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The recent decision to liber-
alise FDI norms for coun-
tries sharing a land border
(LBCs) with India, including
China, is awaiting a final
green light as the Finance
Ministry is yet to notify the
formal changes under For-
eign Exchange Management
Act (FEMA) law.

While the Cabinet cleared
the DPIIT proposal to ease
beneficial ownership rules
on March 10, internal con-
sultations are still on at the
Department of Economic Af-
fairs and the final FEMA no-
tification is expected soon, a
DPIIT o�cial said.

“The DEA will have to is-
sue the notification under

FEMA.  It will be notified
very soon. It requires a lot of
fine-tuning,” DPIIT Joint
Secretary Jai Prakash Shiva-
hare told reporters on
Thursday. 

The Press Note amend-
ments in FDI norms become
enforceable law only after
they are formally incorpor-
ated into the Foreign Ex-
change Management (Non-
Debt Instruments) Rules,
2019.

PRESS NOTE

Per the amendments in press
note (PN) 3 of 2020 ap-
proved by the Union Cabinet
in March, entities in non-
LBCs with up to 10 per cent
beneficial owners from
LBCs, including China, will
be eligible to invest in India
under the automatic route

across sectors. The relaxed
FDI rules will not apply to
entities registered in China/
Hong Kong or other LBCs,
the government had earlier
clarified.

The DPIIT is also working
to identify sub-sectors to be-
nefit from the expedited 60-
day processing timeline for
specific FDI proposals from
LBCs, the o�cial added. 

The broad sectors for
which the expedited timeline
has been approved include
capital goods, electronic cap-
ital goods, electronic com-
ponents, polysilicon and
ingot-wafer.

FDI INFLOW UP

Total inflow of FDI, which in-
cludes reinvested earnings,
has touched $88.29 billion
during April-February 2025-

26, compared to $80.61 bil-
lion in 2024-25, Shivahare
said. The net FDI into the
country has increased to
$6.26 billion during April-
February 2025-26 against
$959 million in fiscal year
2024-25.

DPIIT Secretary Am-
ardeep Singh Bhatia said
total FDI in FY26 is likely to
reach $90 billion propelled
by reform measures, free
trade agreements and fast-
growing economic growth.

E�orts by Invest India, the

government’s investment
promotion and facilitation
agency, has helped facilitate
the grounding of 60 projects
worth over $6.1 billion dur-
ing 2025-26, the DPIIT
stated.

JOB CREATION

“These investments span 14
States and are estimated to
generate more than 31,000
potential jobs, reflecting sus-
tained and deepening global
confidence in India as a pre-
ferred investment destina-
tion.” per an o�cial
statement.

About 42 per cent of the
total grounded investment
value originates from
European nations.

Continued participation
from the US, Japan, South
Korea, Australia, and other

key source markets a�rms
broad-based international
confidence in India’s regulat-
ory environment and manu-
facturing capabilities, the
statement highlighted.
Emerging source nations
such as Brazil, New Zealand
and Canada indicate diversi-
fication in the country’s in-
vestment base.

Invest India MD and CEO
Nivruti Rai said chemicals,
pharmaceuticals, biotechno-
logy and food processing sec-
tors account for about 65 per
cent of grounded invest-
ments, driven by high-value
projects.

Key emerging sectors such
as electronics system design
and manufacturing,
aerospace and defence, and
auto/EV have recorded signi-
ficant activity, she said.

Liberalised FDI rules for land border nations await final nod
NEW REFORMS. Department of Economic A�airs notification under FEMA is expected soon, says DPIIT Joint Secretary Jai Prakash Shivahare 

Amiti Sen

New Delhi

Jai Prakash Shivahare, 
DPIIT Joint Secretary 

The DPIIT is
working to
identify 
sub-sectors that
will benefit from
the expedited
60-day processing
timeline for 
specific FDI
proposals from
land border nations 

Special economic zones
(SEZs) in India need a funda-
mental reset — from tax-
driven export enclaves to
strategically vital industrial
ecosystems, said V Anantha
Nageswaran, Chief Eco-
nomic Advisor, on Thursday.

Speaking at the 43rd MEPZ
Foundation Day celebra-
tions, the CEA said the ori-
ginal SEZ model, framed
around 2005, was built on tax
incentives, services-led
growth and export arbitrage
largely targeting the US and
UK markets. “That model
has run its course,” he said.

Tax incentives may have
drawn firms into SEZs, but

long-term success will de-
pend on strategic indispens-
ability. “The exit from tax
holidays must become an
entry into an innovation
moat,” he added.

