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" INDEPENDENT AUDITOR’S REPORT

To the Members of Sterling Biotech Limited

Report on the Audit of the Standalone Financial Statements
Disclaimer of Opinion

We were engaged to audit the accompanying standalone financial statements of Sterling Biotech Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of the significant accounting policies and other explanatory information (hereinafter referred to as ‘Standalone
Financial Statements’).

We do not express an opinion on the accompanying Standalone Financial Statements of the Company. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these Standalone Financial Statements.

Basis for Disclaimer of Opinion

We are unable to determine the consequential impact certain specific transactions / matters and disclosures on the Standalone
Financial Statements. Such specific transactions / matters include -

1. Going Concern Assessment

We draw attention to notes 1 and 12 read with notes 3 and 15 of the Standalone financial statements, which indicate that -

(a) As explained in the note 1 of the Standalone Financial Statements, the Company was admitted to corporate insolvency
resolution process (‘CIRP’) vide order of the National Company Law Tribunal (“NCLT”), Mumbai Bench, dated June 11, 2018.
The claims of financials creditors admitted under CIRP were Rs.903,077 lakhs.

The promoters made an application for One Time settlement (‘OTS’) of dues payable to financial creditors of the Company
amounting to Rs.310,920 Lakhs. Andhra Bank (lead banker for the Consortium for Financial Creditors) has made an
application to National Company Law Tribunal, Mumbai Bench (NCLT) to withdraw Corporate Insolvency Resolution Process
(CIRP) and accept the One Time Settlement offer made by the promoters and approved by the Committee of creditors. The
Hon’ble NCLT, Mumbai Bench, vide Order dated May 8, 2019 rejected the withdrawal of CIRP under section 12A and ordered
liquidation of the company on a going concern basis, as per the provisions of the IBC as there was no resolutior. plan
persisting for the company at that point in time.

Being aggrieved and dissatisfied by the said Order, various affected parties approached the Hon'ble National Company Law
Appellate Tribunal, New Delhi Bench, against the Order dated May 8, 2019. The Hon’ble NCLAT vide Order dated August 28,
2019 has set aside the Order dated May 8, 2019 passed by the Hon’ble NCLT, Mumbai Bench and approved withdrawal of
CIRP subject to the compliance of Terms and Conditions under Section 12A of the Code.

The Hon'ble NCLAT made further clarifications on November 18, 2019 to its order dated August 28, 2019 providing 30 days
to give effect to the settlement offer under Sec.12 A by the promoters of the company failing which the order of Hon’ble
NCLAT dated August 28, 2019 shall be recalled and the order dated May 8, 2019 by Hon’ble NCLT Mumbai shall stand
restored and directed the Resolution Professional to continue till the process is completed under Section 12A. The 30 days’
time limit was extended up to March 31, 2020 by the Supreme court. The matter is pending in Apex Court for the payment
of OTS by promoters.

(b) Although the company has positive cash profits, the Company has incurred net loss during the current and the previous year
and has a negative net worth at the end of March 31, 2019.

(c) The Company’s current liabilities exceed the current assets as at the balance sheet date.
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(d) The Government of India, Ministry of Corporate affairs vide order F No 3/107/2018-CL II (WR) dated April 10, 2018 has
ordered Investigation Into the affairs of the Company under Sec 212(1) (c) of the Companies Act, 2013 by Serious Fraud
Investigation Office and the Director, SFIO wide order no SFIO 2017-18/V/13513/2018 dated 13-Apr-2018 and has appointed
Shri Dheeraj Kumar (Senior Assistant Director) as Investigation Officer under Sec 212(4) of Companies Act, 2013. Further the
Enforcement Directorate has made an allegation against directors for criminal conspiracy with dishonest intention to cheat
Andhra Bank and other public sector banks as per applicable provisions of Prevention of Money Laundering Act, 2002 and
has attached the assets of the company. This matter is sub-judice and the impact, if any of the enquiry is unascertainable till
the date of the adoption of these Standalone Financial Statements.

(e) The company has extended corporate guarantee for borrowings included in claims admitted Rs.903,077 lakhs as per point
(a) above. However, the matter is sub judice and the outcome is unascertainable till the date of adoption of these Standalone
Financial Statements.

(f) The manufacturing activities of the Ooty plant of the Company have been temporarily discontinued with effect from June
23, 2018 due to alleged non-compliance of environmental norms after a change in stipulation of laws in the state of Tamil
Nadu. The matter is currently under trial with the Environmental Pollution Control Board of Tamil Nadu and the impact, if
any of the enquiry on the going concern of the cash generating unit (CGU) of Ooty is unascertainable till the date of the
adoption of these Standalone Financial Statements.

Pending the outcome of the matters described in the paragraph 1 to 9 and the matters disclosed in (2) to (f) above, and possible
impact thereof, we are unable to obtain sufficient appropriate audit evidence as to whether the Company will be able to service
its debts, realize its assets and discharge its liabilities as and when they become due over the period of next 12 months.
Accordingly, we are unable to comment on whether the Company will be able to continue as Going Concern.

Corporate Guarantees and claims admitted

We draw attention to note 15 read with note 1 and 13, which indicates that -

(a) The borrowings as per Standalone financial statement are stated at Rs.583,905 lakhs as amount outstanding on the date of
initiation of Corporate Insolvency Resolution Process dated June 11, 2018.

(b) As mentioned in para 1 (a) above and based on the records available in public domain as of February 11, 2019, the claims
admitted as per "List of Claims” is Rs. 903,077 lakhs against total claims received from financial creditors Rs.1,501,373 lakhs
against outstanding liabilities.

(c) These claims include claims admitted in relation to corporate guarantee provided by the company which are not yet
accounted for in the books of accounts.

(d) As mentioned in para 1(a) above, the matter related to withdrawal of CIRP under section 12A is pending in Apex Court for
the payment of OTS by promoters.

As the matter is still pending, we are unable to comment on the value corperate guarantee.

Carrying Value of Plant, Property and Equipment (“PPE")

We have not been provided with the fixed assets register disclosing full particulars including quantitative details, asset's physical
location and the value of gross and net block of the property plant and equipment owned by the Company.

In the absence of availability of fixed assets register, we are unable to obtain any evidence relating to completeness, existence,
valuation, rights and obligation and presentation and disclosure of property, plant and equipment and hence we are unable to
comment on asset class, opening gross block, additions of assets, deletion of assets, accumulated depreciation at the beginning
and at the end of the year, depreciation during the year, accumulated impairment at the beginning and at the end of the year
and impairment adjustment, if applicable during the year.
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Capital Work in Progress ('CWIP')

We draw your attention to note no 3 read along with note no 27, which indicate that -

(a) The Company was in the process of setting up a new manufacturing facility at Baruch district, Gujarat. The opening value of
CWIP includes capital expenditure on this plant set up and directly allocable expenses comprising of borrowing cost, foreign
exchange fluctuation on foreign currency loans and pre-operative expenditure amounting to Rs 250,320 Lakhs.

(b) An equivalent amount of impairment adjustment has been recorded by the company and has been disclosed in ‘exceptional
items’ in the statement of profit and loss account.

In absence of sufficient and appropriate audit evidence, we are unable to comment on the value of CWIP and the related

impairment adjustment in the Standaione Financial Statements.

Loans and Advances

We draw attention to Note no 10 read with note no 27 to the Standalone Financial Statements, which states that -

(a) Advances recoverable in cash or kind of Rs. 33,567 lakhs were outstanding on April 1, 2018,

(b) The company has recorded an impairment adjustment of Rs.34,249 |akhs as disclosed in ‘Exceptional items’ in the statement
of profit and loss account.

In absence of sufficient and appropriate audit evidence, we are unabie to comment on the value of loans and advances and the

related impairment adjustment in the Standalone Financial Statements.

Investments

We draw attention to note 4 read with note 27 of the Standalone Financial Statements, which indicates the investment of Rs.
158,402 lakhs of the Company in unquoted equity shares of various companies. The company has recorded an impairment
adjustment of Rs.158,402 lakhs against this amount. In absence of documentation, market-based assumptions and adequate
valuation, we are unable to comment on the completeness, existence, valuation, rights and obligation and presentation and
disclosure of the equity shares (unguoted) and impairment adjustment recorded in the Standalone Financial Statements

Defeirad Tax Assets

We draw attention to note 5 read with note 12 of the Standalone Financial Statements, which states that —

(a) The Company has recognised deferred tax assets of Rs. 126,299 |akhs.
(b) The company has accumulated losses of R5.523,993 |akhs.

Pending the outcome of the matters described in the paragraph 1to 9, and the matters disclosed in (a) to (b) above, and possible
impact thereof, we are unable to obtain sufficient appropriate audit evidence as to whether the Company will be able to realise
this asset against future taxable profits of the Company with realisable certainty. Hence, we are unable to comment on the
carrying vaiue of this asset in the Standalone Financial Statements.

Cash and Bank Balances

During our audit we have sent balance confirmation to banks / financial institutions. We have not received response to our
requect for such balance confirmations towards bank balances of Rs. 5,570 lakhs and fixed deposits (with maturity more than 3
months) of Rs.261 lakhs.
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Type of Account Documents Received No. of accounts | Amount (lakhs)

Bank Statement 7 5,514.70
Bank balances : ;
No Document Received 8 55.82 |

5,570.52

. p Bank Statement 3 201.51

Fixed deposits , e

No Document Received 4 59.44 |
e = == ]
L Total | 260.95 |

In absence of confirmations, we are unable to determine whether any adjustments are required to the said balances as on March
31, 2019 and related disclosures in Standalone Financial Statements.

9. Contingent Liabilities

As stated in Note 15 to the Standalone Financial Statements, the Government of India, Ministry of Corporate Affairs have
instructed Serious Fraud Investigation Office and the Director, SFIO to initiate investigation into the affairs of the companv.

First Information Report under Sec 154 of The Code of Criminal Procedure, 1973 suspecting criminal conspiracy and abuse of
official position during the period 2005-2011 has been filed against Income Tax officers and Directors of the Company.

