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Disclaimer

Certain statements in this document may be forward-looking statements which are based on some
assumptions and expectations of future events. Such forward-looking statements are subject to certain risks
and uncertainties like regulatory changes, domestic or international economic developments, and many
other factors that could cause the actual results to differ materially from those contemplated by the
relevant forward-looking statements. Further, past performance is not necessarily indicative of future results.
Given these risks, uncertainties and other risk factors, viewers of this presentation are cautioned not to place
undue reliance on these forward looking statements. Sutlej Textiles and Industries Ltd will not be in any way
responsible for any action taken based on such statements and undertakes no obligation to publicly
update, amend, modify or revise these forward-looking statements to reflect subsequent events or

developments.
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Future Growth _

Q4 & FY15 - Performance Update

Business & Sector Outlook
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At a Glance

#1

Spun Dyed
Yarn Manufacturer

293,736 ~96,000 62

Total Capacity Cotton Mélange Yarn Total Capacity
(Spindles) (Spindles) (Looms)

CARE A+ /Ind A+

Credit Rating
(CARE / India Ratings, A Fitch Group Co.)

10% cAcr 12% cAcGr 34% cAGR 34% cAGR

Last 5 years Last 5 Years Last 5 Years Last 5 Years
Revenue Growth EBITDA Growth PAT Growth EPS Growth

_ “Delivering robust growth on a sustainable basis” _
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Company Overview

Sutlej Textiles and Industries Ltd (STIL) is India’s largest Spun Dyed Yarn manufacturer and leading player in
Value added / Specialty yarns
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Page Industries

Marquee Clients

SRAVING

Product Mix Manufacturing Snapshot
QO One stop shop for all types of yarn 0O Manufacturing units (3) — Jammu & 0O Marqguee clients in domestic markets
o Eeeus o Velue celeee) vl = Seul Kashmir, Rajasthan & Gujarat Q) Global footprint with presence across
Dyed Yarn, Cotton Mélange Q Total Capacity: Spindles — 293,736; 60 countries across
Home Textile looms — 62; o Europe,

Q Diversified offerings with presence
across value chain with — Yarns & QO Employs about 12,000 people o North America,

Home textile o South East Asia




Q) One stop shop for all types of spun dyed yarns

Q) Largest manufacturer of Value Added Dyed Synthetic
and Cotton Mélange Yarn in India - sustained growth
strategy wherein  Company has added 138,280
spindles in last 10 years.

o Commissioning of value added products from
newer capacities resulting in higher proportion of
margin accretive products in overall product mix

o Brownfield expansion involving addition of 31,104
spindles.  Incremental capacity would  be
dedicated towards producing Value Added
Cotton Mélange and Cotton Blended Dyed Yarn.
STIL's position to strengthen post completion of
the project

0 Grey Cotton yarn confributes ~6% to Revenues as
compared to around 80% - 100% of other spinning mills

added
product

, Sutle)

textiles and industries limited

Competitive Edge

Robust
order
booking

Efficiency
& utilisation




xxxxxxxxxxxxxxxxxxxxxxxxxxxxx

Competitive Edge

Q Scaling up presence in Home Textile business, by Q Delivering consistent & robust returns — reported one of
expanding capacities to 9.6 million metres p.a. the healthiest Return Ratios in the industry. ROCE and
Increased presence in Home Textile segment will result ROE in FY2015 stood at 23% and 21% respectively.
in further strengthening of Company’s end to end
operations — Yarn fo Home Textile Q) Consistent track record of paying dividend since

incorporation. Declared highest payout in the last 5

Q Optimum & efficient capacity utilization owing to the year of 17%in FY15
most modern Plant and Machinery - 56% of
Company'’s spindle age are less than a decade old Q In line with Company’s philosophy of rewarding its

shareholders, the Company allotted bonus shares in

() Extensive Research and Development department the ratio 1:2 (June 2013)

with latest EqQuipment's

() Robust order booking procedure — production based
on specific client requirements and advance orders
leading to negligible order cancellation and better
working capital management
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Operating Levers

Multiple Raw Material inputs

Sourcing
Raw Material Innovative R&D in sourcing Raw Materials
Efficiencies Strong procurement management systems
. Best-in-industry utilization levels
Proficient

Mdnufac’ruring Strategically located units

Processes Access to captive and continuous power supply

In-house success - Strong in-house R&D capabilities facilitates higher efficiency &
performance

Strong

R&D State of the art Research and Development department with latest equipment's

Robust Order Well-organized order booking procedure

Booking and Strong marketing network
Distribution

Strategies

_ Focus on Niche & Value added Products

Global footprint
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Key Growth Drivers

