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Defence Minister Rajnath
Singh will hold bilateral
meeting with Japanese coun-
terpart Shinjiro Koizumi on
Thursday, with the two sides
expected to discuss co-pro-
duction of the UNICORN
(Unified Complex Radio An-
tenna) mast announced
earlier for future Indian
Navy warships.

In July 2026, both the
countries formally an-
nounced the co-develop-
ment the cutting-edge naval
antenna system UNICORN
for Indian Navy platforms,
which is commonly known as
“Nora-50”. 

As per a memorandum of
implementation (MoI)
signed on November 15,
2024, Japan will provide the
design and engineering sup-
port, while India will handle
integration, adaptation and
co-production through
Bharat Electronics Ltd
(BEL).

RADAR MASTS

The UNICORN system is re-
garded as one of the most ad-
vanced weapon-grade com-
posite radar masts in the
world. 

It is currently deployed
aboard Mogami-class frig-
ates of the Japan Maritime

Self-Defence Force. Accord-
ing to a statement issued by
the Ministry of Defence on
Wednesday, the two Minis-
ters will exchange views on
deeper maritime security co-
operation and closer defence
equipment and technology
collaboration under the
‘Make-in-India’ framework,
following Japan’s revision of
the Three Principles on
Transfer of Defence Equip-
ment and Technology, indic-
ating at the forward move-
ment over UNICORN joint
production.

Overall, the meeting is ex-
pected to further strengthen
bilateral defence relations,
enhance strategic trust and
co-operation, promote sta-
bility and security in the
Indo-Pacific region and
identify new areas of
collaboration.
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Rajnath, Japan Minister to
discuss co-production of
naval antenna system 

Repeated maritime disrup-
tions in the Strait of Hormuz
(SoH) and Bab el-Mandeb
(BeM), coupled with persist-
ent drone attacks on Russian
oil and gas infrastructure, is
not only pushing up the risk
premium on crude oil prices,
but also weakening dis-
counts that hit zero in some
cases.

Sources said that constant
geopolitical disruptions in
the Middle East Gulf (MEG)
region impacted crude oil
supply, particularly from
Saudi Arabia. Besides,
Ukraine drone attacks on
Russian refineries and crude
export terminals have also
led to stretched supplies of
Ural grade.

“These issues coupled
with lack of clarity on peace
talks between Iran and the
US are impacting supply and
prices. Russian discounts
have hit rock bottom, even
zero in some cases. Also, the
uncertainty around ship-
ments and safety of passage
is forcing traders to charge
risk premiums,” explained
one of the sources.

An o�cial with a domestic

refiner noted that the market
is not fearing an immediate
collapse in crude oil supplies.
However, no one is expecting
a swift return to normalcy
either. Adding to this is the
constant threat of maritime
disruptions, which is putting
upward pressure on prices.

SAUDI ARABIAN SUPPLIES

The spectre of widening risk
premiums with low-to-al-
most-zero discounts will not
only have a bearing on In-
dia’s crude oil import bill,
but also adversely impact its
current account deficit
(CAD) and profit of the oil
marketing companies

(OMCs). The International
Energy Agency (IEA), in its
August 2026 oil market re-
port, noted that global crude
oil supply rose by 2.4 million
barrels per day (mb/d) to
101.5 mb/d in July, but re-
mained 6.3 mb/d below year-
ago levels, with 8.3 mb/d of
Gulf output still shut in.

“Renewed hostilities and
maritime disruptions in July
and early August under-
mined the recovery e�orts,
reducing projected Q3 2026
oil supply by 1.7 mb/d com-
pared with last month’s Re-
port. Global oil supply is now
projected to decline by 4.3
mb/d on average in 2026 and

rebound by 8.3 mb/d next
year to 110.3 mb/d.

After an increase of 3.7
mb/d in June, Gulf oil pro-
duction rose by a further 2.5
mb/d in July to 23.9 mb/d,
still 8.3 mb/d below pre-war
levels.

Regional exports, includ-
ing routes bypassing the
SoH, fell by a sharp 2.1 mb/d
to 15 mb/d after the key pas-
sageway was e�ectively
closed again in early July and
oil infrastructure and
tankers came under attack.
Loadings peaked at 20 mb/d
at the start of July but
dropped to around 12 mb/d
later in the month, it added.

DRONE ATTACKS

According to Wood Macken-
zie’s H2 2026 commodity
trading guide, around 2.7
mb/d of Russian refining ca-
pacity was o�ine for main-
tenance as of July 2026, with
most of it unplanned follow-
ing intensified Ukrainian
drone strikes forcing Russia
to import gasoline from In-
dia via its northern terminals
while introducing an export
ban on diesel.