Further, Enforcement Directorate have made an allegation against directors for criminal conspiracy with dishonest intention to
cheat Andhra Bank and other public sector banks as per applicable provisions of Prevention of Money Laundering Act, 2002 and
has attached the assets of the company

Pending outcome cf the investigation, we are unable to determine the potential impact of non-compliance with applicable laws
and determine whether any further adjustments that may be necessary to these Standalone Financial Statements

Other Matters
We would like to draw attention to the following matters in the Standalone Financial Statements:

1. Opening Balances

The Standalone Financial Statements of the Company for the corresponding year ended March 31, 2018 were audited by the
predecessor Statutory Auditor, JHS & Associates LLP who expressed disclaimer opinion vide their report dated December 13,
2018 and reliance has been placed by us on the same for the purpose of this report. We have been appointed as the Statutory
Auditors of the Company on July 11, 2019. We have performed our audit on the basis of Books of accounts and other relevant
records produced before us after the date of our appointment and on the basis of explanation and information provided to us
by the Company.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

The Company’s Management is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of
these standalone financial statements that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance including other comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Ind AS specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
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records, relevant to the preparation and presentation of the Standalone Financial Statements that give a true and fair view ard are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Management is also responsible for overseeing the Com any’s financial reporting process.
g P p B8

The Hon'ble NCLT Mumbai vide its order has inter alia appointed, Mr. Sundaresh Bhat (having Insolvency Professional registration
no IBBMPA-001 IP NO0O77/ 20171810162) as the Interim Resolution Professional (“IRP”) to conduct the CIRP for the Company and
to exercise all powers and carry out all duties as envisaged under the provisions of the IBC As per Section 17(1) of the IBC, the
management of the affairs of the Company now vests with the undersigned along with all the powers of the Board. The Board of
Directors of the Company remain suspended and are powers vested with the board now vest with and shall be exercised by th2 IRP.

Auditors Responsibilities for the Audit of the Standalone Financial Statements

Our responsibility is to conduct an audit of the Company’s Standalone Financial Statements in accordance with Standards on Auditing
issued by ICAl and to issue an auditor’s report. However, because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these Standalone Financial Statements,

We are independent of the Company in accordance with the ethical requirements in accordance with the requirements of the Code
of Ethics issued by ICAl and the ethical requirements as prescribed under the laws and regulations applicable to the Company.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2016 (the Order"), issued by the Central Government of India in terms of
Section 143(11) of the Act, we give in the “Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) Due to the possible effects of the matters described in Basis for Disclaimer of Opinion paragraph, we are unable to obtain all the
information and explanations which to the best of our knowledge and belief which were necessary for the purpose of our audit;

b) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we are unable to state
whether proper books of account as required by law have been kept by the Company so far as appears from our examination of
those books;

c) In our opinion, we conclude that the Balance Sheet Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of accounts;

d) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we are unable to state
whether the aforesaid Standalone Financial Statements comply with the Accounting Standards specified under Section 133 of
the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended

e) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph, we are unable to state
whether such matters have any adverse effect on the functioning of the Company.
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f) Inabsence of any written representations regarding disqualifications of any directors as on March 31, 2019 from being appointed
as a director in terms of Section 164(2) of the Act, we are unable to comment whether the directors forming the Board of
Directors are disqualified from being appointed as a director under sub-section (2) of section 164 of the Companies Act, 2013.
Further, as detailed out in Note 1, the powers of Board are suspended, and Resolution Professional is in charge of the affairs of
the Company;

g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate report in “Annexure B*;

h) As required by section 197 (16) of the Act, we report that the Company has not paid remuneration to its directors. The
compliances under the aforementioned section are not applicable.

i) With respect to the Other Matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion, we are unable to state whether the
Standalone Financial Statements disclose the complete impact of pending litigations on its financial position.

ii. Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion paragraph, we are unable to state
whether the Company has made provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts. -

iii. Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion, we are unable to state whether there
were any amounts which were required to be transferred during the year to the Investor Education and Protection Fund by
the Company.

For DKV and Associates
Chartered Accountants
Firm's Registration No.: 128192W

Kalyani Pha

Partner

Membership No 117522
Place of Signature: Mumbai
Date: February 18, 2021

UDIN: 21117522AAAAEC4473
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Annexure-A to the Independent Auditor's Report

The annexure referred to in our report to the members of Sterling Biotech Limited ("the company") for the year ended March 31,
2020. We report that:

In respect of its fixed assets:

In absence of sufficient and appropriate audit evidence, we are unable to comment whether the Company has maintained proper
records of fixed assets showing full particulars, including quantitative details and situation of fixed assets.

We have not been provided reports of physical verification of fixed assets conducted by the management during the financial
year 2018-19 or any of the preceding years. We have not been provided with the Company's policy on physical verification of
fixed assets, its frequency and its reasonableness having regard to the size of the Company and nature of its assets. Accordingly,
we are unable to comment on this Clause.

We have only been provided with title deed of Land held at Ooty, Jambusar & Karakhadi. Title deed provided and verified by us
are in the name of the Company. However, in the absence of proper records of the fixed assets available with the Company, it is
not possible for us to comment on the completeness of the title deeds for other immovable property, if any.

In respect of Inventory:

As informed to us, the inventories consisting of raw materials, work in process and finished goods have been physically verified
by the management once during the year. However, due to the fact that our appointment is after the year ended March 31,
2019, we are unable to comment on the method and frequency of physical verification.

In respect of Loans given by company

In respect of loans, secured or unsecured, granted by the Company to companies, firms limited liability partnership or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013 (the Act), we have not been provided
with the required details. Further, we have not been provided with the updated Register under section 189 of the Act.
Accordingly, we are unable to comment on the completeness, accuracy & relevant legal compliance & provisions of clauses
3(i)(a), 3(iii)(b) and 3(iii)(c) of the Order.

. Inrespect of Loan to Directors and Investments by the Company

As no information relating to the interests of the Directors in other companies as required under section 185 of the Act are made
available to us, we are unable to comment on the compliance with the provisions of the said section for the loans and
investments by the Company.

In respect of Deposits

According to the information and exp!anations given to us, the Company has not accepted any deposits within the meaning of
sections 73 to 76 of the Act or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, the provisions of Clause 3 (V) of the Order are not applicable.

In respect of Cost Records

We have broadly reviewed the books of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under section 148 of the Companies Act, 2013 and we comment that prima
facie, the prescribed accounts and records have been made and maintained.

7. Inrespect of Statutory Dues

According to the information and explanations given to us and on the basis of our examination of the records of the Company,
undisputed statutory dues including Provident Fund, Employees State Insurance and Goods & service tax, Income tax and Custom
Duty have generally been regularly deposited during the year by the Company with the appropriate authorities. Due to the
possible effects of matters described in Basis of Disclaimer of Opinion paragraph in main report, we are unable to comment




DKV & Associates

Chartered Accountants

whether the company is regular in depositing with statutory authorities undisputed statutory dues related to Investor Education
and Protection Fund.

According to the information and explanations given to us and on the basis of our examination of the records of the Company,
there are no undisputed statutory dues including Provident Fund, Employees State Insurance and Goods & service tax, Income
tax and Custom Duty outstanding as at the year end for a period of more than six months from the date they became payable.
Due to the possible effects of matters described in Basis of Disclaimer of Opinion paragraph in main report, we are unable to
comment whether any material undisputed Investor Education and Protection Fund, were outstanding as at the year-end for a
period of more than six months from the date they became payable.

According to the information and explanations given to us and as per the records of the Company, the details of disputed dues
of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and Value Added Tax as at March 31, 2019 are as follows:

Sr. Name of Statute Nature of Dues Total Amount Period to Forum where
No. in lakh which dispute is pending
amount
relates
1 The Central Excise Cenvat Duty on DCP Clearance 3,398.78 2008-2017 Commissioner of
Act, 1944 value Central Excise
2 The Central Excise Show cause for Outdoor 5.65 2005-2012 Assistant
Act, 1944 Catering Commissioner
Central Excise and
| ) ~ Customs
3 The Central Excise Show Cause for Goods 14.79 2008-2018 Assistant
Act, 1944 Transport Agency Commissioner
Central Excise and
Customs
4 The Central Excise Show Cause for Air Travel- 0.28 2015-2018 Range Supdt.
Act, 1944 Airport-Fuel Central Excise and
Customs
5 The Central Excise | Show Cause for Banking Service 74.16 2013-2014 The Joint
Act, 1944 (IDBI) Commissioner

Central Excise &
Customs and
Service Tax audit-1

Vadodara
6 The Central Excise Clearing of Finished Goods by 781.05 2018-19 CESTAT,
Act, 1944 availing benefits under Ahmedabad
Notification No. 12/2012-CE
Dated 17.03.2012
7 The Central Excise Denial of credit on common 120.70 2011-2017 Commissioner,
Act, 1944 inputs used in both dutiable and Coimbatore
exempted products
8 The Central Excise Denial of credit on common 132.14 2016-2017 Additional
Act, 1944 inputs used in both dutiable and Commissioner,
exempted products Coimbatore
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Sr. Name of Statute Nature of Dues Total Amount Period to Forum where
Mo. in lakh which dispute is pending
amount
relates
9 Central Sales tax, demand of purchase tax at the 296.72 2001-2004 Joint Commissioner
1956 time of assessment with
retrospective effect on material
purchases against concessional
forms.
10 Central Sales tax, | Assessment Order passed with 103.90 2014-15 Deputy
1956 demand of purchase tax on Commissioner
purchases of "0" rated in SEZ
Unit.
1l The Central Excise Denial of credit on common 2008-2013 Commissioner,
Act, 1944 inputs used in both dutiable and 687.58 Salem
exempted products
12 The Central Excise Denial of credit on common 0.74 2015-2017 Deputy
Act, 1944 inputs used in both dutiable and Commissioner,
exempted products Coonoor Division
13 The Central Excise Denial of credit on common 1.50 2008-2012 In the Customs,
Act, 1944 inputs used in both dutiable and Excise and Service
exempted products Tax Appellate
Tribunal, Chennai
14 The Central Excise Denial of credit on common 573.82 2003-2017 In the High Court of |
Act, 1944 inputs used in both dutiable and | Judicature At
exempted products Madras
15 The Central Excise Denial of credit on common 0.29 2016-2018 Assistant
Act, 1944 inputs used in both dutiable and Commissioner of
exempted products (industrial GST and Central
sludge) Excise, Coonoor
Division
16 The Central Excise Denial of credit on common 235.32 2003-2017 In the High Court of
Act, 1944 inputs used in both dutiable and Judicature At
exempted products Madras
17 Income tax Addition to income in 64,735.17 | AY 2006-2015 Commissioner
Assessment proceedings Income Tax
(Appeals)-48,
Mumbai
18 Service Tax Rules, Denial of cenvat credit availed 1.65 2013-2016 Assistant
1994 on ineligible input services Commissicner
(Audit Circle-l),
Coimbatore
19 Service Tax Rules, Denial of Service Tax Credit 4.19 2006-2012 In the Customs,

1994

availed on outward freight from
factory to dumping yard

Excise and Service
Tax Appellate
Tribunal, Chennai
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Dues Total Amount | Periodto |  Forum where
' R e nlakh . | which - | disputeis pending
£ . e HEpOTN RS e ey -
- o amount
_ 2 : i ey 2 oL relates
20 Goods and service Denial of credit on common 34.60 2017-2018 Assistant
Tax Act 2017 inputs used in both dutiable and Commissioner of
exempted products- Phosphoryl GST & Central
"A" and Phosphoryl "B" Excise, Coonoor
Division
21 Service Tax Rules, | Wrong availment of PLA 0.10 2017-2018 Customs Excise and
1994 balance in Tran-1 Service Tax
Appellate Tribunal,
Ahmedabad
71,203.13

*Out of the above amounts payable reported, the Company has paid Rs. 817.44 Lakhs to various authorities under protest.
**The above figures exclude interest liability up to the reporting date under various statutes.