=

Growth
Drivers



Recap

India’s largest spun dyed yarn manufacturer — “one stop shop for all types of dyed yarns”
Broad & Diversified Product mix

Strengthening presence in fast growing categories

State of the art manufacturing facilities

Strong Balance Sheet

Extensive Domestic and Global Marketing & Distribution Presence

Consistently rewarding shareholders
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Financial Performance - Snapshot

m= EBITDA = Margin

400 4 17% : 4% 16% a7 [ 2%
300 12% - 15%
200 - 10%

0 . 0%

EPS*

2010-11 20]]]2 20]2]3 2013-14 2014-15

2010-11 2011-12 2012-13 2013-14
*Adjusted figs post incorporating bonus effect
(During June 2013, STIL allotted bonus shares in the ratio 1:2)

2014-15
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Operational Perfformance

Sales (MT)

79,666 80,040
/78,124 72 344 76,334

2010-11 2011-12 2012-13 2013-14 2014-15

Avg. Yarn realisation (Rs/Kg)

5 200 207 222 219

Yarns

2010-11 2011-12 2012-13 2013-14  2014-15

Sales (Rs. crore)
1,768 1,754

1,455 1,447 1,581

2010-11 2011-12  2012-13  2013-14  2014-15
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Key Financial Highlights

ROE (%) ROCE (%) D/E ratio -=Total D/E ratio
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Delivering maximum returns at minimal risk _

Avg. rate of Term loans %

Gross Block (Rs. cr) BVPS* (Rs.) (after TUF subsidy)
341 8.0 2 7.5
1090 1,136 1147 1226 1393 o 282 6.6 7. 6.8
153 168
I : T S T 9 j 2 1 I : T (':l T (2 T E T 2 1 I : T S T c'2 T S T 2 1
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*Adjusted figs post incorporating bonus effect (During June 2013, STIL allotted bonus shares in the ratio 1:2)



Key Financial Highlights

Particulars FY13 FY14 FY15 FY13 FY14 FY15
[
Revenues 16,802 18,806 18,782 317 330 308
EBITDA 2,343 3,056 2,718 44 54 45
EBITDA Margin % 14% 16% 14% 14% 16% 14%
PBT 928 1,717 1,482 18 30 24
PBT Margin % 6% 9% 8% 6% 9% 8%
PAT 770 1,314 1,155 15 23 19
PAT Margin % 5% 7% 6% 5% 7% 6%
Total Assefts 11,492 12,729 13,408 217 223 220
Net Worth 3,464 4,625 5,582 65 81 92
Long Term Delbt 3,377 2,667 3,392 64 47 56
Total Debt 6,517 6,303 5,976 123 111 98
EV as at year end 8,680 9,830 11,061 164 172 181
ROCE 23% 28% 23% 23% 28% 23%
ROE 22% 28% 21% 22% 28% 21%
Debt — Equity 1 0.6 0.6 1 0.6 0.6
EV/EBITDA 3.7 3.2 3.6 3.7 3.2 3.6
EPS* - Basic & Diluted 47 80 70 0.9 1.4 1.1

* *Adjusted figs post incorporating bonus effect (During June 2013, STIL allotted bonus shares in the ratio 1:2)
* USD calculations based on Avg rate: FY13: Rs. 53/ USD; FY14: Rs. 57/USD; FY15: Rs. 61/USD
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Future Growth Milestones

T et of Brownfield project —

. 31,104 spindles Addition of 31,104 -
Sutk]. Te)(t.z[es producing Value spindles producing \(Srca 11?29 u(g Ve
acq_uzres_(Bzr[a‘ ,flc{c{ec{ Cotton Value Added Cotton ‘62@1 af;‘ .wzszo? 1

Textile 91/[1[@ with Mélange and Cotton Mélange and Cotton with addition of 7.
83,376 spindles Blended Dyed Yarn Blended Dyed Yarn million metres p.a.
starts functioning
Board of Directors
q{q wan'fs. < recomm'eiza" highest
ecognition — 7
Issum?ce of Te[icifatec[ with grﬁmfﬁgﬁf
Commercie, S Niryat StureelSl traﬁs[atlz?ng into a

SRIEPC  payout of 17%
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Future Growth Milestones

() Board of Directors approved the purchase of Birla Textile Mills (BTM) as a going concern
on a slump sale basis

0O BTM, a unit of Chambal Fertilisers and Chemicals Ltd, is located at Baddi, Himachal
Pradesh

() The consideration for purchase of BTM works out to Rs 232.63 crore (including net current
assets) subject to closing and other adjustments, if any.