Daria Melnik, Vice-Presid-
ent of Oil & Gas Research at
Rystad Energy, in an August
17 commentary explained

that the increasing fre-
quency and e�ectiveness of
drone attacks on Russian oil
and gas infrastructure is no
longer a�ecting only refiner-
ies. It’s constraining the
country’s upstream sector as
well.

He pointed out that Rus-
sian refinery runs in June
and July were among the
lowest recorded in the past
two decades, while through-
put is forecast to average
around 4 mb/d between July
and December, almost 30 per
cent below the 2016-2023
seasonal average of roughly
5.7 mb/d. Rystad Energy ex-
pects refinery activity to re-
cover gradually as the intens-
ity of drone attacks eases.

“Even so, Russia is still
likely to process around 1.4
mb/d less crude in the
second half of the year than
historical seasonal patterns
would suggest. Every barrel
not processed by a refinery
must either be exported,
placed into storage or re-
moved from production.
While Russia was able to ab-
sorb that imbalance in June,
July demonstrated that its
export system cannot con-
sistently handle the addi-
tional volumes,” Melnik
explained.

Maritime disruptions, drone attacks
push up risk premium on crude oil
FRAGILE FLOWS. Discounts dry up as oil supply concerns persist; impact seen on imports, CAD and OMC profits 
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IN TROUBLED WATERS. Regional exports, including
routes bypassing the SoH, fell by 2.1 mb/d to 15 mb/d after
the key passageway was closed again in early July REUTERS 

Non-print biz to grow 12%
for major newspapers

Mumbai: Revenue from
non-print businesses, including
digital platforms, out-of-home
advertising and event
management, is estimated to
grow by up to 12 per cent
between FY25-FY27 for major
newspapers versus an
expansion of up to 3 per cent
in core print revenues amid
declining readership, a Crisil
Ratings report said on
Wednesday. PTI

QUICKLY.
FM leads team to Singapore
for ministerial roundtable

New Delhi: Finance Minister
Nirmala Sitharaman on
Wednesday embarked on an
o�cial visit to Singapore with a
ministerial delegation to
participate in the 4th

India-Singapore Ministerial
Roundtable (ISMR). Sitharaman
is leading a delegation
comprising S Jaishankar,
Minister of External A�airs;
Piyush Goyal, Minister for
Commerce & Industry; and
Jitin Prasada, Minister of State
for Electronics & IT and
Commerce & Industry. The
roundtable is scheduled for
August 19-20, the Finance
Ministry said in a post on X. PTI

The Union Cabinet on Wednes-
day approved five projects, in-
cluding four for the Railways and
one of highways, together worth
₹13,041 crore, with Union Min-
ister Ashwini Vaishnaw emphas-
ising that the government’s fo-
cus on expanding the rail
network is backed by transport
economics.

Comparatively, the cost of
transportation through rail
works out to 46.67 per cent
cheaper than road transporta-
tion though shipping freight is
the cheapest among three
modes of transportation —
through land, air and water.

While transportation through
rail costs ₹1.6 per tonne-km, the
cost goes up to ₹3 per tonne-km
when goods are transported by
road, Vaishnaw told reporters at
a briefing to announce Cabinet
decisions. It is cheapest to trans-
port goods by ship, at just 55
paise per tonne-km, while air
freight is the costliest, ranging
from ₹9 to ₹35-40 per tonne-km,
the Minister said.

Another point the Minister
shared was that between road
and rail, rail freight could be up
to 90 per cent less carbon-in-
tensive than road freight. This
would hold true if the compar-
ison is between train sets and
road carriers running on diesel
fuel, he emphasised, adding that
rail cargo had seen 10 per cent
growth. The Railways, being an

environment friendly and en-
ergy e�cient mode of transport-
ation, will help both in achieving
climate goals and minimising lo-
gistics cost of the country, re-
duce oil import (~13 crore litres)
and lower CO2 emissions (~65
crore kg) which is equivalent to
the plantation of 2.6 crore trees,
the Minister stated.

HOWRAH-CHENNAI LINE

The Cabinet Committee on Eco-
nomic A�airs, chaired by Prime
Minister Narendra Modi, ap-
proved four projects of the Min-
istry of Railways with total cost
of ₹9,450 crore approximately,
aimed at quadrupling sections of
the Howrah-Channai main rail-
way line to increase passenger
and freight capacity on the key
East Coast corridor.

These projects include: Khar-
agpur–Bhadrak (Ranital) fourth
railway line, spread across 173
km between West Bengal and
Odisha which will involve a cost
of ₹3,352 crore. Another stretch
is the Bhadrak–Haridaspur
fourth line, covering 75 km in
Odisha and involving an ex-
penditure of ₹1,583 crore.

Likewise, the Gummidipundi-
Gudur third and fourth line, cov-
ering 90 km between Andhra
Pradesh and Tamil Nadu, will in-
volve a cost of ₹2,229 crore.