8. Inrespect of repayment of Loans
Due to the possible effects of matters prescribed in notes 1 and 2 of the Basis of Disclaimer of Opinicn in main report, we are
unable to comment whether the company has defaulted in repayment of dues to banks, financial institutions and debenture
holders during the year ended March 31, 2019.

9. Inrespect of utilization of funds
According to the information and explanations given to us, the Company did not raise money by way of initial public offer or
further public offer (including debt instruments) and term loans during the year. Accordingly, the provisions of Clause 3 (ix) of
the Order are not applicable.

10. In respect of reporting of Frauds
The Government of India, Ministry of Corporate affairs has ordered Investigation Into the affairs of the Company by Serious
Fraud Investigation Office and the Director, SFIO. First Information Report under Sec 154 of The Code of Criminal Procedure,
1973 suspecting criminal conspiracy and abuse of official position during the period 2005-2011 has been filed against Income
Tax officers and Directors of the Company. Consequent to investigations by Directorate of Enforcement, a Supplementary
Prosecution Complaint has been filed on October 23, 2018 by Assistant Director, Directorate of Enforcement against the
Company, its Promoters and others. As the final outcome of all these investigations are pending with various agencies, we are
unable to comment on the implication of these frauds on the Standalone Financial Statements of the Company.

11. In respect of approval of managerial remuneration
As required by section 197 (16) of the Act, we report that the Company has not paid remuneration to its directors. The
compliances under the aforementioned section are not applicable and hence reporting under paragraph 3(xi) of the Order is nat
applicable to the Company.

12. In respect of Nidhi Company

In our opinion, the Company is not a Nidhi Company and hence reporting under paragraph 3(xii) of the Order is not applicable
to the Company.

13.In respect of Related Party Transaction

Due to the possible effects of matters stated in Basis of Disclaimer of Opinion paragraph, we are unable to comment on
compliance with section 177 and Section 188 of the Companies Act, 2013 with respect to transactions with related parties.
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14. In respect of Private Placement of Preferential Issues
The Company has not made any private placement during the year. Hence, Clause 3 (xiv) is not applicable.

15. In respect of Non-Cash Transactions
Due to the possible effects of matters stated in Basis of Disclaimer of Opinion paragraph, we are unable to comment on any non-

cash transactions entered into with the directors or persons connected with them.

16. In respect of Registration under RBI Act
According to the information and explanation given to us, and to best of our knowledge and belief, the company is not required
to obtain any registration under Section 45-1A of the Reserve Bank of India Act, 1934,

For DKV and Associates
Chartered Accountants
ICAI Firm Registration Number; 128192W

Per CA Kalyani Phadke
Partner

Membership Number: 117522
Place of Signature: Mumbai
Date: February 18, 2021
UDIN: 21117522AAAAEC4473
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DKV & Associates

Chartered Accountants

Annexure - B to the Independent Auditors’ Report

INDEPENDENT AUDITORS REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (1) OF SUB-SECTION 3 OF SECTION
143 OF THE COMPANIES ACT, 2013 (THE ACT).

We were engaged to audit the internal financial controls over financial reporting of Sterling Biotech Limited (“the Company”; as at
and for the year ended 31 March 2019, in conjunction with our audit of Standalone Financial Statements of the Company for the
year ended on that date.

Managements Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the Guidance Note) issued by the Institute of
Chartered Accountants of India ("ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s IFC over FR with reference to these Standalone financial statements
based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by the ICAl and deemed to be
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFC over FR, and the Guidance Note issued by
the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate IFC over FR were established and maintained and if such controls operated
effectively in all material respects.

Because of the matters described in the Basis for Disclaimer of Opinion in the main audit report we were not able to obtain sufficient
anpropriate audit evidence to provide a basis for our opinion on whether the Company had adequate internal financial conirols over
financial reporting with reference to these Standalone Financial Statements as at March 31, 2019 and whether such internal financial
controls were operating effectively.

Meaning of Internal Financial Controls over Financial Reporting

A company’s IFC over FR is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Standalone Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company’s IFC over FR include those|policies and procedures that

(1) pertain to the maintenance of records that| in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone Financial
Statements in accordance with generally afcepted accounting principles, and that receipts and expenditures of the cormpany
are being made only in accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the Standalone Financial Statements.




DKV & Associates

Chartered Accountants

Disclaimer of Opinion

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph in our main audit report, we
are unable to obtain sufficient appropriate audit evidence to provide a basis for our opinion on whether the Company had adeqguate
internal financial controls over financial reporting with reference to these Standalone Financial Statements as at March 31, 2019
and whether such internal financial controls were operating effectively. Accordingly, we do not express an opinion on Internal
Financial Controls Over Financial Reporting with reference to these Standalone Ind AS financial statements.

Explanatory paragraph

We were engaged to audit, in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act, the Standalone financial statements of Sterling Biotech Limited, which comprise the
Balance Sheet as at March 31, 2019, and the

related Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information. We have considered the disclaimer of opinion reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2019 standalone financial statements of Sterling Biotech
Limited and this report affects our report dated February 18, 2021 which expressed a disclaimer of opinion on those Standalone
financial statements.

For DKV and Associates
Chartered Accountants
ICAI Firm Registration Number: 128192W

Per CA Ka Phadke

Partner

Membership Number: 117522
Place of Signature: Mumbai
Date: February 18, 2021

UDIN: 21117522AAAAECA4473
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STERLING BIOTECH LIMITED
Balance sheet as at 31 March, 2019

Particulars Note As at
31 March, 2019 31 March, 2018
Rs. Lacs Rs. Lacs
ASSETS
Non-current assets
Property, plant and equipment 3 2,24,384.84 2,48812.15
Capital work-in-progress 3 - 2,50,320.44
Financial assets
Investments 4 23093 1,58.644.56
Deferred tax assets (net) 5 1,26,247.60 B81,285.55
Other non-current assets 6 81741 585.60
3,51,680.78 7.39,648.30
Current Assets
Inventories T 5,779.00 6,092.96
Financial assets
Trade receivables 8 4.013.67 5,134.09
Cash and cash equivalents 9 6,137.82 631.97
Other current assets 10 2,665.89 35,927.88
18,596.39 47,786.90
Total assets 3,70,277.16 7,87,435.20
EQUITY AND LIABILITIES
Equity
Equity Share capital 11 2,721.70 2,721.70
Other Equity 12 (4,18,982.26) 24,863.61
Total Equity (4,16,260.56) 27,585.31
Liabilities

Non-current liabilities
Financial Liabilities

Borrowings 13 1,97,873.50 1,97,873.50
Current liabilities
Financial Liabilities
Borrowings 13 1,24,427.32 1,20,807.31
Trade Payables 14 2,207.90 2,070.34
Other Financial Liabilities 13 45947770 43745587
Other Current Liahilities 14 2,551.30 1,642.87
5,88,664.22 5,61,976.39
Total liabilities 7,86,537.72 7,59,849.89
Total equity and liabilities 3,70,277.16 7.87,435.20
Summary of Significant Accounting Policies 2

Accompanying Notes are integral part of the financial statements.

As per Our Report of even date attached
For DKV & Associates
Chartered Accountants
F.R.No. 128192W

"

-

Kalyani Phadke
Partner h Bhat
Membership No. 117522 Resolution Professional in the matter of CIRP of Sterling Biotech Limited

Signed without any liabili dministrative purpose only(See note no 29 and 30.)
Place: Mumbai

Date: IQI 2]‘2_09_1

n Professional




STERLING BIOTECH LIMITED

Statement of Profit and Loss for the year ended 31 March, 2019

Particulars Note Year ended Year ended
31 March, 2019 31 March, 2018
Rs. Lacs Rs. Lacs

Revenue from operations 16 34,953.36 36,233.71
Other income 16.1 23296 289.09
Total income (1) 35,186.32 36,522.80
Expenses
Cost of raw material and components consumed 17 23,346.01 23,787.39
Change in inventories of finished goods and work-in- 18 (100.77) 136348
progress
Excise Duty - 73943
Employee benefits expense 19 4916.06 584118
Finance costs 25,869.96 43,967.15
Depreciation & amortisation 20 24,585.52 24,574.79
Other expenses 21 2,393.94 2831.55
Total expenses (1) 81,010.71 1,03,104.98
Profit/(Loss) before exceptional item and tax (1-11) (45,824.39) (66,582.18)
Less : Exceptional Item 27 3,00,989.93 77,229.33
Profit/(Loss) before tax (3.46,814.32) (1,43,811.51)
Tax expense

- Current tax -

- Deferred tax (13,788.62) (43,273.00)
Total tax expense (13,788.62) (43,273.00)
Profit/(Loss) for the period (3,33,025.70) (1,00,538.51)
Other Comprehensive Income
Items that will not to be reclassified to profit or loss
Net (loss)/gain on FVTOCI of equity securities (1,41,993.61) 460.32
Income tax effect 31,173.44 54.28
Net other comprehensive income not to be 11082017 514.60
reclassified to profit or loss (110820.17) :
Total comprehensive income for the period, net of tax (4.43,845.87) (1,00,023.91)
Earning per equity share [Face value of Rs.1/- each] 22

- Basic (122.36) (36.94)

- Diluted (122.36) (36.94)

Accompanying Notes are integral part of the financial statements.