Despite contributing 15.7
per cent to India’s mer-
chandise exports in FY25,
SEZs remain skewed, with
over half (50.3 per cent) of
exports coming from IT/
ITeS. Additionally, 79 per
cent of operational SEZs are
concentrated in just six
States, and the average zone
size is about 1 sq km — far
smaller than global bench-
marks such as Shenzhen,
China, which began at 327 sq
km. Nearly, ₹30,000 crore
worth of SEZ space —
around 10 crore sq ft — re-
mains vacant, underscoring

structural ine�ciencies, he
explained.

SIX IMPERATIVES

Nageswaran outlined six im-
peratives to reposition SEZs.
Among these are a shift away
from IT-ITeS dominance to
globally contested sectors
such as fine chemicals, elec-
tronic components, energy-
transition materials and pre-

cision engineering. “Shallow
exports do not buy strategic
weight,” he said.

SEZs should also anchor
domestic value chains by in-
tegrating Indian suppliers
and nurturing MSME
clusters around them. 

SEZs must also help diver-
sify exports, he said.

With nearly half of SEZ ex-
ports currently flowing to
the US and the Netherlands,
he flagged concentration
risks and urged deeper en-
gagement with Asean, Africa,
Latin America and the Gulf. 

He also stressed on the
need to build technology and
intellectual property. “Cost
advantages erode, but de-
fensible technology com-
pounds,” he said, advocating
greater investments in R&D,

design, patents and skills
within SEZs.

BVR Subrahmanyam,
former CEO of NITI Aayog,
said the rapidly fragmenting
global trade order and the
rise of new-generation trade
agreements are forcing India
to rethink the role of SEZs as
engines of export-led
growth.

“World trade is no longer
moving in one unified direc-
tion. It is becoming fragmen-
ted, with countries aligning
supply chains based on stra-
tegic partnerships,” he said.

Alex Paul Menon, Zonal
Development Commis-
sioner, MEPZ SEZ, said the
MEPZ currently hosts 118
units across sectors such as
electronics, computer hard-
ware, and IT/ITeS. 

Our Bureau

Chennai

V Anantha Nageswaran, CEA

SEZs must shift from tax-led export enclaves to
strategic industrial engines: CEA Nageswaran 
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India’s growth targets of
$7-8 trillion GDP in 6 years
and $30 trillion by 2047 are
achievable but will be far
harder than past growth
stories due to a hostile global
environment, according to V
Anantha Nageswaran, Chief
Economic Advisor. 

Nageswaran was speaking
at the 67th Institute Day cel-
ebrations of the Indian Insti-
tute of Technology, Madras
(IIT-Madras) held here on
Thursday. 

Nageswaran added that
India’s growth must be tech-
nology-led as the world is not
going to give it as easily as it
did to other nations when
they were growing up in the
last 30- 40 years.

TECH-LED GROWTH

“We have to generate fron-
tier research in science and
engineering. India’s univer-
sities and labs must be at the
cutting edge of the global
knowledge ecosystem.
Moreover, we have to do this
at scale,” he said. 

“Given our huge popula-
tion, everything that we do

cannot be simply a sandbox
experiment or a pilot phase,
but it has to be capable of de-
ploying at scale,” he said.

He also pointed out some
structural challenges in In-
dia such as a low R&D spend-
ing of below 1 per cent of
GDP, significantly below
China’s 2.4 per cent and the
US’ 3.5 per cent.

“Industry academia link-
ages are still weak, restrict-
ing the translation of re-
search into commercial
outcomes,” he said.

“Capital allocation is
skewed towards asset-light
services over manufacturing,

chasing short term returns
rather than long term tech-
nology building,” he said.

EDUCATION SYSTEM

As for how the education sys-
tem has to evolve to the AI
age, Nageswartan said that
the emphasis must move
away from credential accu-
mulation toward technical
depth. 

“A critical skill will be the
ability to ask the right ques-
tions for e�ectively lever-
aging AI systems which will
in turn require wide reading,
interdisciplinary exposure,
and the ability to critically

evaluate AI-generated out-
puts,” he said. 

The ceremony also saw
students, faculty, non-aca-
demic employees and alumni
of IIT-Madras feli-
citated with
awards. Aravind
Srinivas, Co-Foun-
der, Perplexity.ai;
Srinivas Naray-
anan, Chief Tech-
nology O�cer, B2B
Applications, Open
AI; and Jayant
Paleti, Co-Founder
& CEO, Darwinbox,
were among the key
awardees.