0 Margin accretive fransaction will be funded through a mix of Internal accruals, debt &
other options

0 BTM’s present capacity of 83,376 spindles — manufacturing cotton, synthetic & blended
yarn in Grey & dyed form; STIL's total spinning capacities to reach 3,77,112 spindles post-
acquisition

- O During FY15, BTM reported revenues of Rs. 413 crore

' O Transaction to be effective from April 1, 2015 — subject to approval from shareholders and
other statutory clearances

QO Commenced commercial production of Value Added Cotton Mélange and Cotton

Increosing capacities Blended Dyed Yarn from its additional 31,104 spindles installed at its unit - Chenab Textile
resulted in S’rrong Mills, Kathua (J&K) w.e.f. 1st November 2014 at a cost of Rs.151 crore.
contribution from high 0 Existing total spinning capacity stands at 2,93,736 spindles, of which ~96,000 spindles are
morgin Value Added utilized to manufacture Cotton Mélange and Cotton Blended Dyed Yarn
Cotton I\/\él(]nge and Q The Company targets achieving higher utilization than planned within the first full year of
Cotton Blended Dyed operations (FY2016) following higher acceptance of product from the customers
Yarn Q Higher output of value added products to enhance the Company's margins and

profitability going forward



0 SULLE) ii

Future Growth Milestones

0O The Company's Board of Director has approved brownfield capacity expansion of 31,104
spindles at its Bhawani Mandi, Rajasthan facility

Brownfield project -
capacity expansion of O Incremental capacity would be dedicated towards producing Value Added Cotton
Value Added Mélange and Cotton Blended Dyed Yarn

Products () Estimated Project Costis Rs. 235 crore to be funded by mix of internal accruals and debt

Q) Work on the project is likely to commence from Q3 FY 16

Q) Expanding operations in Home Textiles division at one of the Company’s units viz,
Damanganga Home Textiles, Daheli, Bhilad, Gujarat. Post completion, the capacity in ifs
existing facility will increase to 9.6 million metres p.a. from earlier 2.5 million metres p.a.

AUgmenﬁng Home Q) Total project cost - Rs. 88.5 crore

Textiles Division L . " o
Q) Projectis to be completed in phases; with first phase to be operative in July 15 (Q2 2015)

Q Increased presence in Home Textile segment will result in further strengthening of
Company's end to end operations — Yarn to Home Textile



Future Growth Milestones

Q Invested around Rs. 58 crore during FY15, towards technology up-gradation and
Modernization Updo’re debofttlenecking, etfc. this will result in further improvement of efficiencies and plant

utilization. It infends to make further investment of Rs. 53 crore towards the same

QO The Company was felicitated with the esteemed “Niryat Shree” award by Hon'ble

President of India on December 01, 2014 at Vigyan Bhawan, New Delhi for achieving 71%

Award for Export growth in exports.

Performance 0O The Company was also presented the prestigious “SRTEPC” award by Shri Santosh Kumar

Gangwar, Hon'ble Minister of State for Textiles (Independent Charge) on December 09,
2014 in Mumbai.
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Results Shapshot — Q4 & FY15

INR crore Q4FY15 Q4 FY14 w?fg:r;?: , Y15 FY14 7‘;(::":3?;
|

Revenue 468 482 (2.9) 1,878 1,881 (0.2)
EBITDA 68 70 (2.9) 272 306 (11.2)
EBITDA Margin (%) 14.5 14.5 i 14.5 16.3 (180 bps)
EBIT 47 46 22 202 230 (12.2)

EBIT Margin (%) 10.0 9.5 +50 bps 10.8 12.3 (150 bps)
PAT 27 21 32.7 115 131 (12.2)

PAT margin (%) 5.8 4.4 +140 bps 6.1 6.9 (80 bps)

EPS 16.7 13.3 28.6 70.5 80.0 (12.2)
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Financial Performance - FY15

Revenue EBITDA PAT

1,881

131

Figs in crore
Figs in crore
Figs in crore

() Stable revenue for the year despite higher production, as presence of headwinds such as sharp decline in raw material
prices especially cotton & polyester resulted in lower realisations

(0 Moderation of operating profitability and margins on account of sluggish demand and weak pricing environment

) The Company reported a marginal decline in profitability despite operating in a challenging business environment

isition, increased capacities of value added products,
Balance Sheet”
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Financial Performance - Q4 FY15

Revenue EBITDA PAT
) o o 27
o 482 5 o -
- P : oo
ke k ke

ot bt 13

Q4 FY15

-
8 toti s

Q4 FY14 Q4 FY15 Q4 FY14 Q4 FY15 Q4 FY14

() Revenue performance remained mixed during the quarter, with benefits from commissioning higher proportion of Cotton