The Cuttack-Paradeep
(Badabandha) phase is part of
the third and fourth line that is
stretched across 72 km in
Odisha at a cost of ₹2,286 crore.

The proposed projects are es-
sential routes for transportation
of commodities such as coal,

iron ore, cement, iron and steel,
container, automobiles and
foodgrains, the Minister stated.
The capacity augmentation
works will result in additional
freight tra�c of magnitude 76
million tonnes per annum.

Planned on the PM-Gati
Shakti National Master Plan, the
projects will focus on enhancing
multi-modal connectivity and
logistic e�ciency through integ-
rated planning and stakeholder
consultations. 

The projects will provide
seamless connectivity for move-
ment of people, goods and ser-
vices as they cover eight districts
across West Bengal, Odisha,
Tamil Nadu and Andhra Pra-
desh, and will increase the exist-
ing network of the Indian Rail-
ways by 410 km. The proposed
projects will enhance connectiv-
ity to 6,448 villages.

The Cabinet also gave nod to
the upgradation of the Muzaf-
farpur-Sitamarhi-Sonbarsa Sec-
tion of NH-22 to four-lane
standards in Bihar. The project,
covering 82.578 km, will be de-
veloped on hybrid annuity mode
at a capital cost of ₹3,590.73
crore.

It acts as a key feeder corridor
connecting the India–Nepal bor-
der at Sonbarsa with economic
centres like Muza�arpur at
NH-27 (East–West Corridor).
The project will significantly re-
duce congestion in densely pop-
ulated areas of Muza�arpur,
Muksudpur, Runni Saidpur,
Thumma, Dumra, Bhutahi and
Sonbarsa.

Our Bureau
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CONNECTIVITY BOOST. Union Minister for Information and
Broadcasting Ashwini Vaishnaw at the Cabinet briefing in New Delhi 
on Wednesday SUSHIL KUMAR VERMA 

Cabinet gives green signal to five rail 
and road projects worth ₹13,041 crore

With the EU’s carbon tax re-
gime under the Carbon Bor-
der Adjustment Mechanism
(CBAM) coming into force
from January 2026 and finan-
cial payments beginning in
2027, the Commerce Depart-
ment is reaching out to ex-
porters and industry stake-
holders to step up
preparedness for the new re-
gime, focusing on emissions
data, reporting, accredita-
tion and verification
requirements.

The Department of Com-
merce, in collaboration with
the National Accreditation
Board for Certification Bod-
ies and the Engineering Ex-
port Promotion Council, or-
ganised an awareness
session at Vanijya Bhawan,
New Delhi, with around 100
exporters and industry
stakeholders participating,

stepping up e�orts to pre-
pare Indian exporters for the
new regime and its financial
impact from 2027.

The EU’s CBAM currently
covers iron & steel products,
aluminium, fertilizers, ce-
ment, electricity and hydro-
gen sectors. “Practical case
studies relating to the iron
and steel and aluminium sec-
tors were discussed to
provide exporters with a bet-
ter understanding of the ap-
plication of requirements in
practice,” according to a gov-
ernment statement.

CARBON COSTS 

For Indian exporters, the
mechanism could increase
the e�ective cost of carbon-

intensive exports to the EU
and a�ect competitiveness,
particularly where producers
cannot provide verified ac-
tual emissions data.

EEPC India Chairman
Pankaj Chadha highlighted
the importance of awareness
and preparedness across the
export value chain, including
the availability of appropri-
ate emissions-related data
from suppliers and other
stakeholders. 

The outreach comes as In-
dian exporters face the chal-
lenge of establishing reliable
emissions data and verifica-
tion systems across their
supply chains to meet EU re-
quirements. Under the
definitive regime, which
began on January 1, 2026, EU
importers are required to re-
port embedded emissions
annually and surrender
CBAM certificates. The first
annual declaration and sur-
render of certificates will be
due by September 30, 2027.
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India steps up CBAM preparedness as
EU carbon payments begin in 2027

The Department of Telecom has begun the
process of disbanding the Digital Commu-
nication Commission, formerly known as
the Telecom Commission, the apex inter-
ministerial body formed to make decisions
on policy matters and subjects with signi-
ficant financial implications.

The body comprises the Telecom Sec-
retary as its Chairman, four full-time
members, who are ex-o�cio Secretaries to
the Government of India in the Depart-
ment of Telecommunications and four
part-time members who are the secretar-
ies to the Government of India in the con-
cerned Departments.

“The process for seeking Cabinet nod to
dissolve the Digital Communication Com-
mission has started,” an o�cial source
told PTI.

Among the ex-o�cio secretaries, the
post of member (technology) and member
(services) are lying vacant, and the gov-
ernment has no plans to fill them.

Member (Finance) Manish Sinha will
superannuate in February 2027, the source
said.

DoT starts process to disband
Digital Communication
Commission
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