As per Our Report of even date attached
For DKV & Associates
Chartered Accountants
F.R.No.128192W

Kalyani Phadke
Partner
Membership No. 117522

Place: Mumbai

pa=: @] 2| 202,

Resolution Professional in the matter of CIRP of Sterling Biotech Limited
Signed withoutany liability for administrative purpose only(See note no 29 and 30,)



STERLING BIOTECH LIMITED

Cash Flow Statement for the year ended 31 March, 2019

Particulars Note Year ended Year ended
31 March, 2019 31 March, 2018
Rs. Lacs Rs. Lacs

A) Cash flow from operating activities:
Net Profit before taxation and exceptional items (45,824.39) (66,582.18)
Adjustments for
- Depreciationfamortisation 24,585.52 2457479
- Interest expenses 25,869.96 43,967.15
Profit on sale of Fixed Assets - (4.19)
Profit on Investments (Foreign Exchange Gain) - (179.14)
Interest Income (65.71) (26.83)
Operating profit before working capital changes 4,565.37 1,749.60
Movement in working capital :
(Increase)/Decrease in Trade Receivables 1,12043 (625.79)
(Increase)/Decrease in Inventory 31396 1,177.20
(Increase) /Decrease in Other Receivables (357.78) (4,098.13)
Increase /[ Decrease) in Trade Payable (Current Liabilities) 184.50 (1,483.48)

582649 (3,280.60)
Direct Tax - -
Net cash flow (used in)/from operating activities (A) 5.826.49 (3,280.60)
B) Cash flows from investing activities
(Purchase) of fixed assets (158.23) (946.47)
Sales of fixed assets - 4.85
Interest Earned on Fixed Deposits 65.71 2683
Net cash flow used in investing activities (B) (92.52) (914.79)
C) Cash flows from financing activities
Proceeds from Issue of Preference Shares - 6,613.50
Proceeds/( Repayment) of borrowings [(228.11) (3,049.39)
Net cash (used in)/from financing activities (C) (228.11) 3,564.11
Net increase/(decrease) in cash & cash equivalents (A+B+C) 5,505.86 (631.30)
Cash and cash equivalents at the beginning of the year 631.96 1,263.26
Cash and cash equivalents at the end of the year 6,137.83

Notes:

1. The Cash Flow has been prepared under the indirect method as set out in Ind-AS-7 on Cash Flow Statement.

2. Figures in bracket represents Cash Outflow.

Accompanying Notes are integral part of the financial statements.

631.96

As per Our Report of even date attached
Far DKV & Associates
Chartered Accountants
F.R.No.128192W

Kalyani P
Partner
Membership No. 117522

Place: Mumbai

Date: IQ" Q‘l%')-‘

Signed withbut any liability for Hminimliw purpose only{See note no 29 and 30.)



Statement of Changes in Equity for the Year ended 31 March, 2019

a. Equity share capital

Equity shares of Rs.1/- each No. in lacs
Authorised
At 31 March, 2018 5,000.00
At 31 March, 2019 5,000.00
Issued and Subscribed
At 31 March. 2018 2,758.94
At 31 March, 2019 2,758.94
Paid up (fully paid)
At 31 March, 2018 2,721.70
At 31 March, 2019 2.721.70
b Other Equity
Total Other
Equity
Reserves and Surplus Items of OCI
Debenture
Redemption
Share Pr Reserve Retained earnings FVTOCI reserve
For the year ended 31 March, 2019
As at 31st March, 2018 1,00,133.08 4,982.14 (1,90,848.02) 1,10,596.41 24.863.61
Profit for the year - - (3,33,025.70) - (3,33,025.70)
Other comprehensive income - - (1,10,820.17) (1,10,820.17)
Total comprehensive income - - (3.33,025.70) (1,10,820.17) (4,43,845.87)
Issue of share capital - - - - -
As at 31 March, 2019 l‘I}O‘ 133.08 4,982.14 (5.23,873.73) (223.76) (4,18,982.26)
For the year ended 31 March, 2018
As at 31st March, 2017 1,00,133.08 4,982.14 (90,309.51) 1,10,081.81 1,24,887.52
Profit for the year - - (1,00,538.51) (1,00,538.51)
Exceptional Item (refer note 27) 26.53 2653
Other comprehensive income - - 488.07 488.07
Total comprehensive income - - (1,00,538.51) 514.60 (1,00,023.91)
Issue of share capital - - - -
As at 31 March, 2018 1,00,133.08 4,982.14 (1,90,848.02) 1,10,596.41 24,863.61

As per Our Report of even date attached

For DKV & Associates
Chartered Accountants
F.R.No. 128192W

%

Partner
Membership No. 117522

Place: Mumbai

Date: l gl 1,%1_‘

Professional in the matter of CIRP of Sterling Biotech Limited
Signed without any liahi]ii for administrative purpose only(See note no 29 and 30.)

5,000.00
5,000.00

2,758.94
2,758.94

2,721.70
2,721.70

Rs. Lacs



Notes to the Financial Statements for the year ended 31 March, 2019
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Corporate Information

Sterling Biotech Limited (The Company’) is 2 public comparny domiciled in India and incorporated under the provisions of the Comp Act, 1956 applicable in India The Equity shares of the Comparry are listed on the
National Stock Exchange [NSE) and the Bombay Stock Exchange (BSE) in India. The register od office of the Company is located at 43, Atlants Building. Nariman Point. Mumbsai - 400 021, Maharashirs, Indis.

The Company is engaged in the manufacturing of Pharma Grade Gelatine & DH-Calcium Phosp d ather Pharma prode The Company has p in bath d, stic and markets.

The Company was to process ("CIRPT) vide order of the National Company Law Tribunal ["NCLT™). Mumbai Bench, dated june 11, 2018 ["insolvency Commencement Date”) under
mmarm|mmﬂnmmmznlemmmrmdmﬂwu 2018 and taken over by RP on June 27, 2018]

In accordance with the applicable provisions of the Inslvency and yptcy Code 2016 ["IBC/Code

Mr. daresh Bhat having Ri Na.tBSIJIPI\-IIﬂlJIPPOOB?T,"Nl? 2018{10162 ‘was appainted as the Interim Resolution Professional (“IRF”) to manage the affairs of the Company. Subsequently. Mr. Sundaresh
Bhat was as the Resolution P 1 (“RP”) by th ditors ("CoC"). On apy f the IRP/RP, the p f the Board of Directors of the Company were suspended.

“The committee of Creditors has approved the withdrawal of CIRP of the Company under section 12A of 1BC with requisite majority in the meeting dated 7th March, 2019. However Hon'ble NCLT. Mumbai Bench, vide Order
dated D8/05/2019 rejected the withdrawal of CIRP of the company and ordered liquidation of the company as going concern and appointed Ms. Mamta Binani as Liquidator

The Hon'ble NCLAT made further clarifications on November 18, 2019 to its order dated August 28, 2019 providing 30 days to give effect to the settlement offer under Sec. 12 A by the mdthmmpany failing which
the order of Hon'ble NCLAT dated August 28, 2019 shall be recalled and the order dated May 8, 2019 by Hon'ble NCLT Mumbai shall stand restored and directed the Bhat to rum the
‘company as going concern till the process is completed under Section 124 The 30 days’ time limit was extended up o March 31, 2020 by the Supreme court.

The matter is pending in Apex Court for the payment of 0TS by promoters.

Significant Accounting Policies

Basis of preparation

The financtal statements of the Company have been p d in with Indian jards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015,

The fi ial have been prepared mmmmmmmmm-dmmmmmmmmm
-mmmmﬂmmumm(m policy d instr

All assets and liabilities have been classified 25 current or non-current as per the Company’s normal cle and oth set out in the C ies Act. 2013. Based on the nature of products and the time between
the of assets for p ing and their tncﬂlaﬂuﬁhqﬂn}mmmhmtmqﬂuumﬂlklwﬂuwrnwnlmmtmmmﬁmndmmd
I;abilllus

The preg of fi | in with g Iy p requires and that affect the rep of assets and liabilities and disci af
liabilities at the date of the i o th tof and exp MmﬂnmngpmndadDuﬂbmmmmmﬂmmmwlnmmndmuhnmmm
known/ materialized.

Property, Plant and Equipment

All the property, plant and equipment and Capital Werk in prog are stated al scygy cost, net of T iom and net of impairment losses, if any. Cost p the price and any
cost of bringing the asset 1o its working condition for its intended use. Freehold Land is not depreciated.

Subsequent expenditures related to an item of property, plamt and equipment are added o its book value enly if they increase the future benefits from the existing asset beyond its previously assessed standard of

Imdm mﬂmmmmm&wmuuﬂmhﬂhwmmﬂaﬂumimmmﬂuMmmﬂﬂkvﬁﬂmmwhmw
4 bt it r

y i the St of Profit and Loss.

L ising the retit of, and gains or k arising from dispesal of property, plant and equip which are carried at cost are recognised in the Statement of Profit and Loss.
Depreciation / Amortisation
u.pmummwuum.smmwmugnnd{sm]mmmmmm1|map1mmmwwr;mmmm d usage. di past history of

P P changes, etc. Ce these factors, the Company has decided to retain the useful life adopted for various categ of p plant and 's, which are di from those
[ in 11 of the Comg Act. 2013, unolclurnedonupihlwk-in-pmymmilmmlmmlmmmpmawuwmhpwmm
*Asset Estimated Useful Life (vears)
Butidings 30
Plant and Machinery L]
F F d office 5
Computer Software :3
* for these class of assets i i from lives as p ibed under part C of Sch 1 of the C ies Act 2013 (wh it MH&MMIIB

idered). Based on technical eval carried by a char mgineer and internal assessments made, the company believes that above are best f the

period over which the company expects 1o use the assets.)

Borrowing costs
General and specific borrowing costs directly attributable to the it ction or production of qualifying assets, which are assets that necessarily take 4 substantial period of time to get ready for their intended
wwmmnﬂwumﬁmmmmmshmmmmmmwmuﬂﬂnm costs are recognised in 5i of Profit and Loss in the period in

which they are incurred.

Impairment of non-financial assets

Assessment is done at each Balance Sheet date a5 to whether there is any indication that an asset ible and i )} may be impaired For the purpose of the smallest identifiable group of assets

m:wmmwmmnnmmdmmhwmmummmmmmwmdmum»;mmmlrwmmﬂumuaumdm
amount of the asset/ cash g g unit i made. Assets whose carmying value exceeds their recoverable amount are writien down to the recoverable amount. Recoverable amount is higher of an assst’s or cash

anmmmnv&mmmmmknmnlnormmmmmwmwmm-mm“mm«amummmanﬂnmmnm

Assessment is also done at each Balance Sheet date as to whether there is any ind that an d for an asset in prior accounting periods may no longer exist or may have decreased.

Inventories

Inventories are stated at the lower of cost and net realisable value Cost is determined using the weighted average cost (WAC) method The cest of finished goods and work in p r direct labour,

other direct costs and related production overheads. Net realisable value is the estimated selling price in the ordinary course of busi less the esti costs of comg and the esti d costs to make the

sale.

Revenue Recognition

Sale of goods: Sales are recognised when th ip in the goods are transferred to the buyer as per the terms of the contract and are gnised net of trade di . rebates and sales

o/ VAT/GST.

)(/
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‘Other Income

Interest Interest income is recognised on 3 time proportion basis taking into account the amount ding and the rate applicabl

Export Benefits: The Company accounts for export benefit entitlements under the Duty Entitlement Pass Book Scheme of Government of India, on accrual basis.

Foreign Currency Transiations

Foreign carrency during the year are d at th ling on the date of the Exch diffe an settl af f fixed assets is capitalized with acquisition cost
ummmhmmmmhmwhmwmmvw are at year-end -7

Employee Benefits

Short Term Emploves benefits

All Short term employes benefit plans such as salaries, wages, bonus, special awards and medical benefits which fall due within 12 months of the period in which the employes renders the related services which entitles him
1o avail such benefits are recognised on an undisclosed basis and charged to the Statement of Profit & Loss,

Defined Contribution Plan

The hasa scheme of i Fund with the Regi F dent Fund Ci i i ibution of the company is charged to the Statement of Profit & Loss on accrual basis.