Mélange getting negated by softer pricing environment

Q) Enhanced operating profitability following improved product mix & higher generation of margin accretive value added
products

Q Profitability improvement owing to higher share of value added Cotton Mélange product in the overall product mix



Yarns

1,789 1,784

Q4FY14 Q4FY15 FY14 Bk

# Revenue (Rs. in crore) = PBIT (Rs. in crore)

Home Textile

Q4FY14 QA4FYIS FY14 FY15

# Revenue (Rs. in crore) = PBIT (Rs. in crore)

tiles and industries limite

Segment-wise Performance - Q4 & FY15

Q4 FY15 PBIT stood at Rs. 48 crore as against Rs. 49 crore in Q4 FY14 and
Rs. 193 crore during FY15 as against Rs. 217 crore in FY 14,

During FY15, the Company produced 74,983 MT as against 71,542 MT during
last year.

Proportion of high margin Cotton Mélange and Cotton Blended Dyed Yarn
product increased in the overall product mix post commissioning of
operations from new capacities.

Revenues during FY15 stood at Rs. 101 crore as against Rs. 116 crore during
FY14.

Reduction in loss following the Company’s decision of closing down weaving
Division of Damanganga Fabrics due to unviable operating conditions during
the year

Expect the segment to deliver growth post completion of planned expansion.
Increasing capacities to 2.6 million metres p.a. from earlier 2.5 milion metres

p.a
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~Rs. 151 crore
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Capital Expenditure & Capacities

Cotton Mélange

Chenab (65,000)
Textile
Mills Man-made Fibre
(107,200)
: Cotton and
Rop?rek;((f]”ne Man-made Fibre
Mills (90,432)

(31,104)

96,104

107,200

Damanganga
Home
Textiles

90,432

Birla
Textile Mills

~Rs. 233 crore 5
i (inclusive of current assefts)

~Rs. 235 crore

31,104) @ 121,536

Y& Completed

. ~Rs.88.50 crore
. (7.1 million metres)

# Ongoing 4 Subject to Approvall
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Optimal Product Profile

mYarn = Home Textile

m Cotton Mélange & Cotton Blended Dyed Yarn = Man Made Fiber Yarn Grey Yarn

O ]O%
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Niche Value

Added
Products
1 I .
Growth y norganic
Drivers 6 2 Growth
5 3 .
Value 4 Growing
Generators Core

Business

Renewed Focus -
Core Business

w0 SUE)

Business Outlook

Greater production of high margin value added products post the
completion of capacity expansion plan to result in greater proportion of
Cotton Mélange and Cotton Blended Dyed Yarn product in the overall mix

Acquisition of Birla Textile Mills to offer scale and size, besides synergies and
economies of scale benefits which will enable growth acceleration

Enhancing capacities at Bhawani Mandi by adding 31,104 spindles
dedicated towards manufacturing value added Cotfton Mélange and
Cotton Blended Dyed Yarn. Incremental capacities to be developed on
Company’s 30 acre free hold land

Sharpened focus on core yarn business coupled with renewed strategy for
home ftextile segment to result in improved and diversified product mix,
thereby enabling the Company to deliver sustainable performance

Higher production of value added items, increased capacity under home
textile business and lowering of leverage to drive margins and profitability

Domestic Drivers - Changing lifestyle, growing population, rising disposable
income and greater demand for quality products

Overseas Drivers - Recovery in developed economies; rising labor cost &
political instability in neighboring countries
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Indian Texlile Sector - Present

$1 08 curregnt size of Indian Textilg Seetor
2nd largest gmplogment ggnerator and employs 45 million peoplg
49 Million spindlgs capacity across ~1300 mills

12% sharg of theg country’s total gxports basket in 2013-14

14% Contribution to India’s total industrial production

4% Contribution to India’s gross domestic product
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Indian Textile Sector - Potential

Domestic textile & apparel industry (S bn)

Textile & apparel exports (S bn) Total Fibre Production (Mn Kg)
141 82
58 o 3] ¢ 6.585 7886
. . 23
2011 2021P 2011 2021P FY13 FY17P

Source: Ministry of Textiles, e
Planning Commission, e T
Technopak, Aranca W=

Research
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Manifold The sector is expected to witness significant growth resulting in expanding from present size - $100bn in 2013 to
Growi.h $220bn by 2020

« Setting up of Textile parks across the country
Government + Setting up of venture capital fund (USD 16.53 mn) to provide equity support to start-ups in the Sector
Initiatives + Integrated Skill Development scheme to train people covering all sub-segments of the sector, such as Textiles, Apparels
*  Measures directed towards increasing Share of India’s exports over the next decade
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