‘Hostile global environment could make growth targets hard to achieve’
Our Bureau

Chennai

e419824

e419824



M CH-CHECM
YK

THE HINDU 

13Friday, May 1, 2026
Chennai Business

Federal Bank said it will acquire a part of
Standard Chartered Bank’s credit card portfolio
in India to expand its customer base in big cities.
Standard Chartered is selling a portfolio
comprising single-product relationships and
transactions which will help it sharpen its focus
on the a�uent segment, as per an o�cial
statement. The portfolio to be acquired
comprises up to 4.5 lakh credit cards against
Federal Bank’s existing base of 8 lakh non
co-branded cards and 13 lakh co-branded cards.
Federal Bank’s non-co-branded credit cards
receivables would increase by an anticipated
90%, it said. The deal does not require regulatory
approvals and is expected to close within the
calendar year 2026. The statement refrained
from disclosing the �nal deal amount. PTI

Federal Bank to buy Standard
Chartered card unit in part

INBRIEF
�

Apartment prices rose 8-20% in January-March
across seven major cities due to rise in input
costs and rates could appreciate further although
at a slower pace, according to JLL. Real estate
consultant JLL India released its data, stating the
sales of apartments rose 8% in January-March to
70,631 units across seven cities from 65,222 units
in the year-ago period. New supply of apartments
increased 13% to 90,023 units. The seven cities
are Delhi-NCR, Mumbai, Bengaluru, Pune,
Chennai, Hyderabad and Kolkata. Mumbai
includes Mumbai city, Mumbai suburbs, Thane
city and Navi Mumbai while Delhi-NCR includes
Delhi, Gurugram, Noida, Greater Noida,
Ghaziabad, Faridabad and Sohna. The data
includes only apartments. Row houses, villas,
and plotted developments are excluded. PTI

‘Apartment prices rise 8-20% 
in Jan.-Mar. across top 7 cities’

F
oreign investors
sold ₹60,847 crore
in stocks of Indian

listed companies as of
April 2026, continuing the
two-year trend of capital
out�ow, data from the Na-
tional Securities Deposito-
ries Ltd. (NSDL) show.

The out�ow makes it
the third in the �rst four
months of the calendar
year. There was a net in-
�ow of ₹22,615 crore in Fe-
bruary 2026. It was then
followed by the highest ev-
er out�ow of more than
₹1.1 lakh crore in March
2026. The April sell-off is,
however, much lower than
the month before.

In the four months of ca-
lendar year 2026, ₹1.9 lakh
crore worth of foreign mo-
ney exited from Indian
equities alone.

This is what had prima-
rily led to the rupee touch-
ing a low of ₹95 a dollar be-
fore closing just short of
that on Thursday. The ru-
pee-dollar pair depreciat-
ed 5.5% between January
2026 and April 2026,
backed by increasing im-
port bills due to the West
Asia crisis and the conti-
nued foreign money out-
�ow from domestic capital
markets.

“The interaction bet-

ween portfolio out�ows
and exchange rate move-
ments has exhibited self-
reinforcing dynamics: ru-
pee depreciation reduces
dollar-denominated re-
turns for foreign investors,
prompting further out-
�ows, which in turn exa-
cerbates currency pres-
sures. As India’s
integration with global �-
nancial markets deepens,
such episodes underscore
the heightened sensitivity
of capital �ows to shifts in
global risk sentiment,” the

Ministry of Finance ob-
served in its monthly Eco-
nomic Review.

A continued closure of
the Strait of Hormuz would
mean a heightened oil
price and continued FII
out�ow would mean the
foreign exchange rate can
touch ₹96 a dollar. A break
over that would lead to the
rupee depreciating to ₹97 a
dollar, said Anindya Baner-
jee, Head of Commodity
and Currency Research,
Kotak Securities. He furth-
er said that the rupee ap-
preciating more than ₹94.8
is not likely without a “sig-
ni�cant dip in oil prices.”

The outlook for rupee
and the foreign money’s
sensitivity to India’s fo-
reign exchange rate may
make their immediate re-
turn unlikely in the context
of global geo-politics.

Foreign investors
dump ₹60,847 cr. in
April, devaluing rupee

Money matters: The rupee-dollar pair depreciated 5.5% between

January 2026 and April 2026, backed by increasing import bills. AFP

This was the primary reason for the rupee depreciating further, touching

a low of ₹95 a dollar before closing just short of that on Thursday

Ashokamithran T.
MUMBAI

Continued FII
out�ow would

mean the foreign
exchange rate can touch
₹96 a dollar 

ANINDYA BANERJEE,
Head of Commodity and Currency
Research, Kotak Securities

The Department of Invest-
ment and Public Asset
Management (DIPAM) has
given the green light for
listing of Neyveli Lignite
Corp. India’s (NLC India)
renewable energy arm,
NLC India Renewables
(NIRL), a senior govern-
ment o�cial privy to the
development told The

Hindu.
The o�cial further said

that NIRLwould be debut-
ing on the bourses with its
₹4,000-crore IPO within
the ongoing �nancial year.