Defined Benefit Plan

The Company's Hability towards gratuity ta its emplovees is covered by a group gratuity policy with LIC of India to extent of fund value deposited by company. The contribution paid / payable ta LIC of India is debited to the
statement of Profit & Loss on accrual basis. Liability towards gratuity is provided on the basis of an actuarial valuation using the Projected Unit Credit method and debited to the Statement of Frofit & Loss on acorual basis.
Thus charge to the Statement of Profit & Loss includes premium paid to LIC, current service cost, interest cost, expected return on plan assets and gain /lass i during the year, net of fund value of plan asset
21 on the balance sheet date Liability towards leave salary is provided on actuarial basis.

Current and deferred tax
Tax expense for the period. comprising current tax and deferred tax. are included in the determination of the net profit or loss for the period. Current tax is measured at the amount expected to be paid to the tax authorities in
sccordance with the taxation laws prevailing in the respective jurisdictions.

Deferred tax for timing differences between the book profits and tax profits is accounted for using the tax rates and laws that have been enacted or substantively enacted as of the Balance Sheet date. Deferred tax assets
arising from the timing differences are recognised to the extent there Is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets

are recognised for tax loss and depreciation carried forward to the extent that the realisation of the related tx benefit through the future taxable profits is virtually certain and is supp d by i ch that.
sufficient future tanable profits can be realised.
Current tax assets and current tax liabilities are offset when there is a legally right to set off the i and theve is an 1o settle the asset and the liability on a net basis. Deferred tax assets

and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against Nabilities representing current tax and where the deferred tax assets and deferred wx fiabilities relate 10 taxes on income
levied by the same governing taxation laws.

Revenue expenditure is charged 1o the statement of Profit and Loss in the period in which it is incurred and is reflected under the appropriate heads of account. Capital expenditure is debited to Fixed Ascets and depreciated
at applicable rates.

Provisions: mmm&:ﬁm umm Mwﬂw as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and there is
a reliable i the f the d at the best estimate of the expenditure require to settie present obligation at the Halance Sheet date and are not discounted to its present value.

[ Liabil Conti: Liabilities are di when there is possible obligation artsing from past events, the existence af which will be confirmed only by the accurrence or non occurrence of one or more
umﬂﬂnmmnutwhnllrMlhlnlhtmlmlofmComplnynrapm*wmhlmﬁmpﬂmwnenusdﬂnrmwm&m“nﬂh-nfrumnmmllbermudlosememardiahk
estimate of the amount cannot be made.

Cash and Cash Equivalents

In the cash flow «ash and cash eg de cash in hand. d d deposits with banks and other short term highly bguid investments.

Earning Per Share

mwwmwmsmwmhmmﬁt I!llll"'o" holders for the period by the weighted average number of equity shares outstanding during the period The number of shares
Mmmmmmmwh for deriving basic earnings per share and also the weighted average number of equity shares which would have been lssued
on the ofall 1',mnmmﬂqmm deermed if the beginning of the period unless they have been issued at a later date.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial Assets
Initial Recognition and Measurement
All financial assets are recognised Initially at fir value plus. in the case of financial assets not recorded at fair value through profit or less, transaction costs that are attributable to the acquisition of the financial asset

Purchases or sales of financial assets that require delivery of assets within a time frame by ar in the market place (regular way trades) are recognised on the trade date, L.e.. the date that the
Company commits to purchase or sell the asset.

Subsequent Measurement

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for d sgnised by an acquirer in a business combination to which Ind AS 103
mmdum:ammum-w the Company may maks an election to present in other P income q changes in the fair value. The Company makes such
ehection on an oy basis The classifi is made on initial recognition and is imevocable

If the Company decides to classify an equity @ v 0CH, then all fair value changes on the i excluding dividends, are recognized in the OCL. There is no recycling of the amounts from 0CI to PEL. even
on sale of investment. However, the Comy : = Pulng gain or loss within equity.

Derecogmition }’/



b)

<

3A.

A financial asvet [or, where appiicable, a part of 2 financial asset or part of a group of similar financial assets] is primarily derecognised [ic. removed from the Company’s balance sheet] when
- mnﬂsmmﬂshihwshmmem&v!m:ﬂw
= The C has ights to receive cash fows from the asset

Impairment of financial assets

memladulw,mammWMthu{m]miw and of loss on the fi | assots and credit risk exposure. The Company follows Simplified
for of i on trade

The application of simplified approach does pot require the Company (o track changes in credit risk. Rather, it g loss alk based on lifetime ECLs at each reporting date, right from its initial

recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flaws that the Company expects to receive (Le. net cash shortfalls), discounted at the
original EIR.

Equity instruments measured at FVTOCE: Since financial assets are already reflected at fair value, impairment allowance is not further reduced from its value. Rather, ECL amount is p d a5 ‘acc lated
amount’ in the OCL
Financial Liabilities
Initial and
m bilities are classified, at inital i as financlal liabil at fair value through profit or loss, loans and bles. or as desiy d as hedging instruments in an effective hedge. as
approp All liabilats gnised initially at fair val =n.mmum-ﬂnmwmﬂumummmmmwnmamHmmm
other payables. loans and b ings bank g and firancial
Subsequent Measurement
The P depends on their classifi ux dascribed bk
Loans & = After initial T mterest-bearing joans and s are subsequently d at mmmmnmmumuammwndmmmwmm
Mmﬂnmhm@ﬂdawﬂawmal process. d cost is calculated by taking into account any di orp on acquisition and fees or costs that are an integral part of the EIR
The EIR of profit and less. Th egory 8 ty apphies to ngs
Derecognition
Afi ial liabdlity is ised when the mhmhquﬂmrpdnrmﬂedamlmmnmmug ty i= replaced by another from the same lender on substantially different terms,
wdummurmmlmmm b il d, such an e oF i l:Iu:hdnMWMof&umhﬂmﬂmmmﬁawmmehwmhwcdw
carrying is d in the dproﬂtar'loss.

F
Financial assets and financial Nabilities are offset and the net smaunt is reparted in the balance sheet if there is a currently enforceable legal right to offset the recognised and there is an i o settle on & net.

basis, to realise the assets and settie the liabilites simultaneously.

Fair Value measurement

The Company ial i such as, deri at fair value at each balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the transactian to sell the asset or transfer the liability takes place either:
= In the principal market for the asset or liability, of

= In the absence of a principal market. in the e market for the asset or liability
Property, Plant and Equipment Rs. lakhs
Partlculars Land & Development Leasehold Land Buildings Plant & machinery Office Vehicles Total
&
Furniture

As at 31 March, 2017 341490 6,377.90 3542737 2,7942559 1,932.80 217474 3,28,753.30
Additians - - 19.54 661.69 935 4784 T5BAL
Disposals - . :: - - 137 137
As at 31 March, 2018 3414.90 6,377.90 3544691 2,80,087.28 1,962.15 222121 3,29,510.35
Additions - - 1391 13589 841 - 158.21
Disposals - - - - - - -
Asat 31 March, 2019 3.414.90 6377.90 35.460.82 28022117 1,970.56 2.22121 3.29,668.56
Depreciation
As at 31 March, 2017 - 185.11 383644 4999323 127189 83547 56,124.14
Additions - 67.31 1707.03 2231072 17827 31144 2457477
Disposals - - - - - 071 0.7
As at 31 March, 2018 . 25242 554547 72.301.95 1,450.16 114620 B80,698.20
For the year - 6732 L707.30 2237018 17928 31144 2458553
Disposals - - - - - - -
Asat 31 March, 2019 - 319.74 725277 94,624.13 1,629.44 1.457.64 1,05283.73
Net Book Value
As at 31 March, 2018 341490 612548 29.901.44 2.07,783.33 51199 LO75.01 24881215
As at 31 March, 2019 341450 605816 28.208.05 1.85,599.04 34112 76357 2,24 384.84
Asat 31 March, 2019 3,414.90 6,058.16 28.208.05 1,85,599.04 34112 763.57 2.24.384.84
Net Book Value Asat

31 March 2019 31 March 2018

Rs. lakhs Rs. lakhs

Property, Plant and Equipment 22430484 24881215
Capital Work in Progress - 25032044

On 28 June 2018, the Tamilnadu Pollution Control Board has issued closure direction of the Doty unit of the company with the stipulation to install mwmwmmmqmmmmms
requirement is for the reason that the Doty being eco sensitive area and the permission to discharge treated liquid, water was in the nearby dam, which has been di ber, 2018 power had
been granted by the Environment Pollution Control Board of Tamilnadu to enable the plant convert the WIF into finished goods. The company is aptimistic for the ri-mduo-ql'hﬂ.

Capital Work in Progress

“The company CWIF of Rs. 2,50.320.44 lakhs a< at 31-03-2018 mmprh-dwm incurred on setting of new manufacturing facility at Bharuch ﬁmnldmm” several year is largely comprises of

nplulw P cost. foresgn foreign currency loans and pre-op: of CWIP of Rs. 2.50.320 44 lakhs is on the
! P hﬂndh)r!he d ppoi _—ulheﬂ”uddwrpdnwimmmﬂnﬂ

Non-current Investments As at
31 March, 2019 31 March, 2018
— Rslakhs — Relaids
Investments at FVTOC!
Investments in Mutual Funds 205.16 188.54
Investments in Shares [Quoted) 2521 5346

