attention to Note 5 of the Consolidated Financial Statements that the company 
has not yet paid Self-Assessment Income Tax dues in relation to FY 20-21 as of March 31, 2022. 

13. We draw your attention to Note 6 of the Consolidated Financial Statements wherein the 
Company faces concentration risk wherein over 90% of the sales and purchase transactions are 
made with respective Top 3 parties throughout the year in the Consolidated Financial 
Statements of the Company. This gives rise to a major risk in case of default by any of the 

parties. 

14. We draw your attention to Note 7 of the Consolidated Financial Statements Wherein there was a 
complaint filed against the Company and all its directors and KMP by Capalpha Trade Private 
Limited (Capalpha) in October 2021 under section 138 of the Negotiable Instruments Act, 1881 
for the dishonor of cheque drawn on the Company. The Company had entered into an 
agreement on 19th April 2021 with the intent and spirit to provide indemnity and safeguard 
Capalpha's supplies to one of their customers, Dentsu Communication India Pvt Ltd. wherein 
the Company and its group companies sold agriculture goods to Capalpha Trade Private Limited 
for further sale of such goods to Dentsu. The Company realized proceeds on such sale wherein it 
had further given an indemnity to Capalpha that in case of any default by Dentsu on non-
payment of invoices for over 60 days to pay Capalpha, all the loss and damages shall be borne by 

SIL along with interest @2% per month (to be calculated). Hence on default by Dentsu to pay 
Capalpha within the stipulated time period, Capalpha has filed an arbitration petition against 
Denstu for the recovery of their dues from Dentsu and the matter is currently sub-judiced and 

hence it is not an ascertained liability on the company as an indemnifier until Capalpha loses 

this arbitration. The Management has evaluated legal positions and possible cash outflows of the 
said amount is noted as contingent liabilities (approximately INR 117 crores + interest 
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per month on reducing balance method) in the Consolidated Financial Statements of the 
Company. 

15. We draw your attention to Note 8 of the Consolidated Financial Statements wherein The 
Company's Chief Financial Officer, Ms. Dhwani Dattani was taken for questioning by Economic 
ofence Wing (BOW) on June 15, 2022 in relation to a FIR filed by Capalpha Trade Pvt Ltd. Ms. 
Dhwani Dattani was further sent into judicial custody on June 28, 2022 

16. We draw your attention to Note 9 of the Consolidated Financial Statements wherein the 
Company's turnover has declined from INR 6852.14 Crores in Q1FY22 to INR 332.53 Crores in 
Q1FY23 and profit before tax has declined from INR 340.83 Crores in Q1FY22 to INR 8.86 
Crores in Q1FY23. Management explained that the decline has been on account of business re-

organisation due to the shift in focus of Management in developing new business verticals and 
overall diversification. There have been major activities of restructuring which have led to the 
same. 

Our conclusion is not modified in respect of the above matters as stated under Emphasis Of 
Matter 

Other Matters 

17. The consolidated unaudited results includes the interim financial result of 2 subsidiaries whose 
interim financial statement/ Financial information / Financial Result comprise of Total revenue 
from operation of Rs. 189.93 Crores and total Net profits/(loss) after tax of Rs. 2.77 Crores for 
the quarter ended June 30, 2022 which have not reviewed by us. These interim financial results 
have been reviewed by other auditor whose review report has been furnished to us by the 
management, and our conclusion in so far as it relates to the amounts and disclosures included 
in respect of the subsidiaries is based solely on the review report of the such other auditor. 

18. The consolidated unaudited financial results includes the interim financial information of 6 
subsidiaries which have not been reviewed by their auditors, whose interim financial statement/ Financial information / Financial Result comprise of Total revenue from operation of Rs. 0.20 
Crores and total Net profits/loss) after tax of Rs. (o.05) Crores for the quarter end June 30, 
2022. Our conclusion on the statement, in so far as it relates to the amount and disclosure 
included in respect of these subsidiaries are based solely on such unreviewed interim financial 
results according to information and explanation given to us by the management, these interim 
financial results are not material to the group. Our conclusion on the statement is not modified 
in respect of above matters. 

For Naik Mehta & Co. 
Chartered Accounta 
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CA Alpa ed 
Partner 
Membership No. 107896. 
Place: Mumbai 
Date :August 12, 2022. 

UDIN: 22107896A0XBHA9827 