“Last week, DIPAM had
given their go-ahead for

the listing of NIRL. We ex-
pect the listing to be com-
pleted within FY 2027 it-
self,” the o�cial stated.

As also con�rmed by the
senior o�cial, the latest
development implies that
three of India’s State-
owned mining companies
— Bilaspur-headquartered
South Eastern Coal�elds
Ltd. (SECL) and Sambal-
pur-headquartered Maha-
nadi Coal�elds Ltd. (MCL),

— and now NIRL, are all set
to hit Dalal Street within
the ongoing �nancial year.

NLC India’s board had
given its in-principle ap-
proval to list their renewa-
ble energy arm on January
12 this year.

This was in line with the
targets laid out as per the
National Monetisation
Pipeline.

NIRL’s debut on the
bourses is premised on
further augmenting its cur-
rent renewable energy ca-
pacity. 

The renewable energy
arm of NLC India is eyeing
10.11 GW of renewable ca-
pacity by 2030 and 32 GW
by 2047.

NIRL’s debut on the
bourses is premised
on augmenting its
current renewable
energy capacity

DIPAM gives nod for NLC arm’s
listing; ₹4,000 cr. IPO in FY27
Saptaparno Ghosh
NEW DELHI

Invest India, the national
investment promotion and
facilitation agency of the
Government, has facilitat-
ed the grounding of 60
projects worth over $6.1
billion during 2025-26, De-
partment for Promotion of
Industry and Internal
Trade of India (DPIIT) Se-
cretary Amardeep Singh
Bhatia said on Thursday.

Chemicals, pharma-
ceuticals and biotechnolo-
gy, and food processing

sectors accounted for ap-
proximately 65% of the
grounded investments, he
added.

“The $6.1 billion
grounded by Invest India
in FY 2025-26 re�ects the
strength of India’s regula-
tory environment and the
depth of its economic
transformation,” Mr. Bha-
tia said at a press brie�ng. 

“DPIIT remains commit-
ted to further simplifying
processes and ensuring
that investments translate
into jobs, innovation, and
long-term value,” he said.

Invest India facilitated
grounding of $6.1 bn
projects in 2025-26

The Hindu Bureau
NEW DELHI

The government on Thurs-
day said domestic urea
production has reached
37.49 lakh tonnes in March-
April, nearly matching last
year's levels despite the
West Asia crisis, while se-
curing 37 lakh tonnes of
imported urea to meet the
shortfall ahead of the Kha-
rif season.

Total domestic fertiliser
production stood at 62.37
lakh tonnes during March-
April, while imports were
at 15.39 lakh tonnes.

Fertiliser
output steady
despite West
Asia crisis

Press Trust of India
NEW DELHI

EV startups have once
again called for a tweaks to
the auto production linked
incentive (PLI) scheme,
urging more �exible eligi-
bility criteria that reward
innovation rather than
reinforcing an imbalance
that leaves them at a cost
disadvantage compared
with legacy OEMs.

“An EV policy architec-
ture that de�nes cham-
pions primarily through le-
gacy scale, not even scale
within the EV industry, can
create an unintended im-
balance. It places emerging
EV manufacturers at a 13 to
16% cost disadvantage at a
stage where they are conti-
nuing to invest heavily in
capability building,” wrote
Tarun Mehta, co-founder &
CEO at Ather Energy.

His post on X comes in
response to a report in The
Hindu that the government
does not plan to introduce
a separate auto PLI scheme
for startups, citing their li-
mited capital, market ac-
cess, R&D capabilities.

He underlined that a sig-
ni�cant share of innova-
tion in indigenous plat-
forms, battery
technologies, software,
and local value creation is
being driven by EV-focused
�rms well-positioned to set
global standards in design
and technology.

Tweaks to PLI scheme,
through more �exible eligi-
bility criteria, aligned with
localisation and the inten-
sity of R&D efforts, would
help build “long term cap-
ability, not just near-term
scale,” he said.

The Centre earmarked
about ₹42,500 crore for
the PLI. To qualify, vehicle
makers must meet a mini-
mum global revenue
threshold of ₹10,000 crore
and commit ₹3,000 crore
for investment in India.

‘Auto PLI
puts startups
at cost
disadvantage’

Jagriti Chandra
NEW DELHI
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