A.,
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Investments in Shares [Un-guoted] - 158,402 00
National Savings Certificats 056 056
Total 230.93 1,58,644.56
Schedule of Investment
Particulars 31 March, 2019 31 March, 2018
As Inkhs Rs. lakhs
Investment in Mutual Funds
|m Basic Fund-Growth Plan - 89,984 (March 31, 2018 : 89,984) units w22 2776
|m Core 11 Fund-Series I - 10,00,000 (March 31, 2018 : 10,00,000] units. 93194 B3.906
Jm Multi Strategy Fund-Growth Plan - 1.77,734 (March 31, 2018: 1,77.734) units. 5530 5217
L&T India Large Cap Fund-Growth - 98,685 (March 31. 2018 : 98,685) units. 26.70 24.65
Total 205.16 188.54
Investment in Equity Shares - [Quoted)
Reliance Power Limited - £720 (March 31, 2018 © £720) equity shares of Rx. 10 sach fully p3id up - quoted - ik
o 1
Transwarranty Finance Limited - 535124 [March 31, 2018 © §.38.124) equity shares of Rs. 10 each fully paid up - quoted
24.22 5031
Total 25.21 53.46
Investments in Shares (Un-quoted)
Share-Atlantic Bluewater Services Ltd. -11,000 March, 2019(March 31, 2018 : 11,000 No of shares) equity shares of § 1(Face Value) each fully paid up - 865 B.65
unguoted
942 9.42
Share-British 0il & Gas Exploration Ltd.- 20 March, h 31, 2018: 20 Mo of st ) equity sk of §. 1 {Face Value) each fully pald up - unquoted
Share - Sterling Oil Resources Limited- 10,00,000 March, 2019(March 31, 2018 : 10,00,000 No of shares) equity shares of Rs. 10{Face Value) cach fully paid up - 149053 A
unguoted
Share - Sterling Port Limited- 9.90,00,000 March. 2019{March 31 2018 : 9,90,00.000 Mo of shares) equity shares of Rs. 10{Face Value) each fully paid up - 13913324 13913124
unquoted
Share - Sterling SEZ & Infrastructure Ltd- 1,95,00,000 March, 2019(March 31, 2018 : No of shares) equity shares of Rs. 10(Face Value) each fully paid up - 15572.05 15572.05
unguated
Sterling Exploration and Energy production company Ltd. BVI- 10.500 March, 2019(March 31. 2018 : 10.500 No of shares) equity shares of R 1 (Face Value) 113611 113611
cach fully paid up - unquoted
Shimnit Utsch India P.Ltd - 11,50,000 March, 2019({March 31, 2018 11.50,000 No of shares) -Unquoted 1.150.00 1.150.00
Less- Impaired
Investment in Shares [Un-quoted) (1.58.402.00) -
- —lENi
“The Mutual funds and Quoted Equity Shares are traded in rk d based on quoted market prices at the 31 March, 2019,
“The Unquoted Equity Shares are made in Comp which are rec as related parties, except Shimnit Utsch India P.Ltd . All Unquoted Equity Shares are g the year.
Deferred Tax Asset (net) Asat
31 March, 2019 31 March, 2018
Rs. fakhs Rs lakhs
Deferred Tax Asset/[Lisbility) 1.26,247.60 11245899
Deferred Tax Lizbility recogmised in FYTOC! - 3L173.44)
Toual — 12624760 ST
Dther Non-current assets As at
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
Miscellaneous Expenditure
Opening Balance - 14,142.80
Add : Capitalised during the period _ .
Less : Amortised during the period - (14,142.80)
Depusits
Unsecured, considered good B17.41 S85.60
Unsecured, considered doubtful = L
Less: allowance for expected credit losses * =
Closing Balance B17.41 SHS.60
Inventories As
31 March, 2019 31 March, 2018
Rs. lakhs Rs lakhs
Raw Materials 77029 109619
Stock in Process 312076 267487
Stores & Spares parts 769.35 85817
Finished Goods 1L118.60 L463.73
i ST e
(1] are valued 1gh average method of ionNo p d for slow moving and obsolete items during the year as all the inventory recognised as good.
(i) 1 and Trade recefvabh i assets are hypothecated against working capital loan.
Trade Receivables As at
{Unsecured. Considered Good} 31 March, 2019 31 March, 2018
Rs. lakhs Rs. kakhs
ding for a period ding six months from the date they are due for payment 14877 1868
Other receivables 386490 511540
(Unsecured, Considered Doubtfull} - %
Less: Allowance for expected credit loss - .
Total 401367 134.09

ne 12 months.

(i) The Company recognizes lifetime expected
matrix takes inta account historical credit loss e
matrix

P by puting the dit loss ffor trade
g information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used in provision

based on a p

matrix Th
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{iii) Movement in allowance for credit losses of receivables is as foliows:

As at
31 March. 2019 31 March. 2018
—Rebakhs —Rebaids
Halance at the beginning of the year = =
Charge in statement of profit & loss B i
Release to statement of profit & loss B -
Balance at the end of the year - =
Cash and Bank Balances As at
31 March, 2019 31 March, 2018
Rs lakhs Ra lakhs
Cash and cash equivalents
Cash on hand 1100 4031
Balances with banks
In Carrent Account wlZ682 591.66
- Deposit with original maturity of less than three months = z
Total GI‘IBTHZ 63197
Dther current assets As at
31 March, 2019 31 March, 2018
—Bslakhs —llaids
Earmarked Bank Balances
Unpaid dividend - -
Deposit with maturity of mare than three manths but less = =
than twelve months
In Fixed Deposits [ Margin Money under lien to bank and T60.95 417.07
Debt service reserve account)
Balance with Excise & Other Government Authorities 1729.02 194350
Advance recoverable in cash or kind or for value to be received 17592 3356731
Tatal 2.665.89 3592788
Mamm&mmhumhkmwmmumm&prmmm- I report d by the valuer d under the CIRF and charged as Exceptional ltem refer note No. 27,
Advance recoverable in cash or kind impaired also includes balance related party PMT Lid. Rs. 130 lakhs.
Equity Share Capital No. in lakhs No. in lakhs
Authorised Share Capital
50,00.00,000 Equity shares of Rs.1/- each
At 31 March 2018 5.000.00 5.000.00
Increase/(decrease) during the year - -
At 31 March, 2019 5,000.00 5,000.00
Issued and Subscribed
27,58,94,388 Equity share of Rs.1/- each
At 31 March 2018 275894 2,758.94
Increase/[decrease) during the year - -
At 31 March, 2019 2,758.94 T58.94
Paid-up (fully paid)
27,21,70,388 Equity shares of Rs.1/- each
At31 March 2018 272170 272170
Increase/(decrease] during the year - =
At 31 March, 2019 2,721.70 2,721.70
R cillation of number of sh: ount of share -
201819 017
1 shares shares
Sh: i the b of the year 272170380 272170388
Shares issued during the year - - - =
Shares bought back during the year - . . 5
Shares outstanding at the end of the year 272170388 171170 271170388 272070
Rights, p d restricth ched to Equity Shares
The Company has only one class of equity shares having 2 par value of Rs. 1/- per share Each shareholder of equity share is entitled for one vote per share held In the event of liquid. the equity shareholders are eligible to receive the
remaining assets of the Company after ion of all p in rtion to their shareholding.
Detalls of shares held by ing than 5% of the aggregate shares in the Company
Asatd 9 31 2018
No. in lakhs % halding No. in lakhs % holding
Equity shares of Rs.1/- each fully paid
Albula Investment Fund Limited 14285 5.25% 159.63 S8BT
Lotus Global Investments Lud-Adr/Gde 139.48 5.12% 139.48 S12%
As per the records of the Company, including its register of sh d oth received from ' R '3 interest. the ab L both legal and beneficial ownerships of
shares.
Other Equity Asat
31 March. 2019 31 March, 2018
Rs. lakhs Rs lakhs
Share Premium Account 1,00,133.08 1.00,133.08
Debenture Redemption Reserve 498214 496214
Other Comprehensive Income (22376) 1L10,597.00
Retained Earmings (523873.73] [L.90.848.61)
Total [4.18.982 26) 361
[a). Refer statement of change in other equity for movement in components of other equity.
[b]. Debenture redemption reserve - mmmzﬂummm-wm— it shall create a deb. dh mmdmdhmwfwwﬂ
dividend The Company is required to mdﬁ%ﬂmmﬂmmmnww:”&hm-wonam basis. The
e

redemption mmumhmtﬂmwm :

{c). Tha Other Eguity of the company has been sroded and now
share capital of Re. 2,771.70 Lakhs {31 March 2018 Rs. 2,721

The Current Liabilities of ks % 88 68437 lakhs exceed the

55 the met worth of the company now stands negative 3t R2.4,16,260.5¢ lakhs a5 of March 31, 2009 (Rs. 27,585.31 lakhs as of March 31, 2008) against
lakhs (31 March 2018 R 100,133 08 iakha).

7 83 lakhs an of March 31, 2018 ﬂ/



13.

14.

The compary has incurred 8 keis of fix 4,43, 545 57 lakhs during The year ended March 31, 2005 (83 100,023 iakis for YE March 31, 2018} Mm.mmmmmmummmmmmumm

s depreciation (Re.24,585 52 lakhl, finance cost [R5 75,865 96 lakhsj and amounts written off [exceptional bems) B3.3,00,885.53 lakhs and Megative other ot 10 be to prefit or foss for B 1 30,830 17 lakhs.
The committes of Creditors has approwd the withdrawal of CIRP of the Company under section 124 of IBC with requisite majority in the meeting dated 7th March, 2019, Mon'ble NCLAT date 1E/11/20 the of CRP of the
company (refer note No. 1)
The Companies Fimancial have ith Goi on the basis of the ability of company's promoters 15 service the One T and with al of th by Procesdings for which
Tthe matter is sl fidice
Borrowings As at

31 March. 2019 31 March 2018

Rs lakhs R lakhs

Unsecured
% Red bl Non-Partici Non-Cor bie Preference Shares 19787350 1.97 B7350

carrying no veting rights of Rs.10/- each

Total 1,97,873.50 1,97,873.50
A ated prop basis of issued Prefs Sk as on bal sheet d to Rs. 675,91.33 lakhs (R2.517.61.45 lakhs as on 31-03-2018) is not provided for.
8% Redeemable Cumulative Non-Participating Non-Convertible Preference Shares Asat
31 March. 2019 31 March, 2018
Rs. lakhs Rs. lakhs
PMT Machines Lid. 3350700 33,507.00
Sterling Port Lid. 138.240.00 1,38,240.00
Sterling SEZ & Infrastructure Lid 26.126.50 26,126.50
1,97,873.50 97.873.50
Asat
31 March. 2019 31 March, 2018
Rs. lakhs
Current borrowings
‘Working Capital Borrowings from Banks 60,088.18 60.479.91

[Secured by way of first charge on Corrent Assets and second charge on fixed assets of the
company, on pari passu basis)

Interest accrued and due on working capital borrowings 35.622.67 3250009
Short Term Loans from Banks 28.716.47 2782731
12442732 12080731

1. Interest rates on Working capital Borrowings from Banks vary in the range of 13.65% p.a. to 19.00% p.a. (linked with BPLR/MCLR). The said loans are repayable on demand and also secured by way of first charge on current assets of the

company and second charge on the fixed assets of the Company, on pari passu basis. Part of the said loans are additionally secured by way of a personal guarantees of the two Promoter Directors of the Company.

