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Date: 26t June 2025

Sub: Disclosure under Regulation 30 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”)

Dear Sir/lMadam,

Pursuant to Regulation 30 of the SEBI Listing Regulations, we hereby submit the details of the Show
Cause Notice (“the Notice”) received by the Company from the Additional Commissioner CGST, Audit

Commissioncrate, Dehradun. The Company will be filing appropriate response to the said Notice within
the prescribed timelines.

The details as required under Schedule Ill to the SEBI Listing Regulations read with SEBI Master Circular
No. SEBI/HO/CFD/PuD2/CIR/P/0155 dated 11th November 2024, are enclosed as Annexure A.

The date of receipt of the Notice is June 25, 2025.

This is for your jpformation and records.

Yours truly,
For STERLING TOOLS LIMITED

Chief Financial Offic

Encl: As above
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Jasola Distric Centre, New Dzlhi - 110025
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Annexure A

Details as required to be given as per Schedule Il to the SEBI (Listing Obligations and Disclosure
Requirements)

read with SEBI Master Circular

SEBI/HO/CFD/PoD2/CIR/P/0155 dated 11th November 2024

Sr.
No.

Particulars

Details

Brief details of litigation viz. name(s)
of the opposing party, court/
tribunal/agency where litigation is
filed, brief details of dispute/litigation.

The Company has received a Show Cause Notice from
the Additional Commissioner, CGST, Audit
Commissionerate, Dehradun, in relation to:

(i) alleged short payment of GST due to the
classification adopted on supply of goods, .
interest liability on GST paid on supplementary
invoices issued on account of price variation,
and

alleged excess availment of IGST Input Tax
Credit as compared to the figures reflected in
GSTR-2B.

(if)

(iii)

Expected financial implications, if
any, due to compensation, penalty
etc.

The Show Cause Notice has been issued proposing a |
demand of GST amounting to (i) Rs. 9,77,76,311/- on
account of alleged short payment of GST due to the
classification adopted for supply of goods, (ii) Rs.
1,59,706/- towards interest liability on GST paid on
supplementary invoices issued for price variation, and
(i) Rs. 18,625/- on account of alleged excess
availment of Input Tax Credit, along with applicable
interest and penalties.

The classification adopted by the Company is
consistent with established classification principles and |
supported by judicial precedents on similar products.
Further, similar proceedings in other States have been
dropped at the initial stage by the respective
authorities. With regard to the interest on

supplementary invoices, the Company firmly believes
that no such liability arises.

The Company firmly believes that it maintains strong
legal and factual grounds in this matter and will be
taking all necessary actions to present and defend its
case before the relevant authorities and address the
domand, thoro ic no matorial finanocial impaol ul Lhiy
stage.

Quantum of claims, if any

As mentioned in point no. 2 above.
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