2. Interest rate applicable on the Short Term Loans from Banks during the year were in the range of 13.25% t0 15% pa.

Asat
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
Other Financial Liabilities ————— —_—
Current maturitles of long term borrowings
Flactud acertied and due]
Foreign Currency Convertible Bonds 1.39.091.03 1.30,792.00
Zero Coupon Convertible Bonds due 2019
[Aggregating to USD 201.082.000
(31 March 2018: USD 201,082.000)
Term Loans from Banks 12514598 1.22.036.00
Red ibie Non-C 7534847 73.329.65
1) ECB 2009 aggregating USD March 31, 2019 -USD 3175966 2951349
4.59.14.509/- (March 31, 2018: USD 4.53.74591/- }
b) ECB 2010 aggregating USD March 31, 2019 -USD BO594.45 T4.637.75
1165, 14.294/- (March 31, 2018: USD 11.47.49.455/-)
Derivative Loss payable 753811 714699
Total 4.59,477.70 4,37 455.87

1. Interest rates on Rupee term loans from banks vary in the range of 11.4% pa 10 1635% pa MMWMMMMWﬁMMmMMWM#WM Part of the said

lioans are also secured by way of second charge on the current assets of the Company, both present and future, on pari passu b d/or the B of the Promoter of the Company.
2. Interest rate on Red ble Non-Co Is 12% with 2% pafor peried. The said were in20g starting from 05, 2010 and last
installment due on August 05, 2015. The said debentures are Secured by first charge on pari passu basis on entire and bile p dmmwmmmmrmmmannﬂus

times during the tenure of debentures,

3. Interest rates on External Commercial Borrowings 2009 is & months LIBOR +375 bps. They are secured by first pari passu charge on all immoveable and moveable Fixed Assets of the Company second charge on the current
assets of the Company, both present and future, on pari passu basis. The same are repayable in 9 hall yearly installment after moratorium of 30 months from date of disbursement.

4 Inlerest rates on E: i i "'“"“"—-‘-UWKM?SW&MMMH’MMMMHHHI Fixced Assets of the Company second charge on the current
assets of the Company, buthpwmdhmnpmpmhmmmmm-phhhuh!m of 23 date of

5. The company has executed Rupee Term Loan Agreement on January 09, 2015 with certain lenders including ECB lenders under obligor co-obligor structure for facilities granted to domestic group companies of Sandesara
Group to which Company belongs. Accordingly, the securities and future cash flows are charged in favour of the lenders participating in Obligor co-obligor structure and the interest rate for facilities extended by these lenders.
satll%pa

6. The Comp 1 in of loans and the banks last year and the Company has alsa in repay of dues to deb holders in last year. Pursuant to the
mmmmdmw .w;mwmnPmammmmu-mmnmmmluuwwmmmﬁawudhnmmdu
National Company Law Tribunal ("NCLT") dated 11th June, 2018. Owing o the of CIRP, the ngs are ' d ently payable and th classified under other financial kabilities as ‘current
maturities of long term borrowings”.

7. From 11th June-2018 on wards interest cost recognition on adl types of loans is ceased s Corp Insoh Process was d

kmdmmmmﬂmm(mmﬂ pEheral Ereeh Lmanmhgwmmmdmmnsdmﬁdasmmhwmm After account
declared a3 NPA, fi il did not charge any interest ho o d ovid mmnmumﬂmdnumm-ﬁmumm;zamo-mm.rwmw
uﬂmmﬁmwunmznhlhmmm!

m of Credifo IE7) and resalution under section 124 of IBC wmwmrmgmdmuw;uzimlsmmum
Accordingly the difference between book balance of financial i 4 OTS amount agreed by Fi 1 creditors will be reli " of iability.

Trade pavables and Other Current Liabilities Asat I P

/V
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17.

18.

Irade Pavables
MSME Suppliers
Other Suppliers
Total Trade payables

Other current liabilities
Provisions [Incuded in other current Liabilities above)
Provisions - Non Carrent

Gratuity payable [Refer Note |
Leave encashment

Provisions - Current

Gratuity payable [Refer Note |
Leave encashment

Note
Employee benefit plan

Net benefit expenses

Current service cost

Past service cost

Benefits paid by LIC directiv to beneficiary
Fund balance ying with LIC

Interest cost on benefit oblizations

31 March, 2019
Bs. lakhs

34825
1.859.65
2,207.90

2,551.30

31 March, 2019
Rs. lakhs
72832
189.90
91822

31 March, 2018
Rs. lakhs

2.070.34
2,070.34

Lod2 87

cmmky(hmbymm]Thetompanyoper.\hasaGratul‘lyphnlhmuahI.ltuml’nlluwemmGHNmemwldsaWMwmﬂtw ted emp

service, whichever is earfier, of an amount equivalent to 15 days’ sﬂaryfmeuhmmplaedymﬂmaspermnmmmbsmd Vi

In case of majority of employees, the Company's scheme is able zs ¢ 1o the obli under of Gratuity Act, 1972 The p:
Unit Credit Method as prescribed by the ind AS-19 - ‘Employee Benefits”. which recognises each period of service as giving rise to

Contingent Liabilities (to the extent not provided for)

of

31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
52.13
1118 -
63.31
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
98153 1,01430
7027 =
9048 -
25187 259.98
76.15
death, Incapacitation or
upon completion of five years of service in accordance with Indian law.
value of jon is i based on actuarial valuation using the Projected

unit of emplayes henefit entitlement and measure each unit separately to build up final abligation.

amount of contract
Claims against the Company not mmdged as debts
(i) Excise Duty & Service Tax
(ii] Sales Tax
(i} Income Tax

d on capital account

Asat
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
- 12235
606735 4.192.54
400,62 296.71
6473517 3388334

{#) The Government of Indiz, Ministry of Corporate affairs vide order F No 3/107,/2018-CL II (WR) dated April 10, 2018 has ordered Investigation Into the affairs -fﬂtcmpanynnhrkzl}{l) (c) of the Companies Act, 2013 by Serious

Fraud Investigation Office and the Director, SFIO wide order no SF10 2017-18/V//13513/2018 dated 13-Apr-2018 and has appointed Shri Dheeraj Kumar (Seniar

Act, 2013,

First Information Report under Sec 154 of The Code of Criminal Procedure, 1973 suspecting criminal conspiracy and abuse of official position during the period 2005-2011 has been filed against Income Tax officers and Directors of the

Company.

Further, Enl'ulmenll)lrmnumhavemaﬁunzllw fis ] ith dich
L s Act, 2002. Th 15 sub-judi ’mnmmﬁadeemmHM|wawm

to cheat Andhra Bank and other public sector

Director) as

ks = per applicable

of

F ion of Money

Officer under Sec 212(4) of Companies

b)) The company has executed ANZ SBLC Facility Agreement on September 30, 2015 with certain lenders as co-obligor under the ANZ SBLC Facility of USD 560 Mn. granted to Sterling Global 03] Resources Private Limited, Mauritius to avail

ANZ FC facility of USD 544 Mn. by Sterling Exp and Energy Production Company Limited, BV]. Accordingly, all tangible and ble and i ble assets of the Company, both present and future, are charged in favour of
the lenders participating in ANZ SBLC Facility, on pari-passu basis with extsting charge holders.
(&) The claims of financial creditors admitted under CIRP were Rs.903,077 lakhs against the claims submitied Rs.1,501,373 lakhs. This included corporste g3 provided by the g liability against ANZ SBLC Facility
a5 mentianed in 15{b))
Revenue Year ended Year ended
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
Sale of Finished goods 34.662.67 3597274
Export Incentive and Duty Draw back 290.69 26097
Revenue from operations 3195336 3623371
Other Income Year ended Year ended
31 March, 2019 31 March, 2018
Rs. fakhs Rs. lakhs
Sales Miscellaneous 126.58 B6.98
Interest Earned 65.71 102 46
Other Income 40.67 99.65
232.96 289.09
Cost of material consumed Year ended Year ended
31 March, 2019 31 March, 2018
Rs. kakhs Rs. lakhs
Opening Stock 194180 173551
Add: Purchases 22943 84 2397368
24885 64 3572919
Less: Closing Stock 153963 1.%41.80
Toral 23,346.01 23,787.39
Changes in inventory of finished goods and work-in-progress Year ended Year ended
31 March, 2019 31 March, 2018
Rs. lakhs Rs. lakhs
Inventory at the end of the period
Finished poods 1.118.60
Work-in-progress 312077
i 4239.37
Inventary at the beginning of the petiod
Finished goods 146373 1,307,972
Work-in-progress 2,674.87 67.266.73
413860 68.574.65
Less- Prior Feriod Expenses = 63.07257
413860 5,502 08
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Salaries, Wages & Bomus
Contribution to Provident Fund & Other funds
Stafl Welfare expenses

Total

Managerial Remuneration {included above)

Salary (including Bonus)

Depreciation and amortisation

Depreciation on fixed assets
Amortisation of Non-current Assets

Total

Other expenses

Repair & Maintenance: Butldings

Repair & Maintenance: Plant & Machinery

Travelling & Conveyance

Telephone & Telex

Printing & Statlonery

Postage, Telegram & Courier

Office Expenses

Rent Rates and Taves
+ Bacal Prof i Cost

Audit Fees
Selling & Distribution Expenses

Tetal
Auditors Remuneration
Audit Fees

Tax Audit Fees
Total

Auditors M /s DEV & were d by

Earnings per share [EPS)

d: Ms. Mamia Binani on 11th jul. 2019 for statutary audit of FY 2018-19.

The following table reflects the income and shares data used in computation of the basic and diluted earnings per share.

Total Lass for the period
Nominal value of each Equity share (Rs.)

‘Weighted average No. of Equity Shares for Basic EPS
Basic Earnings per Share (Rs.) (a/c)
Weighted average No. of Equity Shares for Diluted EPS
Diluted Earnings per Share (Rs.) (a/¢])

No (in lakhs) of FCCB not included in (c), being
antidilutive in nature

i Basic Earning per share ["EPS”) amounts are calculated by dividing the [loss) for the year
outstanding during the year.

i Diluted EPS dividis

to cquity the comp

weighled average number uf&myr&;ﬁﬂﬁmwhmwon of all the dilutive p

ik P i i dil when their i

quity shares into Equity shares

100.77

Year ended
31 March, 2019
Bs. lakhs

4,601 64
187.93
12645

4‘916.06
Year ended
31 March, 2019
— Ralakhs

Year ended
31 March, 2019
Rs. lakhs

2458552

24 2

Year
31 March, 2019
s lakhs

3534
67398
207 16

1848

1135

1193
65201

4222
447.05

1172
28229

—0
9.97

175
11.72

Year ended
31 March, 2019
Rs. lakhs

(3.33,025.70)
100
272170

(12236)
272170

[122.36)
1,609.00

y by the weighted average number of Equity shares

ible to equity bolders of the company by the weighted average number of Equity shares outstanding during the year plus the

L af

to ardinary shares would increase earnings per share or decrease loss per share from

Th

diluted earnings Frmdmmmmmmnrmmdmmm that would m-mmum“mpumwmmunm
abave.

Foreign Cu

FOB value of Exports
CIF Value of Imports
Other Expenditure

Segmental Reporting

The company’s operations fall under single segment and there are no rep e

Financial Instruments

Capital Management

ith Ind AS 108 on "Operating Segments’.

Year ended
31 March, 2019
Ra lakhs

BS579.11
54.07
799

‘1‘35

Year ended

31 March. 2018
Rs lakhs

529240
42739
12139

118

Year ended
31 March, 2018
B, lakhs
a.o0

Year ended
31 March, 2018
Rs. lakhs

2457479

Mé 74.79

Year ended
31 March. 2018
Rs. lakhs

6001
775.40
35206

50.93

1839

1626

1.007.71

64.06

a7
47798

2,831.55
700

175
B.75

Year ended
31 March, 2018
Rs. kakhs

{100,538 52)
1.00
272170
(3694)
272170
3694
1.609.00

Year ended
31 March, 2018
Rs lakhs

785436
205.48
5714

Forthpnrponnl’ﬁu&npal\y‘lmmmmanuhhqunﬂmMpwmwmmmmmﬂbﬂlumwmwmmdwmmpw The primary chjective of the

Company's capital isto the

mwwmmmmemm*mw.nwdwmm and the req) of the fi il To or adjust the capital the pany may
adjust the dividend p sharehold apital to share holders or issue new shares.
a) Debt Equity ratio

As at

31 March,2019 T 31March,2018
lakhs Rs. lakhs

Net debts THALTIMS2 756,136,668
Total equity 14.16,260,56) 2758531
Net debt to equity ratio f188) 2741
(b) Dividend - During the year ended March 31.2019. no di quity shareholders [March 31, 2018: NIL)
Categorization of Financial Instruments
Particulars Asat

31 March. 2019 31 March, 2018

N
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Rs. lakhs R lakhs

Financial Assets

Investments at FVTOCI (note 4] 23093 1.58,644.56

Measured at Amortised Cost

Trade recelvables [note 8] 401367 5.134.049

(Cash and cash equivalents (note 91 613782 91140

Other current assets [note 10 266589 351081
L} 7.3 41,5560

Financial Liabilities

Measured at Amartised Cost

Borrowings (Non-current] (note 13) 19787150 19787350

Borrowings (Current) (note 13) 12442732 12108674

Other Financial Liabilities [note 13) 45947770 43745587

Trade Pavabics [note 14) 2.207.90 207033

Other Current Liabilities (note 14) 255130 1,520.90
7.86537.72 7.60,00734

mmm:!uﬂnah-dmmﬂﬂmm:mmwaﬂmWww-qumhwnwmmmma

ﬂ!ﬂtwm'ﬂnhrﬂhﬂd! assets the amount at which the instrument could be 7 between willing parties, other than in a forced or

dati e The foll and were used 1o esti the fair values.

1) The fair value of Juated by the Company b such as interest d ratting.

mmﬁumummm-uu:uhudnmmummm

The Company uses the following hierarchy for ing and di g the fair value of ial instr v i iy

Level 1: w:mmmmmmww«mu

Level 2: other techniques for which all i effect on the value cither directly or indirectly.

wxmwmﬂmmm:wmﬂ“ fair value that are not observable market data.

Financial Risk M

mcmnynmwubamdmmmmmmwhudqmtmcﬂnpmysmmmummmmumdmmmmmumh

F 1 advorse effects on it fi al p

Market Risk

Market risk is the risk that the fair value of future cash flows of a will fl because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other

price risk, such dity price risk Financial affected by market risk includes trad P current i

Interest Rate Risk

Interest rate risk ks the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company have long term debt obligation hence highly affected by
interest rates fluctuations. The mark to market valuation of its portfolio is impact by fluctuation of the interest rates.

Foreign Currency Risk

Foreign currency risk is the rigk that the Fair value of future cash flows of an exposure will fluctuste because of changes in exchange rates. The Company has an international business and some part of its sales are in foreign
currencies which exposes to changes in foreign exchange rates. Fluctuating rupee can impact the of its The i export sales are done on advance payment basis and outstanding export
receivable are not insignificant. However, the foreign currency loans will have a significant impact on the Company’s foreign currency risic

Commodity Price Risk
The Company is affected by the price ty of its key raw s, Its operating requires a conti supply of key material for manufacturing of Gelatine and pharma The Company’s p
manitor the f in price and take action its k
Credit Risk
Credit risk is the risk that counterparty will not meet its obli under a i | or leading to a financial less. The Company is exposed to credit risk from its operating activities (primarily
trade and from ¥ O The Company majorly sells its goods on advance payment hasis and hence not subject to credit risk for its receivables
Liquidity Risk
As of March 31, 2019, the Company has negative working capital of Rs. 5,70,067.83 lakhs (current assets of Rs.18,596.39 lakhs i g cash and cash equr of Re6,137.82 lakhx) The Company has outstanding bank

borrowings of Rs. 5.83,905.03 lakhs as working capital borrowings. short term loans and current maturities of long term loans. Accordingly, the high liquidity risk is percelved.

Sterling Oil Exploration & Energy Production Co. Ltd.

The aggregate amount of transaction with the related parties is as below

Particulars Nature of transaction Rs. lakhs Year ended
31 March, 2019 31 March, 2018
s, lakhs Rs lakhs
Mr. Chetan | Sandesara Remuneration - BO0
Sterling SEZ and Infrastructure Limited Lease rent and maintenance charges *: 170.69
Closing Balance at Year End (Dr / (Cr)) (49.69) (49.69)
Sterling Port Limited Advances given = 40.00
Impairment adjustment recorded 40.00 -
Closing Balance at Year End (Dr / (Cr]) - 40.00
PMT Machines Limited Advances given 745 105.00
.. Impairment adjustment recorded 130,00 -
Less- Recelvable Amount from PMT Machine Lid. Imy B lhss OC' Balance at Year End (Dr / (Cr]) (17.35) 105.00
(25.00) 105.00
Sterling SEZ and Infrastructure Limited 4875.00 487500
Sterfing Oil Resources Limited 500.00 50000
Sterfing Port Limited 9.500.00 9,900 00

Atlantic Bivewnter Services Pvt Lid

497 A/ 497



9 British Oil & Gas Exploration Pyt Lid. 546 546

10 Sterling Exploration & Energy Production Co. Ltd. 697 697
Less- Invesimens Impaired 1529240 -

- 1529240

11 Sterling SEZ and Infrastructure Limited : 26.126.50 26,126.50
12 Sterling Port Limited P'T;:f:‘::ﬁ::;;“' 1.38.240.00 1.36.240.00
13 PMT Machines Limited 33,507.00 33,507.00
27.  Exceptional Items Year ended Year ended
31 March, 2019 31 March, 2018
Rs. lskhs Rs. lakhs
a. Foreign Exchange Fluctustions loss of period - 2653
b Inventory - 63.060.00
¢ Misc. Expenditure - 1414280
4 Capital Wark In Progress (CWIP) (Note 38) 2,50.320.44 g
¢ Loans and Advances (Note 10) 34.249.46
[ Investments [Note 4.1) 16420.03
3,00,989.93 TT229.33
Es 1 items relates to i of certain current assets, Investments in Unguoted shares and capital work in progress. The impairment is on the basls of valuation report issued by the valuers appointed under the CIRP. Loans

and Advances i d alsa includes halance ivahle from related party PMT Machines Ltd. Hs. 130 lakhs

28 Dues to micro and small enterprises

Based on the information received by the Company from vendors regarding their status under the Micro, Slaal‘l and Kedinm Enterprises Development Act, 2006 [The Act) amount of R=.254.87 lakhs is due to such vendors
as at the year end. Interest is not provided on the Amount due to Vendors as is under C: ¥ jon process

29  Key Roles and Responsibilities & Data Sources during the F .Y 1st April 2018 to 31st March, 2019:

Area of Work
Overall Accounts and Finance & decisions Promoters and Directors bl August 2017
Director on Record Mr. Rajbhushan Dixit *
Legal and Secretarial Kirtidev Khatri [V.P. Adv. Prem |ha and Sunil
Finance & treasury Sanjay Surana up to September 30, 2018 and Chandra Prakash Poddar from October 1, 2018
Karakhadl Masar Doty
Plant Heads P.D.Singh /Pawan Bhatnagar Vishnu C Manokaran
Gupta/Satish
Shah
HO l Karakhadi Masar Outy
| Accounts & Consolidation Manish Shah &
Girish Jethmalani Riya Cllaudharllhh&dtl{odi% |9. Chandrasekaran %
%
#Mr. Manish is I cial functions from the past 15 years and is working for sterling Biotech limited.
*Mr. R.B.Dixit is an Ind jent Director. No p i are present in India.
% Ms. Riva Chaudhari has been Account head of karkhadi division since: October 2010
% Mr. Rakesh Modi has been Account head of Masar division since: December 2012
% Mr. D. Chandrasekaran has been Account head of Ooty division since: April 2002
30 Itis pertinent to note that the Resolution Professional made all practical and reasonable efforts from time to time to facilitate information/data from the officials of the Comy in relation to the preparation of the financial statements of
hi T and also the inf al ired by th i for the purpose of carrving out the audit of the financial statements of the Company. TheReso[kﬂon?m{mbna]humliednpnnandasnmedﬂlemcﬂwracﬁyof
d:hfmfummds!hymenlﬁﬂmn!ﬂu Company, suspended directors, and long term consultants and the records of the Company made avai to the i . which the i F ssional has
mlunwﬂmlm:ywkhlhenpphnbhlawamlpmtamamifal.rMDfﬁnpuslt.iond’mmuyaxdhdﬂmmdformepeﬂodmﬁmdm“m mﬁ?hampemnﬂvwmdma fic p ded by the officials of
the Company and has placed confidence in the dataf information provided to him The financial statements have been signed by the ion Professional as no p director is present in India and the mdependent director /
directors have refused to sign. Accordingly, the Reselution Professional should be absolved from the accuracy, veracity and suili y ar I of such i The Resoli Profe I has signed the Financial Statements
to facilitate the CIRP process and to facilitate the statulory requirements without any liability of the same. Hm'kaClAT\ﬁdeordetddzlﬁfnﬂﬂl'! pp | Resolution Professional to run the as Going Concern, Between

08-05-2019 1o 19-11-2019 Ms. Mamta Binani. was appointed as Liquidator of the company vide NCLT order Dated 08-05-2019

I Previous period figures

Previous period figures have been regrouped [ reclassified wherever necessary to correspond with the current period dassification / disclosure.

Accompanying Notes are integral part of the financial statements.

As per Our Report of even date attached
For DKV & Associates

Chartered Accountants
F.R.No. 128192W o

Kalyani P
Partner
Membership No. 117522

Professional i the matter of CIRP of Sterhing Brotech Limated
Signed without any labsdty for adminkstrative purpese oaly{See acte no 29 and 30)

Place: Mumbai
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